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Police fire Goodyear 


Reagan hope%||orJiegotiated end to Beirut hostage crisis 


BY REGIR«5»F IN WASHINGTON, NORA BOUSTANY IN BEIRUT AND LYNNE RICHARDSON IN TEL AVIV 

PRESIDENT Ronald Reagan yes- anti-terrorist commandos was wide- pressure in Israel to yield to tile ter- the Beirut airport terminal yester- aircraft, the passengers asked that 

tarday called his top na ti o n al seeur- Iy reported to have been sent to the rorists' demands to free Shia pris- day. anti-aircraft positions fired no military action be taken for their 

ity advisers to an emergency meet- Mediterranean - probably to Cy- oners in exchange for the hostages against an Israeli gunboat spotted release. 

mg at the White House, afe guarded pma. The Adminis tmtirm would not on board the aircraft Mr Reagan offshore. Palestinian gunners in the "We the undersigned 32 Ameri- 
hopes rase in Washington for a ne- confirm the reports, but the view in said that the U.S. had been in touch bins overlooking the runway fired pans on flight 847 tell you with com- 

go bated end to the ag on is i ng three- Washington was that the US. was with the Lebanese, Syrian and Is- several rounds of rockets into piete freedom »nd under no pres- 

day ordeal of hijac ked TWA fligh t unlikely to use military force to by reah governments, but would give southern suburbs north of the air- sure not to take any military action. 

ML to rescue the Americans. no details of the exchanges. port. We hope that negotiations will be 

With up to 33 American hostag es Political pressure was mounting. Of particular concern in Washing- “We remind the United Stales accelerated to convince the Israelis 


at noters 
in Cape 
Province 


chief 
attacks 
tax plan 


the Beirut airport terminal yester- aircraft, the passengers asked that tions were said to be taking place, 
day. anti-aircraft positions fired no military action be taken for their The terrorists were reported to 
against an Israeli gunboat spotted release. have authorised Mr Bern to n ego- 

offshore. Palestinian gunners in the "We the undersigned 32 Amen- tiate on their behalf. 


With .up to 33 American hostages 


to rescue A mericans 
Political pressure was mounting. 


port. 

"We remind the United States 


re j®® se - have authorised Mr Bern to nego- 

"We the undersigned 32 Ameri- bate on their behalf, 
cans on flight 817 tell you with com- Others taking part in the talks 
piete freedom and under no pres- were believed to include United Na* 
sure not to take any military action, tions and Red Cross representa- 
We hope that negotiations will be fives and the heads of the British. 


“JnJfcePhnllete when rioters 
petrol-bombed homes and vehicles 
m black . townships in Cape Prw- 
nweott <fae anniversary of the 1976 
Soweto nets. 

. unrest followed two explo- 
sions in black townships n ea r Dur- 
ban - where government offices 
were dam aged - and in Cape Tbwn 


GOODYEAR tyre group f-hairraHT» 
Robert Mercer delivered a blister- 
ing attack on President Ronald 
Reagan's latest tax proposal, saying 
R would have a negative impact on 


still held by 12 or more Stria terror- however, lor US. retaliation ton was the fate of up to eight and Israel that we are not prepared 
ists aboard the aircraft, which was against those responsible once the Americans with. Jewisb-sounding to let go any of the remaining pas- 
on its third visit to Beirut airport hijacking was over. The American names reported to have been taken sengers. Our blood will be testi- 


-we remind the United States accelerated to convince the Israelis French and Spanish diplomatic 
and Israel that we are not prepared to release 800 Lebanese they are missions in Beirut 
to let go any of the remaining pas- holding," local radio stations report- Mr Reagan, who cut short his 
sengers. Our blood will be tfisti- ed. This was the first indication weekend at Camp David to deal 
mony to this, if there is any delay in there were still 32 American bos- with the crisis “face to face" at the 
the r ele as e of our brothers impri- tages on board. White House, said that he was “nut- 


yesterday, new talks were under public ha« been deeply traumatised o ff the aircraft during its second 
way between the hijackers and by the events of the last three days, visit to Beirut on Saturday. Ameri- 
S hia and international representa- which are widely sw n as an act of officials feared that they could 
fives in Beirut. Hie hijackers were open warfare against the U.S. and a far*» a continuing hostage crisis, 


to let go any of the remaining pas- holding,” local radio stations report- 
sengers. Our blood will be testi- ed. This was the first indication 


jobs, economic growth anri ability of their captives as irmg as t he 
US. manufacturers to compete in* continued. 


said to have pledged not to harm ^haiiangp to its rational so v er ei gn- even if the captives aboard the air- 


craft were freed. 


sorted in Israeli jails," a statement 
read by one of the hijackers said af- 
ter the aircraft landed. 

In a letter addressed to Mr Bea- 


\Vhite House, said that he was “not- 


The State Department said that until y” encour ag ed by the fact thai 
Mr R eg inald Bartholomew, the US. the drama had gone on for so long 


Ambassador in Lebanon, was in di- without general destruction 


ternationally. Page 3 


An immediate question y esterday As the red and white aircraft gan hand-carried by a Shia Am- 


rect contact with Mr Nabih Bern. Asked if it could be solved peoce- 


EDROPEAN MONETARY 


An American Delta force of elite was whether the US. would put touched down at a point south of al representative from the hijacked 


the leader of the Am a) militia, at fully, he replied: "I have to believe 
whose Beirut house the negotia- that” 


where a hand grenade was thrown. TBBfc The Belgian franc was a little 
1° Soweto, police riot squads weaker but remained comfortably 


fired tear-gas to disperse blacks 
gathered to mark the anniversary 
of the riots. The violence flared af- 
ter a crowd of blades began stoning 
police vehicles. Page 3 


EMS: June 14,1985 


Eanes seeks advice 


President Antonio Eanes of Portu- 
gal is to consult the Council of State 
over whether to call early general 
elections to resolve the crisis 
caused by collapse of the Socialist 
coalition Government after a dis- 
pute over economic reforms. Elec- 
tions were not due until 1887. 
Page 2 


EEC timetable for 
removal of barriers 
to common market 


Budget proposes Car 8 rou P s 


16.5% increase 
in spending 


join row 
on exhaust 


emissions 


ECU 

Divergence 


BY QUENTIN PEEL IN BRUSSELS 


BY OUR BRUSSELS CORRESPONDENT 


Namibia Government 


SWEEPING me a s ures to scrap all In spelling out the precise conse- 
frontier controls from the European quences of that move, however, it 


THE EUROPEAN Commission has 
On the question of fiscal barriers, submitted an Ecu 34.9bn (S25.1bn) 
he insis ted that the Pnmmis-mVm budget for die enlarged 12-nation 


By John Griffiths In London 

EUROPE'S motor industry has un- 


Portugal is excluded, however, the ited to tell the president of the Eu- 


increase is of only 12 per cent ropean Commission, M Jacques De- 


Mr P. W. Botha, South Africa's _ Li _| 

President, is due to hand over all 5 % •- 1 

government powers except security I 

and foreign affairs to an interim ^ I 

Namibian Government today des- V — .. — ■ J 
pite further UN pressure for inde- 

pe ndencc for the disputed territory, within its divergence limit. Belgian 


Community by 1892, settle wide dif- goes considerably further than was not seeking Vnn-mpnisafavn of European Community timrt year, 
ferences in indirect taxation rates, many member states have been Vat rates, but only approximation which, in absolute terms, amounts 


Most of the rise in spending is to* 5 . ^ Commission's pro- 
proposed for special measures to standa f ds 0 ^ car «* ha “ t 


and remove all remaining restrie- wflHng to move in winning pn- in response to the fears of member to a s pending increase of 16.5 per 
tions to a gen uine Common Market tional controls over key areas of se- states at the likely extent of adjust- cent over the 1985 budget finally ap- 


step up regional and social pro- emissions in the EEC are “unrealis- 


grammes, and for the Meditarra- tie- 


in goods mid services will be put to entity, immigration, temtinp ami 
EEC leaders for endorsement at commensal policy. 


their Milan summit this month. Tmd rnHrfteiii said fl u* ty 

A comprehensive timetable for physical barriers to European in- 


urity, immigration, tnxatinq and meat. proved by Parliament last week, 

unmerdal policy. Lord Cockfield warned that ded- This preliminary draft budget. 

Lord Cockfield said the cost of sion-makmg procedures in the sent by the Commission to the EEC 

Council of Ministers would have to Councflof Ministers and the Euro- 


nean programmes approved by 
EEC leaders last March. 


The manufacturers' joint inter- 
vention adds a significant new ele- 


Agricultural price support, which ment to a planned meeting of envir- 
stiH accounts for more than 6Q per onment minis ters on June 25, at 
cent of the budget at Ecu 20.4bn, is which a renewed confrontation is 


interest rates have fatten over the 
Star wars test past few months tons reducing dif- 

_ . ... . ferenfials and lessening the franc’s 

The space shuttle Discovery is attraction. The D-Mark was also a 


mare than 300 separate actions to dustry was roughly estimiiteH at be speeded up if the timetable set pean Parliament, shows a sharp 
overcome the physical, technical Ecu 7bn ($5.04tm) a year. "You can- out in the document was to be met. switch in emphasis from agricultu- 
and tax barriers to a single EEC not integrate the 12 economies min “This is a subject which has simply ral spending in favour of regional 


none the less restricted to an in- already expected between West 
crease of only 2.4 per cent, indud- Germany and other member states 


scheduled to lift off from Cape Ca- Kttle weaker although there was 
naveral today on a c ommercial little to influence trading ahead of 


scientific and military mission this week’s US. GNP figures The 
which includes the first tests in Italian lira showed an overall im- 


m a rke t over seven years was an- a gingte market of 320m people as got to be tackled,” he sniH, while re- 
nounced at the weekend by Lord long as you have these physical bar- fusing to be drawn on how it should 
Cockfield, the European Commis- riers,” he said. be done, 

sioner responsible for the internal The paper concludes that remov- Immediate British reaction to the 
mar ket mg frontiers will require measures document was guardedly enthusias- 


be done. 


am! arial [wliw^. 

It also jnchvipK for tile first time a 
provision of more than Ecu 420m to 


ing the reserve for depreciation of over the Commission’s proposed 


stocks. 

Although the underlying growth 


standards. 

Even the West German motor in- 


Immediate British reaction to the allow for depredation of the huge 
document was guardedly enthusias- EEC farm surpluses in storage, cur- 


rate of the social and regional funds dustry, which has rushed to pro- 
7 devoted to special spending pro- duce catalyst-equipped care as gov- 


ern* of laser technology under the provement foUowing a Government 


US. star wars programme. 


victory in a referendum on wages. 


Rebels blast bridge The chart thoux the two constraints 

- a on European Monetary System ex~ 

Guerrillas of the. Mozambique Na- change rates. The upper grid, based 


T he Commission will submit to such as: approximation of taxes; al- tic, but with obvious doubts both on rentiy valued at Ecu 8bn. If ap- 
tfce Milan meeting on June 28 and tentative measures to control ter- the subject of indirect taxation proved, the money could help off- 
29 a document seeking the commit- rorism and drug-trafficking; scrap- chang e , and the removal of all load s o m e of the old stocks of butter 
meat of the 10 European heads of ping national road haulage quotas; frontier controls. . . and beef at cheap prices. 


jects for infrastructure and job eminent and environmentalist 
creation in poorer areas of the Com- pressures have mounted, and which 


government to a radical accelera- removal of outstanding n«Hnn»ii fm- A spokesman said the UK Gov- 


tion in efforts to open up areas such part quotas, such as special deals eminent wanted to see an "action 


and beef at cheap prices. 

“ ^^“effiectirc spending in- ^ ^ Minister, Mr William 
Bntodi rebate of Ecu mhne crease of more than 50 per cent Waldegrave, has already launched a 

agreement Continued on Page 16 fienreatto* antiie Common's 

m^s^thirdsafitsnetVAT Can 

** extra ** ““J Eanes plarei to consult Councfl of They agreed that the standards 

year’s new members. Spam and State, Page 2 would besrtat a level wtahSouE 

■■ ■ ■ — - ■ allow relatively cheap “lean -bum” 

^ __ ^ _ _ IP% _ engine alternatives to three-way 

CAN EUROPE CATCH UP? 

IS EUROPE falling farther and far- Over the next four weeks articles ** 

ther b ehind tiie rest of the mdustri- will cover a range of issues from _ . . 
alised world? What are the real Europe's labour market to the new Instead, said Air Waldegrave, 
**»»icps of its flapping industrial per- breed of entrepreneurs, from the “ ose by the Commission 

formance? Whatcan be doneto proMems of i^TEuioiean colla- cot only rule out the lean-bum al- 
Iighten the gloom which has settled boration to the reaWw^ same temative but are so stiff they would 
over Western Europe in the past European companies are world re< l uir ? companies uke Jaguar to 
three years? leaders. reengineer even their catalyst- 


m unity — is kept to 7.1 per cent, re- hm often appeared to favour cata- 
serves totalling Ecu L35bn have tysts, has si^ed the subnussion to 


been set aside for them. The money M Delors. 


tional R es nrtanrp sabotaged . a onthe weakest currency rn-the ay»- 


b ridge on the railway liw between tem, defines the cross rates from 
Maputo and South Africa, halting 710 currency (except the Urn) 

o iTT • __ 7 , may move more than 25* per cent 


as financial services, transport and for former colonies; co-ordination of plan” approved in Mflw^ that con- with last year’s Fontainebleau 
p ubl i c procurement, -as well as re- immigration,' visa and Extradition centrated mr theiop priority area^ '■ - agreement to reduce Britain's pay- 


The UK Minister, Mr William 
Wald^rave, has already launched a 
fierce attack on the Commission's 


move rorrHmimg obstructions to policies. 


goods traffic to South Africa and 


free trade. 


integrated financial services, free- meats by two-thirds of its net VAT 


The other key initiative it takes is dom of capital movement, harmani- contributions. 


yjmhflhn up. 


gives each current | The most controversial proposals to remove any distinction between sation of industrial standards and 


100 Tamil casualties 

At least 100 Tamil separatist guer- 


cy"s divergence from its Ventral 
rate" against the European Curren- 
cy Unit (ECU), itself a basket of Eu- 
ropean currencies. 


are an insistence on the peed for re- barriers to trade in goods or ser- liberalisation of transport 


during differences in indirect taxa- vices, in mi effort to speed up lib- Britain is backed in its doubts 


If the extra sp ending for next 
year's new members, Spain and 


tion - value-added tax and exrise eraKaatinn in thp financial ser over Vat approximation by both Ire- 


MALAYSIAN Government agencies 

Sn Lankan security forces raided a 


duties - and the call for complete vice sectors. 


land and Denmark. West Germany 


together with the London-based 
ramp of the liberation Tigers of “B** Tn _ p _ tTnp _ t office have 




the islandT 


Martial law demand 


built up a dominant stake in Cycle 
& Carriage, the Singapore motor 
distributor, to secure an effective 
distribution network for Mal aysia’s 


abolition o£ all internal frontiers. Lord Cockfield said the initiative has hitherto resisted efforts to open 
“If we succeed, it will fundamen- aimed not only at creating a single up financial services without impos- 
tally alter the face of Europe for the large market out of the ESC, but ing very strict rules of security, 
rest of our lifetime,” Lord Cockfield one that was both expanding and while France and Italy are the main 
said in Brussels. "If we fail you will fle xi ble . _ offenders against freedom of capi- 


have a Europe which has lost its The paper emphasises the Com- tal movements, by main taining ex- 


thrust and lost its initiative and be- mission' s c o mmit m ent to mutual change controls. 


The Sind province assembly has first “national car" the Proton Saga, 
joined the Punjab and North-West 19 


come very little more than a free recognition of sta nd ards between The difficulty of maintaining ade- 


Frontier provincial assemblies in the political row over the April 30 

^mentbynu.!^ fate hold- 


Pakist an after the National Assem- ^ group to sell SME, its food man- 
bty allowed a committee to delay f ^ fantatrin g company, far L487bn 


trade area.” member states, rather than rigid quate security against terrorism. 

The document is a direct re- harmonisation, for both goods and and policing of drags trade, is re- 
sponse to the call by EEC leaders in services. “You cannot make a dis- cognised by the Commission as a 
March for a timetable to complete traction between goods and ser salons obstacle to be overcome in 
the open internal market by 1682. vices,” Lord Cockfield said. putting through, the programme. 


CAN EUROPE CATCH UP? 


three years? 
Today the 


reengineer even their catalyst- 


Hn andal 


The introductory article - A Di- «I>«PPed which already meet 


launches a major new series which vided Continent in Search of its str * n E ent standards. Under the 


putting through, the programme, sets out to answer these questions. lost Vitality - appears on. Page 14. 


Continued on Page 16 


for a month its report on a political /5253m) to Buitoni took annther 
framework to replace the eight- taim when Government minister re- 
year-old regime. 


Dikko "to appeal” 


sponsible suspended the 20-day 
deadline for decisions which was to 
have expired yesterday and threw 


Former Nigerian minister Mr Uma- the derision back at IR1 Page 17 
ru Dikko is expected to appeal in GOLDFIELDS Industrial Corpora- 


Argentines asked to HK takes 
back wages freeze tough line 


the next few days against Britain's don, the 80 per cent-owned South 
refusal to allow him political asy- African subsidiary of B. Elliott, the 


BY JIMMY BURNS IN BUENOS AIRES 


on banks 


him. He has until Thursday to ap- uk machine tools group, returned 
peal or face deportation os July 4. to profit in toe year to March des- 


,, , , rate a drop in turnover. Page IS 

Exiles leer Kohl . . 

_ „ „ . . AMF, the U.S. leisure equipment 

West German C h a nce llor Helmut manu f ac t urer , has finalty agreed to 
Kohl told a jeering crowd of 10,000 Mr Irwin Jacobs, the 


THE GOVERNMENT of Argenii- crisis and that drastic moves had to ' 
na 's President Rani Alfossin has be ta ken . 


By David L aacaBes , Bankfng 
Correspondent, to London 


be acquired by Mr Irwin Jacobs, the 


German exiles from Silesia that Mfrmftflp nii-s investor, under a two- 

West Germany had ren o un c ed terre 524 a share and cash and paper 


conian anti-rnflatinri measures 
which were announced late Friday 
night 


torial claims against Poland and tender offer. Page 19 
wanted to deepen co-operation be- 
tween the two countries. Page 2 ASTRA, the lead: 


tween the two countries. Page 2 ASTRA, the leading Swedish 

pharmaceuticals manufacturer, has 
Policeman killed reported a 24 per cent rise in pre- 

. , _ tax profits far the first four months 

Gunmen shot dead a part-time po- ^ 5.^ to sKr 360m (S40-4m) 
liceman in Kilread, near Itondon- am>ingt gg,. 290m a year earber. 


iiceman in Baireaa, near uwuuu- affains t 

deny, Northern Ireland. He was 

the 16th afEcer to die this year ***” . 


launched an unprecedented nation- The new currency the Austral J™ "TT2 

wide publicity campaign aimed at will be equivalent to 1,000 pesos and haniuMj a^imaties in 

gpwTrtng public support for its dra- start off at 80 Austral cents to the Hong K o ng, toe worlds tmrd_ larg- 
conian anfi-toflafliwi measures U5. dollar; that is one Austral will ^ financ ial centre, are ta king a 
which were announced late Friday equal $L25. line cm toe rapidly groroig 

night Neither the new currency nor the business of contingent liabilities 

The move came against toe back- prices md wages freeze are men- 
ground of growing opposition from tinned in the memorandum of un- 111 a note orculated to bankera ra 
of La- tierst andin g to the IMF puhiished are u pr ?? 0 ? lg ttat 

hour, the trade mitm organi- last week. But Argentine officials such hahtoties should have a 
sation, and confirmation that local have insisted that the measures weighting of one. T hat m eans they 
tanks would be closed today and had hem discussed with and ap- ^ 

possibly tomorrow to safeguard proved by toe Fund as a necessary have to b e bac ked by the same 
repetition, of lastweeta “shock treatraenT for toe_ economy 



ttsssrjrsisri; 


CAPITAL Cities C ommun rati ons 

More police power of toe U5, confirmed tort ft is ne- 

mwiw pw r gotiating to sell its cable telewsion 

After stormy scenes in the tocxisii ^ the Washington Post 

1< X AL* Kw m winnr .a. ounE 


worried investors. 


and monetary policy along more or- set recently by the Bank of En- 


parii ament, the Government ma- cewspa p er group for about S375m. 
naged to push tiirou^i le gislati on 

Briito Hiccretionarv DOWerS tO ^ 


During the weekend, television, 

radio and all national newspapers 
carried spot advertisements and 


toodox lines. 


gland, toe first bank supervisory 


Persistently high inflation rates «rtfc°rity to tighten up the treat- 
in Argentina have provoked serious «ent of contingent liabilities. The 


gS^f CreB0,myI,0WeI3 CHBISnANU h* a*> 

^ ^ Kank, tbe Norwegian banks, were 

Porsche victory hit during the January/April period 

ruisuiie J this year, fey toe Government’s 

Porsches fllh»d the first five p l ac es . Modit market measures. 

v _ m* 4i aar 


Porsche victory 


carrmd spat adverbsmnests and ^jg^tfons in prices and wage lev- Japanese authorities are proposing 
”g a els, underminedprodoctiv^’ and a wei^ting of 0 A The weighting is 

officials, defeati ng the htiroOuction to the creation of one of the supposed to provide a measure of 
of a imw curraacy, and a prices and widespread Tilack” economies the risk taken on by a bank in pro- 
wages freeze, with the slogan “to ^ ^ wor ]d_ portion to its capital 

get out of the ofeis we need toe co- No Austral notes are expected to Contingent liabilities indude 

operation of all Argentines." *- “ 

In a broadcast on Friday night, 

President Alfonsm annormeed a 


in the Le Mans 24-hour car race 
Winning crew Klaus Ludwig and 
John Winter (West Germany) and B4 tm 


portion to its capital. 

Contingent liabilities mrimio 


“Thats the difference with 
Standard Chartered introductions' 


be issued for at least two guarantees and standby credits, or 

bat all local trading has began to be other commitments by banks to 


BL, the UK state-owned vehicles try’s L0 00 per cent annn al inflation 
oronn is expected to receive gov- rate. He warned that the survival of 

. |,.J # Li— e ilonwiMm irrac in 


"battle plan” to deal wito flto coanr tois weekend. The central bank will 


quoted in the new currency from I money in given drcumstances, 


the new note issuance fte 


r? covered 3A60 group, is expected to receive gov- 1 reae. newarawirame survwmui 

S ernment approval today for its five- 1 Argentina? demo^ was m 

an average speeo corporate plan. Phge 9 | danger as a result of toe economic 


soon be circulating peso Ti^fe s cfltoes (NXFs) now popular in the 
Continued on Pag. 16 


What better way to approach a new 
overseas market, than with the right briefing 
behind you, and the right contacts ahead ? 

And who better qualified to provide 
them than Standard Chartered -the major 


in Third World countries, we can help you spot 
opportunities and avoid cosdy problems. 

And as a bank capable of offering you 
everything from speedier cash transmissions 
to major project finance, we can help you ail 


Eifitortol Comment, Page 14 


Bank of England’s move. 

Continued on Page 16 


British bank that’s been specialising in inter' the way from the first introduction to a 
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national business for over 1 25 years? 

With over 2000 branches in more than 60 
countries, we’re ideally placed to put you in 
much with customers, suppliers or potential 
partners almost anywhere. 

As experts in fields ranging from die inter-' 
national currency markets to marketconditions 


permanent- and more profitable -trading 
relationship. 

Next time you’re considering a new 
market, ask your nearest Standard Chartered 
branch for a copy of our latest “Businessmans 
Guide 'to die area. 

It’ll get you off to a flying start. 


Standard ^Chartered 


Direct bonking, worldwide 


Standard Chartered Bank Head Office: 10 Clements Lane, London EC4N 7AB. 
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Rupert Cornwell reports from Hanover on a weekend rally to mourn the loss of a German province 

Kohl flounders as old Silesia comes to life 


THE OLD Silesia of pre-1945 
Germany came to life again 
here for Jest two days this, 
weekend — long- enough to give 
Chancellor Helmut Kohl one of 
the most uncomfortable experi- 
ences since he became leader 
of the modern West Germany 
mor& than' 21 years ago. 

His hour-ions speech yester- 
day was the climax of this year’s 
rally of the associations repre- 
senting - survivors and descen- 
dants of the- 3m ethnic Germans 
driven westwards- after World 
War ZL after being expelled 
with- brutal finality from their 
province which is now part of 
Poland. 

The occasion, is this 40th 
anniversary year of the des- 
truction of Nazi Germany, was 
as laden, -with frustration and 
emotion as its setting a packed 
pavilion at the Hanover indus- 
trial fair grounds, ds usually 
cEnical and impersonal. 

Many beforehand had coun- 
selled Herr Kohl to stay away 
— given the impossibility of both 
satisfying the nostalgic longings 
of his. immediate audience, 
while not giving Offence to 


Poland, and further damaging 
the ch a nces of h e alin g old 
wounds. In the event, those 
fears almost certainly were 
justified. 

As he was obliged to. the 
Chancellor bad something for 
everyone. The “ German ques- 
tion," he maintained, was still 
open. The 1970 treaty Between 
Boon and Warsaw neither pre- 
empted a formal peace settle- 
ment of the war, nor did it 
place the present frontiers of 
Poland and Germany on a 
judicial footing. 


Respectful 


But, Herr Kohl emphasised 
11 one forced migration cannot 
be reversed by another in the 
opposite direction." Silesia to- 
day was mostly inhabited by 
Polish families who had made 
it their home. " We will sot call 
this into question.” 

As his audience listened 
sunen but mostly respectful, 
the Chancellor emphasised how 
West Germany and Poland had 
agreed that the “ territorial 
integrity and sovereignty erf all 


European states in their present 
borders ” was an essential pre- 
condition for keeping the peace. 

He did promise to press 
Warsaw to guarantee the human 
rights of the 700,000 to 800,000 
ethnic Germans left in Silesia, 
and them right to leave Poland 
if they wished. Bonn moreover 
desired more exchanges, of 
young people particularly, to 
help bring about lasting recon- 
ciliation of the two peoples. 

But in the meantime, former 
Silesians should concentrate on 
keeping alive the memory of 
their lost Beimat, whose culture 
and spiritual tradition formed 
part of German history. In con- 
crete terms, Herr Kohl could 
offer tittle, and hardly enough 
to satisfy his charged audience. 

He had enter e d the baH to 
tumu ltuous applause as befitted 
the first federal Chancellor in 
20 years to address a Silesian 
gathering. His mood, however, 
changed swiftly and visibly for 
the worse. 

Before he spoke. Herr Kohl 
had to listen, tight mouthed and 
blinking nervously, while the 
elegant silver-haired Herr Her- 


bert Hupka, chairman of the 
Ventrtebene or expelee associa- 
tion. scattered phrases like 
landmines across the field of 
German-Polish relations. 

“ The capital of Silesia is still 
called Breslau,” Herr Hupka 
proclaimed to an enraptured 
applause. Certainly, he wanted 
reconciliation with Poland, and 
the Silesians bad renounced any 
use erf force. " But the Federal 
Republic of Germany is not the 
definitive Germany; the real 
Germany is bigger.” 

While the Chancellor set out 
his Government's official posi- 
tion once more, he was heckled 
by pockets of far right neo-Nazi 
protestors, for whom Silesia was 
not merely unjustly lost to 
Germany, but also has to be 
regained. 

" Widerstand," resistance, 
they chanted, scattering leaflets 
accusing Bonn of treachery in 
letting Silesia go. Numerically 
they were few— 50, maybe 100 
out of the 12,000 perhaps in the 
hail — but it was In their direc- 
tion that the TV cameras 
swivelled. 

On Saturday the atmosphere 


was very different. In the cord 
rain they had gathered, up to 
150,000 of them, to remember 
mostly old people, from every 
corner of the post-war West 
Germany- where they bad made 
new homes. 

Some chattered animatedly hr 


an earlier Germany — in cities 
with disappeared names Hke 
Breslau, Trebnstz, Oppeln, and 
Hirschberg. Some, wbo were 
very old, sat silently, lost in 
thought. 

Traditional 

In the background bands 
played traditional music and. 
in the atmosphere o z a village 
fete. West Ger many 's small 
"Silesia industry” — peddling 
anything from tee shirts and 
history books to exotieally 
named sausages like Gravpen- 
lours t and Semmelzmrst from 
the lost homeland — made a 
small fortune. Girls m tradi- 
tional long skirts and lace bon- 
nets danced, while young men 


paraded flags. 

Mainly, however, it was an 
occasion for the old. True, 
middle aged fatten pointed out 
on war nugn where they were 
bora to hardy comprehending 
children, and the -official rally 
slogan of “S&esia remains our 
future in a Europe of free 
peepies” beamed forth from be- 
hind the speakers’ podium, 

** Silesia Is not yet lost” read 
another banner opposite. Bat 
the tangible frustration and 
emotion of Sunday suggested 
nothing so much that many 
present knew it was lost, fix 
20 years' time, few will be alive 
who have any detailed recollec- 
tion of home beyond the Oder- 
Nefese line. 

“What a sorry spectacle; I 
should have stayed at heme. He 
(Kohl) did net have much to 
offer, and the Boies have got it 
now,” someone said, typically, 
among the thousands streaming 
away after the Chancellor had 
spoken. Then it was bock to 
the sausages, the dancing, dreary 
discussion of the eternal 
“German question” — and to 
the memories. 


Eanes plans to consult Council of State 


flY <JUfc LISBON CORRESPONDENT 


PRESIDENT ANTONIO 

Ramalhe Eanes will consult the 
Council of State today in his 
search for a- solution to Portu- 
gal’s government crisis. 

Major parties, from the pro- 
Soviet Communists to the 
Christian Democrats, have 
urged General Eanes to dissolve 
parliament two years early and 
set a date for a ballot to settle 
the upheaval caused by the 
resignation of the Social Demo- 
crats from the two-year-old 
coalition. 

The only exception is the 
Socialist party of Sr Mario 
Soares, the Prime Minister, who 


has emphasised the high costs 
of throwing Europe's poorest 
country into 3° election cam- 
paign that will paralyse govern- 
ment decision-making during the 
crucial preparation period for 
Portugal's entry into the EEC 
in January. 

Early parliamentary elections 
would not result Us a significant 
shift in the party political 
balance of power, the Prime 
Minister argues with the sup- 
port of several polls. Followed 
by Presidential and local elec- 
tions at the end of the year, he 
contends they would merely 
launch Portugal into a pro- 


tracted period of divisive cam- 
paigning with highly damaging 
results for economic recovery 
General Eanes’s own inclina- 
tions appear to lean away from 
the upheaval of an early election 
that he must call before July 14, 
six months before the end of bis 
second five-year term. But the 
opposition of major parties 
apart from the Socialists could 
make any other solution includ- 
ing the minority Socialist 
government or a Presidential 
executive unworkable. 

Portugal’s economic situation 
will weigh heavily in Gen 
Eanes’s decision. Sr Vito Con- 


stancy, the Governor of the 
Bank of Portugal, has informed 
the President that the country's 
gold and dividend reserves 
increased by Esc 135bn (8770m) 
between January and May. But 
he said the government crisis 
was already having a negative 
effect. 

The implication is that after 
two years of tough austerity 
that have averted a foreign debt 
crisis and posed the country for 
gradual Industrial and agricul- 
tural modernisation, a new 
political crisis is again threaten, 
ing to undermine international 
confidea i 


UN agricultural fund may 
tap commercial markets 


BY ANDREW GOWBtS IN ROME 


Interest Rate Change 

Allied Irish Banks pic announces that with effect 
from dose of business on 14th June 1985 , 
its Base Rate was decreased from 12f% to 12£% p.a. 


_ 






Head Office ™* Britain: 64/66 Coleman Street* London BC2R 5 AL. 'lei: 01-588 0691 
and blanches throughout die country. 


COMPANY NOTICES 


COMPANIES ACT, 1963 

JEFFERSON SMURFIT 
GROUP PLC 

CLOSURE OF REGISTER 

Notice )s hereby given pursuant 
to Section 121 of the above Act 
that the Register of Members 
of Fefferson Smurfit Group 
-poMic- limited -company- will be 
closed from 20th June, 1985 to 
28th June, 1985, both days In- 
clusive. 

Dated this Mth day of June 1985 
M. R. J. PETTIGREW 
Sacra my 


TENDERS MUST B€ LODGED AT THE BANK OF ENGLAND. NtW ISSUES (A). 

W ATI ING STREET. LONDON EC4M 9AA NOT LATER THAN 10.00 AM ON 
THURSDAY. TOTHJVttE <968. OR AT ANY OF THE BRANCHES OF THE BANK OF 
ENGLAND OR AT THG GLASGOW AGENCY OF THE BANK OF ENGLAND 
NOT LATER THAN 3.30 PM ON WEDNESDAY. 19TH JUNE IMS 

ISSUE BY TENDER OF £4 00.000,000 

3 per cent TREASURY STOCK 
1930 

MINIMUM TENDER PRICE £75.75 PER CENT. 

PAYABLE IN FULL WITH TENDER 
INTEREST PAYABLE HALF-YEARLY ON STH MAY 
AND 8TH NOVEMBER 

TTir* Stock is an investment telling within Pert II of the First Schedule to the 
Tru nee Investments Act 1961- Application has been made ro the Council ot 
The Stock Exchange for the Stock ro be admitted to the Official List. 

THE GOVERNOR AND COMPANY QF THE BANK OF ENGLAND are authorised to 
receive lenders for the above Stock. 

The principal of and interest on the Stock will be a charge on the National Loans 
Fund, with recourse to the Consolidated Fund ol the United Kingdom. 

The Stock will be repaid at par on 8th May 1990. 

The Stock will be registered at the Bank of England or at the Bank of Ireland. 
Belfast, and will be transferable, in multiples of one penny, by instrument in 
writing in accordance with the Stock Transfer Act 1983. Transfers wilt be free 
of stomp duty. 

Interest will be payable half-yearly on 8th May and 8th November. Income tax 
will be deducted Irom oaymenis of more than £5 per annum. Interest warrants 
will bs transmitted by post. The first interest payment will be made on 8th 
November 1985 at the rate ot £1 .1590 per £100 of the Stock. 

Tenders must be lodged at the Bank of England, New Issues (A), Wading 
Street London EC-OM 9AA not later than 10.00 AM ON THURSDAY. 20TH JUNE 
1985, or at any ol the Branches of the Bank of England or at the Glasgow Agency 
of the Bank ol England not later than 3J0 PM ON WH3NESDAY, 157H JUNE 
1985. Tenders will not be revocable between 10.00 am on Thursday. 20th June 
1985 and 10.00 am on Tuesday, 25th June 1985. 

Each tender must be for one amount and at one price. The minimum price, below 
which tenders will not be accepted, is £75.75 per cent. Tenders must be made 
at die minimum price or ot higher prices which are multiples of 2Sp. Tenders 
lodged without a price being stated will be deemed to have been made at the 
minimum price. 

Tenders must be accompanied by payment In full. I.e. the price tendered 
(minimum of £75.75) for every £100 of the nominal amount of stock tendered 
for. A separata Cheque must accompany each tender; cheques must be drawn on 
a bank in, and be payable in, the United Kingdom, the Channel Inland* or the 
Isle of Man. 

Tenders must be for a minimum of £100 Stock and for multiple* of Stock aa 
follows:— 


Tender forme and copin of thia prospectus may be obtained at the Bank of 
England. New issues. Wading Street. London, EC4M 9AA. or at any of the 
Branches of the Sank of England, or at the Glasgow Agency of the Bank of 
England. 25 St. Vincent Place. Glasgow G1 220; at the Bank of Ireland. Moyne 
Buddings, fat Flour. 20 Callender Street. Belfast, BT1 5BN; at Mullene ft Co.. 
15 Moorgate. London. EC2R 6AN; or at any office of The Stock Exchange in dm 
United Kingdom. 

Government statement 

Atten tion la drawn to the s t a tement issued by Bar Majesty's Treasury on 29th 
May T9H5 which explained that, hr the Interest of the orderly conduct ot fiscal 
policy, neither Her Majesty's Government nor the Bank of England or their 
respective servants d t agents undertake to disclose rex changes decided on 
but not yet announced, even where they may specifically effect the farm* on 
which, or the condition* under whreh. this Stock 1* iasued or raid by or on 
behalf of the Government or the Bank: that no responsibility can therefore be 
accepted for any omission to make such disclosure: and that aueh omiaeion 
shall neither render any transaction liable to be set aside nor ghre rise to any 
claim for compensation. 

BANK OF ENGLANO. LONDON. 
f4Ui June 1985. 

THIS FORM MAY BE USED 

TENDER FORM 

This form must be lodged at the Bank of England. New Issue* (A). Watting 
Street. London EC4M 9AA not later than 10.08 AM ON THURSDAY. 20TH JUNE 
1985, or at any ol the Branches of the Bank of England or at the Gla sgo w Agency 
of the Bank of England (25 St Vincent Place. Glasgow G1 2£B) not later than 
3.30 PM ON WEDNESDAY. 19TH JUNE IMS. 


ISSUE BY TENDER OF £400,000,000 

3 percent Treasury Stock, 
1990 

MINIMUM TENDER PRICE £75.75 PER CENT. 


TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 

I/We tender fn accordance with the terms of tha prospectus dated fdtft Juno 
1985 as follows:— 

Amount of above m en boned Stock tendered for, being a minimum of £100 
and In a multiple aa follows:— 

Amount el Suck 

tendered lor Multiple 

£ 100 — £ 1.000 £100 

£1,000-0,000 £500 

£3.000— £10.000 £1.000 

£KMnO~£SO.aOO EBJJOO 

£50.000 or greater £25.000 


1. NOMINAL 
AMOUNT OF STOCK 


Multiple 

£100 

£500 

£1.000 

£5.000 

05,000 


Amount of Stock tendered lor 
£100— Cl. 000 
£1.000— £3.000 
£3 .000 — £ 10.000 
£10.000 — £50.000 
£50,000 or greater 

Her Majesty's Treasury reserve the right to reject any under or pert of any 
tender and may therefore allot w; tenderers less than the full amount of tha 
Stock. Tenders will be ranked in descending order of price and allotments will 
be mode to tenderers Whose tenders a/e at dr above the lowest price et Which 
Her Majesty's Treasury decide that any tender should be eccopted (the allot- 
ment price), which will be not less than the minimum tender price. All 
allotments will bo made at the allotment price: tenders which are accepted 
and which are made at prices above the allotment price will be allotted in full: 
tenders mode at tho allotment pneo may be allotted In full or in part only. Any 
balance ol Slock not allotted to tenderers will be allotted at the dltoiuient price 
to the Governor end Company ol the Bonk of England. Issue Department. 
Loners ol allotment m respect of Stock allotted, being the only form In which 
the Stock may be transferred prior to regiatrerron. will be despatched by post 
at the risk of the tenderer, but the despatch el any letter of allotment, end die 
refund ot any excuse amount paid, may ar me discretion ol the Bank of 
England bo withheld until tha tenderer's cheque has been paid. In the event 
ol auch withholding, the tenderer will be notified by letter by the Bank of 
England of the acceptance of ms tender and o* t»s amount ot buck allocated 
to hint, subject in each ease ro payment ol hie Cheque, but auch notification 
Will confer no tight an the tenderer to transfer the Stock so allocated. 

No allotment will be made lo> a less amount than £100 Slock. In the event 
ol partial allotment, or of tenders at prices above the allotment price, the excess 
amount paid will, when refunded. Be remitted by cheque despatched By post et 
the risk of the tenderer: if no allotment >a made the amount paid with tender 
will be returned likewise. Non-payment on presentation of * cheque in respect 
of any Stock allotted will render the allotment ol auch Stock liable to cancella- 
tion Internal at e rate equal ro mo London Inter-Bank OHered Raw for seven 
day deposits in sterling ( • LIBOR ') plue 1 per cent per annum may, however, 
be charged on tho amount payable in respect of any allotment of Stock for 
which payment 19 accepted after the due dam. Such raw will be determined 
by the Bank of England by reference to market Quotations, on the due dera for 
such payment lor LIBOR obtained from such source or sources as the Bank of 
England shall cons'der appropriate 

Letters of allotment may be split Into denominations ot multiples of £100 on 
written request received by the Bank ol England. New Issues. Welling Street, 
London ECdM 9AA on any date no! later then 24th July 1085 Such requests 
must be signed and must be eeeonipanied by the letters of allotment. Letters 
of aDotmnnt. accompanied by a completed registration form, may be lodged for 
registration fonhwiM ami irt any cose they must be lodged lor regtetrauoA not 
later than 2Gth July 1885. 


Sum enclosed, being the amount required for 
payment in full, i.e. the price tendered (mtetmuna 
of £75.75) for every £100 of the nominal amount 
of Stock tendered for (shown hi Box 1 above ): — 

The price tendered per £100 Stock, being a 
multiple of 2Sp and not ten titan the minimum 
tender price ol DSJS:— 


2. AMOUNT OF 
PAYMENT (a) 


THE Internationa} Fund for 
Agricultural Development 

(IFAD), the beleagured United 
Nations agency which aims to 
assist peasant farmers in the 
Third World, is to consider the 
possibility of tapping commer- 
cial markets for funds in the 
face of the continuing crisis 
over donations from its mem- 
bers. 

Senior fund officials said in 
Rome at the weekend that this 
was one of a series of options 
likely to be considered in a 
wide ranging review of the 
organisation’s structure, activi- 
ties and finances in coming 
months. 

They stressed, however, that 
the immediate priority for Mr 
Idriss Jazairy, the fund's 
Algerian President; was to try 
and obtain agreement on an 
overdue second replenishment 
from donors, which include 20 
industrialised nations and 12 
oil producing states. 

Negotiations on contributions 
for the next three year period 
starting in 1083 began two 
years ago. bat have become 
deadlocked over the U-S7s 
refusal to accept a funding 
co mp ro m ise agreed by other 
donors earlier this year. 

Washington insists that the 
compromise, under which mem- 
bers of the Organisation of 
Petroleum Exporting countries 
would cut the proportion of the 
Fund's total capital which they 
supply, represents an unaccept- 
able erosion of the partnership 
between developed and ofl 
producing states on which the 
Fund was originally estab- 
lished. 

Mr Jazairy said he could 
detect no change in the Reagan 


Administration's position on a 
visit to Washington 10 days 
ago, and there are no immedi- 
ate plans for another donor’s 
meeting. 

In its first seven years of 
operation, IFAD has financed 
160 projects in 84 developing 
countries at a cost of fSbn 
(£6-3bn) of which $2bn came 
from its own resources and the 
rest was mobilised by other 
donors or the recipient coun- 
tries themselves. 

It has attracted considerable 
praise as me of the few 
agencies specialising entirety in 
the long term development of 
Third World agriculture as 
opnosed to emergency relief. 

However, it seems certain 
that, even if the current fund- 
ing dispute is resolved, IFAD 
win have considerably less 
money at its disposal than 
hitherto. The latest compromise 
proposals, considered at a meet- 
ing in Rome last month, would 
give it a reptontohment ttfta&i&g 
8600m over fire three yew* end- 
ing in 1087 — less than 60 per 
cent of the total for the pre- 
vious three years. 

■ Mr - Jazairy fgHl llF to ask 

members— possibly at » meet- 
ing . of IFABV governing 
council next January — whether 
it could be a llowed to SO ppfe- 
ment funds received from (hem 
with commcr cfaf borrowing. 
Officials emphasise that fftfet 
coaid at bent be only a partial 
solution, as an IFAD's lending 
is to some extent an conces- 
sional terms. 

Donors will also be asked to 
reconsider fbe basts of IFAD's 
funding, particularly in view 
of the worsening financial diffi- 
culties of many Opec countries. 


IEA warn* on capacity 

Output ‘threatened by 
shortage of power plants’ 


3. TENDER PRICE (0) 


t/Wa request teat any loner of allotment In respect of Stock BUouetJ to 
me/us be sent by posi at my/o w risk to ma/us at the address shown below. 


SIGNATURE 

of. or on behalf of, tenderer 


Juno 1885 

PLEASE USE KLOCX LETTERS 


MR/MRS 

MISS 

FOAEKAME(S) m FULL 

SURNAME 

FULL POSTAL 

MUisilcao; 

POST-TOWN 

COUNT f 

POSTCODE 


<i A separata cheque must accompany 
each lander. ClwOuoa should be 
nude payable to "Bank of England" 
anti crossed "New Issues." Chsgues 
■mist be drawn on a bank in. and bo 
payable In. tho United Kingdom, tho 
Channel Islands or the Isle of Man. 


b The price tendered must be a 
multiple of 2Sp and not lass then the 
minimum tender price. If no price is 
stated, this tends, wnli be deemed 
co hove been nndt at tho minimum 
tedder price Each tender must be 
ter otto amount and at one price. 


BY IAN HARGREAVES 

MANY electric utilities could 
find themselves short of 
capacity in the 1990s if plant 
construction times continue to 
lengthen and demand for elec- 
tricity turns out to be slightly 
higher than expected. 

This warning note Is sounded 
today in a comprehensive 
review of the electric power 
Industry published by the Paris- 
based International Energy 
Agency. 

The agency says electricity 
demand could grow in the next 
IS years at anything between 
22 and 3.7 per cent a year. 
Although most countries have 
surplus power station capacity, 
typically between 5 and 15 per 
cent according to the study, the 
agency thinks more power 
stations are needed. 

Changing environmental pres- 
sures and the economics of 
different fuels make many 
stations ripe for replacement, 
it says. On current plans, the 
IEA countries (the main 
developed countries except 
France! will add 2.3 per cent 
a year to power station capacity 
up to 1990 and only L2 per 
cent a year from 1990 to 1995. 


Simplicity 


“ The existence of surplus 
capacity should not be allowed 
to prejudice derisions to go 
ahead with more economic new 
capacity." the report says. 

The study notes a steady 
lengthening of the time it takes 
to build new stations. It takes 
11.7 years to build the average 
nuclear plant, compared with 
54 years a decade ago. For a 
solid fuel plant, construction 
time has increased from an 
average -L8 years to an average 
8.4 years. 

Performance, however, varies 
greatly between countries — 13.4 
years for a nuclear plant in 
the U-S-. against 5.9 years in 
France. The agency says this 
indicates there is much room 
for improvement by simplify- 
ing administrative procedures. 

The report also urges action 
in other key areas: 

« Prices and regulation: Prices 

should reflect the fell cost of 


producing electricity. Italy, 
Poriguai, Spain and Turkey are 
criticised for holding down 
prides in foe Interests of social, 
regional or industrial policies. 
Regulatory systems Should be 
flexible, lOce Britain’s. The 
U.S. regulatory system la 
blamed tor being too rigid. 

• C om p eti t ion: "There Ir little 
scope for introducing competi- 
tion into the transmission and 
distribution of electricity.* But 
the report argues that Qiere 
could be scope for more com- 
petition bet w een balk genera- 
tors of electricity. In time Area 
competition could lead to more 
innovation. 

• Trade: more needs t» 
done to promote tateraatkmal 
trade in electricity, by con- 
structing inter-regional trails' 

mission fines, easing rtofldsiag 
procedures and promoting 
better conTpesatioo between 
utilities. This wotfld eut costa 
and enhance the security of 
electrcity supplies. 

• Environment: codtrok are 
necessary to tedaoe power 
station pollution, but they 
should be "as clear and pre- 
dictable as possible.” 

• Research: mote than 87 
per cent Of IEA governments* 
research and development toes 
into nuclear power. The IEA 
supports tile emptufctis on fast 
breeder nuclear develop meats 
and Into fusion energy. But it 
also urges members to tocos on 
resea rch into improving the en- 
vironmental acceptance of 
power generation, enhancing 
safety procedures and develop- 
ing battery storage systems. 

In a country try country re- 
view, the report Singles o&t 
several issues for attention In 
each. The UK is criticised for 
ineffective central co-ordination 
of its industry. 

Electricity in Ed countries. 
Issue and outlook. From OECD 
sales agents. 


FINANCIAL TIMES, USPS No. 180040. 
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Swiss bankers fight 
OECD attempt to 
ease bank secrecy 


\ ‘ ’» 
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BY WILLIAM DULLPORCE IN GENEVA 


SWISS bankers are urging 
their government to veto in 
the Organisation, for Economic 
Co-operation and Development 
a draft recommendation calling 
on governments to amend bank 
secrecy regulations so that 
information can be passed 
across frontiers to tax authori- 
ties. 

The Federal Council (go vern- 
meat) is understood to favour 
abstaining from voting in the 
OECD council rather fhan 
apply ft veto. A veto would halt 
any further consideration of the 
recommendation. 

The issue fa to be debated 
in the Swiss parliament today 
alter interpolations by two 
members. One, from Mr Pitfil 
Exsenring. a Christian Demo- 
crat MP, asks for a "dear and 
determined rejection*' by the 
Swiss OECD delegation. 

The draft recommendation, 
formulated by the OECD Fiscal 
Affairs Committee, does not 
mention Switzerland but Swiss 
bankers have so doubt that it 
Is directed essentially at their 
country. 

The bankers note that it is 
supported by the UA and is 
regarded as one more example 
of p rea nuro on Swiss legal, 
sovereignty. 

The UJ& Department of 


Justice Tw o on several occas i ons 
over the past few yens pressed, 
Switzerland to hand over 
information available in Swiss 
banks mid needed & i prosecut- 
ing tax fraud cases in U.S. 
courts. 

Under Swiss law the banks 
are prohibited from divulging 
information about customers, 
unless ordered to do so by a 
magistrate investigat ing a 
criminal case. Ease year the 
Swiss electorate in a referen- 
dum rejected proposals to relax 
banting secrecy. 

The OECD recommendation 
asks government* to amend 
bank secrecy provisions *"1111111 
a view to Inc t easin g the avail- 
ability of information to fax 
authorities.*' It also calls en 
them to develop "exchanges of 
bank. information” mi^ 
doable t axati on ceirveatiuns. 

This OECD caumw ig dae to 
consider the recommendation 
early nest month. Its approval 
would not be tegaOy binding but 
would provide a guideline for 
action by governments. 

12 the Swiss Federal Council 
complies with this request, 
Austria, Luxembourg and other 
countries wffh reservations 
about the ncDnuneadattoa are 
likely to follow soft. 


> n 


Italy’s trade deficit widens 


ITALY'S TRADE deficit to con- 
tinning to worsen, widening in 
April to LS,SiSba <$L7bn), 
nearly double die level of April. 
1984, and cldtie to the record 
monthly trade deficit of 
L3,5i8&a tost November, Alan 
Friedman writes from Milan. 

The April deficit; caused 
largely by vising energy im- 
ports. brings the total for the 
first four months of this year .to 
Llt564bn (*5Abn>. This to 


equivalent to 60 per et»t of tost 
year's record trade deficit of 
nearly L19,000bn. 

Trade to sustffoctseered and 
other products, was roughly In 
effufUbr&ntt fn April but heavy 
energy imports resulted to a 
2U per cent rise to total Im- 
port*; to L3A2SSbn white total 
exports increased by only 9-4 
per cent to LUJUObn. The April 
deficit was 40 per cent higher 
than the Ut£83bn March deficit. 


Omni.Your 
communication 
future is on the fine 

Omn i tu fa * w frrommiiirim fan n y ir r iTTltm V l 1 ' jri up wt iTl fi 1 tifln ftmr 
mdamnXvn&yowbinBCsa. 

. _ St«dagUTO4gcBetta<LBmfcbearifortp*nrffi6rnptt>to31laeftflOBc ~ 
effectively. 

Be^te» greincyoo all Lhemotternfashaeffiidfi^ito of mostBIttX * 
"systemA QBBflfoP ffn ifih tvftiitnmttnirartre i wbeayptfrBjsadic . 

Add Omai b cmubmbmI to flame 
fag<ttkdf ^ ri tt p iit fl«5.foyow lm T 5un^ 
iff protected 

Oaei'nbaelcedlryFeaandGTE 

w a >. . » j, Li ,L. 

m?icc,iliiDOawiac. 

Give ns a ring or pocedieaMpw «r 
Ferranti GTE Lnniini, St Mary^ Road, 

iifoatafl, Mntow wooae. 
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ISSUE OF GOVERNffERT STOCK 


The Rank of England announces that Her UajeSQTs Tre asur y 
has created on Mth Jane 1985, and has Issued to the Bank, an 
additional amount as indicated Of the fotfMrtng Stock; 

<200 man*! i) per etna WDlX-UWCQy ITtfiAStrttY STOOC, 2071 
the price paftf by on issue Wat Oe middle nferffeE 

doting pace of me stock on 14th jrtme 2388 aa certified by 
the Government Broker. 9 

The amount issued on 14th June 1 0B0 tatotii a former 
ttanche of foe Stock, ranking in «& respects pan passu with 
the Stock and subject to the terms and conditions of its 
prospectus .(save is to ffle particulars thereto which routed 
solely to die initial sale Of the Stock}, ixtft stiWfict giro m 
the Mettaoo contained in foe final paragraph ot tHa notice. 
Copies of the prospectus for the Stock dated 15th February 
2985 may be obtained ar the Bans of ISogund; Mew issues. 
Watling Street. Londofl/EGW 9AA. ' 

Application has been made "to the Cobhcti Of The Stock 
forcfafl g w for foe forther tranche of foe Stock to be admitted 
to foe Official Ust . • . _ _ "T ■™ l r“ 

The £uek will be iopatd'en -IMr August 2013 fprovlstea is 
made in foe prospectus for BtoeKbekfert u Iw Offered the 
right of eu4y redfiolptititt and w «* r> ff | H tanni todto . 
Interest MvpaykMe half-yearly dtr Utfi February and Mfo 
August. The further troafoe of foe Steak wffl raufc for foe 
interest payment ot 12280 per cent daft bn lfifo August. 1S86 
en the existing Struck. 

Both tits Principal of and the interest on foe Stock are indexed 
to fob' Gnoeriu- Met -Of Retail Price*.' Tbs iadeat 'dgttze 
relevant to 4ny month to. that published seven mnnrtm pre- 
rioutiyand relating to the month before foeiuonfo Of publica- 
tion. Thelndex figure letevant to the rfliwfo of tamo Of foe 
Stock is that relating to the JfcBe 180* {90lA>. This hfOet 
w»H be used tor the purposes of emTariatlng payments 
of d ue m respect of tbo further tranche 

The relevant bade* ifitow tor the itflf'-yearfy latetcstpsymems 
on foe stock are eg follows: 

' „ _ Relevant Xndexrflgnre 
Interest payable Pabtishtd faff ... Reimtiiupto 

February July ot foe previous year June 

. 1 J«m ary ol foe same year December 
Mvemmcnt mucfincmE.. 

Attention to drawn -to foe. statement issued by Hier llaitety’G 
treasury -on 28 th May 1986 which explained font. faTthe 
inter est o f- the nrderiy eoufidtft Ol fifttol matter Her 

Majesty's Government -nor foe Bank of England er their 
respective servants or agSntf Undertake to. titoctos* par changes " 
decided ■ on • but not yet announced, even where they may 
specifically affect foe terms on which, or the comsttopa under 
Which, this further tranche W stotfr to issued ft* sold by or 
on behalf of tho Government ot the BaaR t that no responsi- 
bility ran therefore - W .accepted for any «mis tied toiBfcke 
seen disclosure; and that sticb -emisaioo shaH neither render 
any transaction liable to be set aside nor give rue to anv 
claim for compensation. 

BANK OF ENGLAND 
LONDON 

Mth June 1985 • . - 
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OVERSEAS NEWS 


Police use tear gas as 
Soweto marks u prising 

IV A klTIIAkrta ® 


BY ANTHONY ROBINSON IN CAPE TOWN 

perse f ^ 0nt delicate negotiations 

thousand people Outside*^ “ med a £ ending the feud be* 
Regina Mundi SSS *£ “rtMpartteid um- 

Soweto last night after?™*!? rZ? ia 0r ^?^ on - the United 
of youths learatt ^ emocrat3C Fwnt (UDF). and 

commemorate the nfaST*™? 2“ blade consciousness Azanian 
vereary of the 1976 Soweto*^ P ^ les Org a ®^aHon (Azapo). 
rising threw stones^ a £ >eais for *5™ 
vehicles. pouce backed by speawers from the 

The incident, with nn 1^° 11151x1 nnlon feredt- 

tles reported? foUwed S 0 ® 5 * the Cotnidl of Unions of 

hour KLftlSi a f0ur_ South Africa (UCSA) and the 

SSHr fiSSSS 

Bishiro ^Snmn^TvS 613 * v th * opnsiue b? black students 
fa.- 1 wLP®S m<to 1 fpeak- on June 16. 1976, against a 
trf S aroum? 4 P^fidandience S° vermneD t decision to use the 
5 ? Dealed to Afrikaans language for tastruc- 
nDt . t0 ^honour our tion, when neariy 600 lives were 
martyrs and undermine our lost 

n ?*? e stru S- This year’s anniversary was 
hie for freedmn by violent ctm- marked by a bomb Mast fa 
flicts which discredit our Durban and sporadic incidents 


cause. 

The bishop and other church 


of violence in the Eastern Cape 
but by early evening was 


leaders have been In the fore- calmer than what has become 


normal after ten months of al- 
most daily rioting, 
most daily rioting, stonethrow- 
ing and arson in townships 
around the country. 

Earlier the ponce had wanted 
about the possibility of bomb 
and other attacks by units of 
the banned African National 
Congress (ANC) to coincide 
both with Soweto Day and the 
opening of a special ANC con- 
gress in an unspecified southern 
African country. 

# South Africa today Instals an 
interim government in the dis- 
puted territory of Namibia, 
amind pomp and ceremony and 
despite international antago- 
nism. Renter reports from 
Windhoek. 

Tight security is evident In 
Wlndhoeck, the capital, where 
South African President Mr 
P. W. Botha will hand over all 
government powers except 
security and foreign affairs to 
a loose coalition of black and 
white politicians. 


Turkish police 
win drastic 
new powers 

By David Bar chard In Ankara 

AFTER stormy scenes in the 
Turkish Parliament, the Ankara 
Government has pushed through 
legislation giving drastic new 
powers to the police force. 

Mr Turgut Ozal, the Prime 
Minister, denounced claims by 
the main opposition parties that 
the law was the first step to- 
wards the establishment of a 
police state. However, there is 
widespread apprehension about 
the longtime effects of the law. 

There has already been a 
major clash with the European 
Co mm unity over the legislation, 
after the Community made it 
known that the law would 
destroy the credibility of 
Turkey’s claim that it was 
making a steady transition back 
to parliamentary democracy. 

The law will give the police 
wide discretionary powers, in- 
cluding the right to use force 
and to prevent possible offences 
being committed. Legal sanc- 
tions for police abusing their 
powers have been softened and 
the police force will pay for 
the defence of any policeman 
who goes on trial 1 because of 
his professional conduct 
Persons - without adequate 
identity cards, couples walking 
arm in arm, anyone under the. 
influence of alcohol 'or im- 
properly dressed can be 
detained for up to 24 hours. 
Police will not have to show 
identity cards even when in 
plain clothes. 

The police will be able to 
tap telephones and intercept 
mail provided a judge Issues an 
authorisation. Previously only 
Turkey’s intelligence services 
were able to do so. Powers of 
arrest and search have been 
widened 

Mr Necdet Calp, the main 
opposition leader in parliament 
who was previously permanent 
under-secretary in the Prime 
Minister’s office, has described 
the law as “a torturer’s 
charter." The Government says 
the law is necessary to combat 
terrorism and permit the lifting 
of martial law. 


Iran ‘within four miles of 
Baghdad-Basra highway 9 


BY OUR MIDDLE EA5T STAFF 

IRAN claimed yesterday that 
hs forces had penetrated to 
within 4 miles of the highway 
which links the Iraqi capital 
Baghdad with the southern port 
city of Basra. 

Tehran said that over 60 

square miles of territory had 
been seized in an offensive 
launched in the Hawizah 

marshes on Friday night 

Iran launched a major offen- 
sive in this region last March 
and despite suffering heavy 
casualties was successful in 

capturing a narrow slice of 

Iraqi territory. Western mili- 
tary sources in Baghdad believe 
£ha.t Iran may even have been 
able to hold on to several posi- 
tions on firm land just east of 
the Tigris river. 

Iraq has not confirmed an 


Iranian offensive hut military 
communiques spoke of heli- 
copter gimships flying a series 
of missions east of Basra and 
the Tigris. 

It has been confirmed in 
Baghdad that an Iranian missile 
hit the capital on Saturday and 
several border towns were also 
shelled. 

The Iranian attacks came 
shortly after President Saddam 
Hussein announced that Iraq 
was suspending its air raids on 
Iran for 15 days so that the 
regime could reconsider its 
attitude towards peace negotia- 
tions. 

Iran reported yesterday that 
715 people had been killed or 
wounded during a series of 
Iraqi raids on its cities on 
Friday. 


UN ‘would have considered 
using fence to free Finns 9 


BY 01X1 V. VJRTANEN IN HB51NKI 


UNITED NATIONS troops in 
Lebanon would have considered 
a military option if all other 
efforts to release 21 Finnish 
troops held by the Israeli- 
backed South Lebanon Army 
had failed. 

Mr Brian Urquart, the UN 
assistant secretary general, told 
Finnish officials here that a 
military rescue mission would 
have been the last resort, He 
was in Helsinki to report on the 
successful outcome of the crisis 
which government officials said 
had placed a “heavy strain on 
Finnish-Israeli relations.” 

Mr Urquart said that investi- 
gations carried out both by UN 
officers and the International 
Red Cross confirmed that the 
Finns had not played any part 
in the defection of 11 SLA 
militiamen to the Shi’ite Amal 
militia. The SLA accepted that 
the men had defected volun- 
tarily. 


The future of UN forces in 
Lebanon will "be discussed this 
week in New York when Mr 
Perez de Cuellar, the Secretary 
General, has' received a full 
report on the incident Mr 
Urquart commented at a news 
conference here that while the 
troops generally have a positive 
impact there could be circum- 
stances under which it would be 
difficult to recommend an exten- 
sion of their mandate. 

AP adds: President Kmvisto 
of Finland sent a telegram to 
the Finnish Unifil battalion 
thanking the peace-keepers for 
the “admirable discipline and 
se If -control” they showed 
throughout the drama. 

The Finnish Government held 
a low profile throughout the 
eight-day seizure of the Finnish 
soldiers trusting the personal 
pledges of Israeli Government 
leaders that Israel would look 
after the “lives, health and 
safety" of the hostages. 



Panama 
reschedules 
debt and 
floats bonds 

By Peter Montagnon, 
Euromarkets Correspondent 

PANAMA has achieved the 
unique distinction of being the 
first Latin American nation to 
launch an international bond 
issue at the same time as it 
agreed a 9880m 'debt reschedul- 
ing package with its main bank 
creditors. 

The package, which involves 
rescheduling of 9605m in debt 
falling due this year and next as 
well as new S60m medium term 
loan, follows agreement in 
April with the International 
Monetary Fund on a $ 120 m, 
two-year standby loan. 

Separately, Citibank said over 
the weekend it is arranging a 
520m, seven-year floating rate 
note Issue for Panama which 
will be placed privately with in- 
vestors and listed on the 
London stock exchange. 

The floating rate note issue Is 
entirely separate from the re- 
scheduling package and bankers ! 
say it marks an encouraging if 
modest sign of investor interest 
in voluntary lending to a 
country which faces a re- 
scheduling. Panama's total debt 
is 53.7b n. 

Bank of America, which 
chaired the bank creditors nego- 
tiating committee with Panama, 
said on Friday the rescheduling 
package includes a 560m, nine- 
year loan bearing interest at a 
margin of It per cent over 
London Eurodollar rates or 1} 
per cent over U.S. prime. 

Medium-term debt falling due 
up till the end of 1986 is to be 
rescheduled over 12 years at a 
margin over 1| per cent over 
Eurocurrency rates or relevant 
domestic rates. Banks are also 
being asked to maintain $2 17m 
in short term credits to provide 
working capital, money market 
lines finance oil imports. 

The country's 175 creditor 
banks are being asked to reply 
to the proposals by July 8 


Sarnay dilemma oyer IMF demand 


BY ANDREW WHITLEY IN RIO 

THE BRAZILIAN Government 
has to decide in the coming 
days on deep public expendi- 
ture cuts being demanded by 
Che IMF, to allow negotiations 
on a new standby Joan to 
resume next week as planned. 

After two weeks of gruelling 
negotiations an IMF technical 
team left Brazil for Washington 
on Friday, leaving President 
Jose Sarnay with the most diffi- 
cult dilemma his three-month- 
old government has faced. 

If he agrees to cut state 
spending over the remaining 
six months of this year by up to 
Cru 70,000bn (512.3 m or £9.6m 
at todays exchange rate) as the 
IMF would like. President 
Sarney risks pushing Brazil 
back into recession and alienat- 
ing his political supporters. 

But if he attempts to com- 
promise and allows the negotia- 
tions to drug on, Brazilian 


DE JANERfO 

officials believe there is a 
serious risk that the S16bn in 
shorMerm trade and inter-bank 
lines extended to the country 
could evaporate, thrusting 
Brazil unnecessarily, back into 
a foreign exchange crisis. 

According to Snr Carlos von 
Doellinger, a senior finance 
ministry official and member 
of the Brazilian negotiating 
team, some difficult paints 
remain to be settled but the 
first round of discussions did 
produce a “ general understand- 
ing" between the two sides. 

Providing the Brazilian Gov- 
ernment overcomes this week's 
hurdle on public expenditure 
cuts the envisaged timetable is 
the following: negotiations will 
resume next week or in the 
first week of July to draft the 
letter of intent These talks 
have to be completed by mid- 
July at the latest to allow for 


the usual one month before the 
programme is presented to the 
IMF board. 

The board is scheduled to 
discuss the Brazilian pro- 
gramme in mid-August, just 
two weeks before the latest 
extension of bank debt re- 
negotiation terms accorded by 
Brazil's creditors expires. 

If agreement is reached, the 
adjustment programme will 
run for 18 months, commencing 
either on July 1 or August 1. 
In return Brazil will receive 
a S15bn loan. 

The focus of the Brazilian 
negotiations has been almost 
exclusively on the country's 
public sector deficit, now esti- 
mated for 19S5 at Cru 102 ,000b n 
(S16.7bn) at the year's average 
exchange rate. 

There is little disagreement 
with the IMF on the external 
balance of payments projec- 


tions. 

The sticking points have been 
the severity of the adjustment 
measures for this year, instead 
of 19B6, and measures for bring- 
ing the public sector deficit 
down to a mutually acceptable 
figure. 

On Friday Snr Joao Sayad, 
the Pla nning Minister — a hard- 
liner on the debt talks — sub- 
mitted to President Sarnay a 
package of public expenditure 
cuts totalling Cru 23,000 bn, a 
third of Lhe amount the IMF 
wants. 

Details of the proposed cuts 
were not divulged but even this 
total — designed to avoid mass 
dismissals in the state sector 
and preserve the goal of 4 per 
cent national growth this year 
— is likely to come under heavy 
fire from the traditionally 
independent major state com- 
panies. 


Chairman of Goodyear 
attacks Reagan tax plan 

BY TERRY DODSWORTH IN NEW YORK 


Manitoba laws 
overturned by 
Supreme Court 

By Robert Gib bens In Montreal 

THE SUPREME Court of 
Canada, in a unanimous deci- 
sion, has found thaat 4,500 laws 
enacted in the Province of 
Manitoba between 1890 and 
1982 are unconstitutional and 
must be transited into French 
and re-enacted in the provincial 
legislature. 

The landmark decision means 
that Manitoba legally returns to 
a bi cultural and bilingual pro- 
vince. as it was before joining 
Confederation more than a 
century ago. 

Then the population was half 
English-speaking and half 
French-speaking. Later, as hun- 
dreds of thousands of immi- 
grants poured in from Ontario 
and Britain, the French-speak- 
ers became a small minority 
and successive provincial 
governments took away French 
rights, passing laws in English 
only and suppressing French 
schools. 


.MR ROBERT MERCER, chair- 
man of the Goodyear Tyre 
Group, has delivered a blister- 
ing attack on President 
Reagan's latest tax proposal, 
saying it will have a negative 
impact on jobs, economic 
growth and the ability of U.S. 
manufacturers to compete inter- 
nationally. 

In testimony before the 
House Ways and Means Com- 
mittee, Mr Mercer said that the 
government would be reneging 
on its commitment to help 
Industxy recover its invest- 
ments in new machinery and 
equipment as quickly as pos- 
sible to improve competitive- 
ness. 

Mr Mercer's comments are by 
far the strongest public de- 
nunciation of the Administra- 
tion's tax proposal by a chair- 
man of a leading U.S. corpora- 
tion. He was speaking for the 
Coalition for Jobs, Growth and 


International Competitiveness, 
a group of 17 manufacturers 
of which he is co-chairman. 

He singled out for special 
criticism the investment tax 
credit, lengthening capital cost 
recovery and a penally tax on 
accelerated repreciation already 
taken. 

These measures would in- 
crease business taxes well be- 
yond the savings produced by a 
reduced corporate income tax 
rate. 

Industry's alternative to the 
capital investment philosophy 
embodied in the plan would be 
to export investments to loca- 
tions with capital incentives. 
More products would then be 
imported into the U.S. 

“ Many of you have expressed 
concern over the significant 
trade imbalance which exists 
and its potential future impact. 
We should not be moving tax 
policy in a direction which 
encourages more of the same.” 


N. Zealand 
voters deal 
blow to Labour 

By Dai Hayward in Wellington 

NEW ZEALAND'S Labour 
Government lost a seat it has 
held for 57 years, the provin- 
cial town of Tim am. in a crush- 
ing by-election defeat on 
Saturday. Although Labour 
leaders had braced themselves 
for an election loss they were 
stunned by the size of the vic- 
tory scored by National's 
Maurice McTigue, which 
showed a 10 per cent swing 
from Labour to National. 

Voters rejected Labour's 
economic policies but particu- 
larly the proposed Goods and 
Services Tax and New Zea- 
land's equivalent of VAT. 

Prime Minister David Lange 
said the defeat will not change 
Labour's plans, but within 
hours of the result his deputy. 
Geoffrey Palmer, announced 
that the Goods and Services 
Tax would be postponed for at 
least six months. It was to have 
come into force on April 1. 



One in a million 

This year, Air UK will welcome over one million passengers aboard. Which 
means we're a lot bigger than most people realise. 

But we still pride ourselves on tne standard of the service that we offer to our 
passengers. Which is why, for instance, we provide morning papers, hot and 
cold meals and a complimentary bar service on all our international flights. 

So the next time you fly on business to the Continent or around the 
UK r we'll do everything we can to convince you that to us, you're one 
In a million. 

TOUR LOCAL ABUME 


Ffights to: Aberdeen, Amsterdam, Belfast, I ... 
Leeds/Bradford, London Heathrow, London: 


% DusseWorf, Edinburgh, Esbjerg, Exeter, Glasgow, Guernsey, Humberside, Jersey, 
wch, Paris, Southampton, Stavanger and Teessde. 
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WORLD TRADE NEWS 


Financial Times reporters analyse White Paper proposals by the European Co mmis sion to create a genuine common market by 1992 
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Priority given to ending frontier controls 


THE European Commission is advocating some 500 
measures or sets of measures to create an EEC internal 
market without barriers by 1992. 

Measures range from the detailed, like a system 
of certification in reproduction materials for decorative 
plants, to the generally economic like harmonisation of 
taxes on securities transactions. 

Progress towards creating a genuine common 
market slowed in the 1970s and, over the past decade, 
political leaders have proved better at making general 
declarations in its favour than taking the measures to 
bringit about 

The White Paper is split into three main sections: 
the removal of physical barriers; the removal of technical 
barriers; and the removal of fiscal barriers ,with a time- 
table for action r unning into the next decade. 

of frontier controls adding up 
the delays, handling charges, 
paperwork and need to hold 
extra stocks, at some Ecu 7b n 
(£42bu}. Zt is “a totally un- 
necessary cost loaded onto 
industry and the price of goods 
we produce," he says. 


THE REMOVAL of physical 
barriers to the free movement 
of people and goods through- 
out the EEC is both necessary 
on economic grounds and highly 
desirable on (political grounds, 
the White Paper suggests, 
Quentin Peel writes. 

Lord Cockfield, commissioner 
responsible for the internal 
market, estimates the cost to 
European industry of coping 
with the continued proliferation 


His White Paper also under- 
lines the political incentive. 
"There is no area in which 
progress, where -it can be -made, 
would be more visible or more 


directly relevant to the aims, 
ambitions and visions of the 
Community," it says. 

The objective to remove all 
frontier controls can be 
achieved in two ways, it argues: 
either by removing the under- 
lying reasons for them, such as 
the existence of national differ- 
ences in indirect tax rates, 
health and safety regulations, 
immigration policies and import 
policies; or by enforcing the 
controls (on drug-trafficking 
and terrorism, for example) 
somewhere other than at 
frontiers. 

On bath the movement of 
goods and of people, the Com- 
mission is seeking a commit- 
ment from member states not 
to Introduce any new or more 
stringent controls. States are 
also urged to step up bilateral 
co-operation, to avoid, for 
example, duplicating controls 
on both sides of frontiers. 

As far as import policies are 
concerned, border controls are 
needed to enforce national or 
regional quotas, wherever they 
differ from the Community's 


common external trade policy. 
The White Paper says ftis " not 
unreasonable ” to aim at aboli- 
tion of all such quotas by 1892 
but then admits "there may 
well be considerable problems 
to overcome.” 

Another problem area is the 
existence of exchange controls 
maintained by France. Italy. 
Ireland and Greece No time- 
table for their abolition Is sug- 
gested, but whatever happens, 
they will have to be imposed 
somewhere other than at 
frontiers by 1992, the Commis- 
sion says. 

Enforcement of health regu- 
lations on the movement of 
animals, animal products ^ 
plants. produces several 
specific recommendations: 

• Slow but steady progress on 
harmonising health standards; 

• Animal products to receive 
a Community health mark to 
show they comply with agreed 

Rt 2 ll dSTiT&J 

• Checks carried out at the 
place of departure and destin- 
ation; 

• Appointment of Community 


inspectors to ensure that indi- 
vidual member states- are 
checking property; 

• New rules of liability to pre- 
vent fraud or negligence. 

On transport, the present 
system of national quotas 
“ must be progressively relaxed 
and abolished " and safety 
checks simply carried out away 
from borders. 

The movement of people in- 
volves highly sensitive political 
areas, above an how to control 
drugs, terrorism and illegal 
immigration, as weQ as the 
whole area of tax checks on 
smuggling (dealt with under 
fiscal measures). 

The Commission argues that 
frontier controls are "by no 
means the only or indeed the 
most effective measures'" to 
counter terrorism and drug- 
trafficking. Member states can 
improve controls at their exter- 
nal borders, use more spot 
checks, and above all step up 
their co-opera tioa between 
police forces. 

Other measures will he 
needed, such as: 

• Approximation of arms 



Commission tackles 
national barriers 


CockfieMh N unnecessary 


legislation, so there is no great 
incentive to buy In countries 
with less strict laws. 

• Approximation of drugs 
legislation, to be put forward in 
1987. 

• A two-phase co-ordination 
of immigration policies, with 
1888 as the deadline for align- 
ing rules of residence, entry and 
employment, and 1990 for agree- 
ing on rights of asylum and 
the position of refugees. 


VAT regimes face harmonisation 


THE WHITE PAPER is com- 
pletely uncompromising on the 
need to bring VAT and excise 
taxes in the member states 
roughly into line with each 
other, writes Nicholas Col- 
chester. 

“Let us be quite clear that 
we are talking here not in 
terms of frontier facilitation, 
bat in terms of removing 
frontiers altogether. 

“No means exist of remov- 
ing the frontier controls, and 
thus the frontiers, if there are 
significant tax and correspond- 
ing price differences between 
the member states.” 

The paper’s demand for fiscal 
“ approximation " within the 
community is based mainly on 
this premise that the frontier 
controls will be going by 1992, 
but it does seek flanking sup- 


port from earlier tax directives 
adopted by the member states. 

It cites in particular the 
sixth VAT directive of 1977 
which stated that* “It should 
be ensured that the common 
system of turnover taxes is 
non-discriminatory as regards 
the origin of goods and services 
so that a common market per- 
mitting fair competition and 
resembling a real internal 
market may ultimately be 
achieved.” 

The paper analyses the dif- 
ferences in the VAT and excise 
regimes that have to be tackled. 
It that most member 

states raise in the region of 
10 per cent of gross domestic 
product in revenue from in- 
direct taxation— that is, VAT 
and excise tax taken together — 
and that “looked at in this 


way approximation (of taxes) 
presents a manageable budget- 
ary problem for most member 
states, and would not seriously 
disturb the existing relation- 
ship between direct and in- 
direct taxation.” 

The chief exceptions here are 
Ireland and Denmark, both of 
whose indirect tax take is above 
15 per cent of GDP. 

The problem, says the paper, 
is the widely different break- 
downs of indirect taxation in 
different countries. Ireland and 
the UK for instance, apply 
zero rates of VAT to a wide 
range of goods and services 
including food, with the result 
that VAT affects about 40 per 
cent of private consumption in 
those two countries as against 
90 per cent in the rest of the 
EEC. 



EXAMPLES OF 

EXCISE 

DUTIES 



Belgian 

20 cigarettes 

Duty In Ecu in March, IMS, on: 

75 centilitre of 

1 litre beer 1 litre wine 40% spirits 

lEtre 

pram. petrol 

Revenue in 
%.of GDP* 

0.73 

013 

033 

2.78 

025 

229 

Denmark; 

1.96 

065 

1-35 

OS8f 

028 

327 

W. Germany 

1.02 

007 

OlOO 

143 

023 

258 

France 

031 

003 

003 

3137 

036 

2.12 

Greece 

028 

022 

QJDO 

016 

029 


Ireland 

1.14 

124 

224 

764 

036 

7j&3 

Italy 

057 

018 

006 

075 

049 

272 

Luxembourg 

054 

006 

013 

254 

020 

175 

Netherlands 

074 

023 

033 

179 

028 

1.92 

UK 

1.25 

070 

Tj60 

720 

029 

423 

• 1982 figures. 

t estimated 

average. 



Ecu 1 

** £057 


The pattern of excise duties 
shows wide variations 

The paper concludes that in 
terms of VAT, member states 
could preserve a significant 
degree of flexibility on rates; a 
five percentage point band from 
14 to 19 per cent, for example, 
would embrace the standard 


rates now charged by six of 
the nine member states. A five 
point margin, looks <*nan. how- 
ever, when set against some of 
tiie current national differences 
in excise taxes. 

The Commission lays out an 
ambitious programme of direc- 
tives to move towards suf- 
ficient tax approximation to 


allow the lifting of border con- 
trols In 1992. They would 
reduce fiscal Independence of 
members quite quickly: already 
in 1986 governments would have 
to agree not to move their VAT 
and excise rates further away 
from "bands” laid down by 
the Commission as the targets 
for 1992. 


THE SECOND section of the 
Commission's internal market 
programme seeks to cow* to 
terms with what happens 
behind national borders to 
vent the supply of goods and 
services and the movement o* 
people from one country to 
another, writes Fan! Cheese- 

right It deals with the technical 

restrictions which would make 
irrelevant the removal of border 
controls in isolation. 

It adopts the general approach 
for the freedom of movement 
in goods that has already been 
applied by the EEC in the 
formulation of its new approach 
to standards; keep tire Com- 
munity legal framework to the 
minimum The idea is to harmo- 
nise around basic requirements 

and step up the degree of 
mutual recognition of each 
other’s regulations. 

In the background would be 
the general principle that, as 
the ‘White Paper puts it: “ If a 
product is lawfully manufac- 
tured and marketed in one 
member state, there is no reason 
why it should not be sold freely 
throughout the community.” 

Harmonisation of national 
regulations baa. been a bugbear 
for years, with endless negotia- 
tions over matching up product 
standards: the Commission's 
response to this is to urge the 
Council of Ministers not to get 
too involved, and to delegate, 
just as it does for customs 
questions, the technical ques- 
tions. 

The Commission, having said 
that, does not want the progress 
already made to be eroded. So 
it is seeking to extend koto all 
industrial sectors the standstill 
on the promulgation of national 
regulations. When one state 
draws up new regulations it has 
to inform the others who can 
protest and freeze the measure. 
Absentees so far include food 
products and pharmaceuticals. 

All of this might make life 
easier for the private sector, but 
it is tiie public authorities who 


are often the must protectionist 
bodies in the community. Public 
procurement directives exist. In 
an effort to see they are 
observed more rigorously than 

at present, the Commission 
plans to start talks with national 
governments on making the 
tendering systems more 
obviously open. 

It also wants the level at 
which open tendering becomes 
obligatory to be revised, and 
plans to put up proposals 
extending the range of the 
public procurement directives 
into energy, transport, water 
and telecommunications. 

Goods trade, however, is not 
the only problem. “It Is do 
exaggeration to see the estab- 
lishment of a common market 
in services as one of the m ain 
preconditions for a return to 
economic prosperity," says the 
White Paper. 

The common market in ser- 
vices. despite the Treaty of 
Rome, has been blocked by the 
member states: the Commission 
pleads with the Ten to deal 
with proposals for banking and 
insurance which have been 
debated for years. 

It brings Into play the same 
principle for financial products 
as it applies to goods. The pri- 
mary task of supervising a 
financial institution should rest 
with the stale of origin: the 
state where the product is 
being sold would just have a 
complementary role. 

Meanwhile, the Commission 
is working up rule proposals 
on, for example, solvency of 
credit institutions and super- 
vision of mortgage institutions. 
Liberalisation of capital move- 
ments is linked to the provision 
of financial services. Here, the 
Co mmissi on stresses that any 
restraints should be short -Term 
and phased out as the diffioil- 
ties which necessitated them 
are removed. Zt promises to 
step up monitoring of exchange 
controls — applied in France, 
Ireland and Italy. 


Hungary tells West of trade opportunities 


BY LESLIE COLITT IN BERLIN 

WESTERN BUSINESSMEN and 
bankers took notice last week in 
Budapest when Mr Jozsef 
M ar jai, H ung ary 's Deputy Prime 
Minister, told them his country 
was not locke dinto any fixed 
ratio of trade between Comecon 
and tire West. 

Hungarian trade is divided 53 
per cent with Comecon, and the 
remainder with the West and 
developing countries. The 
Western share has risen steadily 
in the past 20 years. 

Mr Marjai, the Government’s 
economic chief, told a confer- 
ence on trade and investment 
opp o rt un ities in Hungary that it 
would contact trade according to 
the advantages to be gained. 


The remark fell at the end of 
a five year period in which 
Hungary’s terms of trade with 
Comecon slid by 20 per cent 
This was caused by rising Soviet 
fuel prices which led to a widen- 
ing trade gap with Moscow. 
Hungarians attending the con- 
ference said Mr Marjai in effect 
was appealing to the Soviet 
Union not to allow trade terms 
to worsen any further. 

Mr Jozsef B ognar. Director 
of the institute for World 
Economics in Budapest, ex- 
plained that the transferable 
rouble used in Comecon trade 
was over-valued which meant 
that Hungarian companies bay- 
ing components in dollars from 


tiie West for a final product 
sold for roubles to the Soviet 
Union were penalised. The 
official exchange rate of the 
rouble to tiie dollar is 1-0-8 but 
the actual value according to 
the Hungarians is closer to 
0.5-1. 

Some Westerners at the con- 
ference saw signs that Hungary 
was experiencing growing prob- 
lems with its Western trade. 
Western bankers dealing with 
Hungary felt Budapest could be 
forced to reimpose import 
restraints introduced in 1983 
and lifted only late last year. 

The Hungarians went to 
great lengths to convince the 
Westerners that the widening 


economic reform programme 
would create a more desirable 
environment far Western in- 
vestments. 

Mr Marjai said his Govern- 
ment would improve the condi- 
tions for Western companies 
entering jointf ventures with 
Hungarian companies. They 
number 41 compared with 25 
In early 1984. “ Clumsy regula- 
tions” would be modified 

Mr Istvan Torek, Hungary’s 
Secretary of State for Foreign 
Trade, said the previous de- 
mand that the Hungarian side 
must hold a majority of the 
shares in the joint venture 
would be revised. 


KWU hopeful of N-plant deals 


BY JOHN DAVIES IN FRANKFURT 

KRAFTWERK UNNON (KWU) 
of West Germany is looking 
hopefully to China and Egypt 
for nuclear power station con- 
tracts but sees tittle chance of 
a deal with Turkey. 

KWU’s intensive negotiations 
with the Chinese received a 
boost with the visit to Bonn by 
Zhao Ziyang, the Chinese 
Premier, last week. A contract 
will depend on farther detailed 
negotiations about costs, financ- 
ing, technology transfer and 
countertra de dea ls. 

In Egypt, KWU is still pinn in g 
hopes on a contract for a 
1,000 Mw nuclear power station, 
for which the West German 
Government has granted export 
credit insurance coverage of 
DM Zbn (£5 13m). 

Financing arrangements for a 


proposed nuclear power station 
in Turkey have expired, after 
lengthy negotiations between 
the company and the Turkish 
a uthori ties led to an impasse. 

KWU received a letter of 
intent from Turkey more than 
18 months ago for construction 
of a 1,000 Mw nuclear power 
station at Akkuyu on the 
Mediterranean coast 

As talks developed Turkey 
raised n ew co nditions, propos- 
ing that KWU take over long- 
term responsibility for running 
the power station. Such a move 
would have greatly eased the 
fi nancia l burden on Turkey. 

KWU has stood firm on the 
principle that it is in business 
to construct rather than operate 
power stations. 

At one stage, KWU seemed 
well In the running for a 
Turkish project. The Bonn 


Government backed KWU’s 
efforts by granting export credit 
insurance coverage of DM L4bn. 

Like ot her n uclear plant con- 
tractors, KWU has faced a 
dearth of world orders In recent 
years and competition with 
French, UK and UB. companies 
has been intense. While rivals 
might have better prospects now 
in Turkey, it is by no means 
certain that the terms would be 
attractive. 

KWU has been at pains to 
point out that large-scale 
Chinese business is not yet 
signed, sealed and delivered. 
Daring the Chinese Premier’s 
visit to Bonn, representatives 
of the Chinese and West Ger- 
man nuclear industries signed 
a memorandum of understand- 
ing about long-term co-opera- 
tion, with technology transfer 
a key element. 


UJS. microchip 
makers complain 
about Japan 

By Nancy Duitw in Washington 

THE Semiconductor Industry 
Association, which represents 
the leading US. independent 
manu f acturers of silicon micro- 
chips has filed a complaint 
against Japan for policies limi t, 
ing chip imports. 

The complaint, filed with 
the Office of the UK Trade 
Representative, ads the Reagan 
Administration to negotiate an 
opening of tiie Japanese market 
and. tn prevent Japanese dump- 
ing of semiconductors in the 
US. 

UK. electronics exports are 
already on this week’s agenda 
for market-opening talks with 
Japan, but the trade complaint 
is designed to give the negotia- 
tions new impetus. 


EEC-Gulf 
chemical talks 
in deadlock 

By Patrick Bium In Vienna 

THE DISPUTE between 
Europe and the guff states 
over tariffs and access to 
European markets for Middle 
Eastern petrochemicals re- 
mains deadlocked despite a 
flurry of diplomatic activity 
to find a solution, Mr 
Ahdniiah Bishara. secretary 
general of the Gulf Co-opera- 
tion Council (GCC) which 
represents six Gulf states; 
said however, at the aid of 
an official visit to Austria, 
that he held out the hope that 
a comprehensive agreement 
would be readied with the 
European Economic Ccxn- 
nwnity. 

“ The issue has still not 
been resolved. It Is no secret, 
the Community has stated 
clearly its position. At this 
Juncture there is no possi- 
bility of abolishing the extra 
tariffs they pis on oar 
exports,” Mr Bishara said. 

He will be holding further 
talks with European officials 
and is due in the Hague for 
t»ik«E this week. The Nether- 
lands has been especially 
concerned about tiie possi- 
bility »f large-scale petro- 
chemical Imports from the 
Cult 

The GCC and senior Gulf 
country officials have strongly 
criticised the EEC’s decision 
to Impose a 13LS per cent 
tariff on Gulf petrochemical 
exports to Co m mu ni ty coun- 
tries. The EEC has responded 
to the concern of European 
manufacturers who fear a 
flood of imports from the 
Golf countries where many 
petrochemical plants are 
coming on stream. 


SHIPPING REPORT 


Tanker markets fall back 
to low level of business 

BY ANDREW FBHER, SUPPING CORRESPONDENT 


THE RENEWED excitement 
in tanker markets sparked off 
earlier in the month by 
increased trading from Iran’s 
Sirri Island terminal was not 
maintained last week, with mini- 
mal business seen from the 
Gulf. 

E. A. Gibson Ship brokers 
reported only two fixtures for 
big vesels from the area, one 
for a VLCC (very large crude 
carrier) of 250,000 tons from 
Iran’s Kharg Island terminal at 
Worldscale 35, the other a 
ULCC (ultra large) carrying a 
partial cargo of 300,000 tons 
from Sirri to the West at World- 
scale 17. 

Dry cargo markets were also 
quiet Eggar Forrester, another 
London shipbroker, said that 
although the outlook had 
improved, there was still too 


much tonnage around to be 
absorbed by actual demand. 

Ter minal Operators’, the 
brokers’ research arm, said 
there .was evidence that the 
peak of the present cycle of 
economic growth had already 
passed, with the U.S. recovery 
now slowing down. 

In its latest report on the 
state and future of shipping 
markets, it said that expansion 
int he bulk and combined (able 
to cary oil and dry cargoes) 
would not end until 1987. 
though the pace of change 
would vary between the two 
sectors. 

The total dry cargo fleet, said 
Terminal Operators, would not 
decrease until 1988. and then 
only to a very slight extent 
Demand for dry cargo tonnage 
was expected to improve, but at 
a decreasing rate up to 1987. 
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UNEMPLOYMENT 




May *85 

Apr. *85 

Mar. *85 

May *84 

UK 

000s 

32409 

22724 

3267-6 

20845 


% 

114 

125 

125 

1241 

US. 

000s 

MT10 

8A2&0 

829631 

85600 


% 

73 

73 

72 

75 



Apr. *85 

Mar. *85 

Fvb.’SS 

Apr. *84 

W. Germany 

000s 

22045 

24745 

221 12 

22535 


% 

06 

92 

92 

04 

France 

000s 

W 

2,419-8 

24842 

22345 


% 

lift 

10.6 

109 

93 

Italy 

000s 

2.9201 

19732 

2J771L4 

27206 


% 

123 

120 

1331 

120 

Netherlands 

000s 

7401 

7724 

801.9 

8145 


% 

121 

134 

14.1 

142 

Belgium 

OOOt 

5462 

5800 

5963) 

5585 


% 

122 

14.1 

145 

125 



Mar. *85 

Feb. >85 

jatu’85 

Mar. *84 

Japw 

OOOt 

12400 

2640.0 

25200 

12800 


% 

241 

256 

244 

269 


Source (except US.. UK. JapanJ: Eurostat 


Nato partners 
try again on 
fighter project 

By Our Wortrf Trade SMf 

BRITAIN and three ether 
Nato partners will make as 
attempt today to overcome 
France’s reservations about 
the Conn of a project to 
Jointly build a fighter air- 
craft for the 2 1st century. 

Lancaster House. London, 
will be the venae for the 
talks which seem Ifltefy to M 
bwanse of France’s desire to 
toko the lead In the multi tril- 
lion pound projeet to bufid 
more than 880 aircraft. 

Britain, West Germany, 
Italy and Spain are largely 
agreed on the size and power 
of the aircraft they wan to 
counter the Warsaw Fact 
threat into the 91st centra*. 
France’s Defence Minister. 
C&arles Heron, however, wtU 
argue for a lighter, less 
powerful aircraft and for a 
Bigger share of the work than 
the others are prepared to 
concede. 

The five nations last met fas 
Rome m May but work on the 
project since then has failed 
to resolve any ofthe outstand- 
ing' Issues, according; to White- 
hall offici als who now feel the 
project may well coUapee. 

The aircraft to tee to fly 
in the late 1990s and that 
means design work must start 
now. 

The West Germans are al- 
ready talking of a collabora- 
tive project with the UJS. 
should tomorrow’s meeting 
toil to resolve the dispute. 
But if the gaps do not look 
later this summer opt to bnOd 
its own aieraft. loosely based 
an experimental fighter 
currently under construction 
nv British Aerospace at 
Warteo, Lancashire. 


x Ian Hunter’s next good idea was to contact Arthur ’foung. 




As a director of B. W. Mud Ltd, a leading 
3pfier of driJJingfluids - or mud as it is callec 

: industry - IanHunter had been a personal 

client of Arthur Young for some years. 


wisnea io concentrate on chi ana gas 
on rather than with the supply and 
side of die industry: Ian saw tine oppor- 
a management buy-out His nest idea 


expl 

services side 

tunity for a management buy-out His next : 
was to contact Arthur Young. 

Arthur Young prepared a proposal document 
for submission to potential investors, assisted in 
the negotiations, advised on the best structuring 
of share interests and organised the subsequent 
financial reporting 

A new company was formed to effect the 
buy-out, involving fan Hunter, other members of 
senior management and a leading firm of invest- 
ment fund managers. 

The acquisition was successful 
B. W, Mud Ltd is now a major independent 
UK. force in the supply of drilling fluids With a 
multi million pound turnover. 

Arthur Young is proud to play a part in the 


^ dent 
and Corporate 


continued growth of the n 

Ami of course, aspersed tax advisors to Ian 

Hunter and other members of the management 
^ H^wroean business, can Andrewbamai 

Your next good idea. 
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HEART OUT, 
TWA. 






EAT YOUR 
HEART OUT, 
PAN AIM. 
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Suddenly the big boys don t look quite so big. 
Because soon you'll be able to fly to the States with 
an airline that dwarfs . both Pan Am and TWA. 

Eastern Airlines. 

And we don't just have a larger fleet than Pan 
Am or TWA. It's larger than both of theirs put together. 

We'll soon be starting our wide-bodled service 
from London/Gafwickto Miami. 

From there we can take you on to more than 140 
cities throughout North, Central and South America 
and the Caribbean. 

Thafs more cities in more countries in the 
Americas than any other airline. 

Including, of course. Pan Am and TWA. 




The wings of the Americas 

206 FOR FURTHER INFORMATION CALL EASTERN AIRLINES ON 0293 517622 
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Why companies ignore telephone 
exchange’s smartest features 


MORE THAN half the major 
compares in Europe will have 
installed advanced computer- 
based telephone exchanges 
(PBX) by 1990, but only a tiny 
percentage of them will be 
taking advantage of their most 
sophisticated features. 

These features include voice 
facilities such as abbreviated 
dialling, U?t number redialling 
and telephone conferencing 
which are already available on 
today's advanced exchanges. 

They will also make it 
possible far computer data to 
be transmitted through the 
exchange in digital form, that is, 
in a series of electronic pulses 
the computer can interpret So 
with such an exchange all a 
company’s voice traffic and all 
its data would flow through the 
same exchange. 

Even the advanced voice 
facilities available today are not 
properly used, according to 
Logics, the UK-based computer 
consultancy, which has just 
completed a major report on 
the future of digital (computer- 
like) private telephone 
exchanges in Europe. 

It says there is growing 
evidence that very few of these 
smart features are ever used. 
“Call transfer to another exten- 
sion, call diversion and man- 
ager/secretary filtering have 
probably achieved the most 
widespread acceptance, but 
these are facilities that were 
already offered by analogue 
PBXs,” it says. 

New features like conferenc- 
ing and last number rediailing 
at the press of a single key are 
less frequently used. 

Logica believes progress will 
be slow towards integrated 
switching— the switching of 
voice, data, text and image 
through a single digital tele- 
phone exchange. These 
exchanges are now manufac- 


tured by Mitel, Nixdorf, 
Northern Telecom, Philips, 
Siemens, Thomson and others. 

Voice switching, of course, 
remains the most important job 
for the telephone exchange in 
most companies, accounting 
typically for 90 per cent of com- 
munications traffic and costs. So 
the choice of exchanges for 
some time to come is bound to 
be driven by voice needs. 

Nevertheless, Logica argues, 


with separate data switching 
facilities. 

• The “electronic office” is still 
not well enough developed to 
support integrated digital 
switching. There are simply too 
few multifunction desktop work- 
stations, the building .bricks of 
the electronic office in use. 

Multifunction workstations 
were seen as the key to office 
automation. Incorporating tele- 
phone, computer, word proces- 


Alan Cane on the problems of 
sophisticated digital exchanges 


most companies are anxious to 
ensure that new switching 
equipment they install should 
offer integrated (voice and data 
handled together in digital 
form) switching because they 
want to be in a position to 
enjoy its advantages in the 

future. 

Logica says: “About 80 per 
cent of all PBX tender specifica- 
tions currently issued in the 
tJ.S. insist on integrated voice 
and data although few users 
take advantage of them in 
practice. In Europe, well under 
1 per cent of all extensions 
actually use Integrated switch- 
ing and most usage is of a 
highly experimental nature.” 

Why should this be ? Logica 
concludes there are five princi- 
pal reasons. 

• The cost is too high. At 
present it is about $800 a port 
Not until after 1990 will costs 
have fallen sufficiently to pro- 
duce compelling economic argu- 
ments in favour of the 
integrated data switch compared 


sor, electronic filing cabinet and 
electronic desk top they would 
enable executives to create 
letters and drawings, plans and 
memos and send them by elec- 
tronic mail. 

Unfortunately, although the 
technology to create such 
devices exists it still costs far 
too much. The professional per- 
sonal computer has become the 
de facto multifunction work- 
station, but only now are users 
starting to think about connect- 
ing them together. 

• "Wide area communications 
are insufficiently developed, 
Logica says. To make the best 
use of a digital PBX it most be 
possible to communicate over a 
wide area using digital leased 
circuits. Such facilities will not 
be available until after 1990. 

• Industry standards for digital 
networks are incomplete or not 
yet available. The authoritative 
standard for Integrated Ser- 
vices Digital eNtwork — or the 
fully digital telephone system- 
will not be available until 1988, 



for example. 

9 Control of voice and data has 
been vested in separate depart- 
ments in most companies and 
integrating them will require 
considerable organisational 
changes which will provoke re- 
sistance. 

Logica backs up its assertions 
with case studies, highlighting, 
for example, the problems fac- 
ing an international trading or- 
ganisation based on two distinct 
but closely located sites. 

It had a conventional Plessey 
exchange with 200 extensions on 
the two sites together with 
many direct private lines for 
traders. There were eight telex 
machines. 

The Plessey exchange was old, 
obsolete and unreliable. It bad 
neither the flexibility nor capa- 
city to provide extra lines so 
new direct Unes were being in- 
stalled in a haphazard way. 
Some users had three or more 
handsets on their desks for dif- 
ferent types of traffic. 

The telex machinery was 
similarly antiquated and un- 
able to bear the growing load. 
Even the manual movement of 
telex tape from office to office 
was time consuming. 

There was a daily backlog of 
telexes between London and 
New York and courier services 
were transferring messages 
across London three times a day 
because the facsimile machine 
could not cope. 

The company finally selected 
a Plessey EDX digital exchange 
from a list of suppliers " many 
of whom did not respond 
accurately to the tender speci- 
fication or responded only with 
a simple statement of com- 
pliance even when a particular 
feature or facility involved 
extra expense.” 

The IDX has ample capacity 
for voice traffic although it was 
ruled out for data traffic because 
of the costs involved. Instead a 
cheap, simple and proven Case 
“ Grapevine " data switching 
system has been installed. 

So the company is still 
operating voice and data com- 
munications in parallel and 
looks like doing so for some 
years to come. 

Logica concludes: “The inte- 
grated pbx will not therefore 
entirely supplant other forms of 
data switching in the 1980s,” 
although it does believe that 
the pbx will eventually win over 
other forms of switching in the 
company telecommunications 
battle. 

Digital PBXs in Europe , the 
neat five yean; £345. 



Noise pollution has to be cut by 1990 


Drive to make quieter lorries 


TRUCK manufacturers ate 
facing one of their trickiest 
technical and commercial 
hurdles. They have until 1990 
to reduce noise levels in line 
with an EEC directive of 
September last year. 

However, the burden is being 
eased by co-operation between 
vehicle, engine and component 
manufacturers in QHV (Quiet 
Heavy Vehicle) 90, the only 
nationally co-ordinated pro- 
gramme of its kind in Europe. 
The Department of Transport is 
meeting half the research and 
development costs while the 
Department of Trade and 
Industry is assisting engine and 
component manufacturers with 
half their development costs. 
The total cost will be £X0m. 

Seven years ago the Trans- 
port and Road Research 
Laboratory demonstrated the 
feasibility of building a heavy 
lorry with a noise level less 
than SMB (A) without big 
economic penalties. Though 
the motor industry views the 
QHV 90 project as more 
ambitious and comprehensive, 
the earlier programme high- 
lighted the more important 
technical issues. 

It revealed, for example, that 
the fuel pump and gears are 
important sources of noise, even 
when the engine is not firing- 
So Cummins, one of the engine 
manufacturing involved in QHV 
90, Is working with Ricardos, 
engine consultants, to examine 
exactly bow noise is generated 
by the gears and how to reduce 
it It is also looking for ways 
of reducing vibration from the 
gears and from the covers over 
the gears in its LTA10 290 bp 
turbocharged engines. 

Another problem facing 
vehicle and engine manufac- 


BY ALISTAIR GUILD 

turers is that of diesel fuel 
quality. The explosion of gases 
Inside the cylinder of a diesel 
engine puts a force on the bear- 
ings, causing the outside of the 
engine to vibrate, producing 
noise. By turbocharging the 
engine and adjusting the point 
in the cycle when fa el is in- 


Leral limits on lorry noise levels 
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October 

Lorry size 

Now 

1990 

Below 2 tonnes 

81 

78 

2-33 tonnes 

Over 25 tonnes 

81 

79 

engine power 
below 75kw 

' 86 

81 

engine power 
75- ISOkw 

86 

83 

engine power 
over ISOkw 

88 

84 


jected, the change in pressure 
in the cylinder is evened out. 
However, this could increase 
exhaust emission. 

"Because the quality of 
diesel fuel will deteriorate in 
the next 5-10 years, exhaust 
emissions will increase unless 
something is done to reduce 
them.” says Dr Christopher 
Mitchell, QHV 90 project officer 
at the road research laboratory. 
“But the very things done to 
reduce exhaust emission tend 
to make engines noisier.” 

Thus far, vehicle and engine 
manufacturers are certain about 
one thing, that engine enclosure 
is to be avoided as far as pos- 
sible. “ We learnt from our in- 
volvement in the earlier QHV 
project the impracticability of 
such palliative treatment The 


only alternative is to reduce 
engine noise at source," says 
Mr Peter Flinn. chief engineer 
at Leyland's technical centre. 

One avenue being explored 
by Leyland is altering the tim- 
ing of fuel injection and the 
control of airflow to the cylin- 
der. Another possibility is to 
reduce the coupling between 
the block and the engine head. 

Leyland is also working on 
exhaust noise. “ The silencer is 
crucial," says Mr Flinn. “Though 
you can always achieve a quieter 
exhaust system with a large 
silencer, the trick is to devise 
a silencer which performs 
better within an existing pack- 
age. For example, the space 
available for the exhaust system 
on petroleum carrying vehicles 
is restricted by law. The bones 
of the silencer technology exist 
but the silencer industry in 
general is still not sufficiently 
advanced.” 

At Foden a lorry tractor 
unit is being tested to discover 
the contribution of ea£h pos- 
sible noise source, such as 
running gear, silencer and the 
engine itself, to the overall 
vehicle noise. Foden, like 
Leyland, wants to avoid engine 
enclosure, which can require a 
more sophisticated cooling 
system. One major noise con- 
tributor is the cooling fan. 

One option considered by 
Ford is the turbocharging of 
naturally aspirated engines in 
its lighter vehicles as turbo- 
charged engines are inherently 
quieter. 

Alternatively. if engine 
speed were reduced below 
2,000 rpm, engine noise would 
fall by a similar amount to 
1.5dB(A). Either route would 
involve a redesign of the 
engine. 
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Automated 
depot tor 
DIY group 

\ £6tn computer-controlled 

national distribution centre is 
planned by Black and Decker 
at Brackmllls, Northampton, 
to cope with increased sales 
and the company’s plan to 
diversify into housewares. 

The centre will be designed 
and bnilt by IDC of Stratford- 
upon-Avon and will have an 
automated high b*y ware - 
house equipped by Demon 
with automatic h a n dling 
equipment. 

Dexlon has placed an order 
with CAP, the London com- 
puter systems house, for a 
computer control system 
based on Digital Equipment 
PDP 11/73 machines. It will 
control the operation of np to 
six cranes and two transfer 
cars operating within nine 
aisles of double depth racking. 

The system also controls 
the ranting and flow of pallets 
along conveyors which service 
the high bay and a number of 
picking stations. ConUnnonsly 
updated information allows 
pallets of goods to be located 
and retrieved from any of the 
29,000 locations in the ware- 
house. 

Leasing deal 
for CAD 

COMPUTERVISION of 
Basingstoke is the find major 
computer aided design com- 
pany in the UK to offer, a 
leasing plan for its products. 

The move will allow the use 
of advanced design systems in 
industry without commit- 
ments of capital that can 
easily exceed £500,000 when 
equipment Is purchased. 

The minimum leasing 
period is three years. Com- 
putervision will also replace 
half the original equipment 
with new systems of the same 
or greater value after two 
years. 

After four years all the 
originally leased equipment 
can be replaced. More on 0256 
58133. 


STATISTICAL TRENDS : WORLD TRADE 
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Uneven, recovery despite slowdown in 


The volume of world trade 
is expected to expand by 
about 5 per cent this year after 
a rise of 9 per cent in 1PS4. 

That increase followed several 
years of sluggish growth and 
one year of actual decline in 
1982. Trade has grown much 
faster than real gross national 
product rn the industrial coun- 
tries and trade in inanufac- 
lures has led fhc irag, as in. 
previous post-recession periods. 

The major factor in fhc re- 
covery of r rode u-as the U.S 
boom. At present, sloicdoim in 
proirf h in the U.S., together 
orif h rhe decline in Opee im- 
ports, lies behind fhc slackening 
pace of irorld frade emansion. 

The unusual feature of this 
recovery in uorld trade, com- 
pared with previous recoveries, 
is ns unevenness. This Is 
primarily related to the dis- 
parities in growth between the 
U.S. and Western Europe. 

North America accounted for 
63 per cent of the increase 
in irorld imports (in $ terms ) 
in 19S4. compared with between 
a quarter and a third m pre- 
vious recovery years. It also 
accounted for a quarter of 
the increuse in exports, boosted 
by Canada's increased exports 
to the U.S. Japan's share of 
the increase in exports, at 1S.6 
per cent, was considerably 
higher than in previous 
periods, although its share of 
import growth was only slightly 
higher. What is most marked is 
Western Europe's declining 
share of both higher exports 
and imports, reflecting its 
sluggish economic performance. 
The share of the rapidly 
expanding South-East Asian 
economies in the growth of 
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exports is substantially higher 
than in previous years. 

Looking at inter- and infra- 
continental trade flows, 
the pattern is clear: whereas 
trade among the Western Euro- 
pean economies was previously 
a very significant /actor in 
the increase in world trade, 
since 1979 the most dynamte 
element has been trade beticeen 
North America, Western 
Europe and Japan. Trade 
among the developing coun- 
tries accounted for a higher 
proportion of rhe increase in 
world trade in the period 1979- 
1984 than formerly, but trade 
between the Industrial and 
developing countries was less 
important in the period 1979-84 

The secretariat of the General 
Agreement on Tariffs and 
Trade (Gart} believes that the 
uneven recovery, together with 
the struct urai decline of some 

basic industries, is responsible 
for the fact that protectionist 
pressures and tensions over 
trade have not been eased by 
the surge in world trade growth. 
While the growth rates of the 


U.S. and Western Europe are 
likely to converge, this will 
be mainly as a result of lower 
growth in the U.S. 

For the major debtor 
countries, 1984 was a better 
year. The improvement in their 
current account position came 
for the mast part through a rise 
in exports, rather than a fall in 
imports. Some experienced 
very high rates of growth of 
dollar export earnings, 
particularly Brazil, South Korea 
and Turkey. 

East-West trade revived in 
1983 and 1984, with the volume 
of Western imports from 
Eastern Europe rising much 
faster than Western exports to 
the area The USSR's experience 
was different, with slackening 
Western import growth. The 
pattern of world economic 
recovery has tended to be 
unfavourable for the Eastern 
area, as the bulk of its exports 
go to Western Europe. 

The data on North-South 
trade show the increasing 
importance of developing 
countries in irorld trade. This 
is partly the result of changes 
in the oil price, but their share 
of manufacturing exports has 
also risen. However, there has 
been a decline in the developing 
countries' share of exports from 
the industrial countries since 
2980, as a result of import cuts 
after the debt crisis. This 
particularly affected investment 
goods. 

The share of the newly- 
industrialising countries 
(NICs), especially those in 
Asia, in the imports of the 
industrial countries has grown 
rapidly, but remains small 
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INCREASE IN WORLD TRADE: Regional shares 
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INTER AND INTRA-CONTINENTAL SHARES OF 

WORLD TRADE INCREASE ($ terms) 
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You get a great sense of security in a 
Mercedes-Benz T-series estate car. 

It's engineered to handle like a saloon 

y 1 _ car. Automatic self -levelling suspension 

irs the safest place to put your money too. 

no matter how much you're carrying in 
the capacious load-space. 



impact-absorbing crumple zones to give 
formidable protection from any angle, 
even for those in the optional third-row 
child seats. 

In addition to the highly-efficient 
Mercedes-Benz braking system, we offer 
the optional extra protection of ABS anti- 
lock braking on all five of our models, not 
just the top of the range. 

If you do have to stop suddenly, our 
parcel-guard (standard) keeps your 
parcels safely out of the passenger 
compartment. 

Our security-minded load-cover 
tonneau (also standard) keeps them safely 
out of sight. 


T-SER£SSnAOTArJ31£ffll^711E2-lJTffi2QOT.A^ 


And our very latest safety 'first' is the 
automatic front seat belt tensioners we 
now fit as standard. They ensure that, 
in an emergency, the belt takes up all the 
slack instantly. 

The T-series is engineered to protect 
your investment just as thoroughly as it 
does your family. 

Its inimitable reliability and build- 
quality ensure a depreciation rate which 
is lower than that of any other estate car: 
currently, on average a three year old 
T-series will lose less than a quarter of its 
original purchase price on resale. 

Safe driving-and a safe return as weE. 

Mercedes-Benz 

Engineered Eke no other car in the world. 


y‘. 








8 


Financial Times Monday June 17 1985 


UK NEWS 


Whitehall to investigate 
value of diplomats 


BY SUE CAMERON 

A MAJOR Whitehall s m it my of the 
value for money that Britain re- 
ceives fr om its is to start 

□ext month. 

The investigation is to be headed 
by Mr Richard Sa rm wd , a senior 
Foreign Office man who was Brit- 
ain's deputy High Commissioner in 
New Delhi. Mr who has 

been given 90 days to undertake the 
scrutiny, will receive back-up sup- 
port from staff in Whitehall's own 
Efficiency Unit. 

His task will be to look at ways of 
measuring the productivity (rf Brit- 
ain’s diplomats. The idea is that, if 

then output can be measured more 

effectively, then it win be easier to 
assess their performance and how 
far they are meeting their objec- 
tives. 

Mr Saimirf 13 wjitriwi to malce a 

breakdown of the various jobs that 
diplomats do - from political and 
economic work to trade and export 
services. 

Figures showing how much the 
Foreign Office spends an those dif- 
ferent areas are understood to be 
available already. But it is t ho u g ht 
Mr Samuel wiQ try to assess exact- 
ly what British taxpayers are get- 
ting in return for the mcmey tiiat is 
spent on these activities. 

Inside Whitehall, it is thought 
that srane types of diplomatic work 
may prove easier to measure than 


others. The benefits of political 
work by diplomats, for example, 
may be harder to assess in terms of 
value for money than their efforts 
to boost UK exports. 

Potentially, the scrutiny might 
prompt substantial changes at the 
Foreign Office. The investigation 
might point the way to a realloca- 
tion of resources, with money and 
manpower being cut back in areas 
where they yield little measurable 
return and used instead to support 
work that can be seen to bring re- 
sults. 

One important feature of the 
scrutiny is that it has been 
launched by the Foreign and Com- 
monwealth Office itself. Senior dwfl 
servants in other parts of Whitehall 
believe the FCO might have various 
reasons for setting up the investiga- 
tion. Same say it is genuinely anx- 
ious to find ways of improving its 
performance. Others, more cynical- 
ly, suggest tiie FCO*s chief concern 
is to deflect possible criticism of its 
internal imwiagpmpwfc. 

The Prime Minister is known to 
have been critical of the Foreign Of- 
fice in the past- notably over its 
performance in the period leading 
up to the Falklands war in 1982 an d 
over its efforts to obtain a better 
deal for Britain from the European 
Community budget. 

Whitehall officials behave that 


any rmrmmpndations for change 
arising from Mr Samuels -T u ti u y 
are much more likely to be acted 
upon -precisely because the FCX) is 
running this investigation itself - 
than some of the demands for re- 
form that have been made in the 
past 

In 1977 a review of Britain’s over- 
seas representation was carried oat 
by the Think Tank - the Central 
Ptohcy Review Staff -headed by Sir 
Kenneth BerrflL The Bemll report 
was highly critical of the Foreign 
Offlpg and palled for Tadieal re- 
forms. 

It suggested that the Diplomatic 
Service should be merged with the 
Home Civil Service, that most Brit- 
ish Council offices should be amal- 
gamated with °mhnTrripT or 
missions, that some 50 diplomatic 
offices abroad should be dosed, 
that export promotion work should 
be more selective and that the man- 
ey spent an edncatianal, cultural 
and information work should be 
drastically reduced. 

The Benin report identified 14 
separate functions of Britain's over- 
seas representation. It said that, al- 
though all were valid objects of pub- 
tic expenditure, “we believe that in 
most of them less work should be 
done or it should be more selective- 
ly" 


Lonhro criticised by 
minister over 
BA damages claim 


BY JOHN HUNT 

MR NICHOLAS RIDLEY, the 
Transport Secretary, yesterday 
matte a bitter and ootapoken attack 
on Lonrho, the trading group, over 
its claim for substantial dam»gp* 
from state-owned British Airways 
(BA) in connection with a jomt ven- 
ture that Lamho had with Str Fred- 
die Laker. 

"It can only be described as a tty- 
on," Mr Ridley said. *Tt has no foun- 
dation whatsoever." 

He said the action concerned two 
travel businesses set up jointly fay 
Sr Fteddie ami fo igg af- 

ter the collapse of Laker Airways. 

Interviewed 'on television, Mr 
Bidtey said he was astonished that 

a British company ahtmlfl take 8Q 

issue to American courts under al- 
ien law in order to attract money 


It was true, he said, that Lonrho 
had lost profits over the affair but 
that was not the fault of a n ybody 
else - “Why Marne somebody dseT 

; w Tie Government is concerned 
that flri* fniftff legal cmopl tefi tion 
might mean more delay in the 
planned privatisation of British Air- 
ways. It comes on top of the pro- 
tracted legal action that Sr Freddie 
has already taken fa the U.S. courts 
against BA. 


There is also annoyance among 

THwi ii rtM * That S fr ri w rnwn 

a senior Conservative MP, to con- 
nected with the latest legal action 

B di ^ T lMTI Of T-pnrho 

Mr R i dte y said the Lonrho wtion 

of British Airways before a final 
settlement with Sir Freddie was 
reached. *Ti has very Bttie merit,” 
he declared. 

It was put to him that Sir Edward 
had gompiaimwi that Lonrho had 
been very barfly treated in lie af- 
fair and that it was reasonable to 
te fcf leg a l flf tira L 

Mi* Wtritey ro pippri Wiat he bad "O 
Mm why T Anrhp should cpwriiter {£■ 
self to be badly treated, nor could 
he understand bow the affair was 
in any way cozmected with the orig- 
inal fafiure of Laks Airways: 

The claim concerns two joint ven- 
tures, Skytnfa Holidays and Peo- 
ple’s Airline, in which Lonrho was a 
50 per cent partner with Sr Fred- 
die. They were set up in the months 
after the Laker collapse. 

Lon rh o claims that there were 
projected profits of SllOm a year 
from tiie two companies before they 
got into difficulties as tire result of 
an alleged conspiracy fay interna- 
tional MrK iw 


Plant builders show growing 
interest in safety assessment 


PAUL WILLIAMS, a systems 
engineer by trade, ooce made apar- 
achute jump to prove his view that 
any plant or piece of equipment 
could be made completely safe. 

"It was scary, but I won my bet," 
says Mr Williams, wwimgfag ftirwv 
tar of Technical Audit The compa- 
ny grew out of an office within the 
British Steel Corporation that was 
setup in 1973 to evaluate not only 
the safety but also the quality of the 
huge plant projects BSC was then 
undertakmg. Its services were con- 
sidered nsefnl but, by the late 1970s, 
BS Cs ex pansion days were over, so 
Mr w tiniWTM and hh ^HMgi| p <{ be- 
gan to lode outside the corporation 

far liiMiips n 

By late 1983, the office was busy 
enough to survive on its own, so the 
management bought it from BSC 

With the h*lp of finmwfal m- 

Suwe thpri. fte wiMnjM T™** 1 * 
has doubled to 38 and the gr o u p, 
which has animal turnover at about 
f-fai, is operating prc^taUy. 

Mr Williams got the VW for au- 
diting plant design from studying 
techniques developed in the 1960s 
by the UJS. National Aeronautics 
ami Space Administration fNasa) 
for mart Tig space vehicles safe. He 
thought the same quantitative re- 
view techniques could be applied to 
^BMKaring the efficiency of planned 
process plants. "In industrial plants 
safety tends to foflcrw efficiency," he 
says. 

In the early days at BSC, the Idea 

Of u ndi ti rtg proposed ]Ji»t rimog nft 


laa Rodger reports on the 
work of Technical Audit in 
improving safety and efficien- 
cy. 


ran up against some opposition 
from the contractors. But the office 
soon proved it could be helpful 

Mr Williams s»iri Technical Au- 
dit's Train contributions been in 
adapting plan t fte fligny to local con- 
ditions. Often, contractors have 
acquired patented technology for, 
say, a blastfurnace from others and 
have been nervous about altering 
the design in any way. But even 
such simple tilings as prevailing 
winds and humidity can alter the 
perfonnance of big plants. 

For example, if a blast furnace is 
built at a particular angle to the 
wind, condensation of hot gases 
might occur, corrosion 

ami raising the danger of an explo- 
sion. Humidity pnri nftoct the Sow 
rates of materials being loaded into 
Minwit plants. Temperature can af- 
fect the performance of lubricants. 

“We axe not taking away the re- 
sponsibility from the m** 1 * contrac- 
tor," Mr Williams says. "AH we are 
saying is that he should our 
calculations." 

He recalled the case of one BSC 
plant which he calculated would op- 
erate at only 40 per cent of its in- 
tended output The plant which he 


refused to identify, was built but 
was ultimately dosed down because 
bis forecast turned out to be cor- 
rect 

In another case in a tropical 
country, conveyors were put in 
troches, as the design stipulated, 
but they became un u s a b le duriag 
the mo nsoon season because tin 
trenches ifiifad with water. 

Acceptance of the technical audit 
concept fans grown slowly. Mr WR- 
ii»ms said the group was now being 
Hnff flw rherf not only fay plant buy- 
ers but also by some contractors. 
Recently, Bechtel the world's 
<»g* AwgiwiMri ag contractor, i ncluded 
Technical Audit in a bid It was mak- 
ing for a large energy plant project 
in the Middle East 

However, for the past three 
years, the pace of new plant con- 
struction around the world has 
slowed considerably. Mr W illiams 
ha s responded to that by applying 
bis techniques on existing plant 
The group now does consider able 
consulting work in that area. On 
nnp recent contract it was hired by 
a reinsurance broker to examine a 
plant m South America. The plant 
had a very poor safety record, and 
the insurance oould not be placed 
until a programme could be devel- 
oped to improve it 

It has also been retained by tits 
World Bank to consider whether or . 
not chang as fa design would im- 
prove the financial viability of a 
plant by reducing probable mainte- 
nance costs. 


Shearson Lehman joins 
Topic quotes system 

BY BARRY RILEY 



Fora 

warm welcome 
wherever travel 
takesyou 

The Right 
Choice 


SHEARSON LEHMAN, the UJS. in- 
vestment bank owned by American 
Express, is tiie first non-member 
firm to be allowed to enter stock 
quotes an the Topic information 
system of the London Stock E* 


nViHng - ftiftwi to input directly from 


The firm is initially using eight 
pages to display prices of more than 
70 overseas equities, including 
South African gold mines, tending 
Japanese and Dutch equities and a 
selection of UJS. over-the-counter 
stocks. 

It has now joined a number of 
British-owned firms in disp layin g 
an the stock exchange's new 
International service, which is 
regarded *as a forerunner to the 
main Seaq system being developed 
in time for the restructuring of the 
domestic equity market next year. 

At the moment, prices are being 
telephoned to the stock exchange, 
hut by tiie mid of this month five 
test stations will be with firms en- 


itember it is ex- 
pected that about 20 firms will be 
hooked up to the system, including 
a number of other UJS. investment 
banks that trade international equi- 
ties in London. 

The UjS. firms allowed in will be 
those which have expressed a defi- 
nite intent to join the London Stock 
Exchange when that becomes possi- 
ble after next year's rule changes. 

It is thought that Morgan Stanley 
is the most prominent of the UjSl 
firms that will continue to be ex- 
cluded from Seaq International be- 
cause it is not yet committed to 
membership of the exchange. 

The Americans have been invited 
into the Topic system because it is 
considered that there will be mutu- 
al advantages in improving the iff 
formation flow, between stock ex- 
change international dealers and 
foreign-owned firms. 


Pay rises average 6 1 /2% 

BY ANATOLE KALETSKY 

PAY SETTLEMENTS in mauufac- about 0.5 per cent above the rate of 
I taring industry appear to have sta- wag® inflati o n recorded a year ago. 
bffised at about per cent, the lb® CBTs figures started a slow 
highest rate for two years, accord- but steady climb in October 1983, 
fog to figures published yesterday when manu f acturing pay settie- 
by the Confederation of British In- meats averaged 5A per cent Be* 
dnstzy (CBI). cause the settlements repented by 

The CBI pay databank for May *be CBI do not indude banns pay- 
shows settlements averaging 6.3 meats and other element* of "wage 
per cent in the 12 months to May, drift," they understate the actual 
tire same as the level in April, but 1®*®! oi increases in earnings 
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_ The Tyndall Bank (Isle of Man) ^ 

Limited Sterling Money Account offers 
expatriate investors really high rates or 
interest, combined with the convenience 

of a cheque book ^ 

This joint facility was pioneered fay Tyndall Group's offshore 
banking arm whose substantia] presence in the UK money 
market enables them to pass on rates of interest normally only 
available to major investors. J 

Interest is paid gross without deduction or tax, and credited 
four limes a year- which means an even higher return - the 
current rate equals a healthy 12.68% compound annual rate. 
Statements are issued quarterly, 
the convenience ofyour own cheque book -which 

merits. and gives easy access to your funds at all times/ 
Tyndall Bank (Isle of Man) Limited is licensed under the w an — 
BankingAcL 197s and is ultimately wholly owned bvCtebLint^ 
menuTrust 

_ . toteatirtwofsaing to press. 

Current rate published daily in the Financial Timex. 

Fot full detail, aboutibe Steriin^Mon^^couot and/or its US 
Tyndall Bank (Isle of Man) Limited, ft) ftr* 61 Tvmtnlt it 

«=**»/■**»*,* “ oTk Si." 
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BL’s corporate 
plan expected 
to be approved 


BY ARTHUR SMITH, MIDLANDS 

approval of state- 
wsed BL s five year corporate plan 

IS likely to be aimnunngfl jjj 

House of Commons today by Mr 

52“ TdJbit, the Trade awl for 
dustry Secretary. 

lie statement is expected to 
bnng success for Mr Harold Mus- 
E®> chairman of the Austin 
Row volume cars division, who 

KfL" 8 ?* company 

sionld be allowed to deveEpite 
own engines and gearboxes for the 
scheduW for 

The Government, which haij been 
urging that around £25Qm could be 
saved if Austin Rover bought the 
key components from Hwirfu of jg. 
pan, seems to have accepted that 
stum a deal is not possible. 

Collaboration with Honda, how- 
ever, fo rms a key element of the 
corporate plan. Ike two companies 
are to develop jointly a new middle- 
range car, code-named the YY, 
which wifi eventually replace the 
Maestro and Rover 200 mnitefo 
Austin Rover will aim mwa»myi fi 

Honda cars under contract- a xnove 


CORRESPONDENT 

that will provide volume for the 
company’s under-utilised produc- 
tion facilities. Longbridge, Bir- 
a mgi H Tn , remains the favoured lo- 
cation end volumes of up to 100,000 
cats a year have been mooted. But 
the details and timing have still to 

be negotiated. 

The Government’s long-awaited 
derisio n on a plan submitted last 
Oecfn mh er follows an intensive re- 
view. 

After a visit by Mr Musgrove to 
JapMi 12 days ago for talks with 
Honda, the Government now 
poised to give a public go-ahead for 
Austin Rover to proceed with its 
own K-series en gine 

The decision will safeguard up to 
5,000 jobs that were at risk at the 
Loogbridge engine factory and wifi, 
also please West Midlands C o ns er - 
vative m emb ers of parliament con- 
cerned about the economic pa* 


— — tw luc region. 

Backbenchers will aim be hoping 
to hear from Mr Tebbit of progr ess 
on government plans to p ri u irf icn 
BL, particularly the Unipart spare 
parts operation, the prime «*nHi 
date for an earl 


Cabinet to consider 
spending strategy 


BY JOHN HUNT 

A FULL meeting of the Cabinet has 
been called for next Sunday to take 
what is described as “a long-term 
strategic look at public expenditure 
in all its aspects.” 

Although the Government is 
playing down the meeting’s import- 
ance, there is no doubt that it wifi 
be crucial in helping to deride the 
course of overall policy until the 
general election. 

The central issue will be whether 
Mrs Margaret Thatcher, the Prime 
Minister, and Mr Nigel Lawson, the 
Chancellor of the Exchequer, will 
be able to pursue their promised 
tax-cutting strategy in view of the 
likely ov e r r un , cm public expendi- 
ture targets. 

There now seems to be in the 
Cabinet a growing number of “am- 
soKdators" who are arguing that 
further cuts in services are not pos- 
sible without risking a backlash 
from the electorate that might pose- 
a threat at the next election. 

They are led fay Lord Whiteknv, 
Mrs Thatcher's deputy, and Mr 
John Riffen, Leader of the House of 
Commons. They include Mr Mi- 
chael Hesdtine, Defence Secretary, 


who has been receiving a rough 
ride in the fhfnmnrwt with allega- 
tions that itefwifp cute are being 
maria is a covert fashion. 

Those ministers will argue that 
maintenance of services at existing 
levels must take precedence over 
tax cuts. 

Opposing such arguments will be 
ministers such as Mr Nicholas Rid- 
ley, the Transport Secretary, who 
made dear yesterday that in his 
view the Government must push 
ahead with reductions in spending. 

Mr Lawson too will be arguing 
that there must be further curbs on 
jwthlif? spending to offset higher so- 
datsecurity payments and pubfio- 
sector pay awards. 

The rise in inflation to 7 per cent 
has posed a severe threat to the 
Government's strategy. That means 
that the autumn’s ^ hi pensions 
and other social security payments 
will be higher than anticipated. 

The increase in retail prices also 
threatens the Government's as- 
sumption that public-sector wages 
will rise by only 3 per cent tins 
year. 


French 
electricity 
to be 
imported 

By lan Hargreaves 

BRITAIN intends to import sub- 
stantial quantities of cheap French 
nuclear electricity via the new 

cross-Channel link in spite of its un- 
willingness to sign a long-term con- 
tract for the supply of baseload 
power from France. 

A statement by the Central Elec- 
tricity Generating Board (CEGB) 
disclosed that it had made "com- 


mercial arrangements” with Elec- 
tririte de France to govern the oper- 
ation of the first phase of the Anjdo- 
French sub-sea power link. 

The two-year arrangement, the 
CEGB said, would involve the con- 
tinuous supply of 1,000 megawatts 
of electricity from France to the 
UK. 

The price of the power transmit- 
ted under the deal, the board said, 
would be significantly below the av- 
erage cost of its own domestically 
produced power. 

Under tin. terms of the agree- 
ment, however, there will be provi- 
sion for stipulated interruptions — 
indicating , that the CEGB has 




ALLS WELL THAT BEGINS WELL 

The excellence of Beefeater Gin springs Initially 
from the water. 

In fectfrom the Bu rrough family's own artesian 
well, a mere mile or so away from the Houses of 
Parliament 

It is the singular quality of this water that is 
so im portantto the distillation of really fine London 
Dry Gin. 

And a vital ingredient in the original recipe 
passed down byjames Bumough in 1820. 

Upon which, you could say, Beefeater's 
success has been . . . well-founded. 



stopped a crucial step short of com- 
mittizigitself to making French sup- 
plies part of its basic system. 

The board has told its trade 
nni/tnc th»t the French supply wifi 
not mean removing any of the UI£s 
existing surplus of power station ca- 
pacity. 

Electricity de France, winch has a 
major and growing electricity ex- 
port programme, wanted the CEGB 

to wig" tfae kTnJ of supply 

contract negotiated with other for- 
eign customers but was told that 
thin was considered imffeyrahfe in 

Britain on pplfiinal wiH yWal 

grounds. The purchase of large 
quantities of cut-price French elec- 
tricity is likely to stir controversy in 
file coal industry, where it may be 
seen as a threat to jobs. 

For tins reason, the deal between 
Electncite de France and the CEGB 
has been kept a close secret Even 
wnfaf olurtrir i f y industry eSBBCll- 
tives have been surprised by the na- 
tive of the board’s statement which 
rourm- in response to comments by 
M Marcel Baiteux, chairman of the 
French state electricity company. 

The fact that tbe board has re- 
fused to sign a foil contract how- 
ever, will be used as an argument 
that the first stage of the link can in. 
practice be used flexibly and ac- 
cording to circumstance. The origi- 
nal idea behind the link was that it 
should be a two-way ggriianga of 
electricity this principle has 
dearly not been abandoned. 

Eledricite de France still hopes 
that tbe CEGB will eventually enter 
into a full-scale agreement to re- 
ceive baseload power across the 
link. The first stage of the link is 
due to open this autumn and will be 
followed by a second 1,000 mega- 
watt stage one year later. 

Campaign will 
seek 20% cut 
in energy bill 

By Karin Brown 

THE GOVERNMENT is plann i ng 
an energy effi c ien cy campaign 
aimed at cutting tire £35bn national 

energy bill by 20 per cent or CTbn. 

Tbe campaign will hinge on a dir 
rect-mafl approach to every home 
in the country, plus a determined 
effort by Enerar Department niini^ 
ters to talk to executives of every 
industrial company. 

In addition, the nationalised gas, 
electricity and coal authorities have 
agreed to switch a substantial pro- 


into promoting energy efficiency. 
The advertising budgets into pro- 
moting energy efficiency. The ad- 
vertising offensive wifl be support 
ed by a number of big oil compa- 
wml ronisteis say. . 

The campaign will be launched 


by Mr Peter Walker, the Energy 
Secretary, fa November and will 
mn until the wwi of ni»r+ year. 

It follows the success of a series 
of “breakfast" meetings at which 
Mr Walker has spoken on energy 
efficiency to 16,000 senior manag- 
ers, mostly in groups of 400. 


UK NEWS 


Unions prepare for leadership changes 


BY PtflLP BASSETT A#© DAVID QOODHART 


THREE Mg British unions - tbe 
municipal, shop and transport 
workers -are set for new feeders as 
part of a wave of change at the most 

senior level of the UK trade union 
movement 

The sew headset those unions, 
pi»q a for thcoming pfaw finn for the 

presidency of the engineering weak- . 

ers* union, will set the pattern for 
Bri tish trade union leaderships for. 
much of tine rest of tin century. 

In the General, Muni cipal and 
Boflennakers’ Union (GMBU), Mr 
John Edmonds, the union’s public 
services national officer, looks set 


to win a ballot in which voting will 


!Qte ™«n operates a branch 
block voting system whereby the 
entire votes for a branch go to the 
candidate agreed at a branch meet- 
ing, no matter how many Tnemher s 
actually vote. 

Although the result will not be 
declared until the end of August, 
under such a system the branch 
nominations are usually a conclu- 
sive indicator. Various sets of nomi- 
nation figures, kept secret by the 
union's leadership, have been circu- 
lating m the GMBU. But the figures 


recently presented to the union's 
executive show Mr to 

have a iwnmawting and probably 
unassailable lead. 

The 380,000-strong shopwalkers 
qmWir^ Usdaw. which »lsa operates 
a branch block vote system, has on- 
ly one week of voting left- The cen- 
trist favourite, Mr Garfield Davies, 
is dearly in the lead but is facing a 
stronger challenge than expected 
from the left-winger Mr Bill Con- 
nor. The right-wing candidate, Mr 

John Flood, the present deputy gen- 
eral secretary, looks likely to finish 
third. 


Tbe result should be known on 
July 1 and a total poll of about 
270,000 is expected. 

Mr Ron T;id was confirmed at 
the weekend as the new general 
secretary of the Transport and Gen- 
eral Workers' Union in a repeat bal- 
lot held after allegations of voting 
irregularities in last year’s election. 

In a 40 per cent poll, higher than 
had been forecast, Mr Todd won by 
325,588 votes to 248,746 - a convinc- 
ing majority of 76,640, considerably 
higher than his successful margin 
in the cancelled 1084 ballot. 


NOTICE TO THE HOLDERS OF 

Bonds of thr Issue of 
US$150.000,000 1979; 1991 
At a Graduated Rale of 
Interest. Made by the 

EUROPEAN COAL AND 
STEEL COMMUNITY 

The Commission of the European 
Communities announces that the 
annual instalment of bonds 
amounting to US S7.500.000 has 
been purchased for redemption on 
1 st July 1985. 

The capital amount still in cir- 
culation after that dote is US 
$120,000,000. 

Eunrew com. um 

STEEL COWBOTY 

Br Commission of the 
European Communities 

Doud: as of June 17, 1985 


This is the start 
of something 
veiybig. 



You've got a big future ahead of you with Hewlett-Packard's new 
HP 150 H personal computer. Because the HP 150 II makes it easy to be 
more productive in your office. In many ways. 

• It’s your own powerful yet simple-to-use personal computer: With 
built-in Personal Applications Manager so you don’t need to remember 
system commands, ergonomic design for the office, with a new, easy- 
dewing 12-inch screen. And a wide choice of user interfaces, such as 
optional touchscreen and mouse. Plus hundreds of tbe most popular 
business software packages. 

• It? s your link to Hewlett-Packard’s peripherals. The standard-setters 
for the industry. Such as the advanced Thinkjet and LaserJet printers 
and professional-quality plotters. 

• The HP150II is your own highly flexible terminal, too. At the 


touch of a key, it links you to the power of minicomputers and main- 
flames. So you have access to your department’s data bases and financial 
reports. 

• Your HP 150 II can be your link to Hewlett-Packard’s Personal 
Productivity Center the advanced office automation system. So you can 
communicate instantly with other users. Exchange information. And 
tap a wide range of computing resources. 

The HP 150 D. With it comes the forward thinking you expect from 
Hewlett-Packard. 

See it at your nearest Hewlett-Packard dealer today. Or write to: 
Michael Zandwyken, Hewlett-Packard BY, Dept R0101* 

P.O. Box 529, NL-1180 AM Amstelveen. 

And then there’ll be no stopping you. 


The Hewlett-Packard 150 II Personal Computer. m PACKARD 




FAST FORWARD YOUR BUSINESS. 

There's a spectacular way for companies to get ahead in business Catch our video. Its free, 
and it demonstrates just how you can expand into Scotland's highly sophisticated new technologies 

See the dynamic 
environment in which 
* opportunities come 


VIWANT TO KNOW HOW MY COMPANY CAN SUCCEED IN SCOTLAND. PLEASE SEND ME MY FREE VIDEO CASSETTE 
I ENTITLED CATCH UP ON SCOTLAND". I WOULD PREFER WHS □ BETAMAXO fPt£A5F 7700- 1 

I SEND YOUR COUPON TO: SCOTTISH DEVELOPMENT AGENCY ENQUIRY SERVICE. CURZON HOUSE. 20/24 LONSDALE 
I ROAD. LONDON NW66RD OR TELEPHONE: 01-200 0200 NOW 


thick and fast to the 
company with a 
head for success Qip 
the coupon, and fast 
forward your business 
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INTERNATIONAL APPOINTMENTS 


Knox takes 
Standard 


Bagnall quits at Disney 


BY TERRY BYLAND IN NEW YORK 


Italy job 


By Abn Friedman in Milan 


MR ERVIN KNOX has left his 
post as general manager of 
Continental Illinois Bank's 
Italian subsidiary, to become 
the Milan-based general man- 
ager of s tand ard Chartered 
Bank (Italy). Mr Knox’s depar- 
ture from the I talian branch of 
Continental Illinois is one of 
several: he is being joined at 
Standard Chartered by Sig 
Giulio Lazzaro ni, the former 
operations manager of the U.S. 
bank's Milan branch, who will 
have similar responsibilities at 
Standard Chartered. 

Mr Knox, who is 39 years old 
and was born in Oklahoma, 
arrived in Milan in August, 
1981 to take over Continental'^ 
Italian bumness: He had been 
with Continental for 12 years. 
He is taking over from Mr 
James Mathieson as Standard 
Chartered's manager for Italy. 

Standard Chartered's Italian 
brandies (in Milan and Padua) 
have made losses for the past 
three years, largely because of 
bad loans. 

Standard Chartered, with 
L150bn ($7 6m) of outstanding 
loans in the Italian market, is 
among the smallest of the 33 
foreign banks In Italy. It has 
a staff of around 100. 

Continental Illinois has a 
staff of 85 in Italy and total 
loans of around LAOObn. 

Two other Continental 
Illinois officers have left the 
bank's Milan branch recently: 
they are Mr Patrick Peru, who 
was Continental's marketing 
manager, and is now involved 
in corporate banking for 
Barclays Bank Italy, and Sig 
Angelo Monteverdi, Continen- 
tal’s former chief foreign 
exchange dealer, who is now 
with the Banco di Roma. 

* * * 


THE PLANNED early retire- 
ment of Mr Michael Bagnall, 
executive vice president finance, 
and chief financial officer of 
Walt Disney Productions, at 
the age of 54, comes as the dust 
settles after last year’s battle 
with Mr Saul Steinberg, which 
ended with the Bass Brothers 
of Texas balding about 25 per 
cent of the Disney equity. 

Mr Bagnall, a Disney veteran 


of 23 years will hold his present 
position, overseeing finance, 
treasury and management infoi> 
mation systems, untQ the end of 
twig summer, and, following 
retirement, become a Disney 
consultant. 

The retirement is unrelated. 
Mr Bagnall says, to any plans 
to restructure Disney’s financial 
shape in the wake of the contest 
with Steinberg. Although still 


Thiumissen returns to CIC Paris 


BY JEFFREY BROWN 


M JACQUES THUNNISSEN, 
bead of the London branch of 
dOUnion Europeenne Inter- . 
national is to return to Paris 
to take over the reins of the 
international division of Credit 
Industrie! et Commercial de 
Paris. 

Both CiC-Un&on Europedne 


and Credit Industrie! et Com- 
mercial are part of the CIC 
French banking group which 
has recently completed a major 
reorganisation of xts inter- 
national operations. 

M Thunnissen h as worked m 
the City of London since 1979. 
He is in be succeeded as gen- 


McElwaine at Columbia Pictures 


UNOCAL CORPORATION has 
announced the election of Mr 
Sam A. Snyder as vice president 
and general counsel of the com- 
pany, in place of Mr George C. 
Bond, who Ss retiring. 


COCA-COLA Company's Colom- 
bia Pictures Industries has 
promoted Mr Guy McElwaine 
to chairman and chief executive 
officer of its Columbia Pictures 
division, reports Reuter from 
New York. He was named 
president of the division in 
1982. 

Mr Richard Gallop, president 
and chief operating officer of 
Columbia Pictures Industries, 
previously held the post, Mr 
Gallop will continue to oversee 
the motion picture division, as 
well as Columbia's tel evision 
and international operations. 

* * * 

DELOITTE HASKINS AND 
Sells, the international account- 
ing and consulting firm, has 
announced the election by its 
partners of Mr J. Michael Cook 
to succeed Mr Charles G. Steele 
as chairman and chief executive 
of the U.S. firm. 

Mr Cook, 42, was managing 
partner of the U.S. firm. Mr 
Steele will be 61 in July, next 
year, and it is policy for 
partners to retire by age 62. 

Deloftte has Internationally 


nearly $lbn in annual revenues 
and more than 26,000 people 
who proride professional ser- 
vices through 425 offices located 
throughout the world. 

In the U.S* Deloltte has 
offices in over 100 curies ana 
employs more than 8,000 people. 
* * * 


IBM JAPAN has announced 
the appointment of Mr Carl J. 
Corcoran as senior managing 
director, reports Kyodo from 
Tokyo. Mr Corcoran. 58, now 
president of IBM Canada, will 
take up the post on July 1. 

The appointment it is under- 
stood, is designed to strengthen 
the company's marketing 
operations. 

Within the industry, it is 
thought the appointment is 
aimed at stepping up computer 
sales in Japan. 

The company has lost its top 
position in tfie domestic com- 
puter market to Fujitsu and 
NEC Corporation. 

* ★ ★ 


SANWA BANK, the Japanese 
Commercial or City Bank, has 


Countertrade 
for complex deals? 



No problem 
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legally unresolved, the decision 
to boy out Steinberg's Disney 
share stake at a premium over 
market prices brought bitter 
complaints from some stock- 
holders.* 


Changes at 

Morgan 

Guaranty 


Thhalvertaemmt a Issued in compliance the 

Council eflheStock Exchange 


it - 


m RAUMA-REPOLA 

. . . . . ■ 


By Our Financial Staff 


fouwomUdbiiheRepublkcfFinlert 


The Bass family Interests are 
believed to have conducted a 
review of the Disney 
No successor to Mr Ba gnaii has 
yet been announced. 


exal manager of the London end 
of CIC-Unwn Europednse by M 
Guy Foucfaet, 48, who began his 
career as a legal advisor to the 
French Government 
The CIC group, which has a 
balance sheet total equal to 
S27-9bn. has operated in London 
since 1895. 


elected Kenji Kawakatsu, its 
president to serve concurrently 
as. chairman. He succeeds 
Toshio Akashi, who wfll become 
an adviser, because of the age 
limit requirement 
Yoshijiro Fnjii u, in be pro- 
moted to the new post of vice- 
chairman. 

* * * 
International Signal Con- 
trol Group (ISC), the UJS.-nm, 
Unregistered and listed com- 
pany, has appointed Dr Franco 
Samoggia chief executive of 
tile group’s SLEL subsidiary, 
SLEL was acquired by ISC on 
March 1 and comprises four 
divisions that employ 1,600 
people. 

* * * 

PHELPS DODGE Corporation 

has elected Mr Edward L, Addi- 
son -a director. Mr Addison, 55, 
is president and chief executive 
officer of The Southern Com- 
pany, the parent of one of toe 
notion’s largest electric utility 
systems, which includes t?v 
Alabama Power, Georgia Power, 
Gulf Power, and Mississippi 
Power companies. 


MORGAN GUARANTY Trust 
Company has made executive 
changes which it sees as 
strategically important 

Mr Roberto G. Mendoza, 
executive vice-president, /has 
been named to bead worldwide 
merger and acquisition activi- 
ties, and Mr John W. Spurdle, 
Jr, executive vice-president, to 
form an investor services group. 

Mr Mendoza, 38, had been 
responsible for the funding , 
services group of the treasurer’s 1 
division, which conducts the I 
bank's capital markets activities, i 

molding underwriting and 

trading securities In the Euro- 
markets- 

Mr Spuxdle, 47, was respon- 
sible for the banking group that 
serves clients in north and 
south America, from 1981, and 
earlier had headed the funding 
services and foreign exchange 
and international treasury 
groups of the treasurer’s divi- 
sion. 

* * ★ 
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the third largest by turnover and the seventh hugest by 
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Introduction 
of die Free Series I Shares 
to fisting on 

Itae Stock Exchange in London 

arranged by 

J. Henry Schroder Wagg & Co. Limited Kansaffis-Os^c-Fanlda 
Smwhn Internatio nal limite d 


PHEBRO-SALOMON, the New 
York-based investment HaYiMitg 
and commodities trading group, 
has announced several appoint- 
ments within Phibro Energy, the 
trader in oil and oil-related 
products. Mr Thomas D. 
O’Malley, 43, formerly presi- 
dent; has been designated chair- 
man and chief executive. Mr 
Abraham H- Kaplan, 50, has 
been named president, and Mr 
Andrew J. Hall. 84, has been 
appointed executive vice- 
president 

★ ★ * 


Application has been made to the Councfl of The Stock Exchange in 
7035,896 Free Series 1 Shares of 10 Finnish Marks each m the capital of Ranma-Repoia 
Oy to be admitted to the Official List . • 

listing particulars in inspect of Rauma-Repoia Oy, including details of theswnm^tobe 
admitted tn listing, are available in the statistical service of Extd Statistical Sornces 
Limited. Cbpies may be obtained during normal business hours until .19th June 1985 flora 
the Coxnp^^Announcements Office of The Stock Exchange and until 1st July 1985 
firom.-- 


J. Hemy Schroder Wagg 
& Co. Hunted 
120 Cheapside 
London EC2V 6DS 


Ramna-Repola Oy 

SnfillmamninrtTi 13 

SF-00170 Helsinki 17 
Finland 


Cazenore & Co. 

12 Tokenhouse Yard 
London EC2R7AN 


JAPAN LINE, the world’s 
second largest tanker operator, 
has named Seishino Kata oka 
president, succeeding Takeshi 
Kitagawa, who becomes chair- 
man, Kyodo reports from 
Tokyo. 

* * * 


17th June 1985 


TAISEI CORPORATION, the 
construction concern, has ap- 
pointed Yasuo SatomJ, 59, as 
successor to the outgoing presi- 
dent; Hajime Sako, reports 
Kyodo from Tokyo. 


emap 

EASTMIDLANDALUED PRESS -M.pfc 


Another 


record year 


^Turnover 33% up at £95.6m 

* Pre-tax profit 46% up at £7.72m 

* Dividend 32% up at 3p per share 


FromitM statement by the Chairman, MrFmnkRogers*- 



£ Last year when reporting to shareholders! 
said 'Many exciting opportunities are 


available for skilful exploitation! We 
intend to continue to take advantage of these 
opportunities for the benefit of Shareholders 
and all those associated with the Com pany 


Those expectations have been fulfilled. The 
British economy is expanding satisfactorily; 
our management teams are extremely active in 
seeking out further opportunities both by 
acquisition and launch; and therefore, your 
Directors continue to be optimistic about a 
the Company's prospects in the current 9 
vaar. * 



Copies of the Company’s Report and Accounts can be obtained from: 
The Chairman's Offic&EMAPpIc. Script or Court 3rd Floor, 
ISSFarringdon Road, LONDON EC1R3AD. 
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FIRST SECURITY GROUP PIC 




FIRST SECURITY GROUP PLC 



Creditanstalt can provide specialist trade 
finance packages to ensure trouble-free 
trading and allowyou to seize new export 
opportunities. Through our subsidiary AW, 
Vienna, we offer a full range of counter trade 
services. 

• counterpurchase 

• barter 


• buy-back 

• co-operation 

• escrow orbiocked accounts 
For an easier export life, to make 

‘impossible deals' possible, and to keep 
ahead of the competition . 

Ring Creditanstalt, London (01) 822 2600 
or Vienna (0222) 6622-2510. 


ANNOUNCEMENT TO HOLDERS OF SHARES IN MIDEPSA 1NTPR- 
NATIONAL INC. FMIDEPSA') OTHER THAN RHRrnxrwmo rw r£5r 


-T V NA TIONAL INC. CMIDEPSA*) OTHER THAN RESIDENTS OF THE 
UNITED STATES OF AMERICA AND CANADA REGARDING THE OFFER 
FOR SALE BY U MESSEL & CO. OF ORDINARY SHARES IN FffiST 
SECURITY GROUP PLC (TSG*). tuxss 


17.5 per cent of the Ordinary shares of FSG being offered for sale are beinrr 
reserved on a preferential basis for holders of Common and Convertible 
Preference Shares in Midepsa. 


CREDITANSTALT 


If you are a beneficial holder, through a nominee, of shares in Midensa and 
are not a resident of the United States of America or Canada and voumshtn 
apply in response to the Offer for Sale on a preferential basis you should 
contact the nominee in whose name your shares are registered to ananas 
completion of a green application form on your behalf as soon as rnihfiT 
This application form must be submitted by 10.00 am on Friday, 21stfa£ 

lvOQi 


Uit, 


Austria's leading international bank 


^ ^ “ “ M " » -S« >»»Si 




Creditanstalt-Bankverein London Branch: 

29 Gresham Street, London EC2V 7AH.Telephone: (01) 822 2600. Telex: 89461 2. 

Head Office; Schottengasse 6.A-1010 ViennaJelephone: (0222) 6622-2510.Telex: 133030. 

New York Branch: 717 5th Avenue, New York, NY10022.Telephone:(212) 308 6400.Telex: 239895/424700. 


This advertisement is placed by L. Messel & Co. 
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EDITED BY CHRISTOPHER LORENZ 


Hugin/Sweda takeover 




A new competitor up 


among the giants 


< ^ iiarles Bate ^elor on the cadi register group’s latest strategy 

of H?giT D ^ou? it ho5r n S^ e Sj 1 *’ £ ^ “P Its own opera- U-S- But Hugin designs its own 
Anally, at its third arteamt^o U - S - J t ° ok 8 staS equipment retains the patents, 

break into the U S of SO people — and flopped. Start- owns the software and produc- 

aIau r. . marKet for inc effectiv^lv f mm cmtoli (inn (nnl, nn>l hai Am.i-nvnAmS* 


electronic cash reeJsrJnT SE i? e ea * ttve &' ^? rom scratch. tion tools and has its equipment 
company hasem i?Sf£ ' *“* *** ““We “ a made exclusively. 


company has Hot n rioiT* ucaoie to duu a a maae exclusively. 

Hugin is now tryiM^o hig enough business to make • Markets. Both companies have 

lisfa a foothold in » 5 roats - business was wound focussed their attention on the 
which acroSSS for half 3?S down - 8 ■»**»* team major retailing groups which 

wnrM SSS? “E of total was retained to service the reouire soDhisticated networks 


established desitm^ ri.iT ’.T BBB,U miu “anageu to estamisn nave comminea inemseives to 

butor of cash a P™* 8 ™* to the market for scanning systems which permit 

tall potot-of-sale 08511 reglsters for cinemas and the automatic reading of bar 

Litto? Industries amusement parks. codes printed on food and other 

r mg UA OB* it Tif- * - .. napkiomo TSiic gskm time m 






Management game 


Old hands versus 


the young things 


BY MICHAEL DIXON 


vr^r-*, ' ! mp< 

C -.\J Tfc*V_ 


codes printed on food and other 


fence and te^oloev multi- “ We »«*** to stone that we P"****,™* °° 

national. ogy multI would never do that again,” says Prfce labelling goods and at the 


Trevor Humphries 

Hugin’s David Pope (right) masterminded the takeover of Sweda Cash Registers — used by Salisbury'* (left) 


i Buying a company four times * Wuthftil 45-ye^old. SUS 08 priCCS Mt ° 

its size in turnover terms will ' Ve tried to go in on some- cash register, 
not only flreSi HneS ODe **«’■ back; we set up a .Through Sweda Hugm will 

finances W thfSSt subsidiary for a lot of dolfirs. Jft 

also cats milt th» Now we are acquiring someone toe Universal Product Code 

a h i pany 5*° with a proven track recal l system used in the U.S. and the 

2KS3S?gf m 4««3« SCf«“Sg 

“ft Natlonal Ailfnrn Europewide agreement on stan- 

5e mi Conductor as well as from Lululrc dards has meant EAN is four 

™?£L of low-cost Japanese to five years behind UPC. Hugin 

•■elf??- »„ - But bow can Pope hope to will thus be able closely to fol- 

tieumg cash registers ranks succeed where Sweda, with the low torhnirai and market de- 
next to selling second-hand cof- enormous resources of Litton velopments on both continents, 
fins, says one European com- behind it. failed? “Litton’s cul- One of Sweda’s problems has 
petitor. *• There are too many ture is that of a defence con- been that its products have not 
manufacturers and something tractor working on a cost-plus always been finely tuned to the 
WI “ have to give. _ I wish Pope basis," says Pope. “Ifs different needs of European retailers, 
well, but he is going to have a for a business equipment com- The two companies have parallel 
lot of headaches." pauy. Sweda's losses probably operations in a number of other 

It is barely two years since did not even matter to Litton countries — the UK, France, the 
Pope led the management buy- after taking into account the Netherlands, Belgium, Sweden, 
out of a convalescent Hugin tax credits they would produce." West Germany and Mexico, 
from Electrolux the Swedish Hugin can succeed, be insists, if Pope plans to merge both 


one else's back; we set up a 
subsidiary for a lot of dollars. 


Through Sweda Hugin will 
have an involvement both in 


Tough competition in the world market 


“CRABBED age and youth can- 
not live together," said Shake- 
speare. But they are about to 
come to grips in the final of the 
computer-based UK national 
management championship in 
London on July 9. The four 
teams still left from the 550 ini- 
tial entrants could hardly be 
more neatly ranged. 

Two of them, with three mem- 
bers each, are mostly old bands. 
While not officially admitting to 
being more venerable than thetr 
“mid-30s.” they have unprece- 
dented experience in winning 
management contests. Between 
them, they hold 12 individual 
UK medals and five European 
trophies. 


duced in Europe. The need for 
Pnlhiva Europewide agreement on stan- 

v^UltUrc dards b n<t meant EAN is four 

to five years behind UPC. Hugin 
But how can Pope hope to will thus be able closely to fol- 
cceed where Sweda, with the low technical and market de- 


West Germany and Mexico. 
Pope plans to merge both 


household appliances group, it can solve certain basic prob- companies’ national operations 


Two years earlier, when he be- lems: These include: 


came managing director, the • Sourcing: Both Hugin and 8 **«gm executive as managing 
the company was on the verge sweda concentrate on market- director and selling both com- 
of collapse. ing and distributing bougbt-in Pantos’ equipment under the 

In these four years Hugin has systems. But there are signifi- Hugin Sweda logo, 
pulled out of manufacturing to cant differences. A six-man team, based at 

concentrate on design and mar- Sweda sources about 80 per Sweda s Pine Brook, New Jer- 
keting and the sale of a range cent of its production from sey > . headquarters, will handle 
of peripheral products. Pone’s Omron, a Japanese manufac- the integration of the two corn- 
strategy must be viewed in the turer. though the UE. group has pomes. Lars^iTOSberg. former 
light of an analysis of what developed its own software for corporate teMUedMotn •*£ 
went wrong before. systems in specialised areas Electrolux mid one-time P«m- 

t . , . _ __ such as tiie hospitality market — ■ dent of the Swedish group s UA 

In the late 1960s and early hotel * bars and restaurants. As operation, will head the team. 
19* Os the company sold no fewer PoDe noteSi ^ that it is Hugin’s competitors express 
than half a million cash regis- competing for the same cus- doubts about the manufactar- 
ters to the U.S. market. But the tomers ^ omron and with very tog and marketing benefits of 
machines were sold through similar oroducts toe deaL How, they ask, will 

Victor International, a UB. dis- Hugin also sources its equip- Pope rationalise the sourcing 
stributor, with a Victor label externally, buying its of the cheaper machines? 

on them, and when this arrange- ^ medium category And outsider note that 


— appointing either a Sweda or 
a Hugin executive as managing 


aweoa concentrate on market- — , . — . 

ing and distributing bougbt-in ponies’ equipment under the 
systems. But there are signifi- Hugin Sweda logo. 


A six-man team, based at 


" ELECTRONIC cash registers 
are a cot-throat market. 
We’re heading for a 
repetition of what happened 
to pocket calculators. World 
production is lm machines 
year. Demand is only 800,000 
machines. “We will see 
dramatic changes over the 
next two to three years,” so 
says a European manu- 
facturer. 

Hugin’s deal with Sweda 
will inevitably expose it to 
greater competitive pressures. 
At the top end of the market 
for the most sophisticated 
systems linking dozens of 
eheck-outs, Hugin is up 
against the U.S. electronics 
giants such as IBM and NCR. 
Lacking resources and exper- 
tise Bogin merely markets 
the Datachecker system 


developed by National Semi- 
conductor of the U.S. 

In Europe Hugin is pitted 
against Nixdorf, the West 
German computer group. 
Anker Data Systems, origi- 
nally a German group (rat 
now part of BTR, the British 
conglomerate, and I CL, the 
British computer maker. ICL 
has not been a major force 
in this market but achieved a 
breakthrough recently when 
it won a large order from food 
retailer Sains bury for its 
scanning equipment. 

At the lower end of the 
market the Japanese com- 
panies have built up a strong 
position. Most of the 
European and U.S. distribu- 
tors draw on companies such 
as TEC, Sharp. Omron and 


Casio for the simpler 
machines. So far, though, the 
Japanese have proved unable 
to develop software for 
sophisticated point-of-sale 
systems. 

The outlook is not one of 
unrelieved gloom for the 
European manufacturers, 
however. Tougher controls on 
VAT collection in Italy and 
Tnrkey have led to increased 
demand, while the major 
retailers throughout Europe 
now want more versatile 
systems. In the UK. where 
annual sales have hovered 
around the 100,000 anils 

mark for several years, many 
of the machines installed to 
cope with decimalisation in 
the early 1970s are coming to 
the end of their working 
lives. 


ment ended in 1974 Hugin had machines from two Japanese Hngfn’s range of machines is 


a large installed, base but no and two Swedish companies 


visible presence in the UA while its largest systems, for Sweda, while geographically 
- Reluctant to abandon;' this major Tood retailer^ come kom. both tend to be strong in toe 
sizeable market, Hugin tried National Semiconductor of the same markets and weak sntoa 


officially broadened 


game markets. 

Despite similar approaches to 
products and marketing, 
changes will have to be made 
In a number of areas at Sweda. 

• Sweda's management re- 
porting systems will have to be 
simplified. Hugin has been sur- 
prised at the volume of finan- 
cial Information Sweda 
produces and at its apparent 
inability to select the important 
data and act on it 

• Sweda’s headquarters oper- 
ation will have to be stream- 
lined. There are more than 300 
headquarters staff in the U.S., 
including a development team 
which is probably too large for 
Sweda’s own manufacturing 
base. 

Pope says Sweda's head- 


quarters overhead has pushed 
an otherwise profitable business 
into the red. Worldwide operat- 
ing profits of $4m in the year 
ended July 1984 became a loss, 
before interest of $llm after 
charging $l5m worth of over- 
heads. 

Pope Is conscious that the 
financial strains of the takeover 
on Hugin mean Sweda must be 
swiftly brought into profit 
Hugin has already identified 
savings of $15m on an annual- 
ised basis without taking into 
account the possibility of sell- 
ing Sweda's Pine Brook head- 
quarters. 

To finance the Sweda 
purchase Hugin. an unlisted 
company, is Increasing its share 
capital by 150 per cent by 


means of a one-for-one rights 
issue to the 30 British insti- 
tutions which have backed it. It 
is issuing a further 7Am shares 
to Litton in a move which will 
give the U.S. company a 20 per 
cent stake in Hugin’s equity. 

Hugin has staged a remark- 
able recovery since Pope be- 
came managing director in 
early 1981, inheriting a 1980 
loss of no less than 125m, 70 
per cent of Hugin’s turnover. 

It nearly doubled pre-tax pro- 
fits to £740,000 In the first half 
of 1984 on turnover which rose 
from £13.6m to £16m. But it is 
still small fry compared with 
Sweda which made a loss be- 
fore interest of $4m on turn- 
over of 8160m in the yetir 
ended July 1984. 


The other two teams represent 
the up-and-coming. One is com- 
posed of four 22-years -olds v ho 
just happen to share the same 
house in Leytonstonc. The other 
consists of five lS-year-olds from 
Highams Park senior compre- 
hensive school in Waltham 
Forest who are currently sitnng 
their Advanced-level examina- 
tions, their common interest be- 
ing mathematics. The school 
side has the distinction of in- 
cluding the only two women in 
;he final. 

Oddly enough their maths 
teacher is Dr Alan Frith, who 
was in the team of school- 
teachers who finished third last 
year. But he says that apart 
from giving them a bit of help 
with understanding manage- 
ment accounts and so on. he has 
left them to run their “paper" 
company by themselves. 

“They’ve made us proud." he 
says of Danny Dryer, the team 
chairman, and Fran Connell, 
Tony Johnson. Chris Mountney 
and Clare Pamenter who call 
themselves Frandanco. 

But his pride might not be 
altogether unalloyed. The 
schoolteachers’ team he was 
playing in this year was put out 
of business in the semi-finals— 


holds three UK prizes and one 
European, and Doug Emerson 
who joined the side this year. 

The reason be did so was 
I he defection of a former mem- 
ber of the Pasmusters to a 
team called the Night Birds: 
John Chappell, a management 
accountant with Rank Xerox in 
London and also holder of four 
UK and two European trophies. 
Both the other members are 
former Rank Xerox staff. Jim 
Cookes, the chairman, left to 
set up his own company. Owl 
Computer, based in Tring. He 
has not won before. But Neil 
Tomkin, now a manager with 
Lombard Central, took the UK 
title playing single-handed in 
1979. 


Identical 


positions 


Lcyl on stone's representatives, 
playing under the name 
Aquarius, are led by Phil Tur- 
ner who Is a trainee accountant 
with Arthur Andersen. So is 
Richard Pearson. Phil Smith 
h a trainee accountant too. but 
with Williams and Glyn's Bank. 
The fourlli of the 22-year-olds, 
Roderick Roman, is a marketin'-: 
man with Legal and General. 
They played in separate teams 
last year but got nowhere near 
the final. 


fortunately hot by his sixth- 
former? side. 


The knock-out was delivered 
by the Postmasters. They are 
led by Paul Webb, a business 
development nUASger with Rank 
Xerox in Aylesbury, who holds 
four UK and two European 
medals. The team is completed 
by twq managers from the 
SbeU UK Information and com- 
puting centre near Manchester. 
They are Geoff Brown, who 


Although sharply split In 
terms of experience, the four 
teams will all start in identical 
positions when they compete for 
tile championship, which hus 
been organised annually store 
1970 by the Financial Times. 
ICL and the Institute of 
Chartered Accountants in Eng- 
land and Wales. The CBI and 
the Institute of Directors arc 
associate sponsors. 

Geoff Trewinnard, will lead 
the administrators of the con- 
test. If ho wishes, he can dis- 
array the players by sudden 
collapses of the economy, inflict 
them with strikes, burn down 
their factories and so on. 

But as yet he is apparently 
not planning to abuse his God- 
like powers on July 9. “I 
expect the economic conditions 
on the day will be not entirely 
unstraightforward," he says. 

“There’ll be quite enough 
bother caused by the cut-throat 
competition between the teams.” 


These notes hove been placed privatdj: 

This announcement appears as a matter of record onljc 


SINDS1737 


Dfls 50,000,000 
F. van Lanschot Bankiers N.V. 
7 / 2 o / 0 Bearer Notes 1985 due 1990 


F. van Lanschot Banldeis NV. 

County Bank Limited 
HandelsBank NW. (Overseas) Limited 
Kredietbank International Group 
Rabobank Nederland 
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Looking for a heavyweight 
Incentive Programme? 
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Get on course with a fast, 
efficient Forex service. 


(How about over 27,000 tons?) 

,«nte vour kev people Herearej-uaafewofdiedes 


ssrs ----- 


treatment. 


‘Red Carpet* 


*Ib stay cn course in a fast, 
competitive business, you need 
the best Ffrrex service A service 
you can rely on fix expert advice, 
prcfesionaletoencyperscml 
attention and competitive rates. 
That's the kind cf service that 
National Australia Bank's Fbreign 
Exchange people can give you. 


OurCru^sto^— ^ sfnoolhJyaiK i be^fora^fa^vebrociiu^ 

K»scngcrslO«o 1 hiI «?awav the hours wining and f 5 ^^ completed coupon iftCoito Cooper, Group ' 

Ifticienth as thc\ ™ _ ^leriainment I Sales Manager, P&o Incentives. Canbcira House, 

lining elegantly, with aanemfc, ^ 47 Middlesex Street, London £17AL 

nighd)- I jtofc - 

Bespoke Packages j ntie: — 

At pso aimis ^ ~ 

.rcrtnol needs' -wncincrjv 1 Address: 


I Sales Manager, P&O Incentives. Canberra House, 1 

j 47 Middlesex Street, London £i 7AL I 


At National Australia Bank, we 
have the latest technology an 


extensive representative network 
and the people to service your 
individual requirements. With 

experience gained through 
the woridh foreign exchange 
markets, our Fbrex dealers 
have earned their reputation 
as experts; particularly in 
Australian ddlar spot and 
forward exchange dealing 


why the first time you use our 
Fbrex service won't be the last 


Contact us today and discover 


London: Telephone ; 
(01)6000726. Ifelex: 88M11 
(NATFEX), Reuters NABX, 
Reuters Dealing NABL. 
Melbourne (Head Office): 
Telephone: (03)67 8744. 

Tfelex: 31739 (NATFEX), 33853 
(NATFEX), Reuters NABM, 
Reuters Dealing NABA. 


| Name: 
i Title: 


your P crs ?^^, , eoran entire dealer neiworfc 
motivate 3 ^ ^ we can create an 

widest choice. 


Address: 


Post Code 


P&O 


National Australia Bank 

Natmal Australia Bonk Liiwed 


si, incentives] 


Global Representation: Frankfurt ^ • Athens^ • tfcng Kcng^ * Singapore • Ibkyo • Beijing^ • Jakarta • Seoul 
• Kuala Lunsxir* New M ■ Chicago^ * Dallas^ • Los Angefes^ • San Francisco. 
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THE WEEK IN THE COURTS 


limcertiflatBhMbmMftL'naucIveRiMmtfflippwMtmwirfreaadoriy 


Rules on intent put law on the spot 


Italian International Bank Pic 

(Monte dei Ffeschi di Sena Banking Group) 


US$20,000,000 


Negotiable Floating Rate Certificates of Deposit due June 1990 

managed by 


AI Saudi Banque (ASS.) 

Bank of Vbkoftama (Europe) SA 
County Bank Limited 
Manufacturers Hanover Urrated 
National AustraEa Bank Limited 
(Singapore Branch) 

OsterrekinscheUndeibankAktieTigesenschSft 
PK Christiana Bank (UK) limited 
SaitamaBank (Europe) SA 
S umi t om o Finance International 
Ibfcai International limited 


Arranged by 

Italian International Bank Pic 


INDEBTEDNESS as such is not 
yet a crime in England, even 
in a monetarist economy. But 
It may on occasion be an 
element of a criminal offence. 

The legal connections and 
i distinctions between indebted- 
ness and criminality must be 
considered in any discussion of 
last week's rulings in the House 
of Lords in Regina v 
Christopher AUen TLR June 14 
1985. 

Hr Allen booked a room at 
, a London hotel for 10 nights 
from January 13 1983. He 
stayed on and subsequently 
left; on February 11, 1883. The 
bill came to £1^88.94. Two 
days later,, he telephoned the 
hotel’s assistant manager. He 
explained that, because of some 
business transactions be was 
in financial difficulties. He said 
that he would return to the 
hotel on February 18, 1983 to 
remove his belongings 
leave his Australian passport 
as security for the debt 

After he arrived at the hotel 
on that date, he was arrested. 
He said he genuinely hoped to 
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be able te pay the bill and 
denied acting dishonestly. 

Id March 1983, when the bill 
was stm unpaid, he gave 
details, in a public interview, 
of bis financial problems and 
difficulties. 

In November 1983, he was 
convicted at Southwark Crown 
Court of making off without 
payment 

Section 3 of the Theft Act 
1978 provides that **a person 
who, knowing that payment on 
the spot for any goods supplied 
or service done is required or 
expected from him, dishonestly 
makes off without having paid 
as required or expected and 
with intent to avoid payment 
of the amount due shall be 
guilty of an offence.” 

A defendant can be tried for 
this either at a magistrates' 
court or by jury at crown 
court. 

There are four elements of 
the offence: that the defendant 
in fact made off without 
malting payment on the spot; 
that he knew payment on. the 
spot was required or expected 
of him; that he acted dis- 
honestly; and that he intended 
to avoid payment 

Mr Allen’s defence was that 
he had acted honestly and 
genuinely expected to pay the 
hotel bill from the proceeds of 
various business ventures. He 
intended, at the most, to delay 
or defer payment 

The. judge directed the jury 
that a person made off with in- 
tent to avoid payment if he in- 
tended to avoid payment at the 


time payment was due. The pro- 
secution did not have to prove 
Mr Allen intended permanently 
to avoid paying the hotel btiL 

Mr Allen appealed on the 
ground that the trial judge’s 
directions to the jury were 
erroneous in law. 

On May 16, 1984. the Appeal 
Court allowed his appeal, and 
ruled that an intent to avoid 
payment permanently was a 
necessary ingredient of the 
offence of making off without 
payment 

This was not acceptable to 
the prosecution. There was a 
further appeal to the Lords 
which last Thursday failed. 

There were two. main rea- 
sons for the Lords conclusion. 
The first was “the mere force 
of grammatical construction.” 
Lord Hailsham quoted with ap- 
proval Mr Justice Boreham’s 
judgement in the Appeal Court. 

If the intent to avoid pay- 
ment meant, or was ' taken to in- 
clude, no more than an inten- 
tion to delay or defer payment 
of the amount due “it is diffi- 
cult to see what it adds to the 
other elements ” of the offence. 
Anyone who knows that pay- 
ment on the spot is expected 
or required and who then dis- 
honestly makes off without pay- 
ing as required or expected 
must have at least the inten- 
tion to delay or defer payment” 

It followed that the phrase 
“ and with intent to avoid pay- 
ment of the amount due" ad- 
ded a farther ingredient— an in- 
tention to do more than delay 
or defer, an intention to evade 


payment altogether. 

The other reason for the con- 
clusion was that if an intention 
to delay or defer payment was 
to be unlawful, the section 
could and should have been 
worded unambiguously and ex- 
plicitly as “ with intent to avoid 
payment of the amount due as 
required or expected.” 

These views of the law con- 
trast strongly with the opinions 
of some academic lawyers. For 
example Professor Edward 
Griew sa&d la bis textbook on 
the Theft Acts: “ Section 3 does 
not require an intent to make 
permanent default. 

44 The phrase 1 intent to avoid 
payment ’ . . • clearly means an 
Intention to avoid the on-the- 
spot payment known to be 
required.” If a defendant in- 
tended to pay later, his defence 
must be that he did not make 
off dishonestly. 

This academic view did not 
correspond with the view 
expressed in the 13th report of 
the Criminal Law Revision Com- 
mittee which resulted in the 
1978 Act. The committee wrote: 
“ There was general support 
for our suggestion that where 
the customer knows that be is 
expected to pay on the spot for 
goods supplied to him or ser- 
vices done for -him it should 
be an offence for him to go 
away without having paid and 
intending never to pay.” 

The Appeal Court ruled that 
this report could not be 
referred to or relied upon as an 
aid to interpreting the 1978 
Act. 


Lori Hailsham said the 
report was relevant ta enabling 
a court to decide and define the 
nature of the mischief to be 
dealt with by Section 3 of that 
Act. 

This represents a useful con- 
tribution to the rules governing 
the interpretation of statutes. 

In his speech. Lord Hail- 
sham suggested it might be 
worthwhile to create a criminal 
offence to protect cab drivers 

and restaurateurs against 
people who dishonestly 
absconded without paying on 
the spot. This offence could be 
tried only by magistrates. 

The prosecution would not 
have to prove the defendant's 
intent to avoid payment or dis- 
prove the intention to pay later, 
but would have to prove that 
the making off was dishonest. 

This suggestion was made 
cautiously, and should be con- 
sidered cautiously- The creation 
of new crimes puts further 
str ains on an already barf- . 
pressed legal system. What 
ought to be considered more 
urgently are the appropriate 
steps to take to create new con- 
ditions which will remove or 
reduce the causes and the 
occurrence of dime. 

In 'any event, are criminal 
sanctions appropriate to - deal 
with persons who intend to 
delay or defer payment of their 
debts as distinct from persons 
who intend never to pay their 
debts at all? 

Justinian 


APPOINTMENTS 


Mitchell Shivers joins Kleinwort Benson 


Hr Mitchell Shivers has been 
appointed to the board of 
KLEINWORT, BENSON and will 
become president of Kleinwort, 
Benson Inc, the underwriting 
and securities dealing subsidiary 
in New York. He bas also been 
appointed president and chief 
executive officer of - Kleinwort, 
Benson Government Securities 
Inc, the Chicago-based primary 
dealer in U.S. government securi- 
ties. Mr Joseph Planehd will 
remain an executive director and 
.trading manager of KBGS. Mr 
Shivers was with Merrill Lynch 
from 1973 to 1981 before joining 
Samuel Montagu and Company in 
London, where he was an execu- 
tive director and member of Its 
management 4 committee. At 
Samuel Montagu, he was deputy 
head of its international capital 
markets division, responsible for 4 
syndication, trading and sales. 

★ 

Mr Quinton bas been 

.appointed a non-executive direc- 
tor Of BANRO INDUSTRIES. He 
was the founder and chairman of 
Quinton Hazrtl (now part of 
Btrrmah Oil). He is also a direc- 
tor of Hawker Siddefey Group 
| and Foreign and Colonial Invest- 
ment Trust, chairman of F and C 
Enterprise Trust and president of 
Supra Group. 

* 

Contracts manager Hr Tim 
Allen bas been appointed to the 
board of AIR CONTROL UK 
* 

Hr WHrp Haim has been 
j appointed a director of BULL 
THOMPSON AND ASSOCIATES. 
The company bas recently 


acquired the business of Bull. 
TTniimp g Mr Haim 

was a director with Odgers and 
Company. 

★ 

Hr Brian G. K Downing, 
man aging director of BENN 
BROTHERS, bas also become 
fHalrman in SUCCCSSion to Hr 
Alan B. Brooker. Mr Brooker is 
chairman and chief executive of 
Extel Group, which acquired 
Benn Brothers two years ago. Mr 
Downing is a director of Extel 
Group and joined the company 
in October last year to take over 
responsibility for trie manage- 
meat and development of Extel’s 
publishing interests. Previously 
be was 23 years with IPC Maga- 
zines and Mirror Group News- 
papers. ^ 

Hr Peter BiekneH bas joined 
ST JAMES’S and has been 
appointed a director of St 
James’s Public Relations from 
.June 17. He bas been director of 
European public affaire for Citi- 
bank since 1977. 

•k 

NATIONAL AND PROVIN- 
CIAL BUILDING SOCIETY bas 
made the following appoint- 
ments: Mr R- • Keith Mather 
becomes solicitor to trie society. 
He was mortgage services 
manager. Hr Steves RoQfnson 
bas been promoted to secretary 
from assistant secretary. Hr 
Colin Jackson bas been made 
mortgage services manager. Be 
was new advances manager. Hr 
David Cox becomes mortgage 
new business manager, with 


responsibility for housing. He 
was housing manager. 

★ 

Hr Jim Ellis, SEEBOARD’S 
marketing manager, has been 
appointed commercial director 
designate from July 1 and will 
succeed Hr John Fuller when he 
retires on December 31. 

* 

dATION. Both Mr Brian 
Denney, of Denney O'Hara, and 
Mr David Palmer, chairman and 
chief executive of Willls Faber, 
were re-elected as deputy chair- 
men. 

+ 

HONGKONGBANK group has 
appointed Mr Edward CUftos- 
Brown manager of a new private 
banking department to service 
customers of the Hongkong mid 
shanghai Banking Corporation 
and tee British Bank of trie 
Middle East in tee UK Mr David 
Clasper and Mr .Peter Day 
have been appointed assistant 
managers. .. 

-* - 

Mr J. E. Pars ons will retire 
from' the NOTTINGHAM MANU- 
FACTURING COMPANY in 
August He was deputy chairman 
2nd group managing director. 
From July 1 Mr A. H. Mae- 
diarmid becomes deputy chair- 
man and group chief executive. 
He joined tee group in 1965 and 
since 1975 has been group finance 
director. He is succeeded by Mr 
S. B. Russell, group chief 
accountant The following senior 
executives, wbo were appointed 
associate directors in 1977, are 
now appointed main board 
directors. Mr C. S. Brace, Mr 


J. E. Christian, Mr H- Hextall, 
Mr A. & Markson, Mr D. L 
Harlow and Hr G. Smith. 

★ 

SIMMONS A SIMMONS has 
appointed the following new 
partners from July 1: Hr Paal 
Mit chard. Hr Gordon Stewart, 
Mr Christopher Wilkinson. Mr 
David Thompson, Mrs Helen 
Newman and Hr Martin Cornish. 
★ 

Mr Christopher Wright bas 
been appointed assistant general 
manager for COLONIAL 
MUTUAL LIFE ASSURANCE 
SOCIETY. He was previously 
manager for tee Society for the 
whole of New South Wales. 

* 

THE ROYAL BANK OF SCOT- 
LAND is offering faculties for 
setting up a franchising business. 
To co-ordinate tee work of indivi- 
dual branch managers, the bank 
has sprinted as franchise mana- 
ger Hr Bon Campbell. Until 
taking up this new post, based in 
the head office in Edinburgh, Mr 
Campbell worked as part -of tee 
business development team based 
in Aberdeen. Trie sister bank, 
WILLIAMS Sc GLYNS. has estab- 
lished similar facilities, and has 
appointed as its franchise mana- 
ger Mr Alan K. C. Auld, based in 
tee bank’s bead office in Lom- 
bard Street. He was manager of 
the King’s Cross branch. - The 
banks merge on September 30. 

*■ 

Mr Anthony C. Groves has 
joined FREDERICK W. EVANS 
as technical director. He was 
with Barrington Plastics. 
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Architectuxe/Colin Amery 

The tricky art of judging public taste 


ARCHITECTURE Colin Amery 

T>e Royal Fine Art Com- 
mission sounds, from its very 
title, as though it ought not to 
exist What has “fine art" to 
do with committees, or with 
royalty for that matter? What 
committee of taste ever did 
more than talk about the sub- 
ject among its. m emb ers? 

-JJk was founded in 
1 82* " t° inquire into such 
questions of public amenity or 
of artistic importance" as may 
h aee b een referred to it by 
gover nment or public bodies. 
tYom this role as a passive 
deliberatin', it has been further 
empowered to look at projects 
or developments which “may 
appear to affect amenities of 
a national or public character." 
To this end, the commission has 
been given the powers to sum- 
mon architects (even artists?), 
call for plans, and visit sites. 
« can °?fo g ive advice, which 
is sometimes taken bat just as 
often ignored. 

Last week, the commission 
published its first report for 13 
years in which it airs its 
worries and reveals its 
methods, often trying to ex- 
plain the Unexplainable. The 
secretary, Sherban Cantacu- 
hno. tries in this document 
(Royal Fine Art Commission, 
Twenty-Second Report 1971- 
1S84, Gmxnd, 9498, HMSO}, and 
with considerable success, to 
explain how this strange body 
works and the results it has 
achieved. 

At present there are IS com- 
nussioners under a chairman. 
Sir Derman Chris toph erson. 
Nine are architects and the 
others a mixed bag of his- 
torians. one sculptor as 
the report puts it “ over- 
lapping ” members of other 
committees in similar fields. 

This report shows they are 
a hard-working bunch. Over 
the 13 years they have looked 
at hundreds of schemes and 
proposals — all of ihwn archi- 
tectural or environmental. A 
glance at a (usually unsatisfac- 
tory) public sculpture is as far 
as their involvement in the 
traditional flm arts extends. 
Francis Bacon or David 
Hockney are not hauled before 
these august judges and asked 
to explain themselves. 

Taste is a tricky area. This 
commission is not modest in its 


aims, as this quotation from the 
rspott shows: “ The commission 
aims to provide judgments 
about the quality of design 
which will be widely recognised 
as authoritative on matters of 
taste, in the sense of 1 discern- 
ment of what is socially right.’ ” 
In fact, this makes its activities 
sound positively Soviet. An 
innocent bystander might ex- 
pect to see socially reailtst 
works of art issuing from the 
commission's own offices — or, at 
the very least, guidelines to tell 
Us all what we should like to 
look at. 

In fact, its activities are both 
much more harmless and more 
helpful than that mici muting 
definition would suggest What 
influence it has s’ems from the 
public's unccrt*; , s'y ■> .> =:s 
real function. 

The repo* 

Hfficuit it is to be a judge in 
the realms . 

collective wfer.. - - . - ■ 

ped a great do a: o_ v...>, v-.'-y 
bad commercial architecture 
spoiling our cities. The com- 
mission's views on high build- 
ings did not stop the Hilton 
hotel or the Khightsbridge bar- 
racks from ending the illusion 
that the royal parks are a rare 
form of Elysium. Public opin- 
ion tuns ahead of bodies like 
this. 

The report calls insistently 
for an architecture that is ap- 
priate to its surroundings; hut 
admits, more than a little 
naively, that achieving this 
would be easier if “more archi- 
tects were prepared to forego 
their urge for self-expression 
and adopt instead the more 
modest approach of trying to 
understand the nature of the 
site and of the exiting build- 
ings to which their own design 
should respond.” Surely it 
means more bad architects . . . ? 
One is tempted to ask, what 
price creativity? 

It is hardly surprising that 
there has been what the report 
calls a “collapse of confidence" 
in the arbiters of taste when 
some of the practitioners of 
much recent architectural medi- 
ocrity have in the past 18 years 
actually been members of the 
Royal Fine Art Commission. It 
is not possible to ask for confi- 
dence in your opinion if you 
are simultaneously on the jury 
and in the dock. 

It would be wrong to give 



Charlie Chaplin In Leicester Square and the new Chinese Embassy flourish despite the 
efforts of the Royal Fine Art Commission 


the impression that the Royal 
Fine Art Commission has 
achieved nothing in these last 
years. In the 1980s, in particu- 
lar, it has made great efforts 
to help local authorities. In 
fact, its most useful role has 
been as a body to which the 
local authorities can turn as an 
outside arbitrator — here, the 
commission's independence and 
lack ol bureaucracy can speed 
up the planning process and 
assist in raising provincial stan- 
dards. 

The eommission is right to 
deplore the low standard of 
much public sculpture, the over- 
use of mirror glass in many 
buildings, the prevalence of a 
kind of “planning permission 
vernacular,’ 1 and the dangerous 
freedom enjoyed by foreign 
embassies to vandalise or des- 


troy their premises. But many 
of its strongly-held views can 
be disputed. The commission’s 
support for the Coin Street pro- 
posals by Richard Rogers; for 
the National Gallery “car- 
buncle” scheme; for the ill-fated 
and over-scaled Amp Associates 
library at Clare College; and 
for the rather dubious looking 
Broad Sanctuary Government 
Conference Centre by Powell 
and Moya: all are examples of 
the received taste of a certain 
generation. There are equally 
strong and valid opposing views 
on all these works of architec- 
ture — indeed two of them were 
rejected by public inquiry and 
will not be built. 

There is no mention in the 
report, either, of tbe extensive 
building programmes carried 
out by extravagant water 


authorities In recent years. The 
loss of so much of quality in 
the London docks is unrecorded 
here, the rash of out-of-town 
shopping centres has not 
merited comment, and there 
are other gaps. But 13 years 
is a long time to wait for a 
report and in future it will be 
a regular annual statement — 
which would be useful for all 
concerned with the environ- 
ment. 

I should like to see the com- 
mission continuing the work it 
has started to encourage 
patronage of good architecture 
particularly, from commercial 
sources — but I doubt we ever 
could agree on a suitable defini- 
tion. The Royal Fine Art Com- 
mission is a kind of aesthetic 
nanny — and nanny is not 
always right 


Arabella/Glyndeboume 

David Murray 



Revived from last season 
with all-new principals, John 
Cox’s production of Richard 
Strauss's Arabella makes an 
extremely happy evening at 
Glyn debourne. There are three 
principal performances of 
great distinction, very well 
supported, and Cox’s production 
is justly attuned to what 
matters most in this “ difficult '* 
bourgeois comedy— for that is 
what it is. despite all the minor 
titles boasted by die dramatis 
personae. Julia Trevelyan 
Oman's costumes are a marvel 
of tact and perception (surface 
details matter a lot in Arabella.) 
and her sets make ingenious 
use of the modest mage. 

Arabella cries oat to be 
played in the language of tbe 
audience. Qyndebourne has 
again opted for the original 
German, and the provocative 
ambiguities of Hofmannsthal's 
text are half wasted— though 
not on the cast, who know well 
enough what they are about. 
Perhaps an English version 
could not have accommodated 
Peter Weber’s Mandryka or 
Ernst Gutstein's Count 
Waldner, who are too good to 
lose. Gutstein's amiably seedy 
Count is a very model, gracious 
and shifty, with fall resources 
of voice and gesture to lay the 
character bare, and be is 
genuinely funny. 

That is partly because he 
keeps in mind bow old Waldner 
looks from the outside. All the 
other major roles are played at 
their own valuation, losing some 
ironic edge but making the 
sentiments full-blooded. That 
Mandryka. Arabella's unex- 
pected Croatian suitor, is a 
noble soul emerges perfectly in 
Weber’s splendid incarnation 
(bearded, lofty, a- tremble with 
devotion); we hardly see that 
he is also a little bit ludicrous, 
nor do his earlier scenes give 
a hint of his innocently brutal 
side — though bis violent reac- 
tion to the crisis, when it comes, 
is impressive. That said, it is 
still a moving, richly detailed 
performance. 

In love or looking forward 
to it. Felicity Lott's Arabella is 
wonderful. Tbe singing is pure 
gold, the warm authority of her 
phrasing a joy. What we do not 


see is the dazzling coquette: she 
first arrives severe and unsmil- 
ing. which makes no sense ot 
sister Zdenka's feelings about 
debutante ways, and pre-empts 
the dark turn of the “Dein 
Elemer . . ." soliloquy. That 
wilt surely come right. Zdenka 
hersoLf is a small, appealing 
Hungarian soprano. Katalin 
Farkas, safer in recitative than 
in more demanding music. Her 
raptures are nice, though the 
dizziness of the character is 
rather missed. 

Their moher is Elisabeth 
Glauser. who could pass for 
another siseter. but makes an 
unusually positive Adelaide: 
big voice, interesting timbre 
much vivacity. Jerome Pruett is 
an upstanding young klatteo, 
perhaps too straight and sen- 
sible for the romantic debacle 
he gets himself into, but 
blessedly un -weedy. David 


Hillman's Elemer blusters and 
preens, which must be wrong: 
Elemer needs to be a decently 
plausible candidate for 
Arabella's hand. Among the 
lesser suitors, Geoffrey Muses 
offers a particularly charming 
cameo or Lamarat, bespectacled 
and bemused. 

The role of the Fiakermilli is 
one of Strauss's wo.st inven- 
tions; Karen Beardsley, plucky 
and strident, does what she 
can with her. There is a good 
Fortune Tetter from Enid 
Hartle. Happy memories of 
Andrew Davis's conducting of 
Capneeio. a few years back, 
are confirmed by his lively and 
sympathetic work here. The 
London Philharmonic mostly 
plays admirably but the string 
solos in “ Dein Elemer ...” 
sounded crudely smooch y 
against Miss Lott's assured, 
elevated line. 


He Who Gets Slapped/Sir Richard Steele 

Michael Coveney 


Pound/ADC, Cambridge 

Rodney Milnes 


Maazel/Barbican Hall 

Max Loppert 


Ezra Potxnffs first opera, Le 
Testament de Francois Villon 
(his second, Cavalcanti, remains 
unperformed), was given its 
first staged performance in 
Britain on the occasion of the 
poet's centenary as part of the 
Cambridge Poetry Festival. 

Pound’s involvement with 
music was more than just that 
of an amateur. He wrote fort- 
nightly music criticism in the 
New Age from 1917-20, and a 
" Treatise on Harmony ” in col- 
laboration with the avant-garde 
American composer George 
AntheiL His interest in the 
troubadours and friendship 
with Arnold Dolmetsdb led 
logically to (he pre-Baroque and 
to Le Testament (1923), which 
marches shoulder to shoulder 
with Satie and Stravinsky in the 
post-war anti - neo - romantic 
movement 

“Opera” is not quite the 
right word — 10 years ago Le 
Testament would have been 
called “ music-theatre." It is 
more a linked song-cycle, set- 
tings of Villon's poems of the 
same title lasting under an hour 
and involving nine soloists and 
a chamber orchestra of 15. A 
sense of unity, is suggested by 
the raunchy subject matter and, 
musically, by a ritornello for 
swanee whistle and side drum. 
The performance was given in 


tiie original French, rightly, I 
am sure, so such phrases as 
“Ou sont les neiges d' an tan" 
came as in the desert 

Pound's over-riding preoccu- 
pation -was with word-setting, 
and specifically with verbal as 
opposed to inherited musical 
rhythms. Strophic structures 
are few and far between, and 
plainsong-style monody prevails. 
The accompaniments are mostly 
spare, with solo instruments 
either In momentary unison 
with the voices or providing 
rudimentary counterpoint. The 
competitive austerity of tex- 
ture is leavened by occasional 
ensembles and moments of dia- 
tonic harmony; tbe long a 
cappeUa final chorus, “Frtres 
humaines,” is in every sense the 
climax of the work. 

The piece must be tbe very 
devil to conduct: no two suc- 
cessive bars seem to bear the 
same time signature. Gordon 
Fairbairn coped calmly, if with- 
out achieving ideal precision of 
ensemble; the word “unison” 
could be used only relatively. 
The instrumental solos sounded 
at times tamer than Pound 
might have wished (“Tromb- 
bones as rowdily and boozily 
as possible,” he wrote, d la 
Grainger, but they were 
decidedly decorous). There 
may well be more spirit at 
later performances. 


Terence Sinclair’s production, 
in a rag-and-rope set con- 
structed from objets that looked 
as if they had been trouvis in 
the theatre at the time, was 
excessively busy and lit with 
somewhat random abandon. 
“Act mad, darlings," one felt 
he had said to the cast, which 
meant that there was a good 
deal of nit-picilng in the non- 
figurative sense, and the wheels 
were as brazen as only amateur 
whores know how. A sparer, 
indeed alienated style of pre- 
sentation would surely have 
yielded more and been more in 
tune with the Zeitgeist 
The tule role was sung by 
John Milne, whose well- 
schooled baritone and kempt 
demeanor gave musical pleasure 
if not quite tiie right Villon- 
esque impression. John Upper- 
ton's tenor Gallant was force- 
fully projected, and Raehel 
Sherry sang with much beauty 
as Villon’s dead mother 


Coins and medals on 
the move at the BM 

The Coins and Medals depart- 
ment at the British Museum will 
be closed to visitors from June 
24 to July 27 while its collec- 
tions are moved into new 
premises on the first floor. 


After a long-ish period of 
appearing here only with visit- 
ing orchestras, Lorin Maazel has 
returned to conduct two London 
Symphony Orchestra concerts. 
Both take the same simple, 
satisfying form — a great Vien- 
nese Classical symphony fol- 
lowed by a Russian masterwork. 
Saturday brought tiie Schubert 
Great C Major and The Rite of 
Spring; last Thursday it was 
the Mozart G minor, K550, and 
the Chaikovsky Fifth Sym- 
phony. 

Maazel remains a master of 
concert craft — tbe occasion 
made that dear. He knows 
exactly what he wants out of 
an orchestra, and exactly how 
to achieve it The problem with 
his concert readings, I find, is 
that what be wants so often 
appears to be an overall effect 
or cool calculation; the music- 
making so often lacks spon- 
taneity, warmth, genuine flow. 

On Thursday, the G minor 
Symphony was given a very 
stately performance. Despite 
the reduction in the number of 
string desks, there was no at- 
tempt to lighten the execution 
of those players that remained; 
instead, the contours of the 
musical argument were them- 
selves enlarged. This process 
was at its most successful in 
the first movement, which — 
once one had adjusted to the 


heaviness of gait — unfolded 
with impressive breadth (Ml 
purpose. Thereafter, hoyrever, 
an air of un-Classical 
ponderousness took over. No 
spring or Uft invigorated the 
articulation of the Andante, no 
breath of freshness touched the 
phrasing of the Scherzo. In Its 
way, the control over such 
massive Mozart was masterly; 
but massive Mozart that remains 
obvious as such is not a very 
pleasurable experience. 

Tbe Chaikovsky symphony 
sounded rather less unldio- 
matic. Again, there was much 
about the control of its unfold- 
ing that had to be admired— 
where some conductors rush 
towards climaxes and make a 
huge noise when they get there. 
Maazel and the LSO reached 
them steadily, and kept a nice 
balance of forces even in the 
heaviest climax. Ytt once 
again, the “studied" side of the 
conductor insinuated itself be- 
tween tiie listener and the 
music, inserting self-conscious 
punctuation points into the 
melodic phrasing, placing Chai- 
kovsky's interrogations or des- 
perate interruptions with the 
-artfulness of a highly practised 
public orator. The grand 
tragic sweep that is this sym- 
phony's authentic style of 
address wee nowhere in 
evidence. 


Leonid Andreyev’s 1915 play, 
about a ponderous intellectual 
assuming the role of a white 
face down and masochistic butt 
in a travelling circus is the 
latest example of an unfortun- 
ate fringe theatre phenomenon: 
the amateurish, uninspired 
studio troupe— the Sir Richard 
Steele pub is on Haverstock 
Dill. NWS— traps the inquisitive 
critic (and the odd gullible 
customer) on the bait of a 
rarely-seen classic. 

In this case, because the pro- 
duction was first mooted at 
Riverside Studios, there is at 
least a competent design by 
Brien Vafaey and Francesca 
Boyd. Striped circus canvas 
surrounds the acting area, there 
is a fair stab at conjuring tbe 
aroma of the Big Top with the 
occasional clownish tumble and 
ambulant talking white bear; 
the use of bare bulbs and decora- 
tive masks is pleasant enough. 

But Adrian Jackson's produc- 
tion fatally misses the potent 
mix of Gorkyesque realism and 
ambitious symbolism that was 
Andreyev’s trademark. Charac- 
ters such as Rosie Best’s chain- 
smoking gypsy lion-tamer and 
Simon ZJnneH’s leech-like 
Italian count are mere sketches 
in self-absorption fired hope- 
fully over the audience's beads, 
careless both of others around 
them and of stage properties. 

Drinks are spilt and cigarettes 
dropped on the floor with the 
true panache of coarse theatre, 
a term I have not had cause to 
employ since I last saw Graham 
Lines (in Bus Stop at Sonning) 
and here is the indefatigable 
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Muslc/Manday. Opera and BaM/TUuday. ThwbWWednes- 
day. EriMttom/lhursday. A satactiw gukte to al tha Arts ap- 
pears each Friday. 


Music 

LONDON 

T fflu imi Hrilliwmwnlp fV rliwrfn mil 

Brighton Festival Chorus conducted 
by Andte Previn and Pincfaas Zn- 
ketman. violin. Jacob Drockman. 
ifamipiwnhn and BfivoL Royal Fes- 
tival HaH (Mon). (0283101). 

National Youth juz Orchestra con- 
ducted by Bfll Ashton umi Paul 
Burt . Qiawn Elizabeth B»n (Mnw} 
(028*181) 

IwAm SBaherman and Maw* Muflrnq r 
violin and piano. Beethoven. Proko- 
fiev and LatosIawskL Royal Festival 
HaD (Tub). 

Chamber Orchestra of London and 
TaDis C hamber Choir co nducte d by 
Philip Simms. Mozart. RmtMmih 

Hallmie). (8386891). 

Royal Phah arm a u ie Orchestra con- 
ducted by Andrt Prerin with Vladi- 
mir Ashkenazy, pi»nr> Brahms, 
Beethoven and Walton. Royal Fes- 
tival Hall (Wed). 

Royal Philharmonic Orchestra con- 
ducted by Andrfi Previn with Pin- 
chas Zukennan, violin and Yo Yo 
Ma, Oeflo. Brahms and Prokofiev. 
Festival Han (Thur). 

Symphony Orcbestra conduct- 
ed by Barry TuckweD, bom, with 
Oleg Maisenberg, piano. Wagner, 
Mozart, Beethoven, R, Strauss. 
Barbican B»n p w j. 

PARES 

Orchestra National de France conduct- 
ed by Wolfgang Sawaffiack Bee- 
thoven's Mrssa Sblenmis (Mon). 
Saint-Denis RaaiTi^a, Metro Saint- ' 
Denis (&S 1510). 

Orchestra JHfaiBOimpift de Stras- 
bourg condorlgd by Theodor 
Guschlbfmer, Alexis Wefesenberg, 


piano: Brahms, Roussel (Mon). 
TMFCJiitefct (23300001 

Jolla Tandy, recital. Helena Barhlri- 
rova, piano (Mon) ThUttre de FAthe- 
n6e (7426727). 

Badn Lnpo. piano: Beethoven, Schu- 
mann (Toe). The atre des Champs 
Elystes (7234777). 

ITALY 

Roma: And ttor h i m of Via daHa Condl- 
igyfmw jtrihift Mehta conducting 
the New York Philharmonic Orches- 
tra im Mahler. (654JD44). 

Milan; Teatro Alla Seals: New York 
Philharmonic conducted fay Zubin 
Mehta, Georeas Crumb's A Hannted 
Landscape, Dvoffik, Ravel and Mo- 
zart (80 JL2C) 

Florence: (Maggie Musicals): Teatro 
Opmunalr Zubin Mehta with the 
New York Philharmonic playing 
Bach, Drockman and Strauss 
(Mon). Ou Tuesday Christian Bade* 
conducting the Orchestra of the 
Lfoffflfri Musicals, Scarlatti. Dallap- 
iccola, Wagner and Strauss 
(27.79238) 

NETHERLANDS 

Amsterdam. Ctacertgebouw, Ivo Po- 
gorabch, piano. Schnamim. Proko- 
fiev, Chopin (Mon). Manrido Eag- 
er* Die Mutation from the Radio 
Philharmonic Orchestra and (he 
Broadcasting Choir and Chamber 
Choir conducted by the mm pwr 
with Peter Borch&rd, narrator, Bari 
Hermefijn, mime and Maarten Bon, 
piano (Tue); Kyung-Wha flmng, vi- 
olin, and Kristian Zimmerman, pi- 
ano. Beethoven, fiebimumn. Web- 
era, Respighi (Thar). Recital Halt 
The Cecilia Consort, Bartok, and 



June 14-20 

pre mi e r es of works by Tristan Kau- 
ris and Jan-Rokns van Rooseodael 
(Die). Lunchtime concert from the 
Matisse Trio (Wed) (718345) 

Hie Bhgoe, Gongresgebaow. Bans 
Tank conducting Thg Hfugm* Phil- 
harmonic, with R o ber ta . Alexander, 
soprano, Jard van Nes, contralto, 
and the Rotterdam Tbonkonst Choir 
under Jan Eritema. Mahler (Tbur). 
(548000). 

Rattotiem, De Dories. James Oman 
conducting tbe Rotterdam Philhar- 
monic, with David Gohib, piano. 

Beethoven (Wed). (142911). 

YiENNA 


Kyuog Win Chang; violin, and Kris- 

tian Zimmerman, piano. Beethoven. 
Schumann, Webern and Respighi. 
(Mon). Konrerthaus, Mozart SaaL 
Vienna Hofhurg Orchestra conducted 
by Gert Hofixraer. Waltzes and 
light Opera (Tubs and Tbnrs). Mu- 

sOcverem. 

TOKYO 

Vaneoover Symphony Orchestra, con- 
ducted by Kbzuyoahi Akiynma; pi- 
ano, John Emma Parker, Brahms, 
Mahler. Tokyo Banks Kiribati- (Toe) 
(571 1889; 2379990V 

NHK Symphony Onehestn, conduct- 
ed by Hans Drewanz, soloists John 
©■Conor. Yok» Oknra. Beethoven. 
Mahler. NHK BaH (Wed, Thur). 
(4851789V 

Edith PlgbtnAjBenfieU and Neoyuki 
(immok Mozart, Brahms, De- 
bussy, Schubert. Kani Hoken HsB . 
Gotanda. (Mob) (4812590) 


Mr Lines once again, tripping 
over his namesakes and aiming 
to convince us that he is a 
dy ed-in-the-w ool circus manager 
by wearing big boots and peer- 
ing down his nose at anyone 
who comes within five yards. 

The " He” who gets slapped 
is played by Gerard Bril with 
a weak and rolling " r ” and. as 
is apparent once be slips into 
full clown costume fv the last 
act, an abundance of ginger 
shoulder hair. The only time 
the play comes into any sort of 
focus is when the one decent 
actor on view. Kilian McKenna, 
turns up as the Gentleman, tbe 
successful vulgariser of “His" 
ideas and successor in “His” 
wife’s affections: “She and I 
love you even when we're in 
bed.” Steve Fitzpatrick's adapta- 


tion. rambling and indecisive in 
the later stages, fails to convey, 
as does Mr Bell, the pecu- 
liarly intense and melan- 
cholic despair at the root of 
“ His ” adventure. 

“He” finds unfulfilled love 
in an infatuation with the 
count’s daughter Consuela. “ the 
barebacked tango queen." The 
issue of her death by poison is 
uncles' and the cast is unable 
to survive the high-flown defini- 
tion of the sandwich-scoffing 
tease in a tutu as either an 
awakening goddess or the white 
sea foam flying to the sun. X 
wasn’t too sure about the bare- 
backed tango queen, either. 
Consuela’s athletic blond col- 
league Bezano (Jason Wat- 
kins) seemed much more fitted 
to that particular bill. 


Faceless Foreigner still attracts 


Foreigner must be one of the 
most faceless of supergroups, 
and for much of their weekend 
performances at Wembley they 
also seemed the most feature- 
less. Still, it is hard to argue 
with album sales of over 25m 
and a full Arena. For some 
reason, thre are enough custo- 
mers for Foreigner's brand of 
heavy metal with keyboard ex- 
cesses as against their many- 
more flamboyant competitors. 

It cannot be their looks: the 
four Anglo-American members 
would look anonymous in a 
dole queue; nor can it be their 


stage presence, exciting as wax 
in the ears. Even the music is 
energetic rather than exhilirat- 
ing and hardly original. 

For some of Friday’s concert 
it looked as if the audience 
was haring doubts, too. It was 
only when the hoys were joined 
by a substantial black choir in 
white smocks to back up their 
monster hit, “I want to know 
what love is.” that Wembley 
stirred. This slow ballad suits 
the vocals of Lou Gramm and. 
although it sounds like the 
perfect melody for a Coca-Cola 
commercial, it did warm up 
the night. 


Saleroom/ Antony Thorncroft 


Mantegna 

Now that the euphoria over 
the £20m given by J. Paul Getty, 
Jnr, to tbe National Gallery — to 
be raised to £50m as soon as 
possible — has died down, a 
more rational view can be taken 
of the generous gift It will not 
enable tbe National Gallery 
to acquire any picture it wants, 
but it does give it more of a 
chance when competing with 
the richly endowed museums of 
the U.S. 

The additional purchasing 
money was put into perspective 
by the news on the same day 
that Lord Gowrie, the Minister 
for the Arts, was withholding 
for six months an export licence 
on Mantegna's painting “The 
Adoration of the Magi/’ which 
the J. Paul Getty Museum at 
Malibu bought at Christie's in 
April. 

Malibu paid £8£47J500 for the 
Mantegna, and the UK now has 
six months to raise a matching 
sum. But, even when it has all 
its £50m invested, the extra 
purchasing money that the 
National Gallery gains approach- 
ing £5m a year, plus its existing 
purchasing grant of £2.3m from 
the Government, would still 
leave it short of the price of the 
one Mantegna painting. 

Not that the National Gallery 
is especially interested in this 
work: it already has on display 
four Mantegna paintings. It will 
leave the rescue operation to Mr 


and Getty 

Timothy Clifford of the National 
Gallery of Scotland, who 
faces a daunting task. Its greater 
resources will ensure that the 
National Gallery might secure 
in future good pictures by Old 
Masters just outside the first 
division, such as Guido Reni's 
“David with the head of 
Goliath” which sold at Sotheby's 
in April for £2J!m, with the 
National Gallery among the 
under-bidders. 

Although Sir Michael Levey, 
director of the National Gallery, 
is anxious to buy pictures by 
more modem artists, or rather 
works of the late 19th and early 
20th centuries, he will not be 
bidding at this week’s most 
important auction— 19th century 
paintings at Sotheby's on 
Tuesday evening. 

Although there are works on 
offer by the fashionable Tissot 
and Alma-Tadema most interest 
will be shown in two painting's 
by Sir Edward Poynter. one or 
the giants of his day who still 
awaits modern appreciation. 
His “Chloe.” in perfect con- 
dition. should exceed £160.000. 

Another work likely to exceed 
a top estimate of £60,000 is 
“Th'isbe, or the Listener” by 
Waterhouse: a recent redis- 
covery, it had sold at Sotheby's 
in 1934 for £86 and was later 
owned by Randolph Hoarst. One 
of the best paintings by George 
Frederick Watts to appear on 
the market in years, “Diana 
and Endymion.’’ is modestly 
estimated at £15,000-125,000. 
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Jeux sans 
frontieres 


THE EUROPEAN commission 
has responded with relish to 
a request by the European 
heads o£ state to produce plans 
for a single large market in 
Europe by 1992. Its White 
Paper, Completing the Internal 
Market, is not a compendium 
of the many different paths to 
this objective. It invites the 
forthcoming Milan s ummi t to 
define the goal as nothing less 
than the removal of all intra- 
European frontier formalities 
by 1992. Then, with remorse- 
less logic, it spells out the 
consequences. 

“They asked for it They’ve 
got it," says the zealous, new 
interna! market commissioner. 
Lord Cockfield. As his tone 
implies, there is something in 
this White Paper to make every 
member government shudder. 
Checks, whether for drugs, 
terrorists, unhealthy food, sick 
animals or merely the gather- 
ing of trade statistics will have 
to move from frontiers to the 
interior of the member states. 

Freedom of choice 

There will have to be a 
quantum leap in each member’s 
acceptance of the standards 
applied by all the others. This 
move towards “mutual recog- 
nition," rather than strict 
harmonisation, will have to 
apply across the board from 
industrial standards — where 
it has already been accepted — 
into much more contentious 
areas such as import policy, 
immigration policy and super- 
vision of financial services. 

Governments will lose a great 
deal of their freedom of choice 
in the way they raise indirect 
taxes. Total tax harmonisation 
will not be required, any more 
than it is in the U.S., where 
different states apply different 
sales taxes. But the variations 
between European countries in 
excise and VAT rates on 
different products will have to 
be much smaller if border 
controls are to be removed 
without inviting tax fraud and 
evasion. 

It is not hard to predict the 
objections that will be raised by 
the member states. The tax 
plan will cause grave reserva- 
tions in Ireland. Denmark and 
Britain. Germany will balk' at 
mutual recognition of financial 
supervision. 

Britain has an historic pre- 
ference for border controls 
over internal scrutiny. France 
and Italy will worry about the 
free market, free trade under- 
tone running through the docu- 
ment. Little more than lip ser- 
vice is paid to the idea of EEC 
spending programmes to im- 
prove European technology or 
to support Europe's problem 
areas against the impact of 
freer competition. The ques- 
tion of Europe's external com- 
mercial policy Is left opeo. 

There is a real danger that 


the Commission's vision has 
been portrayed too honestly to 
be acceptable and that govern- 
ments will now challenge the 
basic premise of the White 
Paper — that border controls 
should be removed. Yet it is 
chiefly this premise that drives 
the timetable of some 300 deci- 
sions the Co mmiss ion is asking 
the Council to take by 1992. 
This is Lord Cock6 eld’s equiva- 
lent of Customs Union, -the goal 
which spurred the EEC in its 
first 12 years. 

The co mmis sion can justify 
its stance by referring to state- 
ments of the founding fathers 
and numerous directives and 
communiques endorsed by the 
council. But there are two more 
compelling reasons why this 
White Paper deserves support. 
Tbe first is that the European 
economy needs shock therapy 
if it is to hold its own against 
a reinvigorated US. and the 
newly emerging industrial 
nations and to allow less deve- 
loped countries to profit from 
their comparative advantage. 
Mounting unease about “ Euro- 
sclerosis,” reflected in the 
article on this page has brought 
the idea of the internal market 
to the fore. 

The second point is that the 
Commission has rightly ex- 
ploded the fallacy that Europe 
can somehow enjoy the benefits 
of a market of 320m people 
without substantial concessions 
of national sovereignty. The 
White Paper shows clearly that 
the internal market offers no 
painless way to develop the 
Community. 

Cynical vision 

The UK, in particular, faces 
a challenge. Partly to deflect 
further political development 
in the Community, Britain has 
led the charge in demanding 
the free internal market 
implicit in the Treaty of Rome. 
Its vision will appear particu- 
larly cynical if it now insists 
that what it really wants is the 
Internal market a la carte with 
progress restricted to those 
areas where the UK is already 
well-placed or virtuous. 

With its points of entry 
being,, by nature, both internal 
and external -to' the “FTEC/ and” 
with its physical separation 
from the other member states, 
the UK is in a privileged 
position to endorse the Commis- 
sion’s vision, and the approxi- 
mation of indirect taxation in | 
particular. 

With such a mountain of 
vested interests and national 
attitudes to be cleared away, it 
will be a miracle if Europe's 
border posts are dismantled by 
1992 whatever the government 
leaders decide in Milan. But the 
European Community needs a 
clear and pragmatic goal and 
the Commission has provided a 
worthy one. 


Siege economy 
in Argentina 


PRESIDENT A lfo ns in has 
placed the Argentine economy 
on a virtual siege footing. 
Changing the currency, freez- 
ing prices and wages, and 
slashing public spending are 
measures of last resort. How- 
ever. they are both necessary 
and long overdue. 

Over the past IS months 
President Alfonsin has tested 
the patience of the international 
financial community and 
slretchcd the credibility of his 
administration by doing too 
little too late with the economy. 
The draconian austerity pack- 
age announced last week will 
please Argentina's creditors: 
even those measures which are 
complementary to the Inter- 
national Monetary Fund's 
memorandum of agreement 
bear the imprint of IMF colla- 
boration. 

Yet by procrastinating over 
tbe economy, President Alfon- 
sin has greatly complicated tbe 
task of selling the measures to 
a sceptical and fickle public. 

The president's apologists 
argue that tbe restoration of 
democracy after the traumatic 
years of military rule inhibited 
any ruthless determination to 
deal with the economy. While 
this was a mitigating factor 
during much of the first year 
in office. President Alfonsin 
wasted too much time in a 
battle to resist an IMF- 
imposed solution. He was too 
timid in pitting his considerable 
prestige against the powerful 
trades unions. He dung too 
faithfully to his Economy Mini- 
ster. Sr Grinspun, who satisfied 
neither the bankers nor the 
electorate. The latter was 
sacked only in March, and since 
then the new economic team, 
headed by Sr Sourruille, has 
quickly made its presence felt. 

With inflation moving beyond 
1,000 per cent on an annualised 
basis and international bankers 
unwilling to be indulgent over 
polic>' delay. President Alfonsin 
had few options available. He 
could default, formally declar- 
ing a moratorium on part or all 


payments: he could muddle 
along trying to reach agreement 
with the apposition and trades 
unions on an austerity package 
before agreeing with the IMF; 
or he could present the country 
with a fait accompli, an 
austerity package sold as the 
last chance to put the economy 
in order. 

It is significant that President 
Alfonsin should eschew the 
default option. This would have 
been easy to sell to the 
Argentine's highly charged 
sense of nationalism; but the 
Alfonsin Government has 
demonstrated very clearly that 
it regards such action as 
irresponsible and carrying in- 
calculable international con- 
sequences. 

Political risk 

Thus President Alfonsin took 
what was in reality the only 
viable option. However, the , 
measures being introduced 
involve considerable political 
risk. The trades unions have 
announced their outright opposi- 
tion to the IMF programme. 
Argentina is the Latin 
American debtor with the 
strongest trades union move- 
ment and there now appears 
to be an unusual degree of 
unity between the unions con- 
trolled by the opposition 
Peronist Party and the inde- 
pendents. Until now the govern- 
ment has been able to exploit 
deep-seated rivalries. 

The most serious risk con- 
cerns the intangible factor of 
public confidence. The public 
has been given little cause to 
believe in the government's 
economic abilities. 

President Alfonsin must now 
use all his prestige to get the 
message across tbat austerity is 
the sole means of stabilising 
the economy and preserving 
democracy, in this task he still 
deserves all the international 
backing he can obtain. If the 
president can carry the country 
with him, last week's measures 
should mark the beginning oi 
Argentina's recovery. 


F OR THE vest three years, 
western Europe has been 
wrestling with its worst 
Crisis of economic self-confi- 
dence since the first Opec oil 
shock. _ _ 

Dazzled by the brash 
euphoria of the UB. economic 
resurgence and the relentless 
industrial advance of Japan, 
Europe - has been wondering 
why it has been left out of the 
party. 

Much of the vigour and self- 
assurance it exhibited for 
almost three decades after the 
Second World War have 
evaporated. Fears axe widely 
expressed that at best it can 
hope only to arrest a further 
decline in its relative growth 
and international competitive- 
. ness: at worst, that it will slide 
steadily into an economic and 
technological backwater. 

Many leading European 
Industrialists are scathing about 
its lack of dynamism and frag- 
mented, sluggish markets. Dr 
Wisse Dekker, chairman of 
Philips, the large Dutch elec- 
trical and electronics company, 
warned recently that nni ^ 
things improve soon, multi- 
national concerns will pack 
their bags and leave. 

Non-Europeans, led by the 
Americans, have been happy to 
point tbe finger. On a recent 
visit to Japan, the politest com- 
ment was that Europe was “very 
conservative.” £ wish you a 
happy catastrophe to make you 
wake up,” was the prescription 
of one leading industrialist 
Such sweeping generalisations 
are bound to invite exceptions — 
particularly when they concern 
20-odd countries whose strong- 
est common trait is diversity. 
Critics who speak of Europe as 
if it were a cohesive entity may 
be iminteutially flattering: con- 
trasts between the relative econ- 
omic and industrial strengths of 
different European countries 
are often at least as sharp as 
those with the rest of the in- 
dustrialised world. 

Europe has some big inter- 
national successes in industries 
as varied as pharmaceuticals, 
food processing, space launchers 
and motor vehicles. Less con- 
spicuously, countless smaller 
companies have also carved out 
solid niches in world markets 
for products which are often 
mundane but nonetheless highly 
profitable. 

None of these qualifications 
can, however, conceal Europe's 
collective failures and self- 
inflicted handicaps. Three 
stand out: — 

• High unemployment 
expected to reach 11 per cent 
this year against a stable 7.25 
per cent and 2.5 per cent in 
the U.S. and Japan respectively. 
The UB. creation of some 20m 
net new jobs since 1970 
contrasts with a stagnant Euro- 
pean jobs pooL 

• Preservation— often with 
government support — for out- 
dated and fragmented indus- 
trial structures suffering excess 
capacity and inadequate econo- 
mies of scale. While precocious 
-upstart firing have- shaken up 
huge tracts of UB. business, 
Europe has staked its hopes 
largely on established com- 
panies. When these shed labour, 
there are few newcomers to take 
up the slack. 

• A flagging effort in high- 
technology. The Paris-based 
Organisation for Economic Co- 
operation and Development 
warned recently that on recent 
trends, “Europe would increas- 
ingly tend to become a net sup- 
plier to the rest of the world of 
food and raw materials and low- 
technology manufactured 

goods,” where it is likely to face 


A catalyst 
in the air 

Frank Lorenzo, the U.S. air- 
line entrepreneur who looks set 
to take over TWA, is one of 
the most widely admired and 
deeply feared bosses in the 
business. Competitors worry 
because he is willing to take 
risks that shock hardened pro- 
fessionals. To the unions he is 
an even more threatening 
figure — the man who has dorm 
more than anybody to break 
the high wage pattern which 
dominated the industry in the 
1970s. 

Although be has been around 
tbe airlines business since 
1972, Lorenzo, 44, a Harvard 
Business School graduate, shot 
to prominence in 1983 when he 
took his newly-acquired 
Continental Airlines group into 
the bankruptcy courts. Some 
saw this as the end of the 
company, but Lorvtizo stretched 
the. law to the ?uH to abrogate 
the company's existing labour 
contracts. He then offered 
same workers their jobs back — 
at half their farmer salaries. 

In the battle that followed 
"Plastic Frank," as he is widely 
known to the workforce, lived 
up to his reputation as an 
aloof, hard-nosed man of 
action. At first, it looked as if 
Continental would crumble 
under the pressures of an 
alienated workforce, suspicious 
travel agents and hostile rivals, 
but Lorenzo pressed ahead, 
slashed fares, cut out routes 
and proceeded to rebuild 
Continental as a low-cost 
carrier. 

The rebuilding process is 
over, although wages are still 
held down. The company made 
a record $50m net profit last 
year and distributed $8.3 m to 
employees in profit sharing. 
Employment has been built up 
again and the company has 
gone into an expansionary 
phase, adding new routes (such 
as the Houston-London run). 

Along with Texas Air, 
Lorenzo's original springboard, 
and New York Air, a commuter 
line launched to compete with 
Eastern, he controls well over 
100 aircraft The addition of 
TWA’s fleet would bring this 
otal up to a little under 300 


Can Europe 
catch up? 


A divided 
continent 

in search 
of its lost 
vitality 


Guy de Jonquieres in the 
first of a major series 



fierce competition from less 
developed countries. 

European-owned companies 
account for less than 10 per 
cent of the world semi- 
conductor and computer 
markets. The UB. and Japan 
respectively sell the EEC three 
and five times more computer 
equipment and electrical goods 
than they buy from it and use 
between four and five tim^ 
more silicon chips per capita. 

To a large extent, Europe 
has performed best in those 
Indus tires where it has been 
able to bnild incrementally on 
an existing comparative advan- 
tage, such as specialised 
engineering and manufactur- 
ing. Though the initial impact 
of the new technologies caught 
almost everyone by surprise, 
adaptation has invariably gone 
most smoothly in countries 
such as West Germany, Sweden 
and Switzerland which have 
traditionally set much store by 
a high level of technical skills 
and training. 

Where Europe has most ob- 
viously failed is in eapitalyising 
on technological innovation to 
create any really flourishing 
new types of economic activity. 
In spite of the recent emerg- 
ence of "sunrise” entrepreneurs 
in Brithai nand Fiance’s mas- 
sive state-backed efforts in 
telematique systems combing 
computer and communications 
technology, neither country has 
managed to produce any truly 
world-class successes. 

Does it matter? Mr Lothar 
Spaeth, Prime Minister of 
Baden-Wuerttemberg, whose 
economy is based on a brotd 
range of engineering industries, 
thinks most of them are secure 
for the next decade. But like 
some in the industries, he wor- 
ries about their longer-term 


future unless Europe makes a 
much more forceful commit- 
ment to catching up in high- 

technology. 

Europe still has ample sup- 
plies of the necessary human, 
technical and financial capital. 
It also already has plenty of 
good technology: the EEC's 
share of UB. patents rose from 
14 per cent in 1962 to 21 per 
cent In 1981, which was still 
ahead of Japan’s 14 per cent 

Where it falters is in tbe man- 
agement mid organisation 
needed to turn these resources 
into profitable growth busi- 
nesses. Siemens, West Ger- 
many’s largest electrical group, 
employs 36,000 researchers yet 
Its high-technology sales have 
grown no faster than its heavy 
engineering divisions. GEC, one 
of the few UK companies with 
the size and skills to make an 
international impact in office 
automation and communica- 
tions, disbanded its Information 
systems group last year. 

Europe's financial institutions 
■ — and some Industrial com- 
panies — are awash with cash. 
Yet European venture capi- 
talists c o m plain they have to 
invest many of their funds in 
the UB. because they cannot : 
find enough entrepreneurs to 
bade at home. Meanwhile, trans- 
planted entrepreneurs abound 
in California's Silicon Valley 
and along Boston’s Route 128. 

Many industrialists blame 
Europe's missed opport u nities 
on its patchwork of national 
markets, divided by differing 
standards, elaborate Cus t oms 
procedures, and discriminatory 
procurement practices which 
increase costs and undermine 
economies of scale. The litany 
invariably also includes high 
wage costs and inflexible labour 
practices. 


But are they realy insuper- 
able impediments? Dr Carlo de 
Benedettl. chairman of Olivetti, 
Italy’s large office products 
company, calls them secondary 
issues. The real problem, he 
says, is that too many manage- 
ments lack entrepreneurial 
verve: “In many cases, they 
are looking for alibis. I'm not 
convinced they realy want to 
eliminate the obstacles. . . . 
To many Europeans just want 
additional guarantees that 
they’ll keep what they already 
have.” 

Europe's divided markets 
have not stopped some of its 
companies from flourishing on 
a genuinely international scale: 
West Germany's Bosch in auto- 
motive electronics; Daimler- 
Benz in the world truck market; 
Britain's Glaxo in pharmaceuti- 
cals. 

Some have succeeded from 
tiny home markets: Sweden’s 
L. M. Ericsson, which has 
public telephone exchanges 
customers in more than 70 
countries; Heineken of the 
Netherlands, the world’s largest 
brewer; Bobst of Switzerland, 
an international leader in 
packaging machinery, which 
exportS;85.'.peiveent of its p net 
duction. 

Some formerly troubled com- 
panies have also staged promis- 
ing recoveries by exploiting 
international opportunities on 
a broad front: Sweden’s Asea 
in robotics; the Swiss watch 
industry, which once seemed 
condemned to perish at the 
hands of the Japanese; and 
Olivetti and SGS-Ates, Italy’s 
chip-maker, which are expand- 
ing vigorously in the U.S. and 
Japan as well as in Europe. 

Most, if not all, of these com- 
panies .share three charac- 
teristics: a global marketing 


vision, which look well beyond 
Europe, single-minded commit- 
ment to clearly-defined busi- 
nesses; and a limited reliance 
on patronage from national 
governments. 

Under threat of extinction, 
many of Europe's mature indus- 
tries such as steel, heavy 
engineering and textiles have 
also been obliged to cut back 
sprawling and inefficient produc- 
tion and to formulate fresh 
strategies based on much more 
tightly-focussed business objec- 
tives and new product lines. 

Yet in many sectors which 
should be wellsprings of future 
prosperity, Europe is still dis- 
sipating its energies. Industrial 
structures have been frozen in 
places by nationalistic procure- 
ment, trade protection and sub- 
sidies which distort or eliminate 
competition and prevent ration- 
alisation of capacity. 

Several of Europe's six 
volume car makers, each with 
12 per cent of a market where 
capacity exceeds demand by 
2.5m units, are buttressed by 
government subsidies and 
import curbs, some of which go 
back decades. Europe has 
..three-: indigenous mainframe 
computer companies, each 
dinging to 1 or 2 per cent of 

the world market in the face 

of IBM's massive 70 per cent 

share. 

In telecommunications, 10 
European companies are making 
different digital public ex- 
changes. each developed at a 
cost of 5500m-$lbn, against 
three in the U.S. In most 
countries, the pace of commer- 
cial innovation is controlled by 
self-regulating monopolies which 
are insulated from commercial 
pressures and have for years 
-paid more attention to their 


suppliers than to their custo- 
mers. 

“ National champion “ policies 
have bred companies 'more 
geared to winning government 
favours than to pioneering open 
markets- Even the internation- 
ally-diversified Philips group, a 
vocal advocate of liberalised 
EEC procurement, admits that 
protected public sector orders 
are among Its most profitable 
businesses in Europe. In the 
fiercely competitive consumer 
electronics business, it loses 

money. . . 

A consequence has been to 
create companies whose inter- 
national competitiveness de- 
pends heavily on being shielded 
from the full rigours of free 
competition at home. When the 
gloves have come off, some have 
found it hard to stay in the ring. 

Since their governments aban- 
doned preferential computer 
procurement policies in 3981. 
Britain’s ICL and France's Bull 
have both rapidly last market 
share and suffered h eavy l osses 
which led to drastic restructur- 
ing. “ If Europe opened markets 
such as telecommunications to 
real competition tomorrow, its 
industries would find the going 
rough,” says Mr JearnCUude 
Paye. secretary general of the 
nFCD 

Leaders of most of Europe’s 
protected industries now recog- 
nise that they may be living 
on borrowed time and are 
anxiously seeking ways to col- 
laborate. Esprit, the ISC- 
backed joint electronics 
research programme is one 
result; moves by moto r an d 
telecommunications manufac- 
turers to cut costs by stan- 
dardising components are 
others. . „ 

Some huge hurdles have to 
be overcome if co-operation is 
to be pushed much further. 
Recent history is littered with 
examples of attempted trans- 
national European mergers 
and joint industrial projects 
which have foundered on mis- 
understanding and mistrust. 
Too often, self-interest takes 
over when it comes to sharing 
out the spoils: the hitter 
squabbles over plans for a 
European fighter aircraft are 
the latest instance. 

All of which points to two 
rejoinders to the question. “Can 
Europe catch up?” The first is 
tbat while its internal divisions 
and anomalies remain, different 
parts of Europe are Likely to 
move at different speeds. The 
second is that Europe's relative 
position will be determined as 
much by the performance of 
other countries, notably the 
UB. and Japan, as by its own 
rate of progress. 

As the Reagonomics boom 
starts to fade, there are growing 
signs of competitive weakness 
in the U.S. manufacturing 
which even a much weaker dol- 
lar may not cure. Many older 
sectors such as steel are riddled 
with obsolete plant and the car 
industry may be heading for 
trouble again. Even the elec- 
tronics industry is in the throes 
of a major shake-out and is 
agitating for protection -after 
running up a huge trade deficit 
last year. 

Such developments give some 
recent American lectures on tbe 
evils of “Euro-sclerosis’’ a 
somewhat hollow ring. But with 
so much of their recent growth 
due to the buoyancy of the 
American economy, Europeans 
are hardly in a position to take 
consolation from symptoms sug- 
gesting that the U.S. may be 
suffering from some of tbe mttw 
problems which afflict them at 
home. 
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making the com b in e d group the 
second largest UB. airline after 
United. 

Although TWA has given 
Lorenzo a virtually watertight 
deal by agreeing to an option 
on its shares, the fact that 
the bid was made in the first 
place says a lot for Lorenzo’s 
competitive methods. Conti- 
nental. his largest asset, is still 
in Chapter 11 bankruptcy 
proceedings, embroiled in 
arguments about bow its 
creditors will be pa id. The 
$790m offer for TWA is also 
being financed by an issue of 
“ junk " bonds, the high yield- 
ing securities which have 
caused such controversy on 
Wall Street recently. 

But Lorenzo, son of a Spanish 
emigre, is unlikely to worry 
about criticism. He sees himself 
as a catalyst of change in the 
airline industry, who broke up 
the “clubby” atmosphere of 
regulated prices and routes. He 
once said: “The enemy of the 
unions is not Frank Lorenzo, 
but tibe new competitive 
environment” 


Crafty Clive 

Scarcely has one alleged ballot- 
rigging scandal been laid to rest 
than another trade union is con- 
fessing untoward goings-on in 
its polls. Blaming “ mischievous 
persons unknown,” Clive Jen- 
kins has disclosed evidence of 
multiple voting in a straw poll 
run by the union of which he 
is general secretary, the white- 
collar ASTMS, on attitudes 
towards its poltical fund. 

Fortunately the malpractice 
was not extensive. Only about 
30 poll cards out of 26,000 
returned by members had been 
identified as the work of one 
or two individuals, Jenkins told 
the union's annual conference 
at Harrogate. 

But how had the fraud been 
spotted? By a six-strong team 
of researchers closely studying 
each card for suspiciously simi- 
lar styles of X marks or use 
of the same ballpoint, the 


general secretary told sceptical 
delegates. To even greater sur- 
prise, he claimed he had even 
pinpointed — or ball pointed — the 
culprits to two locations — 
Epsom and Norwich. 

It will doubtless come as a 
relief to the six sore-eyed 
researchers to hear that the 
same effort will not be required 
when ASTMS conducts its full 
political fund ballot. On that 
occasion members will have to 
sign their voting slips and fraud 
detection will be limited to a 
simple handwriting check. 


Trade names 

Forty years on, Hungary is 
beginning to realise tbat the 
obscure names given to previ- 
ously famous companies in the 
sweeping post-war nationalisa- 
tion can be a liability in 
trading with the West. 

As in other Comecon coun- 
tries, most private companies 
were stripped of their 
founders’ names, often re- 
named according to their 
function, and frequently re- 
ferred to merely by their 
initials. 

The result was that thousands 
of East European company 
names became virtually 
indistinguishable. 

Now, one of Hungary's big- 
gest en g ineering companies, 
known by its initials HAD, has 
dropped Its postwar name, and 
readopted its prewar, registered 
trade name, fiai«n»niiW ug. 

Abraham Ganz was a Swiss 
immigrant whose small iron 
foundry established in 
Budapest in 1844. blossomed 
into an industrial empire. 

It will be interesting to see 
if others follow MAD’s move. 
Those state firms which man- 
aged to hold out to their old 
identity — such as Skoda in 
Czechoslovakia and Zeiss in 
East Germany — have profited 
from international recognition. 

But in some cases. East Euro- 
pean governments had to 
change prestigious company 
names for legal reasons. East 


Germany’s fledgling post-war 
airline was named Lufthansa in 
the 1950s but had to - be re- 
named Interfiug. 

The Czechoslovak shoe 
industry had to drop the Bata 
name from its nationalised 
factories after the Bata family 
moved to the West with the 
trade name. 


Legal tastes 

Irish lawyers are ticking their 
lips, if not yet their fingers, 
over the prospect of some fine 
pickings from a legal battle 
between the Kentucky Fried 
Chicken Corporation (of 
Colonel Sanders fame) and one 
of Ireland's more colourful 
businessmen. Fat Grace, who 
used to operate the Kentucky 
restaurants in the republic. 

Grace claims to have worked 
with Col. Sanders himself, in 
his Shelbyvtile, Kentucky, 
restaurant in 1969. But despite 
such personal contacts, KFC 
took out an injunction in 1983 
to prevent Grace using the 
Colonel's name or trading 
under his white-bearded visage. 

Now he Kentucky corpora- 
tion proposes to invest 97m 
opening four fried chicken out- 
lets In the Dublin area, though 
it is still in dispute with Grace 
about the nature of his fran- 
chise an doutstanding royalties, j 
The Irishman has been quick 
to reap the publicity benefits. 
He claims that his “Famous 
Fried Chicken " is the only 
one still using the Colonel's 
original recipe, secret ingre- 
dients and all. 

WUl barristers, more accus- 
tomed -to pheasant and grouse, 
be able to tell the difference? 


Get to the point 

From the staff magazine of a 
Woolwich company: “On the 
Monday my husband was fishing 
off Southend pier and hooked a 
wallet containing £110 in notes. 
Everybody was amazed and the 
attendant to whom we talked 
said he could not remember 
ever. . . Stop waffling, woman, 
and tell us wbat bait he was 
using. 
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AMERICAN Strategic 
Defence Initiative poses great 

2S"?S t0 Sovier interests. JJS! 
dent Reagan will not volunteer 
any concessions, but he could 
mdnced to modify his pogi. 
tion. This paper presents the 
case for an important Soviet 
initiative in Geneva. 

A ccording to auth orised scien- 
tific advisers, SET can never 
lead to perfect defence against 
m is sil es ; even partial defence is 
many years away. But the 
momentum of the programme 
will be very destabilising, be- 
cause of the unpredictability of 
the outcome. 

_Tbe first danger is that the 
SDi p rogramme will lead to the 
destruction of alt existing arms 
control agreements. The Ug. 
«nnot begin testing components 
or an anti-missile sytem with- 
out tweaking the 2972 Anti- 
Ballistic Missile Treaty; many 
years of systematic violations 
would be required before the 
U-S- could test an integrated 
system. 

In the end, the UR. might 
abandon the programme as 
being hopeless; or it might 
settle for some lesser goal than 
complete defence. Bot in the 
meantime, the testing process 
risks unleashing an uncontrolled 
arms race by both sides. 

Having achieved parity, as 
codified in the 1972 Salt Treaty, 
it is not in Soviet int e r es t s to 
permit the balance to be de- 
stabilised m ways which are 
unfores e eab l e , and which might 
give advantage to the URL 
Ev en if SDI gives no good 
results for American defence, it 
ran threaten Soviet interests. 
The mobilisation of so great 
resources on research and de- 
velopment on technologies 
which are; in many eases, 
directly relevant to civilian 
applications, could further 
widen the so-called technology 
gap. Some west European 
governments fear it win give 
the U-F, a technological hege- 
mony in the next century; how 
much greater is the danger for 
the Soviet Union. 

Thirdly, there fs the 
that the results of SDI research 
could be applied, not to defen- 
sive systems, but to new offen- 
sive w ea p o n s. This could be 
most relevant to the European 
t heat re. If the Western bloc can 
compensate for conventional 
inferiority with new types of 
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advanced weapons, the Soviet 
Union’s opportunities for 
wedge-driving between west 
Europe and the UR. will be re- 
duced. It is in Soviet interests 
that west European count ri es 
should remain dependent on, 
but mistrustful of. the Ameri- 
can nuclear guarantee. This 
keeps alive the anti-nuclear 
peace movements in these coun- 
tries. 


Apart from strategic insta- 
bility, an uncontrolled arms 
race will put stress on the Soviet 
economy. M o re ov er ; an unstable 
international situation would 
divert the attention of Soviet 
leaders from the General Sec- 
retary’s new priority of 
economic reform. Reform, of the 
Soviet economy calls for sta- 
bility abroad. Some de m e n t s 
may use international insta- 
bility as an argument against 
c h a nges in the pobtico-economic 
system. 

Since President Reagan Is 
co m mit te d — maybe in all sin- 
cerity— 4o a nuclear-free world, 
he will not abandon the SUE pro- 
gramme. Bat he is also com- 
mitted to control of offensive 
nuclear weapons; and he faces 
two political "windows of vul- 
nerability": the mid-term elec- 
tions in 1986; and the presiden- 
tial elections in 1988. H the 
Soviet Union were to make, on 
offensive nuclear iwigciio^ an 
offer he could not refuse, he 
might be forced, by political 
press u re in the UR. and from 
Europe, to consider some con- 
cessions on the implementation 
of SDI research. 

Such a Soviet offer most out- 


do the American proposals in 
Geneva. If the UR. proposes cut- 
ting ballistic warheads to 5,000 
the Soviet Union should pro- 
pose cutting to 4,500. includ- 
ing reductions in Soviet heavy 
miss i le s . Even these lower totals 
woul d be more than sufficient 
in destructive charges to main- 
tain stability. 

As a further concession, the 
Soviet Union would aigq reluc- 
tantly agree in negotiation to 
permit some limited testing of 
SDI components. 

In return, however, the Soviet 
Union would insist on its own 
conditions. First, the warhead 
reductions would be phased 
over a long period (say 15 
yearn), with verifiable way- 
stations every five years; 
would remain in force for a 
further 10 years. Second, the 
s m all relaxations on the test- 
ing of defensive components 
would also be phased over the 
some 25-year period. Third, 
these parallel agreements would 
be contained in a single treaty; 
any violation of SDI restraints 
would automatically invalidate 
the commitment to restraint on 
offensive weapons. 

A long-lasting treaty would 
provide much more predicta- 
bility and therefore stability 
than the previous Salt treaties; 
the long phase-down would also 
avoid di s r u p ti ve restructuring 
of Soviet strategic forces. A 
single treaty would establish the 
unbreakable link between offen- 
sive and defensive systems. 

In political terms. President 
Reagan could claim a double 
success: deep nuclear redactions 


and the continuation of SDL In 
reality, the practical implemen- 
tation of SDI would be post- 
poned for 25 years, and perhaps 
for ever. 

But if, by chance, the Penta- 
gon should persuade President 
Reagan to refuse our offer, the 
Soviet Union will have lost noth- 
ing. It can then demonstrate 
that the UR. administration is 
not interested in arms control, 
and can count on considerable 
political agitation in the UR. 
and especially in Europe. This 
agitation would seriously dam- 
age the Nato pact 



You have asked me to com- 
ment on the Posture Analysis 
on the Geneva Arms Talks. I 
am afraid that I am not per- 
suaded by the arguments it 
oontams. 

It is true that the Strategic 
Defence Initiative cannot ever 
produce the idealistic results 
hoped for by President Reagan; 
our own scientists have done 
enough research on these ques- 
tions to know that It Is also 
true that the UR. cannot hope 
to get even part of the way 
towards a complete defence for 
many, many years. Therefore 
we should not be unduly con- 
cerned. 

Even if tiie U.S. breaks the 
ABM treaty by illegal testing 
of components, that will be 
cause for loud protests, but not 


for alarm. The real difficulty 
with any defensive ystem is not 
components, but system integra- 
tion: making all components 
work together, perfectly, first 
time. 

In time, SDI will collapse 
under the weight of its dialecti- 
cal contradictions: it cannot 
work, it cannot be afforded 
(even by the UR.), and it would 
be cheaply frustrated by Soviet 
counter-measures. Id the mean- 
time. Soviet strategic forces 
provide ample security, and can 
be further modernised on an 
incremental basis. 

The so-called technology gap 
is indeed a serious problem, but 
the conclusions I draw are quite 
different from those of the Pos- 
ture Analysis. UR. anxieties are 
mainly focused on the tech- 
nology gap with Japan: our 
sources in Washington report 
that the new Japanese ambas- 
sador has been incautious 
enough to remark that the UR. 
is a backward country. Yet 
Japan spends very little on 
defence, and it is far from clear 
that SDI will close that gap. 

On the contrary, professors in 
the most advanced American 
academic institutes are com- 
plaining that U.S. military 
build-up is already drawing 
promising young scientists away 
from the universities. 

If the technology gap is a 
problem for us, it needs to be 
tackled through the economic 
reforms you have outlined, not 
by getting into a panic over SDL 

There is some danger that 
the results of SDI research 
could be redirected towards the 


strengthening of Nato's conven- 
tional forces, but not much. 
Many of the technologies may 
be directly applicable, such as 
sensors, target acquisition, com- 
puting, telecommunications; but 
the more the U.S. concentrates 
its economic and technological 
resources on SDL the less it 
will have for reinforcing Nato. 
Budget cutting is already con- 
straining UR. defence spend- 
ing . There is no pressing danger 
of an arms race; but if there 
were to be such a race, we have 
already shown that our system 
is more cost-effective and more 
politically stable than theirs. 

The negotiating strategy pro- 
posed in the Posture Analysis 
looks plausible; but it has a 
number of flaws, each of which 
is fatal. 

First President Reagan’s life- 
long hostility towards the Soviet 
Union is a known fact; we can- 
not assume that he seriously 
wants to do business with us. 
and we should not be in an un- 
dignified hurry to do business 
with him. Some analysts in the 

U.S. believe his. a dminist r a tion 
would reject any Soviet offer, 
on principle, if it involved any 
restraint on SDL Pentagon pro- 
pagandists lawyers would 

find objections to anything, and 

we should not underestimate 
President Reagan’s ability to 
persuade American voters, at 
least, of his good faith. 

Second, there is no need to 
fear that an international crisis 
will complicate our domestic 
economic reform. We should 
manage a reasonable propa- 
ganda campaign of protest 
against SDI. bat if we do not 
want an international crisis, we 
do not need to stage one. 

By contrast, we need to be 
more careful about the balance 
of domestic concerns. The 
economic reforms which you 
are initiating will be disturbing 
for many people; you cannot 
shake the tree without some 
birds falling out of the nest 
It would be most unwise to 
combine these reforms with an 
arms control proposal which 
would threaten the interests of 
the most efficient sector of our 
society, the armed forces. 

Third, our sources report that 
some British nffiriak are 
already convinced that arms 
control may be dead in the 
water. They may be right; and 
they know where the responsi- 
bility lies. II this feeling spreads 
in Europe, we could have the 
bonus of an anti-nuclear govern- 
ment in Britain or Germany in 
the next few years. 

Fourth, let us on no account 
ease restraints on UR. testing 
of SDI components. 

Finally, the Soviet Union has 
never yet taken an arms con- 
trol initiative which was 
designed to lead to an agree- 
ment In this case, too, let the 
UR. come forward with a 
proposal; if it salts as, we will 
consider it In the meantime, 
let the West sweat it out 

Fraternally, 


Lombard 


A retreat from 
rent reform 


By Anatole Kaletsky 


FIRST, I must declare an 
interest. Over the past 10 
years I have been a tenant, a 
landlord, an owner-occupier 
and a property speculator of 
sorts. 1 have benefited from 
the Rent Acts on both the 
tenant’s and the landlord’s side 
of the bargain. 

I have lived for rent-con- 
trolled peanuts in one of the 
choicest Mocks in L o n don at 
the expense of the policy- 
holders of a well-known mutual 
insurance company. During a 
two-year absence abroad, I let 
my bouse on excellent terms to 
an American; though only after 
a sordid flirtation with racism, 
since it was necessary to reject 
automatically all potential 
tenants with British passports, 
native English accents or other 
tell-tale signs of permanent 
links with Britain. A few years 
earlier, I even winkled out some 
sitting tenants from a house I 
had bought at a knock-down 
price from a confused and 
senile old lady; the stra legem 
was simply to offer the tenants 
more money than they had ever 
seen in their lives. 

In other words, like the 
notorious Mr Peter Rachman, I 
have done well out of Britain’s 
Rent Acts. 

Mr Rachman, it will be 
recalled, made his name by 
terrorising tenants who con- 
tinued to enjoy rent control 
after the 1957 Rent Act briefly 
deregulated new tenancies. But 
to claim on there grounds that 
deregulation leads to Rach- 
manian is like arguing that 
trade unionism leads to com- 
munism and violent revolution. 
An argument which may have 
some validity, but only in places 
like South Africa or Guatemala, 
where the rate of liberalisation 
is so slow that it merely arouses 
passions without beginning to 
satisfy them. 

In fact. Rachmanism is a com- 
plete red herring in the debate 
over rent control. Harassment 
of tenants can be, and is. 
controlled by civil and criminal 
laws; it will wax and wane In 
line with the enforcement of 
three laws, not with the degree 
of rent regulation. After an. 
even with today's full panoply 
of tent regulations, there Is as 
much financial incentive as 
there was in Peter Rachman's 
time to evict tenants in order 
to sell properties with vacant 
possession. 


What about other objections 
to reform of the Rent Acts? 
Economic sophisticates seem to 
find one line of reasoning 
irresistible. There is no solid 
evidence that the supply of 
rented housing would increase 
even If controls were totally 
abolished, and anyway, the tax 
subsidy for owner occupiers Is 
the biggest distortion is the 
housing market. 

There is nothing wrong with 
these premises, but the process 
of deduction is spurious. Nobody 
can claim to know for sure 
whether rent decontrol would 
arrest the decline of privately 
rented housing; and it Is per- 
fectly true that rent controls 
are not the only distortion in 
the bousing market. But neither 
of these observations bas any 
relevance to the case lor rent 
reform. 

The point of decontrolling 
rents is not to recreate the con- 
ditions of 1914. when SS per 
cent of Britain's dwellings were 
privately rented or to create a 
“level playing field" between 
all forms of home ownership. 
Society may wish to accelerate 
the process of redistribution of 
wealth and political stabilisation 
which goes with home owner- 
ship. if this is the case, then 
the vast majority of people will 
always prefer to buy their 
prntuinfnr homes rather than 
renting them. 

Nevertheless, at any one time, 
there will be millions of people 
who wish to move around, who 
do not have the money to buy a 
home or who may prefer to 
realise the capital in their house 
and deploy It in ways other than 
home ownership — for example 
to set up a small business or sec 
them through a period of unem- 
ployment Alt these people will 
thereby lose the fiscal advant- 
ages of owner-occupation. They 
will also have to pay higher 
rents as a result of the tax 
breaks for home owners, since 
potential owner occupiers will 
bid up property prices. 

But is this an argument for 
denying those who do not wish 
to own a property the possi- 
bility of a home at all; forcing 

hniflnrds, inrtMit of Social 

security offices, to subsidise the 
poor; or continuing with what 
is probably the biggest exercise 
in market-rigging and expropria- 
tion of private property ever 
witnessed outside the Com- 
munist world? 



Monetary 
poKey 


y: 




From Mr G. Gardiner. 

Hr, — I am not sure whether 
it is pathetic or bUIariotis that 
the debate on monetary policy 
bas moved on to the discussion 
of the virtue of “ over-funding ” 
by tile Government without 
having convincingly established 
that the encouragement of 
“funding” has any influence 
on the economy by way of con- 
trolling the money supply. As 
the development of monetary 
theory is at a similar level to 
that readied by medical theory 
In the 18th century one should 
not expect otherwise: one must 
remember that in the 18th 
century it was safer to stay 
away from doctors. 

It may help wreck the argu- 
ment for " over-funding " if one 
points out the fallacy in the 
argument for encouraging fund- 
ing. 

' ‘ "If companies eliminate their 

bank borrowing by an issue of 
. — • shares the assets and liabilities 
_ of the banks are in aggregate 

LU * JcT 5 reduced, and the money supply 
, n !*-■ «- si ' is recorded as reduced. But 

. . < - the resources of the economy 

. 1 . ' are not reduced at a!L All tha* 

has happened is that the extent 
of the intermediation by banks 
in capital m ar kets has been 
reduced, and instead of the 
destination of capital resources 
being decided by experienced 
bankers, the derision is t aken 
by investors, some of them very 
Ignorant There is no logi<r.I 
reason why funding should in 
any way ■ directly affect the 
growth of the economy or of 
inflation. 

But there is a byproduct of 
funding which is very Impor- 
tant If the banks find their 
assets and liabilities reduced by 
acts of funding by their custo- 
mers. they also find that their 
free capital ratios are improved 
because the banks’ own capital 
resources remain unaltered. It 
is therefore possible for the 
banks to create money to 
exactly the same extent as the 
amount of the funding that has 
taken place, thereby raising the 
assets and liabilities of the 
banks to the previous leveL 
Moreover the funding has raised 
the capital base of the fund- 
raisers tiius making it possible 
for them to borrow more. 

Funding, therefore, precipi- 
tates a real Increase in the 
capital resources of toe 
economy, exactly as anyone out 
a monetarist has always 
pected. In a situation of ' nigh 
unemployment the result of 
funding could be economic 
growth: in a situation of over- 
employment or of 
wage demands it could merely 
cause inflation. . „ .. 

A policy of encouraging 
ine bas exactly the 
effect from that imagined by 
those who suppose 
to be exponents of monetary 
theory- I am inclined to think 

that Government over-f unding 
has* no particular effect at *fl: 


Letters to the Editor 


j ust like the infa mous “ special 
deposits ” the money goes 
straight back into toe banking 
system. 

G. W. Gardiner, 

3. Molly Potts Close, 

Knutsjord , Cheshire. 

Success in 
high tech 

Prom Professor S. Smith. 

Sir, — The article on June 1 
and ensuing reports on the sub- 
jects of “ Star Wars.’’ “ Optical 
computing,” and “Technology 
drain ” have disturbed many 
people in the Western Alliance. 

To begin with my “optical 
computer " has not 

“decided to join Star Wars 
because of tack of funding In 
Europe. We are well funded 
at this stage of toe project 
from toe EC and the Scientific 
and Engineering . Research 
Council in toe UK- We have 
been invited to submit a pro* 
posal to the Strategic Defense 
Initiative Innovative Tech- 
nology Office (SDIO) for a basic 
research programme concerned 
with optical computing — and 
that is all. No offers, condi- 
tions or derisions have been 
made or accepted. 

If an offer is eventually made, 
it would be as additional fund- 
ing (a relatively small per* 
centage) to strengthen the 
European programmes. This 
would not amount to “te ch- 
nology drain." If this example 
of UR. Defense Agency funding 
for basic work follows previous 
patterns, little, if any, restric- 
tions would be made on the free 
publications of the results of 
basic research. 

On the Technology Page (June 
6) a mainly technical article 
appears. A selection of results, 
apparently mostly derived from 
the Arizona Group, is reported. 
Care must be taken in inter- 
preting toe significance of 
these “facts.*’ In contemplat- 
ing an optical computer, it is 
not posable to combine toe best 
Of everything, and there are 
important trade-offs between 
speed and power. 

As to toe main groups there 
are three. The first to be estab- 
lished was the European Joint. 
Optical Bistability Project 
(EJOB) (of which we are a 
major part) in January 1984. 
Funded to Ecu lflm by the EC 
—toe objective is to demon- 
strate a primitive optical com- 
puter by the end of 1986. Our 
main achievements to date is 
to achieve the world's first “ all- 
optical circuits h — our devices 
having sufficient light output to 


switch a succeeding circuit 
element. The Optical Circuit 
Co-operative (OCC), based on 
Arizona, has only recently 
started and has not yet pro- 
; duced an optical circuit. The 
SDI Signal Processing Consor- 
tium (OSPC) is due to start 
work at the end of this month. 

I fail to see why the situation 
described above merits sen- 
sationalising 
It might be worth comment- 
ing in a general way that toe 
liberal attitude of UR. Defense 
Agency funding may be related 
to the success that country has 
in launching new high techno- 
logy Industry. There are prob- 
ably lessons for the UJC and 
Europe; involvement in one 
such programme is likely to be 
to the benefit of all parties. 
(Prof.) S. Desmond Smith, FRS. 
Department of Physics, 
Heriot-Watt University, 
Riccarton, Edinburgh. 

The discipline 
of f unding 

From the Chairman, 

Martin Paterson Associates 
Sir, — Mr David Basnetfs 
statement (June IS) that in toe 
last resort the distinction 
between funded and pay-as-you- 
go pension schemes is delusory 
may be true in to* broadest 
terms, looking across several 
generations. But it would not. 
I think, convince his own mem- 
bers in occupational funded 
schemes. 

The discipline of funding 
ensures that we make explicit 
provision for replacing our own 
income in retirement by saving 
some of it now, rather than the 
income Of a previous generation 
of workers. Precisely toe same 
discipline is used in making 
provision for toe replacement 
of plant and equipment in busi- 
ness. We do not expect toe next 
generation of shareholders to 
be charged with that cost. In 
pension planning, let us be 
guided by the same practical 
good sense. 

Martin Paterson. 

10 Buckingham Place, SW1. 

Holiday 
money - 

From Mr P. Botoden 
Sir,— I read your article on 

“Money for vacationers " (June 
1) with Interest. I feel however, 
it is necessary to refute two 
statements in the article. 

The first concerns the com- 
ment allegedly made by “ Visa 
executives” that “Mastercard 
or Access is more useful in 


Italy." This statement was not 
made by any member of the 
Visa International staff, a fact 
confirmed by toe author of the 
article. The statement Is clearly 
not true. 

As stated in your article, 
there are 77,000 outlets accept- 
ing Visa cards in Italy, In com 
parison with the 40,000 quoted 
by Mastercard. Furthermore 
cash advances can be obtained 
using a Visa card at 5,500 bank 
branches in Italy. 

Similarly, in toe case of 
acceptance in Spain, no mem 
ber of the Visa staff made the 
comment that “rival (cards) 
may be more widely useful 
This is supported by the fact 
that there are 225.000 outlets 
accepting Visa cards, in cam 
parison with 160,000 accepting 
Mastercard. Cash can be obtain- 
ed from 23,500 back brandies 
in Spain, as well as a network 
Of 1,000 ATMs situated through 
out Spain, which are now open 
to international cardholders. 
Patrick Bowden, 

Visa International 
PO Box 253, 

London W8 

Part-time 
employment 

From Mr E. Whiting 

Sir, — The arguments of Prof 
p. E. Hart (June 12) against 
part-time employment must not 
go unchallenged. 

It is clearly better for the 
economy and toe Government 
social security bill to have two 
people working part-time than 
one full-time arid one unem- 
ployed, provided that it is not 
more costly to toe employer. If 
toe employer has to train two- 
people instead of one. the cost 
of part-time is likely to be 
higher, unless the job Is very 
unskilled and low-paid. If the 
part-timers already have exper- 
ience in some related work, the 
cost to the employer will be 
lower, and hence the attraction 
of married women returning to 
work- 

It is not true that other coun- 
tries have lower proportions of 
part-time employment UR. and 
Sweden have high proportions 
of part-timers, and they have 
ranch lower unemployment 

In the UK, however, the num- 
bers in part-time may well be 
understated because workers 
below the NIC threshold of 
£35.50 a week are not recorded 
(we are the only con. try with a 
lower earnings limit of this 
kind). Our Government statis- 
tics are most inadequate; more 
information should be obtained 
by sample surveys of people 
working, not working and half- 
or quarter-working, on the tines 
used in the UR. Part-time 
work, generally and obviously, 
reduces real (although not 
always registered) unemploy- 
ment but there are a certain 
unknown number of cases 
where it is simply overtime but 
in another job. 

Edwin A. Whiting, 

ShudehiU House , 

Bayfield, rio Slocltporf. 
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Terry Byland on 
Wall Street 

Facing up 
to the 
minefield 


THE DILEMMA that has been tor- 
menting Wall Street lor the past 
three months suddenly achieved 
monstrous proportions last week. 
Over the space of two days, inves- 
tors had to eyeball the two factors 
most likely to change the invest- 
ment outlook. Will another cut in 
the Federal Reserve discount rate 
mean manna for all, or will the 
sluggish economy mean a downturn 
in corporate profits? 

The significance of IBM’s warn- 
ing on the business outlook, deliv- 
ered to securities analysts at mid- 
week, is that It shifted earnings 
doubts out from the second quarter 
to the third quarter of fiie year. And 
whatever the particular problems of 
the computer sector (Wall Street 
was not exactly enthralled by the 
planned merger of Burroughs and 
Sperry) IBM canno t help being a 
bellwether for the whole equity 
market 

In fact, IBM stock staged quite an 
impressive recovery at the end of 
the week - although it is still show- 
ing a fall of 5.5 per cent over the full 
film days. Friday's gain in IBM 
alone was an important factor be- 
hind the somewhat bogus rally that 
lifted the Dow Jones industrial av- 
erage just over 1,300 again. 

The significance of Big Blue's 
warning remained imprinted across 
the wider market Neither the Stan- 
dard & R xiris 500 nor the NYSE 
composite index made much recov- 
ery from file heavy falls earlier in 
fiie week. 

In the wake of the shakeout, 
which has cooled some of the more 
exuberant Wall Street spirits, the 
brokerage analysts are hard at 
work again reworking their profit 
forecasts fin 1 the second quarter and 
beyond. 

Before IBM’s bombshell, fore- 
casts for fiscal 1985 corporate earn- 
ings ranged as high as a 15 per cent 
gain on last year - itself a generous 
adjustment since the turn of the 
year, when flat profits were widely 
predicted. 

Mr Donald Trott, analyst with 
Mahon Nugent, makes two points. 
First, these forecasts leaned heavily 
on a "strong consensus belief," that 
the economy would move into reac- 
celerated growth in the second half 
of file year. Second any strongly 
held consensus belief, whether 
eventually proved right or wroi 
has always made for a rising 
ma r ket 

That consensus belief is now 
about to be tested, and that alone 
might bring the market down. Mr 
Trott has long argued that second- 
quarter corporate results will prove 
“a minefield of such magnitude as 
to light up the sky.” He believes 
that such significant sectors as mo- 
tors, chemicals, paper and steels - 
as well as technology, which looks a 
disaster area - might serve up sign- 
ificant disappointments. 

For good measure, Mr Trott 
thinks successive cuts in file Feder- 
al Reserve discount rate may be 
reaching the point of vanishing or 
negative returns. Rate cuts appar- 
ently motivated by recessionary 
fears might cause more alarm on 
WaQ Street than satisfaction. 

At E. F. Hutton, Mr Philip Roth 
takes up the same point, commen- 
ting that the massive plunge in 
bond yields, in April and May was 
by no means fully reflected in the 
rise in stocks. In a disinflationary 
environment, bonds have signifi- 
cant appeal, while many c omp a nies 
have the problem of mninfcHTmig 
earnings. Thus, he sees financial 


and other interest-related stocks as 
likely to continue rising while basic 
industrial, energy and natural re- 
source issues will remain unsup- 
ported. 

Hie run-up in the stock market 
which came so suddenly last week 
relected a bull performance by only 
a minority of stocks, says Mr Roth. 
The majority of issues continued to 
move between their 1984 lows and 
their 1983 highs that was one rea- 
son why the Dow 1,300 mark proved 
so vulnerable to bad news at mid- 
week. 

E. F. Hutton does not expect an 
overall recession this year, accord- 
ing to Mr Robert Barbera, its chief 
economist Mindful of the split per- 
formance by the U.S. economy and 
stock markets. Hutton has con- 
structed a set of economic indica- 
tors reflecting solely activity in the 
manufacturing sector. 

Those indicators suggest that 
manufacturin g industry may in- 
deed be recession-bound this year, 
although a fall in short-term rates 
and the dollar might pull the sector 
up again in 2986. 

Wall Street has clearly got its 
thinking cap on again, and that 
alone implies that stock prices will 
be cautious about trying their tuck 
above the Dow 1,300 level again. 

The significant question may be 
whether the market succeeds in dis- 
counting poor second-quarter prof- 
its before they arrive. A weakening 


in stocks over the next month 
might save a lot of trouble later on 


IF. A warns West on 
oil price complacency 


BY DOMINIC LAWSON IN LONDON 


THE WEST could face "massive" oil 
price increases if it becomes com- 
placent in the **<*» of the current 
weakness in the oil market, the in- 
ternational Energy Agency (IEA) 
warns today in its annual review of 
the energy policies of its 21 member 
countries. 

The agency argues that its mem- 
bers’ oil production has reached its 
peak and will soon decline, while 
the IEA’s dependence on oil imports 
is set to increase by 10.5 per cent, to 
855m tonnes a year by the end of 
the decade. 

"Unless the IEA countries 
achieve fn ri;^ wr major improve- 
ments is the efficiency with which 
energy is used and a major expan- 
sion in the produce of energy re- 
sources, they could once again be- 
come vulnerable to oil supply dis- 
ruption in the 1990s similar to that 
of 1973-1974 and 1979-1980," the re- 
port says. 

The IEA adds that there could 
again be "upward pressure on oil 
prices and a risk of massive price 
increases in the event of even a 
glight. disruption in supplies.” 

Frau Helga Steeg, the executive 
director of the IEA, introducing the 
report, says that the current weak 
oil prices contained the risk that ail 
conservation would be discouraged 
and that investment in alternative 
energy sources, particularly nu- 


clear power and coal, would be re- 
duced. "That would make invest- 
ment in the increasingly expensive 
search for sew oil and gas reserves 
less attractive and could lead to fi- 
nancial problems for both produ- 
cing countries and co mpan i es in 
both OECD and non-OECD coun- 
tries," argued Frau Steeg. She 
njrM jhrf "short-term market sig- 
nals may be misleading in that they 
mask long-term trends. The fact 
tha t filings are getting better could 
make matters worse in future." 

The US- is trenchantly criticised 
in the IEA report for its conspicn- 
<mc consumption of fossil fuels 
fiie lack of incentives given to al- 
ternative energy sources such as 
electricity. 

The IEA secretariat also believes 
that the U.S. report understates file 
country’s growing demand for oil. 
"The sheer size of U.S. vehicle fuel 
dam and coupled with a stowing 
down in improved fuel efficiency 
makes this an area of considerable 
concern” The repor t notes that the 
level of petrol and diesel prices is 
the U.S. is still well below that in 
other IEA countries that, the 

ppnpn Administ rati on ha« recent- 
ly said it will not Increase fuel taxa- 
tion. 

But the report argon that the 
U.S. shimM consider an increase in 
such fagyf . pointing out that, a tax 


level of 20 cents a gaBon would only 
barely restore gasoline prices to the 
levels of 1981 in real terms, and 
would have the virtue of collecting 

Sfflbn annually 

Mr David Jones, the IEA's direc- 
tor of longterm policy, also criti- 
cised the U.&, arguing that also 
"file full potential of electricity is 
not being realised and the con- 
struction of throughly economic 
electricity capacity is not going 
ahead hi a number of countries." 

He painted oat that the low elec- 
tricity tariffs in the US. meant that 
utilities could not raise the fin^nrp 
needed for new investment 

The UK does not escape un- 
scathed in the report, most notably 
when file British Government is cri- 
ticised for failing to articulate its 
energy policy. The UK "stands 
alone among IEA countries” in re- 
fusing to issue forecasts of the bal- 
ance between competing energy 
sources, the report says. “Other 
countries cnrmitto- forecasts a valu- 
able guide for planning in both the 
public and private sectors. Such 
forecasts are also one essential ba- 
sis for intern atinrtal CO-Operation." 

Frau Steeg noted that, while oth- 
er IEA countries regularly pub- 
lished closely reasoned accounts of 
their e ne rg y policies, no such docu- 
ment has been published in the UK 
since 1977. 


UK electricity output likely to 
cost more than European rivals 


BY (AN HARGREAVES IN LONDON 


BRITAIN’S power stations will cost 
si gnificantly more to build than 
equivalent nnifs in five other Euro- 
pean countries and the country's 
cost of generating electricity is, as a 
result, expected to be much higher 
than that of its competitors. 

These conclusions emerge from a 
document submitted last week to 
file Tn tem atinnai Union of Produc- 
ers and Distributors of Riytri cal 
energy (Unipede) at its congress in 
Athens. 

Officials of the Central Electricity 
Generating Board, the state-owned 
utility responsible for all Britain’s 
electrical power, were among the 
committee which prepared the re- 
port. 

The study was carried out to test 
the rival economics of coal and nu- 
clear power stations and, in the 
UK's case, takes both the expected 
cost of building the Sizewell B nu- 
clear station on the east coast and 


the lower figure the CEGB believes 
will be possible for repeat orders. 

The UK emerges with the highest 
nuclear plant building costs of fop 
six countries studied, which also in- 
cluded West Germany, Italy, the 
Netherlands, Rplgmm and France. 

SizeweQ B is shown as costing 
Ecu 2,488 ($1,798) pa kilowatt and 
file follow-on order of a seco nd 
pressurised w a t e r reactor (twit) is 
put at Ecu 1,777. This makes even 
file follow-on plant mare than 70 
per cent more expensive than the 
French plant, which has a cost of 
Ecu 1,1X18 per kilowatt. 

Nor is the UK problem confined 
fo the nuclear sector. The estimated 
capital cost for Britain’s next gen- 
eration of coal-fired power stations 
at Ecu 1,386 per kilowatt, is again 
almost double the figure for build- 
ing a similar plant in France or Ita- 
ly- 


The report lists a number of pos- 
sible explanations for the diver- 
gence in construction costs. These 
include terfinical points, snc h as 
slightly differ ent scale of proposed 
plants, »nd pTphangp rates for fixe 
F-m "which probably r ntr mim -p 
s ome distortion into the compari- 
son." 

But the report says factors within 
the control of the power utilities 
arid their h iini trnr tten companies 
also play a part Labour costs, wel- 
fare charges, lack of standardisa- 
tion and frequency of design modifi- 
cations are blamed for some of the 
variations. 

The report rules out the idea that 
countries with high costs can blame 
their natfamal safety standards. "It 
would not appear that major cost 
differences should he sought on the 
safety side, as safety requirements 
have already reached high levels in 
all fiie countries,” the report says. 


Argentines 
asked to 
fight ‘crisis’ 

Continued from Page 1 

stamped with the new denomina- 
tion. 

A separate conversion table was 
published at the weekend for rent 
contracts or loans signed before Fri- 
day’s announcement The table is 
based on a previous monthly infla- 
tion forecast of 30 per cent, thus ef- 
fectively indexing these transac- 
tions. 

The Government's anticipation of 
a drastic fail in fiie monthly infla- 
tion rate to single figures during 
the next two months was confirmed 
this weekend in the lowering of 
nominal interest rates charged on 
deposits and loans in the regulated 
financial market to 4 per cent and 6 
per cent, respectively per month. 
Until last week, banks had been 
charging nominal interest of about 
30 per cent monthly. 

At fiie same time it was derided 
to freeze prices retroactively to last 
Thursday so as to neutralise the 
widespread mark lips in shops and 
supermarkets which preceded 
the Presidential announcement 
Throughout the weekend the media 
issued lists of maximum prices per- 
mitted for file “shopping basket” of 

essential family goods, and urged 
consumers to d e n o u n c e to fiie au- 
thorities any traders breaking the 


EEC draft budget 
seeks spending rise 


Continued from Page 1 

Mr Henning Christophersen, the 
Budget Commissioner and former 
Danish Finance Minis ter, s a i d fiie 
budget had been drawn up "to be 
very disciplined in our manage- 
ment of resources.” 

It is based for the first time on 
the new ceiling on member states’ 
VAT contributions of 1.4 per cent, 
compared with the present 1 per 
cent— al thoug h the 10 national par- 
liaments, inoindmg Westminster, 
have yet to ratify the new rate. 

Mr Christophersen said fiie actu- 
al payment rate for eight member 
states would be 1.35 per cent Brit- 
ain, thanks to the Ecu L4bn reduc- 
tion in its payments, would only be 
contributing 0.82 per cent, and West 
Germany, with a partial rebate, L18 
percent 

Spain and Portugal will also get 
back the bulk of their first year’s 
contributions, amounting to 87 per 
cent or almost Ecu 1.8bn, because 
they will only be benefitting from a 
fraction of EEC policies. 

Mr Christophersen said the Com- 
mission had agnimarf a neutral in- 
crease in farm prices in 1986 as in 
1985, and an exchange rate of 
$1-Eca 12, compared with the 
present average of around Ecu 1.35. 
Farm spending was being kept well 
within the financial guideline ap- 
proved by firmnop ministers, that it 
should not increase faster than the 


growth in member states’ budget 
contributions. 

He insisted that the ECU 420m 
reserve for depredation of farm 
stocks was not a move intended to 
counter U«S. subsidies of grain ex- 
ports. "It might make it possible for 
us to get rid of some of our rid 
stocks,” he said. "But it has nothing 
to do with specific efforts on the ex- 
port markets. It is simply that we 
must now realise our losses.” 

A revolt by up to 40 Tory MPs in 
the House of Commons is being 
forecast against a Government BOl 
which will increase Britain’s pay- 
ments to the EEC, writes John 
Hunt in 

Tbe European Communities (Fi- 
nance) Bill raises from 1 per cent to 
L4 per cent the ceiling on VAT 
which the UK contributes to com- 
mon market own resources. 

It also authorises a contribution 
of £252m.($315m) by Britain to help 
meet fiie Community's overspend- 
ing this year. 

Some of the officers of the 60- 
Strong European Reform Group of 
Tory backbmchers who are critical 
of file Tnwrlret and its institutions 
held talks over the weekend. 

They were annoyed that the BiH 
was slipped out by foe Government 
without prior warning on Friday 
when most MPs were away from 
the of Commons. 
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HK takes tough 
line on banks 

Continued from Page 1 
£nmt» hanks have assigned no 
capital to those commitments until 
they actually materialise. But su- 
pervisors believe they should be 
hfl ri t pd by fwprfai straight away, al- 
though they disagree as to how 
much. 

Although NIFs are now being put 
together in Hong Kong, the new 
proposals are more likely to affect 
the huge letter of credit business 
that has evolved round the colony's 
active international trade. 

Bankers say they are disappoint- 
ed by the tough line being taken by 
fiie authorities but expect to be able 
to win some concessions 


IBM study 
on VDUs 
calls for 
extra 
shielding 

By David Goodhart, 

Labour Staff, In London 

A REPORT on visual display unit 
health hazards, commissioned by 
IBM, recommends an extra layer <rf 
shielding on VDUs to prevent expo- 
sure to radiation from high levels of 
electrical current The report is one 
of the most comprehensive to date. 

The report points out that extra 
Tne frri shfaidirig is generally present 
In newer models in fite UB. to satis- 
fy the Federal CbmmunicatioDS 
Commisaan but fitere is no sudi re- 
quirement in Britain. 

The report discounts the likeli- 
hood of any risk from VDUs; how- 
ever it is more sceptical than, for 

frwiTTipte the H711 qf frpftHh yp-- 

cenfiy presented by the Swedish 
National Board of Occupational 
Safety and Hmlfh 
Aside from the- "immediate" 
VDU-rriated problems of head- 
aches, sore eyes and stress - which 
researchers a t t ri b ute predominant- 
ly to poor work design. - there are 
long-standing wnxteHay about can- 
cer and birth defects from irrnfcing 
and non-ionising radiation. 

T>w» report states* "Ionising 
visual radiation from fiie VDUs 
have been convincingly disco unted 
as fe cto" 5 in the health problems. 

Rnf thp non-ionis ing plpr fnrwnwg ngt- 

ic Adds r emain a physical factor 
that fr"* not fa**" sufficiently elimi- 
nated as a causal factor to quell the 
concern of labour groups." 

Ironically, low magnetic field 
emissions would not be blocked by 
the low-cost ghfalri* recommended. 
But the report does say that further 
res ear c h should be undertaken to 
try to show tti»t magnetic ghfehfing 
is clearly not warranted. 

Drawing an the latest research 
with rhicken embryos the pre s en t 
candnskm is Though it is highly 
unlikely that there is any relation- 
ship between birth defect dusters 
and VDT pwifeswww, the c linic a l 
wuik on magnetic bone growth sti- 
mulators and the magnetic field 
work of Ubedaet al (1983) replicat- 
ed by MHd (1984), does indicate that 
there could be a relationship.” 

fpM, aw iniygfc ma nuf act u re r nf 
VDUs in the world, is not pub- 
fishing fiie report. But its author, 
Professor Arthur Gay af the Bio- 
electromagnetics Besmi r ch Labora- 
tory, U n iv er s i t y of Washington, 
Seattle, who spent almost a year 
preparing it - has been given per- 
mission to use the work. 


Car makers 
join EEC row 
over emissions 

Continued from Page 1 
agreement adopted by ministers, 
the standards were intended to be 
itivaienttD those in the U&, after 
justment for di ff e rin g test meth- 
ods. 

A similarly hostile response is be- 
ing formulated by both French and 
Italian governments. 

In a telex sent to M Defers on 
June 10, aO Europe’s major manu- 
facturers have called for a signifi- 
cant relaxation of the standards 
proposed by the Commission at file 
beginning of June. 

The telex was sent by the CCMC, 
the Brussels-based manufacturers’ 
organisation. It re p resents, among 
others, Alfa Romeo, RL, BMW, Fiat, 
Mercedes, Peugeot, Renault, Volks- 
wagen and Volvo and was signed by 
Dr Carl Hahn, president both of 
Volkswagen and the CCMC. 

The CCMC submission called for 
a maximum 55 gr amme s per test of 
nitro gpn n^jeg, the most damaging 
pollutant, to be allowed on medium- 
sized cars (between L4 and 2 litres) 
and 5 grammes on cars above 2 li- 


If anything, fiie industry’s pro- 
posed standards are slightly more 
retoedtiianti«various,butclose- 
fyaligned, proposals put forward by 
lie UK, French and Italian govern- 
ments. 

The Commission had proposed 
3.5 grammes for over-2 litre cars 
mid 4 grammes for those of 1.4-2 li- 
tres. The UK has already protested 
to M Defers over the Commission’s 
proposals. It has declared them an 
"unhelpful intervention,” and sees 
them as arising from intensive 
behind-the-scenes lobbying at fiie 
technical level by West Germany. 

Bonn, under severe pressure 
f rom its own powerful environmen- 
talist lobby, really wants yet 
stricter standards — a maximum of 
2jj grammes for both car types. 

The ministers are muter no obli- 
gation to adopt fiie Commission’s 
proposals. However, the conse- 
quences of the likely impasse an 
June 25 could be severe. West Ger- 
many may proceed unilaterally to 
offer ftnurtwai incentives to buyers 
Of catalyst-equipped cars from July 
L These, foe UK fears, could be of a 
t p iffltnqnt size to provoke retaliation 
by other EEC states and start the 
Community's internal car market 
on the path to disintegration. 


THE LEX COLUMN 

Speculations on 
the margin 


Whatever the Treasury had in 
mind when redesigning the system 
of company tax, early in 1984, no- 
body seems to have realised quite 
what a violent surge of capital in- 
vestment fiie Budget was about to 
uncork. To be sure, it was taken for 
granted that any frnanoe director 
who could use a calculator would 
reart to a phased withdrawal of cap- 
ital aitowaiices by dragging capital 
expe n diture into foe earliest possi- 
ble year; official estimates of 1984 
capital ynHing KnH that right But 
a second round of spending in 1985 
was expected in Whitehall to be of a 
very modest order indeed - maybe 
adding a quarter of 1 per cent to the 
nrwferty ing nf Wlpfta} qponrfiwg 

TTifngs seem to be faming out dif- 
ferently. A fearing boom and a par- 
allel grow t h in fiie volume id 
loans - much Increased despite foe 
dn i ng rash - ffiwprwfinn evident in 
company accounts - definite ly 
fumed no part of foe official fore- 
casts. If they had, it would have 
been apparent that reducing fiie 
target ranges for monetary expan- 
sion this year was inconsistent as 
well as vainglorious. Instead, file 
authorities have been in the awk- 
ward position of needing to express 
displeasure at monetary growth 
which stems partly from their own 
fiscal policies; the recent “de- 
emphasis" of CM3 is a necessary 
face-saver. 

*n»s story should not have come 
as a surprise to anyone connected 
with the 1984 budget The corpora- 
tion tax reforms, which were in- 
tended to alter foe relative margi- 
nal costs of capital and labour, were 
equally bound to raise the relative 
cost of capital — at file wwy " — In 
successive years until we arrived at 
the new steady state of 35 per cent 
tax and 25 per cent allowances. The 

moral, a fanhnte fo the feWnil 

the Vfawtl r p f nr m j jj that changes at 
foe margin realty can generate 
powerful aggregate effects. 

Understatement 

The point which seems to have 
been underplayed is that the fall in 
allowances from 50 to 25 per cent; 
coopted at the end of this year with 
the fell from 40 to 35 per cent tax, 
now presents as sharp an incentive 
to invest qoickfy as the correspond- 
ing decline posed in 1984. And in 
proportional terms, the choice be- 
tween this year and 1986 looks 
steeper, to wipe out foe same 
amount of otherwise taxable profit 
may demand twice the investment 



It is for this reason that some 
economists are beginning to argue 
. that fiie recent official survey of in- 
vestment in tentions - which itself 
indicated a 10 per cent jump in the 
manufacturing spend this year - 
may understate the volume of capi- 
tal expenditure that is in store for 
the last months of the 40 per cent/ 
50 per cent tax regime. The compu- 
tations of analysts at Rowe & Pit- 
man suggest that manufacturing in- 
vestment could rise by as much as 
1514 per cent this year, on top of foe 
14 per emit seen in 1984, while the 
service and construction sectors 
could overshoot the 7# per cent fig- 
ure given in file intentions survey 
by a similar margin. 

On the second lap of the course, 
this spending is likely to be some- 
what more evenly distributed 
through the year than it was in 
1984-85. Having had an extra 12 
months to plan their spending there 
is not the same pressure on compa- 
nies to cram their investment into 
the last weeks brtore the guillotine. 
Moreover, there is much more 
scope for the big-ticket items -com- 
plex eq uip ment and major plant 
construction — which have lead- 
times longer than foe year between 
budgets. 

Even so, there are reasons to ex- 
pect an echo of the eleventh hour 
spree which produced over £2bn of 

laadiig.hnianpo : in frnq| q uarte r 

of foe 1984-85 financial year. The 
p assing nf time fa a ngpfnl influenc e 
on its awn; as the year-end ap- 
proaches, the slate of potential capi- 
tal .projects gets refilled with ideas 
that were simply too for over the 
horizon to be planned for at the 
start If these new projects are 
worth, doing, they are worth doing 
cheaply -before April 1988. 

What wifl make them cheaper 
(even for companies with accessible 
tax losses to project their profits 


over the next couple of years) is the 
final flowering of tax-inspired Ires- 
ing There can be no doubt that the 
banks will want to preserve as 
much of their depleted store of de- 
ferred tax as they possibly can. Last 
year they were witling to write a tot 
of business at low (po ssibly p eg a- 
five) rates in order to comp en sa t e 
for the drop from 75 to 50 per cent 
shelter; this year’s fell from 58 to25 
merely magnifies the amount they 
would ideally like to do. Leasing 
rates could become remarkably at- 
tractive before the year is out The 
very fact that allowances are being 
phased out gradually - and an a 
straight line basis at that - has 
geared up their ability to spur in- 
vestment 

Substitution 

The consequences for 1988 and 
beyond will be partly determined 
by the the effectiveness of foe in- 
vestment that has been going on so 
far. Worrying overall employment 
figures, together with persistent an- 
nouncements of plant closures and 
voluntary redundancy schemes - so 
late in the recovery stage of fiie cy- 
cle - confirm that much of the new 
capital has been substituted for la-, 
hour. The positive side of this is 
that if the labour-saving investment 
has led to a permanent uplift ineffi- 
ciency and the return on capital, 
foe basic demand for capital goods 
may also have shifted on to a high- 
er feng-term level, even after foe 
transitional tax effects have worn 
off. 

If so, that is even less encourag- 
ing for employment than a tempor- 
ary investment bulge. Fears that in- 
vestment will drop precipitously in 
1986 are surely overdone; if there is 
a moderate falling away, that still 
implies a higher rate of investment 
than in 1984. But if it is just a bulge, 
fiie pick-up in employment which 
was traditionally supposed to follow 
an incease in investment — perhaps 
a secretly intended Keynesian side 
effect of the tax reforms - still 
seems likely to be small and slow. 

It may be little consolation, a 
year from now, that the new pres- 
entation of the money supply fig- 
ures could easily show 12-month in- 
creases falling below foe floor of 
the target range. That is only what 
should be expected as the lending 
which supported the 1984-85 invest- 
ment rush starts to drop out of the 
comparison; but fiie risk is that it 
may then be interpreted as a mone- 
tary warning of the next recession. 


All <»/ tiirxc Srcuritic* Imre hem ««/»/. This u u non ucc incut 
appears us n matter •>/ rvenni only. 
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Flow of deals keeps 
market alive ahead 
of summer lull 
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Lehman floats off on a mystery cruise 


BV PETER MONTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON 


BY OUR EUROMARKETS CORRESPONDENT 

bid for np to $200m in dollar or Ecu- 
Eurai l ote denoniinated certificates of depos- 
S^fc^^^5 adne - ove f Iast fts « sterling advances. The deSis 
^t^mi^signs of an imminent uncommit ted but it follows the re- 


ty fort Colorado Interstate, the UJS. with a commitment fee rfVlTper 


-a i __ - »iui a iwBumaneni ice or »■ per 

oilaDd gas pipelroe company and cent and utilisation fees of up to Vi 
5200m for Australia s Bell He- per cent depending how much is 

mmvM hntn m , j 


. .. . — .rrr ~ F'-t «sil uepenumg now muon is 

sources, bom of which feature real- drawn , 
atfveljy high facility fa**? fleet Fi- 
nancial, the U.S. bank holding com- . Brpected this week is a $400m 
pany. is ralsmn £150m. anri Kwi;.*. de ®* &r the French car manufectur- 


LESMAN BROTHERS wit swap 
merchants scurrying for tbeir calcu- 
lators last week as they tried to 
work out the mechanics of two inge- 
nious deals launched for French 
borrowers in the floating rate note 
market 

On Wednesday it i«nn/*grf a 
5200m floater for Banque farinara 
and on Friday a $400m issue for 
Basque Frangaise dn Commerce 
Esterietxr (BTCE). Both bore the 
TTT Tu pi al feature of a HW rir n mn cou- 
pon (set respectively at 13K> and 13 


pany, is raising 5150m, and Krediet- dea i~° t l~ P f gfWr- 

bank of Belgium has i«rmrhwl a SL PeugeoWS f oEn ’ winch wifi re- 
S200ra facility that follows on from ^ 

its recent standby credit Mmewaount, while among deals m 


per cent) and both were acknowl- 
edged to be part of a swap deal that 


* weuiu n. , , . * , 

The Colorado deal is guaranteed 

v its naient fWini nounced on the 5800m loan for Ko- 


by its parent, Coastal Corporation. J“™E£ “ ™e SMfflm loan for Ko- 
and led by Orion Ro^^S°It Bank 5? J5* 

bears a faulty fee of^^sis points ^ 

for the first three years, rismgtoS praised to 5650m and the second to 
points for the foDowing two. aaz3m - 


The effective maximum yield on Sweden has met a positive initial 
notes sold under lie facility is 12fi <®sponse to its 5L5bn re fi nan c ing 

- - t si it j. - tamtrtan a vtppV non Vmt ksnlrckrc 


noies sota turner toe iacmty is LL5 w r » s 

basis points over Libor (London in- launciied a week ago, but bankers 
terbank offered rate), but parties s °™ bestitancy cm the 

paiing banks will also receive anti- S800m securitised standby loan fata- 


pating banks will also receive a nti- 

iisation fee of up to lim points de- £ “ by Credit Smsre Fimt Boston 

j: t.- v. - i fnr IttnffltP Natinnnlp rle* Runs. 


p endin g on how much is drawn. 
Bell Resources’ deal is ted by 


for Banque Nationale de Paris. 

The deal, the first to incorporate 


mm »r«i m icu uy ***** iv iwwuijmiatc 

Westpac Banking and also carries a a floating-rate note with a standby 
maturity of five years, although the fatality, quickly found willing co- 

fin on A 1 A . Wlflflflrtnw nrLrvn M 
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facility fee is 20 basis points. A ten- managers whoa it was launrihorf 
der panel will bid for notes up to a test Monday, but some reports in 

.j.u ^ 4c i s_ ■ j tlui ^ ±i._ 


edged to be part of a swap deal that 
would give the b orrow e r s funds at 
rates well below Libor (London in- 
terbank offered rate). 

But the issues intrigued the mar- 
ket because no competing house 
was able to work out exactly how 
the swap was arranged. And con- 
vinced that it is now sitting on & 
winning formula Tubman refused 
to divulge any details. 

AH it would say on Friday was 
that the swaps were made possible 
by the maximum coupon feature 
and that in the case of BFGE it 
would provide funds at a rate of just 
Z5 basis points over litmL 
That is much lower than most 
borrowers in the floater market ex- 
pect to pay these days. 

Le h man's invention was all the 


more galling because the issues 

themselves were highly successful. 
Both carry high margins of ft per 
cent (in the case of Indosuez over 
three-month Hitman «nd of BFCE 
over t h ree mo n th Lfind), w hic h 
clearly more than offset any wor- 
ries investors may have had over 
getting locked in to the maximum 
coupon. 

So long as those worries do not 
get out of band and so long as no 
one else works out the formula, 
which is evidently as secret and as 
dosely guarded as the ingredients 
of Coca-Cola. Lehman is sitting on a 
winner. But as rivals were quick to 
point out good things never last 
long in the Eurobond market and 
the best profits from any innovation 
always come at the beginning. 

Though investors have so far not 
been fagg d by the maximum coupon 
- many bank buyers of floating rate 
notes these days are focusing heavi- 
ly on their short-term return on as- 
sets - bankers believe there must 
still be a limit to the interest rate 
risk buyers are prepared to take. 

The mmriimrm coupons are 
pitched well above today's rate lev- 
els, but even over the last five years 
experience has shown that rates 
can move much higher. And if they 
do, holders of these bonds will 


make a heavy loss. Also, what is not 
at all certain is the avail ability Of 
continuing swap business. Lehman 
will only say the counterparty rep- 
resents high-quality risk hut it may 
also be one with limited scope for 
volume. 

Lehman’s issues were not the on- 
ly innovation in a market that, con- 
centrated on floaters last week as 
prices of fixed rate issues slipped 
by % points on average. 

On Friday Merrill Lynch 
launc h ed a 5300m, 99 year floater 
for Canadian Imperial Bank of 
Commerce (CLBC), believed to be 
the first such issue to qualify as 
ffn/fer new Ranlr of Pftrittria 

regulations. It bears a margin of ltf 
per cent over six month Libor and 
the debt ranks just ahead of prefer- 
ence shares but is subordinated to 
deposits and secured notes. 

Last week also saw the return of 
foe mismatch floater with a deal for 
Hydro Quebec led by Credit Suisse 
First Boston. Belgium was on Fri- 
day also seeking bids for an issue of 
up to 5490m that could carry the 
migmotp h form ul a 

The Hydro Quebec deal was 
somewhat controversial because 
many bankers say that foe mis- 
match formula, so much in vogue 
earlier in foe year, has now gone 
Stale. The yield curve which has to 


be fairly steep to offer much in the 
way of funding return is now rather 
flat as rates have fallen. 

While some earlier fcyiwa contin- 
ued to languish at very deep dis- 
counts test week, a number of foe 
new fixed rate deals were reason- 
ably weD received despite the poor 
tone of foe secondary market 
CSFB’s issues for Queensland and 
Equitable Life were both, for exam- 
ple, holding up well - one because 
of foe appeal of an Australian name 
and the other because of the rarity 
value of the first ever long-term 
debt issue by the US. insurance 
company borrower. 

But the main action in fixed rate 
bonds lay elsewhere. It was full 
steam at tend in the South Pacific 
with four further issues in both 
Australian and New Zealand dol- 
lars. High coupons in these curren- 
cies keep investors happy, while the 
swap opportunities appeal to bor- 
rowers. 

Ecu issues started the week badly 
with fairly heavy falls as foe mar- 
ket consolidated after its recent 
gains, but foe issue flow continued 
ami prices recovered on Thursday 
to finish only modestly lower. 

The D-Mark sector has mean- 
while been suffering both from a 
dearth of foreign buyers and a lack 


of good names. Prices were little 
changed over foe week as a whole, 
but the DM 500m floater for Bank 
of Greece finished at a discount of 
85 points, outside its 70 point fees, 
due to investor caution towards foe 
risk. 


Poor start 
for two 
Norwegian 
banks 


By Fay Otyastor In Oslo 


• Merrill Lynch launched an issue 
of 50,000 five-year warrants for Nor- 
way’s Bergen Bank. The warrants 
priced at S15 each allow the pur- 
chase of a S50m, iff* per cent bond 
due 1992, and were trading at SI 
over the issue price on Friday night 


EUROMARKET TURNOVER 
Turnover ($m) 

Primary Market 

StnUgM* Conv FRN Other 
DA* 2,864.1 4J7 3,075l 8 119L8 

Pnrv 1,8882 655.6 2£7£B 279.6 

Other 881.9 1.5 5.9 7M 

Prav 4595 0.7 122.7 73J9 

Secondary Mwket 

UA*Za*934.0 1,129.0 10,170 3 &28K2 
Pm 19,770.4 1,475.7 9.884JI 2,288.0 
Other 4,070.0 702 470.1 1,5143 

Pm 63.6 1,406.1 1,2943 



Cedal 

Eurodear 

Total 

U.S.S 

18.301.1 

38^82.7 

56,5834 

Prav 

11J55Q.7 

2Q.822.4 

38*473.1 

Othw 

3,978.8 

3,115.0 

7,0934 

Prav 

4/87.0 

2.038.9 

6,973.9 

WMk to June 13 1985 Source: ABD 
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maximum yield Of 15 hwsi< points, the market, suggest the mrtml 
but an additional fee of 12 ii points tranche of 5100m in floating-rate 
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will fall doe if underwriters are re- notes is proving slow to place. That 
qmred to *nkp up more *h«n two registered tranche carries a corn- 
thirds of foe issue at the maximxmi mitment to subscribe to subsequent 

- . . . .«n xv. e sici_ 


IRI left to choose SME suitor 


interest rate. 

Chase Manhattan ' and Manufac- 
turers Hanover are leading the 


calls on the faftiTr fy. 

A potential flaw in the structure 
of the deal is the liquidity of foe in- 


fleet Financial deal, of which iti&l tranche and 00 uniform prices 
5100m is committed. It bears a facD- were available in foe market last 
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ity fee of 12J> basis points over five week, although lead manager GSFB 
years and provides for the sale of said it had sold some at par. One 
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notes with, a maximum margin of riiffinnHy in b*w*niw th e dowi 
12J5 points. There is a utilisation fee registered and brokers are not 

'£ e L.J. if — *1 V.lf tf v- . j 
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of 5 basis points if more than half authorised holders; co-managers 
the notes sold in any tranche are re- simply cannot dump their paper in 


turned to und erwriter s. 


the marke t That, malraw Kte harder 


Meanwhile Kredfetoank has as- for those who may have been 
sembfed a group of banka led by spoiled by foe broker escape route 


Llqyds Merchant Banking Group to on. conventional issues. 


BY ALAN FRIEDMAN IN MOAN 

THE POLITICAL row over the 
April 30 agreement fay Italy 1 ^ mi 
state holding group to sen for 
L497bn (5253m) its food manufac- 
turing company, Societa Meridio- 

de Benedetti’s Button! fbocfeoDmpa- 
ny took another torn at foe week- 
end when the Government minister 
responsible suspended the 20-day 
deadline for decisions which was to 
have expired yesterday and threw 
the decision back at HU. 

Last Thursday evening the board 
of IBI told the Minister for State 
Participation, Sig Qeh'o Darida that 


it considered the Benedetti agree- 
ment “vater and requested a deci- 
sion fay the minister before last 
night Instead of deciding between 
the merits of foe de Benedetti offer 
and the three other hid*, which 
were launched after April, Sig Dari- 
da issued a decree postponing the 
decision, and absolving his ministry 
of responsibility. 

He wffwt of the Darida dwn«i«n 
is that tiie unruly a^ictinn for SME ’ 
could drag on for several weeks, 
probably remaining unresolved un- 
til after the Italian presidential- 
elections which begin cm June 24. 


Sig Darida is understood to have 
mad* his Hooicinn to do nnthing af- 
ter meeting senior Christian Demo- 
crat leaders (who in the main have 
supported the IRI sale to Sig de 
Benedetti), and Prime Minister Bet- 
ino Craxi, who is opposed to the 


Norwegian fish farming 
company goes public 


TWO of Norway’s three leading 
commercial banks were hit during 
the January/April period this year 
by the Governments tough credit 
market measures. These reflected 
high minimum reserve require- 
ments (up from 10 to 11 per cent 
from February 1), combined with a 
law rate of interest on foe Treasury 
bills which banks must hold in or- 
der to meet these requirements. 

The poorer result of foe two was 
announced by Christiania Bank, 
which saw operating profit before 
bad debt provisions drop to NKr 
172m (SI 9-5 ml. from NKr 230m a 
year earlier. This equalled only 1.13 
per cent of average total assets in 
foe period compared with 1.74 per 
cent in January /April 1984 and 1.53 
per cent for 1984 os a whole. 

Net interest income, as a propor- 
tion of average total assets, fell to 
2.B3 per cent, compared with 3.72 
per cent and 3.52 per cent, respec- 
tively. 

Other operating income - mainly 
from currency dealing and shore 
trading - rose to NKr 276m from 
NKr 200m, while operating costs at 
NKr 535m were lower in relation to 
average total assets than a year 
earlier - 3 52 per cent compared 
with 3.68 per cent 


BY OUR OSLO CORRESPONDENT 


sale to Sig de Benedetti. 
After mTs privatisal 


After ERTs privatisation agree- 
ment with Sig de Benedetti, the 
SME sale ran into heavy opposition 
from Sig Craxi, who felt he should 
have beat informed of the deal by 
DU, whose running is Influenced 
more by the Christian Democrats 
than by Sig Craxi’s Socialist Party. 


THE first public offer of shares by a 
Norwegian fish fanning company is 
being on the Oslo market 

this week. 

The owners of Seafarm. which 
specialises in the production of 
young salmon for rearing, are pot- 
ting about h«W the company's lm 
shares on the market at a price of 
NKr 220 ($25) each - 22 time* their 
par value. Subscription lists will 
open on June 20. 

Seafarm's owners, dominated by 


the Stolt-Nielsen group, plan to in- 
vest the capital raised in expansion 
of their foreign agriculture interest, 
which include fish farms in the UK, 
France, Spain, Greece, foe UJS. and 
Canada. 

In 1884, it achieved an operating 
profit of NKr 19.5m on turnover of 
NKr 4L8m. 

This year’s budget foresees op- 
erating profit of NKr 25.4m on turn- 
over of NKr 53.5m, and net profit, 
after tax, of NKr 22.1m. 


Bergenbank describes its four 
month results as “satisfactory" al- 
though profitability was weaker 
than a year earlier. Operating prof- 
its before bad debt provisions rose 
by NKr 7m to NKr 175m corre- 
sponding to 131 per cent of average 
total assets compared with 135 per 
cent in January/ April last year and 
1.81 per emit for 1984 as a whole. 

Net interest income, at NKr 
339m, was NKr 21m up from a year 
earlier, but lower as a proportion of 
average total assets - 2J4 per cent, 
against 3.49 per cent 

Other operating income rose 
more sharply - by NKr 42m to NKr 
197m. 


All of these Securities have been sold. This announcement appears as a matter of record only. 
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These Notes have not been registered under the United States Securities Act of 1933 and may 
not be offend or sold in the United States of America or to nationals or residents thereof 
These Notes having been sold, this announcement appears as a matter of record only. 
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CSX Corporation 


(Incorporated in Virginia) 



U.S. $ 250,000,000 


Wells Fargo & Company 


(a California corporation) 


Floating Rate Subordinated Notes Due 1997 


1 1 Vi% Notes Due 1992 


Credit Suisse First Boston Limited 


MORGAN STANLEY INTERNA TIONA L 


CREDIT SUISSE FIRST BOSTON 

Limited 


Amro International Limited 


BankAmerica Capital Markets Group 


MERRILL LYNCH CAPITAL MARKETS 


SALOMON BROTHERS INTERNATIONAL 

Limited 


BANK OF TOKYO INTERNATIONAL BANKERS TRUST INTERNATIONAL BANQUE INDOSUEZ 

Limited Limited 


Banque Bruxelles Lambert S.A. 


Chemical Bank International Group 


BARCLA YS BANK GROUP 


COMMERZBANK 

AktinaeseUMChaft 


CREDIT AN STA L T- BANK VEREIN 


Credit Lyonnais 


Daiwa Europe Limited 


Dresdner Bank Aktiengesellschaft 


FUJI INTERNATIONAL FINANCE 

Limited 


GOLDMAN SACHS INTERNATIONAL CORP. 


IBS INTERNATIONAL 

Limited 


MITSUBISHI FINANCE INTERNATIONAL 

Limited 


Lloyds Bank International Limited 


Merrill Lynch Capital Markets 


MITSUI TRUST BANK (EUROPE) S.A. SAMUEL MONTAGU St CO. MORGAN GUARANTY' LTD 

Limited 


Salomon Brothers International Limited Shearson Lehman Brothers International 


NIPPON CREDIT INTERNATIONAL (HK) LTD. 


NOMURA INTERNATIONAL 

Limited 


ORION ROYAL BANK 

Limited 


SAJVWA INTERNATIONAL 

Limited 


"uniitnmiT Trust I-*-r n««n n al Limited Swiss Bank Corporation International Limited 


SOCIETE GENERALS DE BANQUE S.A. 


SUMITOMO TRUST INTERNATIONAL 

Limited 


SWISS BANK CORPORATION INTERNATIONAL 

Limited 


S.G. WARBURG & CO. LTD. 
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INTERNATIONAL CAPITAL MARKETS 


U.S. MONEY AND CREDIT 


Testing week for market’s buoyant mood 



ni; 


FOR THE U.S. credit markets, 
this week could prove decisive, 
at least in terms of market 
mood. 


Last week investors led short- IW Fund* (weakly mange) 

term interests rates lower, bet- Thraeni«nh Treasury bins 


ting on another cut iq the dis- 
count rate. Speculation about a 
discount rate cut reached a 
crescendo on Friday, yn^ in g 
bond prices soaring. 

But the Federal Reserve, 
while remaining accommoda- 
tive, failed to oblige, pairing 
the market vulnerable should 
the Fed continue to hold out. 

This week the current buoy- 
ant mood of the credit markets 
will be severely tested. The 
number everyone — perhaps in- 


US. MONEY MARKET RATES (%) 

UK 1 week 4 «*a — 12^nonth— 

Friday ego «¥<> Htqfa tow 

Fed Funds (weekly average) .1 7* 7* J® 

Three - m o nth Treasury bills 8-® 717 J41 10.W W 

Six-month Treasury bHte 6* 7* J-flO M* MS 

Three-month prime CDs 7.42 7.50 7* 

3Uty Commercial Paper 7.35 7.35 7JB 11.38 7JC 

80-day Com mere lei Paper 7* TJO 11^ “JS 

US. BOND PRICES AND YfUDS (%) 

Loot Change Iweek 4wfca 

Friday on week VteM *0° 

■n.ni . , ll .r t.. lOft\ + 1 9 * 10-18 M* 

^™u?^J[, r £ sury + IN ms* mt2 

SS SEE «• +v» 

New 10- year "A" Financial W/A — 10.W 10^ 11* 

New “Air Long utBIty «/* 31*5 32-?5 222 

New "AA" Long IndueWel M/A — H « __ '*•** ZL3 

Source: Salomon Bros (estimates). 

Money Supply: In the week ended Jime 8 Ml *Q«e by SSOOm to SSSSJbn. 


industrial production and a of recent economic statistics, 
lower .than expected 02 per which s&ow no. evidence of 


cent increase in producer strong consumer demand amid 


prices. 

Ihe Jack of a discount rate 


cut late on Friday left Wall 


££ Street's analysts as deeply 
7 * divided as ever on the prog- 
72S nosis. 

Dr Henry Kaufman of 


stagnant industrial production. 

Dr Kaufman argues that the 
Fed s hesitancy to proceed with 
a more overt move towards eas- 
ing may be. due to the continued 
strong revival of money supply 
growth. 
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9* 

10.18 

10.40 

10.44 
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10J7 
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10X4 
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M.75 
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11* 
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11.13 

11.13 

11X0 
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posture— said that the 


nearly 14 per cent 


*.75 ii* credit markets remain vulner- 1,81 others, probably a ^ of 

«* 11-63 jwi e *• a la—,, vnjmnp majority on Wall Street hn- treasurers are s*** 1 taking ad- new corporate paper was Fargo sold Biwm of a* year 

ii.i3 ii jo a i»ge volume vantage of the market's under- brouehl to market floating rate notes. 


and within target unchanged to 13 basis points cent 

For the moment corporate lower and a further $L53bn in yield * BM per nt ‘ A e “® 


«l£3E rmnainiii* street ^ ttat althouS ifflSuE *<»£** £***-, 


eluding the Fed — is waiting for , u . ,. 

is the second quarter flash gross seven-year notes together with f urtiwx sp«-uJ aticm ttat a dis- 
natUmal product estimate due a $4.5bn tranche of 20-year count rate cut .was lmnunent 
out on Thursday. Estimates bonds. _ _ ^ 


out on Thursday. Estimates 
range front an anaemic 1 per 
cent growth to a more aocept- 


bonds Against t his authorities may wish to limit 

The following day the Treasury bill rates feu by 40 further accommodation to a 
Treasury will auction Sfc5bn of to 60 basis points while bank small decline In tile funds rate,” 

* rt* Honndf rotac loo. ■« -« ts -rr a 


positions and the cut in the dis- weU ever target, the significance Iying ^ nvG WGGk «wp°rate . Amoog the new corporate 
count rate may not be imm edt- of 1316 acceleration is “ highly bond prices rose by If and 1J issues last week Chase Mam»t- 
ately forthcoming.” Moreover they note point <m medium- and long-term tan sold 3 2 50m of 2 }-year ex- 

For the time being, he w»-finandal bonds respectively. tendable notes. Morgan 

suggested, “the monetary CTeQ1 t growth remain moderate New issue yfeM levels were Guaranty sold 3250m of 81 per 


floating rate notes. ___ 

IBM Credit sold 3200m Of 
five-year 9 per cent notes price d 
to yield 9.05 per cent and 3200m 
of five-year 9} per cent notes 
Paul Taylor 


able 3 per cent with the bias two-year notes. On Friday the certificate of deposit rates lag- Nevertheless, Dr Kaufman, 


towards the lower end. 


Ahead of 
the market 


new neper was trading at 8.45 ged somewhat behind, reflect- echoing remarks he made 
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of the GNP number per cent on a when-issued basis, tag new investor mutton promp- earlier in the week in Europe, 
et will be reminded But the current key to the ted in part by the dowmatfng said that “even this should be 
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of Uncle Sam’s own appetite markets' mood is the overnight of BankAmerica by one Wall enough to prompt another cut 

. _ . , . i. __ . . . A- . M. . ThKHrliv StMOt firm fn hank' nrlm. 


for new funds. On Tuesday the Fed funds rates. On Thursday Street firm. - - . — ,, „ 

Treasury is due to announce and Friday last week Fed Government bond prices lake othe senior economists, aioc 114 so mo 

details of the end-quarter mini- funds dropped below the 7.5 rose by between f and H points Fed’s inclination towards addl- Amar saving. 12 89 _. t* 

refunding. The package is ex- per cent level. More slgnifl- with most of the gains coming tkmal easing reflects Its desire J*" 

pected to total around *l7bn, cantly. the Fed did nothing to on Friday, spurted by an un- t o samu late domestic economic Swift 2L? *2 

made up of four-year and halt the decline, helping fuel expected 0.1 per cent decline in activity, especially in the light Australia 114 as — aoo 


in banks' prime rate.” 
like othe senior economists. 


U.S. DOLLAR Cho. on 

SDWtOtrra Inutd Price \5*k YiaM 

***? _9/8_ Ra 9* mo lost 70.04 


AIDC 71 89 7E 

AIOC 11^ 80 *o 


pected to total around $17bn, 
made up of four-year and 


Asian Dov Bk 11V 33 too 


Australia 11^ So 

AuatreUa 114 85 _ 


Australia 11% 98 ...... TOO 


UK GILTS 


Foreign buyers lend a resilience 


INFLATION may be at its given gilts an underlying resili- authorities are satisfied with on Mo, the narrow 
highest level for 2 J years, but ence which many think will be the level of fn n d i n g In the June supply measinre. 
the gilt-edged market took difficult to shake. banking month which ends on Recalling the Bank 


Austria 154 88 75 

Avco Fin 134 SI *0 

Bk Nova Scotia 134 87 *0 
Bank of Tokyo 12*, 92 TOO 
Sank of Tokyo 134 SI too 
Bank of Tokyo 134 88 *Q 
Saigon Bank tt4 SO ... 75 

BP Capita] 114 82 150 

Br Col Hydro 11\ 93 200 
Br Col Hydro 124 14 200 
Br Cal Hydro 124 13 250 
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Friday's figures showing *nnn*i And the Bank of England Wednesday, and are now focus- land's initial objections to Mo, c«io Computar 54*88 


price rises at 7 per cent in its was able to take advantage of ing on July. Perhaps accident- the broker said that the Treas- gJJJS-Jf L ? 1 g— 2® 
Stride. a few jitters before Friday’s ally, the tender win coincide my had tar geted a. measure n SSSSSih w m Z 5w 


Gilt prices barely moved news to sell out of 2 per cent with the return of cheques to co nId n °t control. It would be 
after the ann ounc em e nt and index-linked Treasury 1990 and unsuccessful bidders for the surprise if it was eventually 


ended more or less unchanged 2} 


on the week. 

The muted reaction partly 


Treasury 2011. 


index-linked Abbey Life share issue. 

There were, however, one or 


reflected 


The Bank emphasised its two chinks in 


general 


allowed to lapse like other 
targets before it. 

At the same time, GreenweQ 


Citicorp 0/S 104 80 ... 100 
Citicorp O/S 114 SO — TOO 
Citicorp 114 92 100 


that the determination to maintain the armour of confidence last week, drew attention to the infla- 


marfiet had braced itself for pace of funding with the issue The decision by Barclays and tionaxy potential of the huge 


something worse — some brokers of a new £400m tap stock, 3 per Midland to join National West- build-tzp of liquid assets in the 


CNCA 114 32 

CNCA 134 91 

Courted lot 124 88 


had been talking of 7 j per cent cent Treasury 1990, and a minster and Lloyds on a 12$ economy over the past few 1 24 "91 . 90 


— and partly the general expec- £200m tranche of 2$ per cent .per cent base rate was widely years, if something happened cradiransrait 134 91 


tatiou that the rate will begin index-linked 2013. 


to fall back in the autumn. 


interpreted as damaging 


The index-linked is simply a hopes of a farther cut in com- 


to translate it into spending. 

There is also some unease ISS £ ~ I loo 

about developments in the real oanmark 124 92 250 

economy, particularly the level Jg £ ™o 

or pay awards and the areelera- g~S wVZ too 

turn in the growth of unit Danmark u 91 too 

labour costs. mgiui Equip 114 as... tso 

_ _ . , . „ , Dutch St Minn 114 91 150 

The Bank of England’s focus Ekaponfintn* jtlsb ... mo 
on sterling M3, which incident- Eksponfinaiu ti4 9a.. too 
ally will be distorted again this £™ n “ S 2? 


Producer price figures earlier replacement stock, and the low- ing weeks. The two banks would about developments in the real 


in the week indicated that coupon conventional, with a probably have pre fe rred the economy, particularly the level 


sterling's 


recovery is minimum tender price of £751. opportunity to leapfrog their of pay awards and the accelera- 


aiready dampening pressure on is aimed at private investors rivals and go to 12$ per cent, turn in the growth of unit 
import prices, and the market still holding cash from last but. unless Friday's faH In the labour costs. 


has been impressed by the month’s redemption of 3 per dollar marks a new trend, rates 
Treasury’s apparent confidence cent Treasury 1985. Some of look stock for the tim> being, 
to its 5 per cent year-end fare- this was absorbed by the £40Om Meanwhile, in what promises 
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1004 
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-14 

11* 

100 
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+1 . 

13* 
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1034 

-04 
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100 

1104 

—04 

10* 

125 

M34 

-04 

10.62 

100 
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-04 

9.78 
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+04 

10* 

100 
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0 
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11* 

100 
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10.47 

MO 
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11* 
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-1 
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of Treasury 3 per cent 1989. to mark the beginning of a niemth berause of the Ahbev SS « F ™ nc « m 

nhimctsil aorlisr tMo mntifVi thnmnah because or tne AODey SC 11 87 


Eksponfinaiu 114 90... TOO 
Else da Franca 114 93 100 
Elec da Franca 124 87 150 


The pound’s Indifference to exhausted earlier this month — thorough critique 


2 “ fPtLSEL'S JSSLffS S 


tinued attraction of gilt-edged that there is still rood demand. 


yields for foreign, and parti cu- The liming of the issue— on 


policy, broker W. GreenweU indicators, 
last week poured scorn on the 


larly Japanese, buyers has also Thursday — suggests that the Treasury’s increasing aw p)i»«in 


Philip Stephens 


EEC 114 90 ICO 

EEC 12 93 100 

Etf-Aq uitalna 104 89 ... TOO 
Ericsson L M 104 88 100 
Euro inv Bk 114 90 —200 
Euro Inv Bk 114 81 „ 73 

Euro Inv Bk 124 90 ... MO 

H1C 94 88 200 

EDC 10 88 125 

EDC 104 88 — 100 

EDC 114 89 150 

roc 12 89 100 

EDC 134 87 — MO 


103 +14 

1024 -14 
1114 -04 
M84 +04 
1094 -04 
1064 —04 
1014 +14 
1004 -14 
1064 -04 
M34 -14 
1064 -04 
1024 -04 


Fad Dipt Sura 11 90... TOO 


NfcW ISSUE These Notes having been sold, this announcement appears as a matter of record only. 


General Motors Acceptance Corporation 


(Incorporated in the State of New York, United States of America) 


U.S. $200,000,000 


Finland 114 88 TOO 

Finland 124 94 75 

Finnish Export 724 87 75 

Firatfed Mich 1 134 89 125 
Florida Fad 124 89 ... MO 

FNMA 114 91 300 

Gan Elac Crad 0 98 ... 600 
Gan Elac Crad 94 91 ... MO 
Gan Sac Crad 104 00 200 
Gan Bee Crad It 91 ... 200 
Gan Elac Crad 114 87 200 
Gen Bee Crad 12 94 ... 200 
Gan Foods Cap 114 90 75 

Ganarsi Mills 12 91 ... MO 

GMAC 10 88 — 200 

Gan Maura Acc 104 90 200 
Gan Motors Acc 114 SO TOO 
Gan Maura Ace 124 86 200 
Gan Mourn Acc 13 88 200 
GTE Finance 12 96 ...... 75 

Gulf Oil 104 94 TOO 

Gulf Oil 124 87 100 

GZB 14 91 100 

Hall Air Flit 1 24 91 ... 100 


Household Fin 114 92 MO 


10V4% Notes Due 1989 


Merrill Lynch Capital Markets 


Arab Banking Corporation (ABC) 

Credit Lyonnais 

Orion Royal Bank Limited 


BankAmerica Capital Markets Group 
Nomura International Limited 
Union Bank of Switzerland (Securities) Limited 


IBM 94 88 200 

IBM fWTC) 104 89 ... 300 

IBM Cradit 11 89 MO 

IBM Cradh 134 87 100 

IBM 124 92 — 200 

led Bk Japan 104 92... MO 
Ind Bk Japan 104 95... 100 
Ind Bk Japan 114 99... 125 
Ind Bk Japan 114 91... 100 
Ind Bk Japon 134 91... 125 
Int-Amer Dov 124 91... 150 
Int-Amer Dov 114 94... 200 
In r Paper 12 91 ••.. — 75 

Int Stand Boc 0 97 ... 112 
Ini Stand Elec 12 99 75 

ITT 114 99 1 25 

ITT 124 94 - MO 

Japan Airlines 124 94 70 

Japan Dev Bk 114 91 100 
Kellogg Co 104 90 — MO 
Kellogg Co 114 92 ... 100 
Kimberly-Clark 12 94 MO 
Kyowo Fin HK 124 90 100 
Long Term Crad 104 90 MO 
Long Terra Crad 11 90 MO 
Long Term Crad 114 89 MB 
tong Terra Crad 12 90 75 


1034 -04 M-87 
1084 -04 M* 
100 -04 10-72 
1014 -04 9.77 

1044 -04 10* 
1014 -04 M.31 
1084 -1 10* 

1014 -04 >39 

1014 O 9.49 
1024 -04 BS7 
M34 -04 1040 
1064 -04 10.12 
107 -04 IN 

M24 -04 MJ3 
M4 -04 9j6S 
1084 +04 10.88 
M64 -04 9-62 

1034 -14 12-09 
WS4 -04 11* 
1034 -1 1037 

324 -1 10.76 

984 0 M M 

M04 -04 10* 
1034 -04 M-94 
1034 -04 M.98 
MS4 +04 11-01 
W4 -04 10* 
104 +1 11-07 

1004 -04 9.W 

1024 -OS 9-97 
1064 . -04 10-23 
1004 +04 11-03 
1034 -04 8.93 

1024 +14 11-61 
984 +04 10-53 
1014 0 11.27 

1104 +04 T»-*» 
1064 +14 11-1? 
102 +04 11-1S 

994 -04- 9.64 

101 -04 »-99 

1044 -04 9.61 

1024 +04 1235 
1084 -04 1038 
1014 -04 10-37 
MS4 -04 10* 
1044 -04 9.96 

108 -04 M.09 

1144 -04 10.48 
1094 -04 10 67 
1064 -14 M-86 
1044 -04 10-80 
2S4 0 12.38 

1014 +14 11-88 


1044 -04 10-16 


106 +1 
1114 -04 


Banca del Gottardo 


Bankers Trust International Limited 
Banque Nationale de Paris 
County Bank Limited 
Daiwa Europe Limited 
Generate Bank 


Bank Brussel Lambert N, V. 
Banque Generate du Luxembourg S.A. 

Commerzbank 

Ahfcnpwlrtik 

Dai-Ichi Kangyo International Limited 


Long Term Crad 12 93 100 


DGBank 


I Macy R H 114 91 MO 

Macy R H 114 95 MO 

Marubeni 114 91 ...... 1® 

McDonalds Fin 114 94 79 

Merrill lynch 124 9* ... 100 

Mfneboa 64 89 MO 

Mitsubishi 54 88 100 

Mitsubishi Cp 104 92... 100 
Mitsubishi Cp 104 95... 200 
Mitsubishi Cp 124 91... 100 
Mitsui Eng 74 88 ...... 60 

Mitsui Fin 124 92 100 

Mitsui Tst Fin 12 91 ... 100 

Mobil Coro 104 90 200 

Montreal City 124 91 70 


Girozen trale und Bank der osterreichischen Sparkassen 

Aktfeatmbdnft r 


Gulf International Bank B.S.C. 

Capfal Marina Grasp 

Kuwait International Investment Co. s.a.k. 


Genossenschaftliche Zentralbank AG 

Vienna 

rassen Great Pacific Capital SA 

IBJ International Limited 
Mitsubishi Finance International Limited 


Mgn Guaranty 124 89 150 


10*4 -44 
1024 -04 
1034 —14 
1074 -04 
1084 -04 
M14 -04 
103 -04 

1054 -04 
1054 -04 
1074 -04 
1054 -04 
1064 -04 
M04 +04 
1034 -1 
1014 -04 
1194 +04 
115 -04 

984 +3 
974 —04 
1104 -04 
101 +04 

101 +04 

1054 -04 
TOt 0 
1084 -04 
M64 -04 


Morgan J P 114 92 MO 
Mount Isa Fin 134 87 MO 
Ned Geaimle 114 90 ... 75 


Ned Gasunie 114 91 


N Engl IJ Mfg 114 95 149 


Norddeutsche Landesbank Girozen trale 


Societe Generate 


Toronto Dominion International Limited 


S.G. Warburg & Co. Ltd. 


June 1999 


Newfoundland 13 91 ... 78 

Nippon Crd Bk 134 89 100 
Nippon Tel To< 114 90 MO 
Nippon Tel Tsl 13*42 W 150 

Nloeho-lwal 64 89 70 

Nomura 64 88 100 

Nava Scotia 114 91 ... MO 
Nava Scotia 114 98 100 

Oacter Poet 124 89 ... 75 

□hbeyashl-Gumi 74 89 EO 
Ontario Hydro 114 94 200 
Onnrio Hydro 114 90 200 

I Ontario 124 94 2S0 

Pacific Gas 8 B 12 00 .75 
Penney J C 114 90 ... MO 
Penney J C 124 91 ... MO 
Phllipe Petrol 14 89 ... 200 
Poetipankkl 114 90 ... 75 

PostOch Kred 134 87 EO 
Prlvatbanken 124 95 ... MO 
Prudenial Int 124 87 160 

Pm Rlty Sees 0 99 365 

Pro Rlty Sect 114 92 ... 386 
Pru Rlty Snog 124 96 ... 546 
Quebec Pnjv 124 94... iga 
Queensland Gvt 114 99 100 
RBC 124 90 ioo 


MBS -04 10.80 
1064 -04 10-05 
1044 O W.12 

1084 +04 M-*7 
108 -04 10.70 

1074 +04 11.18 
Til -04 10-41 
105 0 9.68 

1094 —8 12.17 

974 -24 7-33 

1514 +24 “9-79 
103 0 10-97 

1064 -04 10.65 
1054 +04 10.34 

133 +1 -0.72 


1074 -1 10J0 

1064 “04 10.11 
1124 -04 10-58 
1034 -04 11 ■42 
10*4 —04 10.69 
1084 “04 M.7S 
1034 -04 12.77 

M14 -04 10.88 
1064 +04 9.99 

99 0 12-90 

1064 -04 SSI 
234 -04 11.16 
105 -14 10.80 

1074 -04 M.77 

108 -04 10.98 

10*4 -04 10.12 

1004 —04 12.59 


Rural Bk Aust 12 91... 


Scot Int Fin 1A 96 ... 
Soars O/S Fin 0 98 ... 


Sec Pacific 12 92 


M«4 -04 12.16 
1064 +04 986 

MS +14 11* 

1124 -1 10.66 

1114 -14 10* 
1004 - 4 11* 

MZ4 -04 M.61 

1074 -14 10v*1 
1114 -14 11-68 


Sweden 124 88 


Teiyo Kobe 114 90. — 100 

Tatyo Kobe 12 90 TOO 

Tenneco ind 114 89... 150 
Texaco Capital 104 90 20a 
Texaco Capital 104 93 200 
Texaco Capital 134 89 200 
Texas instru 114 91 ... 160 
Tokai Asia 124 91 ._ 100 
Tokyo Electric 64 89.- TO 
Tokyo Electric 134 89 MO 
Toray Inds 114 92.— 50 

Toronto-Dom 124 88... to 
UBS 124 91 100 
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1024 

-04 

11* 

160 
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10.58 
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—1 

10* 

125 
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-14 

9* 

100 

1054 

-04 

10* 

150 

1204 

-04 

M.71 

125 

1184 

-04 

10* 

50 

lift 

—1 

12* 

500 

2S4 

-04 

11.M 

150 

1004 

-04 

10* 

160 

M64 

-04 

M.03 

100 

MS4 

-04 

M.78 

100 

1064 

-04 

11* 

125 

1124 

-04 

n.ei 

125 

MS 

-04 

11* 

150 

M14 

-14 

10.02 

MO 

1054 

-04 

9* 

100 

994 

-04 

10.78 

150 

1064 

-04 

10.62 

160 

M54 

-04 

M* 

100 

106 

+14 

11.15 

200 

1044 

-04 

10.13 

200 

1064 

-04 

10.19 

100 

1014 

-04 

10* 

100 

1034 

-04 

10.17 

MO 

M44 

0 

11* 


1064 -14 
1054 -04 
1034 -04 
M04 -04 
M04 —14 
1094 -04 
10V, -04 
1064 -04 
93 +04 

1094 +1 
1014 +04 


Utd Tech 114 92 160 


West LB 114 90 100 


Westpec 124 92 TOO 

Weyerhaeuser 114 SO... 60 

World Bank 11 92 300 

World Bank 114 BO ... 200 
World Bank 114 89 ... 200 
World Bank 12 S3 — 200 
World Bank 124 96 .- 160 
World Bank 124 9* — 200 
Yaauda Truer 124 89... MO 


1064 -04 10.76 
1034 0 11* 

1034 -04 10* 
122 +74 4.78 

1064 —04 10* 

106 0 11.98 

1024 -04 10* 
1024 -04 10* 
M64 -04 10.15 
HM4 -04 9* 

10N4 -04 10* 
1084 -04 M* 
1124 -1 W-64 

M64 -04 10* 


FLOATING RATE Chg. on 

NOTES Issued Price week C.cpn 

African Dev Bk 4 96... MO 100 O 94 

Arab Bank Cpn 4 96_ MO 984 +04 M*» 

Banoa Lavoro 4 91 ... 100 1004 +84 94 

Banco di Rome 4 91 ... ISO 984 0 7“u 

Bneo d] Roma 4. 92 CU 75 984 -04 1°4» 

Bankers Tr NY 4 M... 200 M04 0 94 

Bank of Greece 4 94.. ISO 984 0 94k 

Bank Montreal 4 94 £ MO MO -04 134 

Bqe Nat Peris 4 88 ... 400 1014 +04 M*» 

Bqe Nat Parle 4 89 ... 290 1004 O tP\, 

Bqe Net Parle 4 96 _ 260 1004 O 94 

Barclays O/S 4*. — ... 800 fOO* -04 94 

BBL 4 95 MO M04 O 84 

BBL 4 09 100 M04 -04 94 

BCI 4 96 300 MO O 84 

BFCE 4 87 600 1004 O 9“l» 

BFCE 4 88 - 600 1004 O 94 

BFCE 4 89 000 M04 O W4» 

Belgium 4» 04 — .... 800 1004 —04 *4 
CCCE 4 OS 200 M04 +04 84 

CEPME 4 96 £ 100 MO O 134 

Chase Manhattan 4 09 800 994 O 7“» 

Chemical NY 4 99 ... 300 TOM, -8, 7“* 

Citicorp O/S 4 91 £......100 994 O 124 

Citicorp Psn Psn 4 97 250 100 0 8“# 

Commerzbank 4 89 ... 150 1004 0 84 

Creditanstalt 4 96 ... 1» 1004 0 9«u 

Credit Comm 4 96 ... 250 M04 -04 »“u 

Cradit Foncier 4 00 £... MO 1004 O 134 

Crad Lyonnais 4 96 ... 300 M04 0 94 

Crad Lyonnais 4 99 ... 260 • 1004 0 84* 

Cradit National 4 96 £ MO MO O 134 
Dei -I chi Kangyo 4 «... ISO 1004 0 S“i4 

Denmark 4 90 250 M04 0 94* 


Denmark 0 89 ....... 200 


Danmark 4» SO 600 

EEC 4 90 . — 2bn 

Eldorado Nuke 0 89 ... 100 
Hec de France 4 95 ... 300 
Else de France 4 99 — 800 
BIB. 4 S3 £ MO 


994 +04 94* 
M04 -04 94 
1004 0 94* 

1004 +04 9“>* 
1004 -04 94 

1004 0 10 


BIB. 4 S3 £ MO *04 -04 13“» 

Exterior Inti 4 98 IS 984 0 94* 

Ferro del Stet 4 99 290 M04 -04 M4* 


Rat Finance 4 94 — .. MO 994 —04 94 

First Chicago 4 94 ... MO M04 -04 94* 

First Chicago 4* 97 .„ ISO M04 0 8*4* 

Ford Motor Cr 4 91 ... 200 1004 +04 9“» 

GW O/S Fin 4 94 100 904 0 M4 

Grin (flays 4 94 - 100 1004 O 84 

INI 4* 00 150 1004 0 9*4* 

Inmflrat Tax 4 89 ... MO 974 -04 84* 

Ireland 4 93 £ — 60 1004 —04 12**» 

Ireland 4* 94 ......... 300 100 0 94 

Ireland 4 98 £ MO M14 +2 124 

Ireland 4 97 .... 300 M0». —04 M»» 

Italy 4 94 Ibn M04 o 84 

Italy 4 99 — 600 1004 0 M4* 

Klein wort Benson 4 96 MO 1004 0 104 

Korea Exch Bk 4 94 £ MO 984 0 1Z»4* 

Lincoln S & L 4 «... 100 100 0 84 

Malaysia 4 S3 890 1004 o 94* 

Malaysia 4 09 600 904 +04 7»i* 

Man Hanover 4 94 £... 75 984 —04 124 

Marine Midland 4 84... 125 M04 0 94 

Marine Midland 4 88... 125 MO -04 94 

Marina Midland 4* 09 150 M04 +04 94 

Mellon Bank 4 96 250 1004 0 8 

Midland Inti 4 99 200 1004 -04 M4t 

Mitsui F.n 4 96 100 MCP» 0 M4 

Morgen Grenfell 4 94... GO 994 -04 9 

Mtg Interned 4 10 C.. 50 MO 0 134* 

Net Bk Canada 4 91 ... GO MO -04 94 

Nat Bk Detr 4 96 100 994 -04 94 

Net West Rn 4* BOO M04 O 94 

Neste Oy 4 M 100 M04 0 10 

New Zealand 4 87 350 1004 O 84 

NZ Steel Core 4 82 ... 300 1004 0 84 

Qatar In Bk 4 « MO 1004 -04 94 

Oko Bank 4 92 50 99 O 7»4» 

Portugal 4 92 MO 984 0 84 

Quebec Hydro 4 94 ... 200 1004 -04 94* 

Queensland Coal 4 98 385 1004 0 9 

Rente 4 91 MO 1004 -04 M4* 

Sanwa In tut 4 92 ... ISO 100 O 94* 

SEAT 4 S3 100 994 O 94* 

Security PacH 4* 97... 250 994 -04 94* 

Skopbank 4 94 75 W, -04 94 

SNCF 4 93 £ — 75 M04 0 124 

Soc Generate 4 85 ... 250 1004 O 104 

See Generate 4 «... 2» 1004 0 104* 

Spain 4 S3 200 1004 0 104* 

Spain 4 97 250 1004 +04 10 

Standard Chert 4 9* 200 1004 O 84 

Sumitomo Tat 4 94 — 100 M04 0 94 

Sweden 4 99 500 »4 +04 94 

Sweden 4 03 ibn M04 o 84 

Sweden 4 05 TOO 854 0 94* 


Sweden 4 24 600 

Sweden 4* 730 

Tokai Axis 4 98 ISO 

Toy© Trust Asia 4 99 100 
TVO Power 4 04 ...-. MO 
Union Bank-Norw 4 99 50 

Well* Fargo 4» 86 50 

World Bank "n 88 ... 250 
Yorkshire Int 4 « 2-.. 73 


1004 -04 104* 


M04 0 94* 

1004 0 84 

M04 0 9*4* 

984 0 74 

974 +04 9“i* 
994 +04 84. 
984 0 7*4* 


934 -04 134 


CONVERTIBLE Chg. on 

BONDS Issued Price week Pram. 

Ajinomoto 3 89 120 874 +14 

Best Denlri 64 87 15 W, -24 -6.7* 

Canon 7 37 50 187V -44 -1* 

Daiwa Sees 54 98 ... 80 1M -44 1.74 

□ev Bank Sing 54 88 70 78 o 12.08 

Eldars 114 94 160 104 -04 49* 

Einktrewatt 5 98 52 804 +04 14* 


Fujitsu 3 99 


In toe Inc 3 99 

Kumegl Gumi 34 00 ... 
LASMO 9** 98 ............ 


Murats Mfg 34 00 


Soc Gen Sure *4 84... 
Sumitomo Corp 24 99 


Tsunami Corp 34 00 
Yamaichi Sec 34 to 


GO 

70 

+04 

3* 

00 

1114 

-8 

0* 

45 

97 

-04 

-VM 

SO 

1064 

+04 

5* 

100 

97 

+*4 

8* 

80 

884 

+04 

6.88 

60 

93 

+24 

18.08 

SI 

103 

-14 

IWto 

70 

1214 

+34 

—040 

Ibn 

1064 

+04 

43. M 

BOO 

1074 

—04 

44* 

20 

82 

+11 -86* 

20 

1274 

-74 

-8* 

Chg* on 






YEN STRAIGHTS 
Aslan Dev Bk 74 to 
Avon Products 64 91 . 


Dow Chemical 7 94 ... 


Euro lima 64 92 


GMAC 64 90 
Intel 84 92 ... 
IADB 74 M ... 


ITT 84 02 

McDonald Carp 64 92 
Naw Zeeland 74 90 ... 
New Zealand 74 89 ... 
Pscfflc Gas & Elec 7 94 
Ponnay J. C. 84 92 ... 


Sellla Mae 64 92 

TRW 7 94 

Utd Technology 64 92 


World Bank 74 93 .... 
World Bank 8 93 


LUXFR STRAIGHTS 


EuroHma 10 94 



week 

Yield 

15 

1014 

0 

7.15 

29 

074 

+04 

7.17 

20 

964 

+04 

7.01 

60 

100 

+04 

6* 

M 

1014 

0 

7.09 

50 

984 

+ 04 

7.03 

50 

984 

+04 

7.14 

2& 

894 

+04 

6.71 

13 

974 

+04 

' 7. 18 

15 

1024 

—04 

7.11 

15 

103 

+04 

7-37 

20 

974 

+04 

7* 

25 

984 

+04 

6.78 

15 

M14 

+04 

- 6* 

15 

1024 

O 

fl.pi 

20 

994 

+04 

7.1T 

26 

974 

+04 

7.16 

25 

984 

-04 

6* 

25 

98 

+0*» 

7.00 

15 

974 

+04 

7.M 

25 

984 

+04 

0.96 

20 

100 

+04 

7.00 

20 

1034 

+04 

7* 

20 

M64 

+04 

7.11 


Chg. on 


Issued Price 

week 

Yield 

600 

M34 

0 

8.85 

600 

104 

+04 

8* 

Ibn 

1054 

0 

0* 

Ibn 

1054 

-04 

9 -ST 

Ibn 

1084 

-04 

8* 




GUILDER 

STRAIGHTS 

ABN 8 89 

ABN 74 89 

Amro 8k 74 89 
Amro Bk 8 89 


Chg. on 

Issued Prioa week Yield 


Ffl 


Bk Mees & Hope 84 89 MO 


Beatrice Foods 84 89 

C. C. Rabo 8 98 

Denmark 84 91 

Int Stand Etoc 84 89 
New Zealand 84 89 


1034 +04 
1024 +04 
1014 +04 
1034 6 

1034 +04 
1044 +04 
104 +04 

io«4 +04 
1034 0 

1044 0 




CANADIAN DOLLAR 
STRAIGHTS Issua 

Am ex 124 91 50 

Aust Rasourcaa 114 82 GO 
Bank of Tokyo 104 92 75 
Bqe rindoauez 14 91 ... 75 

Br Co( Munic 124 91 ... 100 
Br Col Munic 134 91 ... MO 
Br Col Tele 124 89 ... TO 

Denmark 114 91 100 

Farm Crad Coro 124 90 75 


Kradietbank 12 92 75 

Long Term Crad 114 90 75 

Montreal City 124 91 ... 50 

New Brunswick 12 96 75 
Nova Scotia 114 95 ... 75 
Quebec Hydro 14 91 ... 75 


Chg. on 

lowed Price week Yield 
50 1064 -04 M.72 

go M 04 -04 run 
75 994 +2 M* 

75 108 -04 12* 

100 1084 -04 TO* 

MO 1084 -04 11* 
TO 1034 -04 11.72 

100 1014 +04 11* 

75 1064 0 10* 


1014 +04 
1024 -04 


1084 -04 
1044 +04 


1004 +04 
1094 +04 


ECU STRAIGHTS Issue 

ABN 94 92 100 

Australia ft NZ 104 91 to 

Austria 104 93 TOO 

BFCE 94 92 75 

Crad National 104 to ... 50 

Crad National 114 91 ... 50 

Denmark 104 91 75 

Ebco Intnl 104 83 SB 

EEC 104 91 80 

eec 11 93 50 

EEC 114 91 50 

EEC 114 33 70 

Euro Coal & Steel 6 to 60 
Euro Invaat Bk 94 85 ... 200 
Euro Invest Bk 104 M 100 
Euro Invest Bk 104 R9 GO 
Euro Invest Bk 104 94 100 
Euro Invast Bk 114 92 75 

Euro Invaat Bk 114 93 50 

Euro Invest Bk 114 98 50 


Chg. on 

Issued Price week Yield 
100 1024 -04 8* 


1044 —C*i 
1074 -04 


1024 -04 
1084 -04 


111 -04 

1064 -04 


HB4 -04 
1054 +04 


1064 -04 
1054 0 


n»4 +04 

1144 -1 


1024 -04 

1054 — T 


1074 -04 
M64 -04 


1064 -04 
MTV -04 


Gen Finance 11 90 70 


Giro Vienna 104 93 ... 80 

GTE Finance 104 92 ... SO 

Ireland 104 93 50 

Italian Govt 104 82 ... 600 
Italian Traaa 114 90 ... 60 

Kradietbank L 94 92 ... 75 

■ Mega| Finance 114 94 MO 
Nippon Cred Bk 11 91 BO 

Nordic Inv 8 to EO 

Post Och Kred 104 92 50 

Roval Bk Can 104 89 85 

SNCi 104 94 GO 

Swedish Export n 89... 58 

West LB 104 91 GO 

World Bank 104 88 ... 100 


111 +04 

1064 -04 


MB4 -04 
1044 +04 


1044 -04 
1054 -04 


1044 -04 
1064 -04 


1064 -04 
1094 -04 


108 -04 

1054 -14 


... 


AUSTRALIAN DOLLAR Chg. on 

J™**™ 1 * ^ Issued Price week Yield 

eSna^S. B S» 124 88 ■ 974 +04 13.29 

P18A 124 89 EO 99 +04 12.68 

State Bk NSW 124 89 40 103 +24 11* 


STERLING 

STRAIGHTS 


BAT Intnl 104 91 IOO 

Denmark 104 89 75 

EEC 114 94 60 

Europerat 114 92 50 

Euro Invest Bk 104 92 75 

Finland 174 88 ......... So 

Grand Mat 104 90 SO 

IADR 114 81 60 

Int Stand Elac 114 89 GO 

Inv In Indust 114 91 GO 

Ireland 114 to 50 


Chg. on 

Isoued Price week Yield 


New Zealand 104 89 ... 100 


SNCI 104 to 60 

Wlorid Bank 104 * ... GO 
World Bank 104 89 ... 50 

World Bank 11 to SO 

EQUITY Expiry 

WARRANTS date 

Commerzbank DM 31/5/88 
CHw-Galgy Int £ ... 1/11/83 

Credit Suisse 31/5/88 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Malaysia builds up stake in Cycle 

IV CUDK * 


AND WONG SULONG IN KUALA LUMPUR 


S^Siether *35“5J 

dominant stake in Cycle & 

SST^JSL^ Singapore* 
oest known compknie^ 


Japan. 

in March Dr Mahathir 
Mohamad, the Prime Minister, 
and main inspiration behind the 
project, discussed with Presi- 
dent Suharto the idea of selling 
the Proton Saga in Indonesia. 


apparently to secure an SKfEf®* , Pr °t° n Saga in Indonesia, 
distribution network ec ^ ve tnrn ’ Indonesia would sell 
Malaysia's first "national Mercedes Benz commercial 
the Proton Saga ^ car ' vehicles In Malaysia, a move 

The car is due to start ™“i ch wooId also “volve Cycle 

off the oroducTinn T 0ll “« & Carriage. 

next few weei£^£d larliVle! «« pl “ * wr 6 ets 
are important CvcIp ? , lhe § round It would not only 

offers an SpirSe bSed he!p **>*&*'* heavy indusrrj 

franchise toSstribut? pro F am i ne ’ of which the car 
Benz and Mitsubishi vehflto^f^ is a central part, but 

Singapore andM^ay^T ma?k a step lowards 

The Malaysian move comes at 
the same time as the Govern- 
w *¥**“8 around for 
export markets to ensure a 

fu!s£227m 0 ^ ^ ■ “S 580 ® 

( car project, a tie- 

up with Mitsubishi Motors of 


industrial and trade collabor- 
ation among the principal 
partners of the six-member 
Association of South Bast Asian 
Nations (Asean). 

Domestic sales of the Proton 
Saga were intended to be 
handled by a company linking 


Mitsubishi's government part- 
ner, the Heavy Industries Cor* 
po ration of Malaysia (Hicom), 
with United Motor Works 
(UMW), which has the Toyota 
franchise in the country. 

Instead, there has been a 
move on Cycle & Carriage, 
apparently prompted by UMW's 
cash shortage and the Govern* 
mem’s own austerity measures 
which prevent Hicom investing 
further in distribution. 

Malaysian National Insurance 
— part of PNB, the Bumlputra 
(indiglnous Malay) investment 
agency controlled by the 
Government — bought a 12 $m 
block of Cycle shares at the 
end of March. Together with 
the Malaysian Employees Provi- 
dent Fund (MEPF), which had 
some 13m shares, the govern- 
ment total stake is now believed 
to oe approaching 25 per cent. 

Its power to negotiate with 


Singapore's Chua family, long 
the dominant force in Cycle 
with a reported share of a 
quarter to a third, is buttressed 
by the Kuwaiti stake, which 
has been built up in recent 
weeks to 15$ per cent The 
Kuwaitis are understood to be 
friendly rather than hostile 
partners, and already have a 
substantial stake in Daimler 
Benz of West Germany. 

Additional evidence of Kuala 
Lumpur's strategy has come 
with the Malaysian authorities’ 
deferral for unspecified reasons 
of a plan to “ Malaysianise " 
Cycle's subsidiary in the 
country, which has the Mitsu- 
bishi franchise. This was inten- 
ded to come under the wing of 
Cycle & Carriage Bintang, the 
Malaysian company which dis- 
tributes Mercedes vehicles, in 
which Cycle has only a 49 per 
cent stake. 


Glore sells 
holding in 
Gulf Resources 

By Our New York Staff 
MR ALAN CLQRE, who re- 
signed late last mouth as chair- 
man of Gulf Resources and 
Chemical, has sold his 20.3 per 
cent stake in the group to two 
London Investors, Mr David 
Barlay and his brother. Mr 
Frederick Barclay, for about 
$30.1m. 

Mr Clore, the wealthy British 
Investor who won control’ of 
the Houston-based company in 
a proxy battle three years ago, 
said he would also resign from 
its board. 

The move comes after a dis- 
sident investor group built up a 
6 per cent stake in the com- 
pany and claimed that Mr 
Clore had failed to maximise 
the company’s value. 

Onr Financial Staff adds: The 
Barclays are known primarily 
as hoteliers — notably owning 
the Howard Hotel in London— 
but in 1983 also acquired 
E Herman Lines, the UK ship- 
ping, travel and brewery group. 

Ecu domestic 
issue by AmRo 

AM STERD AM-Ro tt erd a m Bank 
(AmRo) plans to issue Dutch 
“ bankbrieven " denominated in 
European currency units rather 
than guilders. AP-DJ reports 
from Amsterdam. 

The issues in the Dutch dom- 
estic market, is due to begin 
today. Amro said the initial in- 
terest rate would be 9 per cent 


Four-month advance at Astra 


BY DAVID BROWN IN STOCKHOLM 


ASTRA, the leading Swedish 
pharmaceuticals manufacturer, 
has reported a 24 per cent rise 
in pre-tax profits for the first 
four months of 1985 to 
SKr 360m (840.4m) from 

SKr 290m a year earlier. 

The group has upgraded its 
profit forecast for the full year, 
which expects turnover to rise 
some 15 per cent to SKr 4-5bn. 

Pre-tax profits are vcpected 
lo climb as much as 20 per cent 
to SKr 950m, despite an 
expected increase in clinical 


and marketing costs later in 
the year. 

Astra’s sales, 82 per cent of 
which a?? generated outside 
Sweden, grew during the period 
by 16 per cent to SKr lA5bn. 
Improvements were noted in all 
business areas — cardiovascular 
drugs, local anaesthetics, anti- 
biotics. and particularly respira- 
tory agents. 

Astra attributes its perform- 
ance to high capacity use. as 
well as improved profitability in 
its foreign operations. It has 


reached an agreement in prin- 
ciple with Ferment a, the fast- 
growing Swedish pharmaceuti- 
cals and biotechnology group, to 
take over the dental division of 
Pierre] of Italy, with anual 
sales of some SKr 60m, as part 
of its expansion in the Italian 
market. 

After regulatory reevaluation 
of its Rhinoeort and Pumicort 
anti-asthma agents, the drugs 
have been cleared for the UK 
market but are still awaiting 
approval from Swedish authori- 
ties, Astra said. 


Goldfields Industrial back in profit 

BY JIM JONES IN JOHANNESBURG 


GOLDFIELDS Industrial Corp- 
oration (GIC), the 60 per cent- 
owned South African subsidiary 
of B. Elliott, the UK machine 
tools group, returned to profit 
in the year to March despite 
a drop in turnover. 

Nevertheless, the directors 
are not optimistic on immediate 
prospects. Turnover slipped to 
J? 35.9m ($l8m) from R37.1m 
while operating profits before 
tax and Interest payments 
increased to RL63m from 
R0.54m. 

A slight drop in the year’s 
interest bill helped generate a 
pre-tax profit of R0.47m against 
the previous year's pre-tax loss 
of R0.79m. 

The directors say that the 
general economic uncertainly 
has led to a severe decline in 


business confidence and that 
the sharp downturn of the 
engineering' industries has 
adversely affected GlCTs sales 
of machine tools. 

Demand is expected to 
remain poor during the first 
part of the current year and 
the directors do not expect any 
substantial Improvement in 
spending on capital goods. 

Earnings per share were 12 
cents last year against a loss 
of 20 cents a share in the 
previous year. Dividends have 
not been declared since 1982. 

Renter adds from Cincinnati: 
Cincinnati Milocron o f the UJ5. 
said an unexpected drop in 
machine tool demand in April 
and May has caused it to reduce 
its Internal projection for sales 
and earnings for the second 


quarter and all of 3985. 

As a result, the company no 
longer expects profits for the 
second quarter, which ended last 
week, to exceed the first 
quarter’s $3.5m or 15 cents a 
share. In the second quarter 
of 1984, it earned $3.35m or 
14 cents a share, on sales of- 
8158.6m. 

Cincinnati Milacron said it is 
considering a scries of steps to 
bring U.S. manufacturing 
capacity in line with revised 
estimates for certain product 
types, but declined to provide 
details. It said machine tool 
capacity was maintained in the 
second parter in anticipation of 
further demand increases, 
noting that a trend of rising 
demand was firmly established 
in 1984 and continued through 
first quarter. 


Acquisition 
of AMF 
by Jacobs 
agreed 

By Paul Taylor in New York 
AMF, the U-S. leisure equip- 
ment manufacturer, has 
finally agreed to he acquired 
by Mr Irwin Jacobs, the 

Minneapolis Investor, under a 
sweetened two-step 824 a 
share cash and paper tender 
offer. 

The agreement ends a 
bitter two-month battle be- 
tween Hr Jacobs and Hr 
Thomas York. AMP’s chair- 
man, over control of the 
group. 

Under the terms of the deal 
Mr Jacobs will pay S24 a share 
for 12im out of AMP’s 26.9m 
shares outstanding, or a total 
of 8300m. M r Jacob's Mtu- 
star holding company would 
then be merged with AMF 
under the second stage of the 
offer, with AMP’s share- 
holders receiving debt securi- 
ties with a face value of 
91IL25 principal amount. 

The terms ofthe transaction 
represent a SI per share im- 
provement over Mr Jacob’s 
original 823 a share offer for 
12m shares, made two months 
ago. AMF fought that bid by 
offering a package or securi- 
ties, also valued at 823 a share, 
but tbe terms of tbe manage- 
ment's offer were ruled 
Illegal by tbe courts. 

In an apparent attempt to 
lock ont any alternative bids, 
AMF has also granted Mln- 
star an option to acquire 
AMFs leisure division for 
about 8300m. 
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Washington 
Post in cable 
TV talks 

By Our New York Staff 

CAPITAL CITIES Communi- 
cations has confirmed that it 
is negotiating to sell its cable 
television operations to tbe 
Washington Post newspaper 
group for about 8375m. 

The deal would form part 
of Capital Cities’ efforts to 
raise $lbu to help fund Its 
$&5bo acquisition of Ameri- 
can Broadcasting Companies 
(ABC), the U.S. television 
network group. 

Tbe 55 Capital Cities cable 
systems have about 375,000 
subscribers, ranking tbe 
operations as the 21st largest 
cable system group In the 
US. Last year the cable 
systems achieved operating 
profits of $&5m 
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This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange of the 
United Kingdom and the Republic of Ireland- 

•7thjuite,1985 

National Australia Bank Limited 

{Incorporated with limited liability in tbe State of Victoria, Australia) 

A$40,000,000 
3%% Notes Due 1992 

Issue Price 10014% 

Payable in U.S. Dollars 

'Hie following have agreed to subscribe or procure subscribers for the above Notes: 

Orion Royal Bank Limited 

Credit Suisse First Boston Limited 

Salomon Brothers International Limited 


Algemene Bank Nederland N . V. 

Banque Indosuez 
Baring Brothers & Co., Limited 
Creditanstait-Bankverein 
Dresdner Bank Aktiengesellschaft 

Girozentrale und Bank der osterreichischen 
Sparkassen Aktiengesellschaft 
Kredietbank International Group 
Merrill Lynch Capital Markets 
Samuel Montagu & Co. Limited 
J. Henry Schroder Wagg & Co. Limited 

Union Bank of Switzerland (Securities) Limited 


Banque Bruxelles Lambert S -A. 

Banque Paribas Capital Markets 
County Bank Limited 
Deutsche Bank Aktiengesellschaft 
Generate Bank 
Hambros Bank Limited 

LTCB International Limited . 

Mitsubishi Finance International Limited 

The Nikko Securities Co., (Europe) Ltd. 

Swiss Bank Corporation International 
Limited 



I irulars of die Notes and ihc Issuer arc available in the Exicl Statistical Sen ice. Copies of the listing par- 
. ;! C “‘ io the Notes may be obtained during normal business hours up to and including 1 9th June, 

HWSFrom ilie’Guropwy Announcements Office ofThe Stock Exchange and up io and including 1st July, 

1985 fronv.- 

Orion Royal Bank Limited, Rowe & Pitman, 

1 London Wall, and 1 Finsbury Avenue, 

London EC2Y 5JX London EC2 


oc ALFA-UVAL 


US $100,000,000 

Multicurrency Revolving Note Issuance, 
Short- Term Advance and 
Standbi • Credit Facility • 


Lead managed bv 


Enskilda Securities 

t.X-kllDl LIUiriD 


Morgan Guaranty Trust Company 
of New York 


Mann perl by 

Algemene Bank Nederland N. V. Banque Indosuez Credit Suisse 

Den Danske Bank Generale Bank Midland Bank plc 

Orion Royal Bank Limited SociEtE GEnErale ‘ The Sumitomo Hank. Limited 

Westpac Banking Corporation 

Funds provided by 

Morgan Guaranty Trust Company of N ew Y ork Skandinavisk a Enskilda Banken 

Algemene Bank Nederland N.V. Banque Indosuez Credit Suisse 

Den Danske Bank Generale Bank Midland Bank plc 

The Royal Bank of Canada Group SocjEtE GEnErale The Sumitomo Bank, Limited 

Westpac Banking Corporation 

Facility and Tender Agent 

Morgan Guaranty Trust Company of New York 


May 1985 


Tkis announcement appears as a matter of record only. 
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RECENT ISSUES 


SE listing puts value of 
£12.8m on First Security 


BY STEFAN WAGSTYL 

First Security Group, a manufac- 
turer of equipment for car 
safety, security and fire detec- 
tion, is coming to the stock mar- 
ket with a value of £12.Sm. 

The company is being floated 
off by a subsidiary of Midepsa 
International, the Canadian in- 
vestment company controlled by 
Mr David Wickins, of British 
Car Auctions, and Mr Michael 
Ashcroft, of Hawley Group, 
After the issue, Midepsa will 
retain 36 per cent of First 
Security. 

Dr Fred Westlake, First Secu- 
rity's rtiatrmgn, will retain 
another 2 per cent, leaving 62 
per cent for the offer for sale. 

First Security's profits have 
risen from £16,000 pre-tax on 
sales of £2m in 1981, to £899,000 
in sales of £ 6 - 2 m for the year 
to the end of April, taking into 
account only the group's con- 
tinuing businesses. 

However, after assuming that 
the offer for sale proceeds had 
been available for the year to 
March and making other adjust- 
ments to account for recent 
acquisitions, the group says its 
pro-forma profits were £I-2m pre- 
tax on sales of £7.1m. 

On this basis, and on a 32.4 
per cent tax charge, the shares 
offered at 160p are priced at 
1&8 times earnings. The com- 
pany Is forecasting a 3.5p divi- 
dend for 1985-86, making the 
yield 3.1 per cent. 

First Security will raise £L5m 
net from the offer for sale and a 
capital reconstruction ta k ing 
place at the same time. 

First Security was acquired bv 


BOARD MEETINGS 

The fallowing companies have noti- 
fied dates of board raaerlnga to the 
Stock Exchange. Such meetings are 
usually held for the purpose of con- 
sidering dividends. Official Indications 
ere not available as to whether the 
dividends are Interims or finel8 end the 
sub-divisions shown below are baaed 
mainly on last year's timetable. 

TODAY 

Interims— S. and W. Beriaford, 
London Scottish Finance. Union Dis- 
count. 

Finals — Alphameric. Avnna. Chamber- 
lain Phipps, Leigh Interests, Marshalls 
Halifax, PCT. Unlgata. 

FUTURE DATES 

Interims— „ , 

Uncraft Kilgour July 2 

Oakwood ■*■ July 1 

Watson and Philip June 18 

Finals— 

Ariel Industries JunaZj 

Electric end Genl investment June 37 
Hampton Gold Mining Areas . Juno 28 

Health Cars Services June 24 

s end U Storea June 21 

Midepsa in September 1984 and 
expanded by two acquisitions in 
December last year and in 
March. 

The biggest contribution to 
group operating profits — 43 per 
cent — comes from its security 
activities, manufacturing inertia 
sensors and other electronic 
equipment. 

Another 37 per cent of profits 
comes from automotive safety — 
the company makes inertia 
switches (used in automatic fuel 
systems to switch off fuel in the 
event of a crash). _ The main 
customer is Ford, in the U.S., 
accounting for 89 per cent of 
this division's revenue. 

Fire detection, accounting for 


the remaining 20 per cent of 
operating profit, involves the 
manufacture of smoke detection 
systems and alarms. 

The company, .which employs 
240 people, has Its biggest site 
In Fleet, Hampshire. 

The broker to the issue is L. 
MesseL The application lists 
close on Friday, and dealings 
are expected to start on Thurs- 
day, June 27. 

• comment 

First Security has been bolted 
together by Midepsa in a series 
of quick deals typical of Mr 
Wicldns and Mr Ashcroft The 
company, as it now stands, has 
only been in existence for a few 
months so it is difficult to judge 
how it will perform as a group. 
The activities are a mixed bag — 
the core security business seems 
to have filled a useful niche in a 
competitive market concentrat- 
ing on manufacture not installa- 
tion. The fire detection opera- 
tion too concentrates on a specia- 
lised product though its success 
has yet to be proved given that 
most of it has been in the group 
for only a few months. Then 
there is the car safety business, 
which has generated much of the 
group's recent profit growth but 
almost all of it achieved, on the 
back of one overwhelmingly 
large contract It seems hard to 
believe that this untidy bag of 
businesses is worth 15.8 times 
adjusted, pro-forma earnings, cal- 
culates to Include Interest on 
offer for sale proceeds, hut with 
Mr Ashcroft and Mr Wickins one 
never quite knows. 


Drexel in withdrawal 


BY LUCY KELLAWAY 

Drexel Burnham Lambert the 
Wall Street securities house, is 
withdrawing its application to 
become a primary dealer in the 
market for UK Government 
securities. 

Mr Roger Jospe, the senior 
executive vice president in 
charge of Drexel s European 
operations, said yesterday that 
the reason for the decision was 
the large number of other appli- 
cants also seeking to become 
market makers. 

“In the first two or three years 
the return on capital employed 
would not be enough to satisfy 


us," he said. Drexel will be 
reviewing its position when the 
next set of applications are 
invited in 1987. 

The Bank of England announ- 
ced earlier this month that 31 
financial groups had applied to 
put a total of £600m and £7 00m 
into the market, about four 
times the amount of capital pre- 
sently committed. 

Drexel, which specialises in the 
junk bond" section of the U.S. 
bond market is the first to 
announce its plans to pull out 
The other 30 groups have until 
this week to reconsider. 


Reuters seeks control of Yisnews 


The international business 
information group, Reuters, Is 
seeking to acquire a controlling 
interest in Yisnews, the tele- 
vision news agency, in which it 
already has a 33 per cent stake. 

Reuters is currently holding 
preliminary talks with the BBC, 
which owns a further 33 per cent 
of the shares. However, no 


announcement can be expected 
until next month following a 
board meeting of Vlsnews’ 
trustees. 

Visnews would fill a gap In 
Reuter’s overall news services, 
the company said yesterday. It 
would add moving pictures to 
news picture services launched 
at the beginning of tills year. 


Evelyn-Jones 
family sells 
Tex holdings 

CONTROL OF Tex Abrasives, 
the sandpaper manufacturer, has 
passed from the Evelyn-Jones 
family. They have sold 29.9 per 
cent of Tex to Edward Le Bas, 
a private industrial holding com- 
pany, and the remaining 2&9 per 
cent of their holding have been 
placed by Sheppards and Chase, 
all at 80p a share 
At the same time, the Tex 
board announced that it is buy- 
ing BSP, a manufacturer of weld 
steel tube, for £075,000 from 
ELB, and is selling its Hermes 
coated abrasive assets for £lm 
to one of its major suppliers 
NSL 

The company has also reported 
profits before tax for the year 
to March of £341,000 (£321,000). 
and announced a final dividend 
of 2.75p to make a total of 3J5p 
(3.5d). 

Mr A. Burrows and Mr W. 3. 
Charity, respectively chairman 
and managing director of ELB 
will become chairman and man- 
aging director of Tex. 


Bell’s to 
remain In 
Scotland if 
bid succeeds 

By Mark Meredith 

UR ERNEST SAUNDERS, 
chief executive of Guinness, the 
brewing and retailing group, said 
yesterday that the management 
of Arthur Bell, the whisky com- 
pany, would remain in Scotland, 
if Guinness succeeded in its take- 
over bid for the Perth-based 
company. 

At a press conference in Glas- 
gow, Mr Saunders said be would 
try this week to contact Mr Ray- 
mond Miquel, chairman of Bell's, 
to arrange a meeting. 

Mr Miqu el ja st weeks rejected 
Guinness’ £327m bid for Bell's, 
as "inadequate." He is expected 
back from a trip to the U.S. 
this week. 

Mr Saunders would not be 
drawn in questions from journal- 
ists about any possible increase 
In his offer price. 

The press conference was 
called apparently to soothe any 
anxieties in Scotland about the 
implications of a takeover. 

Fast cases of UK or foreign 
companies buying out Scottish 
companies have generated con- 
siderable opposition in Scotland, 
whidh fears the loss of further 
management skills. 

“The management of the 
operating company would remain 
with the operating company,” 
Mr Saunders said. 

He added that the Glen eagles 
Hotel group, which was taken 
over by Bell's last year, would 
remain within the group. But he 
said the future of the Piccadilly 
Hotel in London, a recent pur- 
chase by Glen eagles, would need 
to be reviewed. 

Mr Saunders said he had *n 
mind the creation of a British 
drinks marketing group based on 
the foundation of Guinness and 
Bell's. 

While avoiding direct criti- 
cism of the management of the 
whisky company. Mr Saunders 
said that the promotion of 
product would have to be aimed 
at the consumers not just at 
agents such as pub owners. 


John Swan falls 

Pre-tax profits of John Swan & 
Sons fell from £151,000 to 
£139,000 for the year to April 30, 
1985, on turnover ahead by 
£39.000 to £980,000. 

The directors of this Edin- 
burgh-based livestock auctioneer 
and estate agent, are maintaining 
the single dividend at 8.5p net 

FT Share Information 

The following securities have 
been added to the Share Infor- 
mation Service: — 

Aspen Communications (Section; 
Paper, Printing). 

Domino Printing Sciences (Elec- 
tricals). 

El bar Inds. (Industrials). 

Martin Currie Pacific Trust 
(Trusts). 

Nationwide Bldg; Soe. 12Jpc 
12/5/86 (Loans, Building Socie- 
ties). 


This cuh ertisemcni complies wiih the requirements of the Council of The Stock Exchange. 


U.S $100,000,000 




r ALCAN ‘ 


Al uminum Company of Canada, Limited 


(Incorporated in Canada) 


11Vi% Debentures Due 1995 

ThefotUming have agreed to subscribe or procure subscribers for the Debentures: 

Credit Suisse First Boston Limited Swiss Bank Corporation Interna t i o nal limited 


Amro International Limited 

Credit Commercial de France 

Morgan Grenfell & Co. Limited 

Morgan Stanley International 

Union B ank of Switzerland (Securities) Limited 


Banque Bruxelles Lambert S.A. 
Deutsche Bank A k tfe n geseOsc h aft 
Morgan Guaranty Ltd 
Orion Royal Bank Limited 
Wood Gundy Inc. 


List 


Yamaichi International (Europe) Limited 

has been made to the Council of The Stock Exchange for the Debentures to be admitted to the 


Hie Debentures will bear interest from 27th June, 1985 at die rate of 11M% per annum payable annually in 
arrear on 27th June, the first payment felling due 27th June, 1986. 

listing Particulars relating to the Debentures are available in the Extel Statistical Service and copies may be 
obtained during usual business hours up to and including 19th June, 1985 from the Company Announcements 
Office of The Stock Exchange and up to and including 8th July, 1985 from:- 


Bankcrs TVnst Company, 

Dasbwood House, 

69 Old Broad Street, 
London JSC2P ZEE 


Credit Srase First Boston Limited, 
22 BshoDseate, 
Lond^E^%Q 

17th June, 1985 


Hoare GovettLtdL, 
Heron House, 
319/325 High HoRwrn, 
London WC1Y 7PB 
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Christian Salvesen 
to offer 57m shares 


EQUITIES 


si 


tm 


i960 


High 


BY STEFAN WAGSTYL 

Christian Salvesen. one of the 
UK’s largest private companies, 
is coining to the stock market 
with a £66m offer for sale. 

Merchant bank Klelawort Ben- 
son is offering 57.1m shares, or' 
20.8 per cent of the enlarged 
equity, at a fixed price of U5p, 
valuing the company at £3 15m. 

The Edinburgh-based group, 
with Interests in food processing, 
and distribution, housebuilding 
and marine and oil services, 
made profits of £33.4m pre-tax on 
turnover of £256m in the year 
to March. 

Ea rnin gs per share were 7Ap, 
after a 41 per cent tax charge, 
putting the shares on a price/ 
earnings multiple of 15-1 at the 
offer price. The dividend for 
the year was 2 575p, making the 
yield 3.57 per cent. 

Existing shareholders, among 
them many descendants of the 
company’s 19th c eutury founder, 
are selling 37.1m of the shares 
on offer. The remaining 20m 
are being sold to raise £2L35m 
after expenses to help fond the 
company’s future expansion. 

Christian Salvesen’s largest 
business is in food related 
activities, which contributed 
£L9-2m of the group’s £32.4m 
trading profit last year. 

The company's properties divi- 
sion, contributing £8 .3m of trad- 
ing profit, runs a brickmaking 
company and a housebuilder, 
Salvesen Homes. 

The marine and industrial divi- 
sion. bringing in £4Jhn of trad- 
ing profit, has a portfolio of 


businesses which includes a fleet 
of colliery coasters, a generator 
supply company and an offshore . 
services concern. 

• comment 

Christian Salvesen conies to mar- 
ket bearing a mixed bag of 
businesses built up over a 
generation spent re-investing the 
fortune the company amassed 
from whaling. Along the way 
there have been a few false 
turns, but the group has man- 
aged to move Itself strongly into 
the food industry, one of the 
stock market's most popular sec- 
tors. These activities, particu- 
larly food storage and dlstribu - 1 
tion, seem to have good growth 
prospects both in the UK and 
overseas and on their own 
would merit a multiple of well 
over 15. A high premium rating 
here should however be partly 
offset by lower multiples else- 
where— the housebuilder concen- j 
{rates on second homes, but is 
based in the depressed North 
West; the generator supplier 
seems to have found a place in 
a specialist market, but the 
same can hardly be said of the 
company's brickworks. And the 
group's interests in U.S. oil and 
gas participations do not quite 
square with Salvesen’s effort to 
gather the rest of its activities 
into a coherent whole. Neverthe- 
less, In valuing the company at 
15 times historic earnings. Sal- 
ves en's directors seem to have 
struck the right balance between 
the group’s various parts. 
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Granville & Co. Limited 

Mm tor of Tha National Association of Security Daslm 
and Inwantiiwnt Manager* 

8 Low Lane London EC3R BDT Telephone 01-621 1212 

Over-the-Counter Market 
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U.S.$75,000,000 

EAB FINANCE N.V; 

(Incorporated with limited liability in the Netherlands Antilles) 

Guaranteed Floating Rate Notes Due 1993 

Guaranteed on a suboditiated basis as w payment at principal and aiterat by 

European American Bancorp 

(Incorporated with limited liability in New Ybrk, USA.) 


Notice is hereby given pursuant to the^ Terms and Conditions 
of the Notes that for the six months from 17th June, 
1985 to 17th December, 1985 the Notes will carry an 
interest rate of 8M% per annum. On 17th December, 
1985 interest of U.S.$209.69 will be due per U.S.$5 r OOO 
Note for Coupon No.4. 

European Banking Company Limited 
(Agent Bank) 

17th June, 1985 


Renunciation data usually last day for dealing frss q( stamp duty. . b Rooms 
be sad on prospectus satti mates, g Assumed dividend end yMd. u Forecast 
dividend cover baaed on previous year's earnings, p Pence unless otaefwnee 
indicated. 7 Issued by tender. || Offered holders of ordinary shares as a 
" rights.” ** Issued by way of capitalisation. 59 Reintroduced, ti Issued 
In connection with reorganisation merger or takeover. ■Allotment letters oc 
fully-paid, fly Introduction. ■£• Unlisted Securities Market. S Fleeing price. 


PENDING DIVIDENDS 

Dates when some of the more important company dividend 
statements may be expected in the next few weeks are given in the 
fallowing table. The dates shown are those of last year's announce- 
ments except where the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 
'Announcement last year.” 

Announce- Ann ounce- 

bats msnt last Data ment last 

year year 

Assoc Imperial Gp ..July 12 Interim 3.0 

Newspepers.. July 12 Interim 4.6 intasun July 2 Final 2.6 

"Avane June 17 Final 8225 Johnson 

•BPS Inds Juns 20 Final 4-2 Mattbsy.. June 20 Final 70 

BET -..July 18 Final 8.75 *iRC Inti Juns 20 Final 2J5 

■Beriaford London and 

(3. 6 WJ-June 17 Interim 3.5 Midland I nd... July 10 Final 4.5 

British Land ..June 19 Final 1.5 Magnst and 

•British Southerns... July 12 Final 2.7 

Telecom.. June IB Final due "Mayer Imnl ...June 18. Final 3.1 

Burnett and "NmWeet July 30 Interim 12,0 

Hallamahiie.. June 22 Final 4.75 "Northern • - 

•Cable and Foods.. June 19 Final 2 & 

Wireless,. June 28 Final 4.1 "Powsll 

•Cantroylndal Dutfryn.. June 19 Final 11.0 - 

Estates.. June 18 Final 3,0 "Racal 

Charter Cna..June27 Final 7 J5 Electronics.. June 24 Final 2.18 

Oaaian ■ July 11 Final 9.625 Rank 

Dally Mall Organisation.. July 12 Interim 4.8: 

&Gen Tat. July 12 Interim 12.0 Rainers July 12 Finsl 1.63 

Davy Corpn ,„July 19 Final 2-585 Rothmans 

•Dawson Inti.. Juns 20 Final 44 Inti..... July IS Finer 4.0 

Distillers July 19 Final 9.15 Scottish and 

Dixons July 19 Final 3.4 Nwcstla Bnmt July 3 Final 3.84 

Dowty July 19 Final 2.8 Thom EMI ..July 12 Final 12-9 

"Ferranti .....June 28 Final 4.4 Truathouse 

•Fitch Lovett ...June 20 Final 8.7 Forte.. .June 3 Interim 1.128 

■GEI Inti .....June 18 Final 3.555 "Un'rgats June 17 Final 4.75 

Gastatner July 18 Interim 0.5 "Union — 

Gnat Unhr Discount.. July 17 Interim due 

Stores.. July 19 Final 10.5 Vanmna 

Greycoat Viyalla.. July 3 Interim 4.0 

City Off.. .July 12 Final 0.8 Wedgwood ..Juno 19 Final 3.5 

"Kambros .....June 25 Final 42.75 

H*" ,B 'Sm l ee..July 12 Final B.61 * meeting Intimated, t Rights 

•Imperial Issue since made, t Tsx free. I Scrip 

Com Gas- June 27 Final BJ5 issue since made. 7 Forecast. 


SHARE STAKES 



U’S.$ 125,000,000 
THE MORTGAGE RANK AND 
FINANCIAL ADMINISTRATION AGENCY 
OF THE KINGDOM: OF DENMARK 
(Kongerlget Danmuks Hypotekbank og Fbiansforval tnlng ) 
Guaranteed Floating Rate Notes due 1999 Series 95 
Redeemable at the Noteholders* Option in 1998 

U ncond itionally guaranteed by 

THE KINGDOM OF DENMARK 

Notice is hereby given that the Rate of Interest for the third 
one-month sub-period hu been fixed at 7iS% pjr. and that the 
interest payable for the third one-month sub-period in respect of 
U-SAIOjObO nominal of the Notes will be U5.S61.74. The total 
amount due for Coupon No. 5 payable July IS, 1985. is 
U5.S2I5.64. 


June f7, f98S, London 

By: Citibank. N.A. (CSSI Dept.), Agent Bank 


CITIBANK* 


Changes in Company share 
stakes announced over the past 
week include: 

Grattan — P. F. Lomas, finance 
director, has exercised an option 
to purchase 35,000 shares at 108p 
on June 10 and now bolds 
38,000 shares. 

Albert Fisher Group — D. G. 
Pearce, a director, has disposed 
of 200,000 shares and now holds 

382,623 ordinary and 7,643 7 per 
cent convertible preference 
shares. 

Promotions House — D. J. Rob- 
son, a director of Bonusbond 
Holdings, has disposed of his en- 
tire interest of 245,000 ordinary 
in the holding company Promo- 
tions House. 

Pen t ea T . A. Maher, chair- 
man. sold on June 12 100,000 
ordinary shares. He continues to 


bold 1,100,721 deferred ordinary 
and 400,000 ordinary shares. 

Pritchard Services Group — C. 
Roberts, a director, sold 105,263 
shares recently acquired upon 
exercise of options and now 
holds 9,375 shares (0.01 per cent). 

Castle (G. BO— R. B. Trough- 
ton, a director, has purchased 

50.000 shares at 24p. 

Lorlln Electronics — 400,000 
shares have been placed on be- 
half of Sidney Berk, chairm an, 
who now holds 522,000 shares 
(10.06 per cent). 

Micro Business Systems— 
Directors W. S. C. Richards and 
M. 3. Brooke have each pur- 
chased a further 25,000 ordinary 
shares at 12 Op. 

J. Blbby and Sons — A G. 
Thompson, director, acquired 

20.000 ordinary tiumf 


if 
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M.I.M. Holdings Limited 

Guaranteed Boating Rate Bearer Notes 1989. 

First series issued on June 16, 1982 maturing 
June 16, 1988 

Holders of Floating Rate Notes of the above issue are 
hereby notified that for the next interest period from 
June 18, 1985 to December 18, 1985 the following 
information is relevant; 

1. Applicable 

interestrate: 8'4% per annum 

2. Interest payable on next interest 

payment date: USS4, 193.75 

per USS100.000.00 nominal 

3. Next interest 

paymentdate: December 18, 1985 


June 14, 1985 


BA Asia Limited 
Agent 



Base Rate 


BCC announces 
that from 17th June 1985 
its base rate is changed 
from 124% to 124% p.a. 


Bankot Credit and Commerce Intern ation ai 

SOCIETE ANONYME UCENSED DEP<Srr 

100 LEADENHALL STREET, LONDON EC3A 3AD 
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COMPANY MEETINGS— 
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Combined Technologies. Great Eastern 
Hofei. . Liverpool street. EE. 12.00 
Comprehensive Financial Services, country 
Lamowng* Asscn. 16. BeJurav* Sooarfc. 
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Grew Lotts Gar. Kcthei. Norwich. 12.19 
Lake View lnv Tst. winchester House. 77. 
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.ShttL EC. 10.00 

TDS^ciremts. whitehirk Estate. Blacktum. 

Wills (Gcorpe) and Sons. Honourable 
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AssocN^iHoMS^ike. 
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Scott Greenaam 
Stead A Simpson 
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F.T. CROSSWORD PUZZLE No. 5,745 



across 

1 The incidence of it is drop- 
ping off (6> 8) 

10 Strong material sent back or 
due up (5) 

U Unusual trlp^ finds spray in 
the main (9) 

12 Derange— leaving bracket, 

we hear? (7) 

13 GP learn about what might 
have a fluke? (7) 

14 This unattractive woman 
could be spotted (5) 

16 Withdraw from P-paradise, 
perhaps (9) 

19 Colonnade surrounding court 
in a fairy fashion. (9) 

20 Ej;. gauebo attached to BUI 
(5) 

22 Counter anger with con- 
tinuous questions (7) 

25 Propriety oteered In styteof 
house-furnishing, with some 
hesitation say (7) 

27 See devil create ugdly and 
bring (town curse (9) 

28 Retract article taken from 

29 hSjmS print th * I t V5 |I onr “ 
it is child's plw 3, 7} 


DOWN 

2 Time for ploughman's course 
to be set (5-4) 

3 Hardy heath? (5) 

4 Wild-eyed satyr of most 
recent history " (fl) 

5 I celebrate ■ in sound — 
topping! (5) 

6 One talcing issue in kind 
paper review (9) 

7 Lamb-tike, English', with 
skewer upside down (5) 

8 Colonist who stumps up (7) 

9 Measure -of a horse (6> 

15 Will’s books? (9) 

17 Veronica to bowl along by 

spring (9) ■ _ 

18 Object— cure an outbreak. 
Patience needed (9) 

19 Injunction from Wellington, 
put out (7) 

21 Babbit on range? (6) 

23 Yorkshire city rent cricket- 
side (5) - 

24 Obliterate inner camera 
sensitivity (5) 

26 Potato-store a hundred light? 
(5) 

■ The solution to last Saturdays 

prize puzzle will be published 

with names of winners next 

Saturday. 


IRAN SURVEY 

Reprint 

A bound reprint of this Survey 
is now available from: 

Nicola Banham 

Facial Times Publicity Department 
Bracken House, 10 Cannon Street 
London EC4P 4BY 

Price £5.00. Cheques to be made payable to 
The Financial Times 


BUSINESSMAN’S DIARY 

UK TRADE FAIRS AND EXHIBITORS 


Current 

Royal Highland Show <031-33$ 
2444) (until June 19) 

Ingliston Showground, Edinburgh 
June 24-27 

Computers in Manufacturing (01- 
891 3426) Olympia 

July 1-8 

Insurance Information Exchange 
— exhibition and seminar (01-831 
6909) 

City Conference Centre, EC3 
July 24 

F.C. Users Show (01-837 3699) 

Olympia 

July 9-11 

National Education, Training and 
Development Exhibition and 
Conference (01-637 2400) 

NEC, Birmingham 

July 11-20 

World Wine Fair (01-222 9341) 
Exhibition Centre, Bristol 

July 14-18 

Gift Trade Fair (0282 867153) 
Exhibition Centre, Harrogate 

OVERSEAS TRADE FAIRS 

June 18-22 

International Exhibition of 
Machinery and Materials for 
Packaging— ASIAPACK (01-683 
1158) Singapore 

June 22-28 

International Chemical Fair (01- 
378 7778) Bratislava 

Jane 26-28 

Info/Hong Kong Exhibition (01- 
891 5051) Hong Kong 

Jane 29-Joty 1 

European Fishing Tackle Trade 
Exhibition (01-681 1242) 

Copenhagen 

July 15-20 

Total Energy Exhibition (01-968 
4567) Guangzhou 

BUSINESS CONFERENCES 


July 16-18 

Drives. Motors, Controls Exhibi- 
tion (0799 26699) Olympia 
July 17-21 

In-car Entertainment Show for 
Trade and Public (01-222 9341) 
Novotel, WS 

August 18-21 . 

International Craft and Hobby 
Fair (04252 72711) 

Wembley Conference Centre 

August 25-28 

Scottish Autumn Gift Fair (0764 
4204) 

Anderston Centre, Glasgow 
August 28-30 

International Software Engineer- 
ing Exhibition and Conference 
(01-240 1871) 

Imperial College, London 
August 23-Sept ember 1 
International Home/Show Video 
and Television — -VIDTEL (021- 
780 4171) NEC, Birming h am 

September 14 

International Menswear Fair— 
MAB (0727 63213) Earls Court 


July 17-25 

International Cultivation, Har- 
vesting and Packaging in Viti- 
culture, Horticulture and Veg 
Growing Exhibition (0869 252131) 
Kishinev 

August 16-18 

International Men's Fashion 
Week and International Jeans 
Fair (01-930 7252) Cologne 

August 27-29 

Finnish Fashion Fair (01-488 
2952) Helsinki 

September 1-7 

International Autumn Fair (01- 
493 3111) Leipzig 


June 17-18 

Economist Conference Unit: 
Multinational corporations (01- 
839 7000) Park Lane Hotel, WI 

June 18 

B. J. O'Connor International: 
Japanese materials management 
(0932 51334) 

Holiday Inn, Heathrow 
June 18-19 

FT Conference: World Elec- 
tronics — Global Market Approach 
(01-621 1355) 

Hotel Inter Continental, Wl 
June 19-20 

Offshore Conferences and Exhi- 
bition: Offshore tubular Joints 
1985 (01-549 5831) 

Heathrow Pexria Hotel 

June 19 

Business Research International: 
Interest rets options (01-637 
4383) Park Lane Hotel, Wl 

June 24-25 

CommKd: Telecommunications — 
the European Future (01-788 
3456) Dorchester Hotel, WL 

June 26 

Financial and Business Exhi- 
bitions: Strategies for innovation 
(01-493 8000) Tara Hotel, W8 
Jane 28 

The Institute for Fiscal Studies: 
Corporation tax (01-636 3784) 
St Ermine Hotel. SW1 
ESC: The Business Expansion 
Scheme — what the professi o nal 
adviser .must know (Q572 822711) 
- - Dim on the Park,- Wl 
July l 

The Institute for Fiscal Stores: 
The implications of the Fowler 
review of the social security 
system (01-636 3784) 

Regent Palace Hotel, Wl 

July 2 

Royal Institute of International 
Affairs: European Initiatives in 
Information Technology (01-930 
2Z33) Chatham House 


July 3 

London Chamber of Commerce 
and Industry: "Venezuela— on 
oil economy. Prospects for 
British suppliers*’ (01-248 4444) 
69 Cannon Street, EC4 

July 3-4 

International Advertising Asso- 
ciation (UK Chapter): Pan Euro- 
pean Conference (01-548 4809) 
Grosvenor Douse, Wl 

July 4-5 

Longman. Seminars: Copyright — 
new technologies and. new oppor- 
tunities (01-404 4756) 

Barbican Centre 

July 5 

The Institute for Fiscal Studies: 
Exchange losses (01-636 3784) 
Park Court Hotel, W2 

July 8-16 

Frost and Sullivan: Development 
of structured software (01-486 
0334) Cumberland Hotel, London 
July 9 

The Industrial Society: Employ- 
ing casual, part-time and tem- 
porary workers— Implications of 
recent case law (01-839 4300) 

London 

July 9-10 

FT Conference: Oil industry 
developments (01-621 1355) 

London 

July 12 

FT Conference: The City Revo- 
lution (01-621 1355) 

Hotel Inter Continental, Wl 
July 20 

. Commonwealth . Institute: The 
Commonwealth -and the Law of 
the Sea (01-603 4535) London 
July 2831 

Mower Conferences: Marketing 
insurance (01-568 6441) 

Cookham, Berks 

July 29-30 

Metal Bulletin Conferences: 
Barter 4 — - Latin American 
countertrade (01-330 4311) 

Bio Palace Hotel, 
Mo de Janeiro 

Anyone wishing to attend any of the above events is advised to 
telephone the organisers to ensure that there has been no change 
in the details published. 


PARLIAMENTARY DIARY 


TODAY 

Commons; Debate on a Government 
motion to appiovo the Whho Paper on 
airports policy. Command 9542. 

Lords; Pons (Finance} Bill, Com- 
mittee. Copyright (CompirTW Software) 
Amendment Bill. Third Reading. Local 
Government Bill. Report, Rating 
(Revaluation Rebates) (Scotland) Bill, 
Second Reading. 

Select Co mm ittees: Environment — 
Subject: Radioactive waste. Witness: 
Nuclear Industry Radioactive Waste 
Executive (Room 20. 4.30 pm). 

Treasury and Civil Service— Sub, act: 
Supply Estimate. Class 11. Vote 9 
(Budget of the European Communities), 
Witness: Mr Ian Stewart MP. Economic 
Secretary to the Treasury (Room 15. 

4.30 pml. Public Account*— Sub/act: 
Dockyards. Witnesses: Sir Clive Whit- 
more end Vice Admiral Sir Anthony 
Tippett. MOD (Room 16. 4-45 pm). 

TOMORROW 

Commons: Debate on a Government 
motion on the Green Paper on the re- 
form of social security. 

Loads: Local Government Sill. Report. 
Prohibition of Circumciaion Bill, Report. 

Select Committees: Trade and indus- 
try— Subject: British Steel Corporation. 
Witnesses: Sir Hobart Haalam. chair- 
man. and other BSC officials (Room 16. 

10.30 am). Transport— Subject: Tolled 

crossings. Witnesses: Greater London 
Council: Croas-RIvar Consortium 

(Room 17, 4,15). 

WEDNESDAY 

Commons: Opposition debate on a 
motion entitled “Government imposed 

E rics increases." Motion on European 
(immunity documents on quick frozen 
foodstuffs. 

Lord*: Debits: on the Government's 
social security review. Local. Govern- 
ment (Access ot information] Bill, 
Committee. 

Select Committees: Scottish Affairs— 
Subject: Fisheries protection, wit- 
nesses; Ministry Of Dcfenca officials 
(Room T9. 10.30 am). Walsh AJfsIrs— 
Subject: Tourism in Wales. Witnesses: 
Association of Britiah Travel Agents: 
Mr John Brown, John Brawn Tourism 
Services. (Roam IB. 10.30 am)- Energy 
—Subject: Energy efficiency, witnesses: 
The Secretary Of State's five marketing 
advisers on energy efficiency; Council 
for the Protection of Run! EngiBod. 
(Room 8. 11 am). Public Accounts — 
Subject: Wsrshfp building policy. 
Wlmuaui Mr P. K. Lev ana, MOD: Mr 


J. G. Dsy. British Shipbuilder* (Room 
IS, 4.15 pm). Social Services— -Subject: 
Social security reviews. Witness: Rt 
Hon Norman Fowler MP, Secretary ol 
State (Room 21. 4.1S pm). Transport- 
Subject: Morins pilotage. Witnesses: 
London ship owners; London port har- 
bour masters (Room 17. 4.15). Environ- 
ment — Subject: Radioactive waste. Wit- 
nesses: Natural Environment Research 
Council, Including witnesses on behalf 
oi the British Geological Survey and 
the Institute of Oceanographic Sciences 
(Room 2a 4.30 pm). Defence— Subject: 
Future of the Royal Dockyards. Wit- 
nesses: Fife Regional Council; Dun- 
fermline District Council (Room 15. 
4.50 pm). Unopposed Bills — Notting- 
hamshire County Council (Super- 
annustion) Bill: Cambridge City 
Council: Durham City Council (Room 
9. 4 pm). Lords Select CommMaa on 
Overseas Trade— evidence from Rt Hon 
Norman Tebbit MP. Trade and Industry 
Secretary. At 10.30 am. 

THURSDAY 

Commons: Debate on a government 
motion on the White Paper on develop- 
ments in the European Community. 
July to December 19B4; on the report 
of the ad hoc committee on conetitu- 
tlonai eflaira, and on Community docu- 
ment 11911/1/81 (on a conciliation 
procedure between the Euroiiean 
Parliament. Council and Commission); 
on 10350/82 (on stronger. action in the 
cultural sector): and on 8667/82 art» 
4469/85 on controls and fcnnsliTies at 
Community borders. 

Lords: Local Government Bill, report. 
Hospital Complaints Procedure Bill, 
Third Reading, Road Traffic (Production 
of Documents) Bill. Committee. Hill 
Farming Bill, Committee. Further 
Education Bill, Third Reading. 

Select Comndtee: Treasury and Civil 
Service Suh-commlcteo — Subject: The 
financial and economical consequence* 
of UK membership of the Euro peak 
Communities: The European Monetary 
System. Witnesses: Rt Hon Roy 
Jenkins MP; HM Treasury officials 
(Room S. 3.15 pm). 

FRIDAY 

Commons: Debate on small firms 
arising on a morion for the adjournment 
of the Houes. 

Lords: Sonia Ann Blllingttn and Nor. 
buiy Billington (Marriage Enabling) 
Bill, Second Reading. Sexual Offence* 
Bill, Committee. Wildlife and Country- 
side (Amendment) Bill, Report. 


INVEST IN 50,000 BETTER TOMORROWS! 

60,0 00 people in the United Kingdom suffer from progressively paralysing 
MULTIPLE SCLEROSIS — the causa and cure of which are Mill unknown 
— HELP US BRING THOR RELIEF AND HOPE. 

We need your donation to enable us to continue our work for the CARE 
and WELFARE OF MULTIPLE SCLEROSIS sufferers and to continue eur 
commitment to find the cause and curs of MULTIPLE SCLEROSIS through 
MEDICAL RESEARCH. 

Please kelp— Send a donation Today to: 

Boon FJL 

The Multiple Sclerosis Society of GJB. and NJ. 

286 Munster Read 

Fulham, London. SW6 6BE 
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91% 1.1 7.4® 11.48 “»T 

UHj 123 11.70 1X52 te » 


UAb — te Jnly Dn.'A*NV 

1XH Feb JrtyANZSU 232a 36 W273 30 6350 Od June Emy®HoraeeJ5p_ 

H-Zl if* to Wgemow FUOO — 099% 25 gQZ b% 6 67 6 Dee Ji^CrodalnLUp 
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M|KMk4%Hirt.l0p 
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.-an A 50p 

Job Sow Com J0o_ 
AagJWMdhead (J J 


4.4 10A 

lx az 
1 53 
sa e 
13 02 
29 OVD 
6.1 9.9 

«5|30| 35 U5 

is aTa 

32 
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32 mo, 
7X — 

7J e 
09 72 


UanbCaZDp. 

i not Hartfteadi 

Map terhufwgliSo — >4 

■ Seat HrtrEjbtoT 
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Jaly McbMiNTlOp 4 
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| Jaw Wot Ejam Pms 
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■wertt r topanHoplp- 
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Jia Jm Sanad Praps 
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Jm Dei Do. 0 K Got. 9194 J 
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Aug. Stock C OT mi N OT. 
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HewfeueoJOB — | 

| Aar. OeL t0a.7^K C». 2014 
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ITMBgMSmZOpJ 
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Ja0 Warner Estate 

I Air. m Waste* In. 20a _| 
wautCayef Lon. 

May DaWfteTNUOT , 

I Sep. Mm teWnt DFL20— 1 
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Dec HMnkmiinM 

Ion Jrij IWiOOTte Pmp tai— J 
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2tSn 3b 
164 - 
43a Sb 
57 H 4 
152 1U0 
UK MJ2| 
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128 ZtLl 
m ss£ 

378 m 
04 135 
■0 ill 

20 Zb3 
31 SJL 

25b 113 
305 [U3 
63 
975 im 
112 IUZI 
3H MJ2 
102 UU2 
121 28-1 
7lj 17.9 
172 2611 

zs an 

US 29.4 
ae>aUU2i 
232 135 
167 135 
SB 215 
02 HUB 

21 173 
16 

134 1135 
05)16 
□2*0 U 
OAHI35 

T& 

245 2U2 
MB 281 
67 HU2 
M no 
seo 52 
U . 

US 307 
105 112 
<3 135 
34 1211 
197 Z53 
19Z S2 
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72 LID 
UBn 3b 
420 252 
1U 253 
97 14.1 
£Ml3 U 
190 154 

38 mi 
in Z9.4 
47 6.9 
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1055 el 
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■bgM 12 
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122 Z2 
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325 el 
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*1 

■356 8.4 
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05 ™ 

■li U 
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m 

Bus el 

ltO.4 15 
I36S 10 

♦tlC HI 


«5JJ36 16J255 


17^10 
HOLTS 24 

L 3 • 
<oxi e 


19(618 

4.7J e. 

4S14JJ 

e 

si * 

ZX 322 

31 e 

Zb DBA) 
17117 

2.7 e 
6217X1 
93 e 

4.7 3H 
4J1LB 
4.7 MJ 
2.9 310 
bJlSJ 

, e 

uuu 

iS e 

4.0119 
IS 202 
7WM 


Ffb 


ri _ _ 1 n _ 1 jwr 

0L39 14 

S 15 
ID 17 
tlOX U 
B)4 j 6 42 
OA 11 
10X 22 
0.75 27 
tl5X 12 
145 15 
MU1 4b 


^ 7A 
14.7 
9J 
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SHIPPING 


— jGauasrijrsaiSl — J truj — I —1 — 1 *-) — 


Scot OedSnigSktaa 


I Set*. 


Garages aad Distributors 


April UmJ&GfcDen | 30 

UexanlenlOp 
An*i«rfGnL 


AtnAritogtan Matv 

aSkgotl; 


Up 

IC.DJ 


32 110 
32 
3X 115 
4-1113 

53 e 

IX 24.9 
U 249 
14172 
U Z3L4 
65 2UB 
83113 
19 53 
73 92 
1315a 
133 73) 

%¥ 
192 
23 195 

- B05 

dt 

It 172 
22 412 
5J10A 

OJ e 

U 150 
41 42) 
81 • 

52 CZ 

82 e 
11 e 
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63 - 
li * 

53 HU. 




(CtteteH L awrence -j 
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JandHOTtSawGip. lOp— J 
• Sen***— 



9 &V) 
M 253 
181 HJZ 
25 115 
157 Z9A 
(4 05 
154 24121 
65 113 
110 34J2i 
648 Jb 

«Ko 

MOnpb 

63 135 
120 112 
40 29.4 
MS 113 
89 111 
97 135 
47 29.4 
73 01T9! 


S52| t687] 17 I 4X| 103 “ 


JX 33 
as 15 

IX 2D 
db.7 S3 
|29 22 

43 e 

OH 3.4 
AX 2b 
3x e 
eox — 
383 e 
tax 11 

65 lb 
25 20 
10b 38 
45 Si 
425 23 
2b Ob 
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Oa 
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MG 1211 
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4b 

ms 
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9.4 

e 

e 

52 
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17 

5b 

uu 
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Me 

62042 
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M22X 
1419b 
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■60S tell 
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2X405 
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168 e 
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Oa JaWGanarBoetk 
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Oerter Strio-L. 
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08 838 


td5J5 14 
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13X lb 
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3X5 03 
55 34 
tf.l S3 

45 e 


3b 110 
62 6X 

i 8.4 
44 7.9 
11 - 
73 4.7 
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SepL Mar. tacia Am. lad. Bl. 
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Sun. 
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00 (.7 
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OOt 29 
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QtOc e 
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t®WLA 
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44 e 
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4b e 
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WRBiOTlUJ-. 
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69 
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iS A. 
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53 S3 
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1.1 e 
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INSURANCES 


■ April 
June 
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jaw. Mr ^.Aaktok — 
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LEISURE 
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142 141 
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16.75 28 
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9X # 
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19.H — 
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® BMqi<i i!sr— 

ftSSMa 


Dec. 
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MOT 
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GEiBSS V 
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fflSftscrs 


04 133 
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U0 IS 4 
182 294 
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dLB - 
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3.0(30 

7X 2 2 
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« 28 

SO I 
h7.D 2.9 
ed-4 3b 
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14.4 28 

ojS — 


123 
n.i 
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31 13-2 
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W - 
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, 7.1 7.9 
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&S ♦ 
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28113 
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MddsaaPt 

AidaMlOT.L-, . 

MspcaCanamSp— | 

Assoc Paper _ 

iwtannug. 

Mot (enrotr 

Moi lemlrtgte 

Jbnc SPCC 

Sail BmedogCrp. . 

Sept Bo.ficaric.vi8 | 

Jaly MOT! 

bwly tetWCampcM. 
JM) QflWOTWtafe.5Qp 

OaDayUk*®* , 

Jm OendaBdaGmOT— J 
>aNe» Pm Up . 
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IbwaWPredlOpJ 
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rtas.4) 
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130 DU2 
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460 133 
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20 UU2 < 
9* 15.4 
130 2412 
« aal 

135a lb 


My 


J-MDetpi Padt20p- 

utaWftrtittol 
lfayffirtbCa.1 


Jut, SeersGrwtiap— 
Mai Good Retdtes lOp . 

Htaggeu Bowen 9p. 
Pet Htene (Robert) 2Dp 
Fet Do. Noe/Vot ‘A’ — 
Apr Sep MtwterartaGip — 
Ml Aag Ho. F PWTGptacSOJO— - 

J rt JICLPGimSp 

Jne XAHkteaip 

My Lmra H-SC-E lOp — 

•Mr Feb HtCngupdale 
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JM Sept IMoaOptaUP — 
Fb My Ag Na Drtri & M® * tr *2 - 
Wics Paper 20p_— 
oraetUWe5p. 
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Apr. 


^onebt 

S^nUIUOTrO-J 
W t MB flawHaigeS^ 
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Mr Je Sp Dt Scoal 
Feb OaSWaUMODZOT-! 

Dm SmrfilLMhaJ 

Da »nwpn Graw 5 p-| 73 
Ifart FTradePmeNoilOp. 

My Dec LUwr Water 11^, . 

■My FVMMPo0e»te5p-l 

tecGraepai — 1 

Dec J u l rfWaWta gwiUJ. 

No* 

QdflRKf 

PROPERTY 

urgbuti 
Dl XM 
US 613 
20 

70 1253 
WO 154 
Wi- 
Z28a lb 

410 ui 
139 2412 1 
■458 253 
131 LM 


g2( 0 , 
MIX 40 
12-0 2b | 

, ^ , 

ffl.K 27 
. 63* - 
oiui — ; 


DeciAlSed Lanja, 10p — I 
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>» Errs So 

AprUegacrlC. HJlOp— ) 
MrteteyGHayHBl 
irtfkawutety). 


Ooi Da.12pcCM.2D02 


Ml 


Feb. 


ImraPrapt— — 73k ib 

Oa ^.GCaantta 215a 3b 

0oX)4PcU 199904. US (0-121 
Aag lartfl Prep 20p — HO MJ2| 
Oa >ntmteW2ap— 202 252 

Der OaUtfieM- DO* 3b 

An H3uSteEsMB— 1O0HU 

Dec. ULA50p 720 154 

HOT Date NfcksHs— . Uta 3b 
SmpcoWdgsZOp— 320 3.9 
M) tewfeGaArtSp- 127 &64 
Korn Tim h»s2Qo. 91 

Jri) teandSemlOp — 37 te.1 

Oa CnbyHewT-lXp— U2 P83 
O^CcotOT Pran'BTOp^ 126 QL2 

Sea^Brtn nSfcjj- 

Sr* 


Apr Oa EdnondKMjslOp—J 

Feb Sept ErtQlTrra 

My l&B. 


- Feb. 


Nor 


74 


MwfoB-iGen. 

Hs^.Prap.k 

Do.lOW<£»U'94- 

AabCnnalLNds^- 
iSrMwOTlMewWia- 
FtaeOaOThasSb — . 
OoFnineraEaSOp— 155 
Cable tea Prap5e— UO 

r 0dlfl6«Cw'9*« 

KtetHsahw-lOp- 

GningerThat 

SepLfiL Patted 50p — M 
S^Srejtoa Offices lQp. 20Z __ 
JBrartOTSqFtelfti- a gS 2 
J DpMHGpSOJIL. 117 ^7 b 

Mamannenaa ’A* ““ 

fiafawoterlwiHdiil^ 
xufa ipdm Pitplflp- 
OajKadenne~~ 
teJVHKLand — , _ 

OdtaKHKUnteW.4 ZB 
Intry 


Mir Je So Ocjte tocP^am _ 


Jeraja 

MV ' Nw LrtgPropifWi 

tit DoBbpeijZKB-® J £126ijB6U 
Dn Land tacoan — J «®5.' 
July Land Steatite) Q 
Hot. »UwJ bene 50t_- 
Ml LMdABbOTwHfti 
HdnAMaoUp-— 

Dee- Jaaa ljmPTM.5bp.lftM 
_ LwdonSea«ittei_-| 

Oac. Loo. Shea Prep — 

A or. Da :b-9pc Cm *94^)9 . 

jtXSTh&aop-J 512 


(5b 
(L2 
120 LU 


SSti J 

3«TU2 


345 173 
2»p$b 

315 fl54 

02 &3 

004 E 


- I - - - - Dee. 


2*^JW) 

mm !9jb 
150 Z73 
1151 l&6| 

1M 15.4 
147 BUI 


P5J 


IL2 
7 M 78 
UK 138 
274 S3 


«Z4C 18 
625 2J 
1*2Xl 05 


an 23 
n.7 38 
*2X 20 

L71 32 
tl03 35 


-Mar. 


Noe. 




SepL DBi7pd)eb8ZJI7 J 
Bt IrawberLU 
SepL SawmWL. 


bX * 
31 138 
LI 295 
2-4 3J7 
44 223 
6J 17.7) 
SA » 
31 3b 
33132 
L7 343 
9J®2) 
33 21.B 
52160 
H 158 
2513b 
28129 
31 ■ 

IX 361 


L7 2L9 
1.9 23-4 
4.4 021) 
63122 
3.7 175 
H - 

W ♦ 

20 - 
LI 408 
33 9 
U 703 
71 
21 ■ 
2X655 
53 65 
3.9183 
5X128 
47108 
03 788 


Feb. 

Ml 

JM 


OctJDtaailBavhO. 

OdjBui Bras Bun , 

^BprtriorwOTOTiftuJ 
tUmOIOpJ 

JtijlFteerCJoka) 

NcKfcisWlfftoo«20p , 

HmiHtedagP^L50p j 

M'gmrthILZDp — 
-Do.'ft'ZOp — — J 

aotWmuhTidp— I 

Mqwenime (HldgsJ 
JJCngs(y*Fnatr2fl|^ 
JmLertGrp 


— MwelfrtenHJ. 

fisEp^ 


He0h- 


Od (tenon Bras 10p_ 

Dec. fe®LMartg 

Od taw Jersey 20o_ 

PaknaGraop 

MyHteKherete — 

■Im tektand'A' 

Ml ZeadDaSp— 


SdmlaLlOp. 1 

Asp Sftvu Carpels lOp 

Mot Sbdv 

Mi SmaHshaw iRJIOpJ 
SMMM'AIOP. 

Sen OnlOpcCwiPrf— J 
Jbl) Straurf fiHryDi'd— 4 

5-«ner(F.) 

Hot Oa Sunbeam Wetay 
Mar. Sept rerfnlJny.lOp— I 
Frinary rarnfebews— 

Feb Jel) Tooal 

Dee JeijrotOTYSO 

Dec rr»Wirt]ft>_ 

— nfeogW 


MOW 16 1 

IL2 

i&b 


Ufa 258 
02a ]b 
» 7-79, 
75o 3b 




47 UL12I 

32 no 

n 133 

» 53 
lb 138 
za L35 
210 19 
34 135 
M2a jb 
940 16 


3? a zS&sz 


025 

35 

585 

* 

H381 

38 

573 

13 

b£ 

il 

58 

0 

58 

23 

mmm 


55 

33 

48 

ur 

58 

* 

07* 

454 

L5 

23 

17J 

24 

145 

3b 

143 

63 

L313 

18 

—— 

. «— 

3M 

0 

5X 

* 

' — — 

iW 

♦- 


nriX 

— 

282 

2b 

btfJJM 

L9 

tdSX 

2b 

BX 

247 

B— 


55 

L4 

4b 

U 


18 

25 


58 

dZX 

— 

3J 

2.9 

48 

0 

L45 

0 

IL43 

18 

tsx 

58 

tL25 

33 

25 

18 

1325 

U 

25 

2b 
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— 
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2.9 


— 

az32* 

33 

4C 

0.9 

5X 

18 

MAX 

0 

mbn 

21 

Id 

♦ 

— 

— 


r.\Hr. * 


4«1A5) 


H77l -l-J-l- 




ite 


^ atM 

143 . 

182) _ 
65 


5-7 * 
7J * 

— 589 

— 193 
193 

LI 
81 65 
71 69 
43 1U 
03 133 

1L2 82 
8415.9 


3^01) 


April 


= - .rJ- 


|4J 


■U>0. 

TRUSTS, FINANCE, LAND 


38I1L0 

08(364 


Slack 


Prim 


03 * 
♦5J 6 
WVb - 
L75 Ob 
60 20 
103 0 
BLB2 9i 
tlbJ 3-7 
63 « 
43 4.4 
33 23 
aB.fi 2X 
305.13 
L5 4 
pzS 7.9 
61 4 
125 3J 
L3B 04 
u2X 33 

033 "* 
Ob 
3X 0.9 
2.3 L8 
825 U 


iupM 

B2\ 


, 1615 2.9 

US - 


133 35 
bSStA 

■wu 

l-«lb 
80S 14 
lOCtel.9 
625)2.9 


H M 


■Ma 

16SU 


tig 23 

tU|0O 


23 


25^206 


30)142 
34| 1X4 


Dec. 

Ml 

Oa. 


Investment 


30 O 

31 * 
174 — 
L3 — 
4214.9 
33 * 
ix na 
3 3 82 
5b * 
LI 169 
3.9159 
7J 9X 

122(69) 
U 0 
Zb 70 
48 4 
44 88 
161 — 
2.9114 

M ♦ 

37X186) 
2J560 
3J22X 
0X148 
FUl . 

51 HD 


JbM Do. Capital 

MotWu IrmnnaATrastJ 
jBMAMbnsert.be. 

' ‘ j Do. Cap. 

MOTwrrxae frasi _ 

hiMrfcw10.tr 1 

Mar jtart.Ain.S ea— 

•teeMtoteU&uZ 


Trusts 

t65b)lX) 
04 IO 
1725 18 | 
„ , 8b 0 

407«Bb 0.43 6 

215 0X121 t&0|L0 

zn 


088 0 


PM I Z9 18 133 
LO 

P-1 *“r=i *• 


Jen 


NaFbMyi 

Dnxnber 


I Spec* Up. 


bailie CMort Jw 

RbUe G8ted Trt—J 


ASaBb 


(BaryTnat. 


Apr. 

4« jy 0 


DicJBarter 


SepUBriLi 
■ .MBrittSfl 


taM. 

JnaeBrtL 


«Srt.Up-J 
Am. & Gee. 
OTffi- 


\W& 


FZ4! IX 
■IX L4 
63 U 
0.9 


E»p. [ Seo.5p — | 


&££££ 


Mot 


SepuCtarl 


n*u 

67IB0 

3002.7 

»3- 


26 342 
02Z7.7 

4019.7 
24 31b 
ft 7 • 

22 168 
33148 
772 

94 267 
42 238 
35148 
12 227 
264 
201270] 

48 187 
(61 - 

2328.7 




JdkC«i 


Wl 


l 2S. 5p — I 

and Gen.. 

ItetoTT* 

Fte-nKIne-EU 

De-Gap 

CJR Padfii Imr.Tst | 

, Do- Warrants — 
■^karterTraa — 
pAHteattbO. 
tCon. fee.. 
Oo.Cap.ttD_ 
fcitjr A Fcntw tm. — 1 
_ Di QxteD.. 

Con. Verne TSL 1T6-J 
Do.UOWarrtab— J 
DhUDWarraK— J 
taefceatai&lad. 

BST 

Do. (Dili 29 — 

To. tlK. — , 

Dp. Cot- U p — 
OedOrairteiCons— 
ApjJftWpflFOTEW- , 
Da.Wanants'824L4 

geszaxsz 

MOTpirtwalac.50p- 
Do. Capital £1. _ 
&LaMtm u 
bdklteraft AM.ro. 

■ ..RpTSl. 

jEKHugbhir. 

ftdWwgklnWns- 
im.Ta.—. 
tGn — 


uo r- 1 -1-1- 

brul *3-r- 




033* - 


FebiteOTI 


-BU.i 


DctEAnhart 1 


Mytlearal 


m\ 


20PA35 


Dec. 


pgmum*. 


friinaktmmca. 

UJE M 0 ■ .. ... ii 

■OT/P^pvi WKfRWinwi 

Do-Werrarts 

. &HV Tran 

’^ng-KSest-lOT 

Canon £1 


Mr*OT.( 


Da 

SepL M». 

.“■rsffi 


465 


I F12.951 0.9 


PiU 


INVESTMENT TRUSTS— Cant 

1 I I |U«| Ob | VM 

I stock I Price I id 1 Net IPwiGrt 


OIL AND GAS 

j | Last] 
Stack 1 Price I id I 


Die I |nd) 

Net iCirlOTtiHC 


Eurcpeaa Assets Orui 
jriiF&CABwnrt — 

er F&CEuraCnm 

Kar FACP»a6ei« 7.._ 

May HOT. rwiKyrt.TsL 

F*6 Jnmaslwn & Gee 

Job ^nCkertoacAascn. 

Sept Apr. FtawCml Am 

Jan Jal) ; irciTR02 

Da April tedgateg Japan lc_J 
— DOLUfelSPB ( 

Apr- M9 Fleming American 

Do 7 k CrilnLn 1994 
S«pL 'kwwg lte e' teacfl ) ii .. 
Mw OcuFlenag Ejaetprer— 

DK JuMTICiiaay Far Easum.. 

. Ja FfctnmgFWgrilng- 

Apr- Mm FfemogJamnew 

MayOa FfctnrtMeicantjle- 
Feb Aw rtorans Overseas To. 

Feb Set* DtawjTn* rt. . 

July Ftem Unlrarul I 

Aw. Foreign scol ' 

Dec. Mx Fricram lac 


MW 



BWCap <ui 


. DB.Wamtas. 

Dec JriyjGT Grtai Rk il . 

Od. MariGTjHan 

Ju MmtrtaonAmtncn.- 
April DojGartiBBre lelbF.Td., 

. Du. Warrants ^ 

AprjGen ConolldBtrd 

SepL ! 

. Db.Corn.2p 

Jw. JaMGen. srHOn. 12(0» . 

i G frn n, Snail |nv„_j 

AagJEtasgow STHOn. : 

Fib jubbimiM 

Hart Erteidnarlra 


OoErOTe MweSOrip- 

DedteMnii 

J D6.WOTrMS^ 

DccJHiU (Pfaifapl 

tr W oie rt wrt . 

JmfrtesnrsCapai — 

JUooa Assets 10p__ 

Do. Marram— , 

Do. 4^* C*>. La 1994 J 
toUffsey&rn. £1 . 
OabRHoUwgv. 


Jri» 


Apr 

Jan 




bAhrateentePcta ' UO 
Sm.lPel 2Qp . — IJ 47 
IttAraiEHfXb—j " 
tTArianc tei !rt-£S_ J 


485 112 | 

127036 , 
250 200 1 



5S 0 . 

hLZTSjLO 
623 IX 


frfldi BnawccsASl— 1 360 
i«CTtefcTL«ri- — 

^Bridge Oil -J 

0» jHnriBnsutUAMni.— 

Jab DecWBanmlOo — 

NOT. Mm 8 m. Petralnn 

J a. Ja^ao.aBeH.n._^_- 

May Oa&umdUp 

— lfBn««W*AU 1 

blrvnaOaGBUP-i US 
_ (yBola Ra lt£D85 — 1 U 

Ju. JaMBtotHbO ^ 262 

Feb. AbiJ DsbiiPCUn^J tB 

— (J«ate*rt»0»a.l 680 

Jan. MyCwteBCaaei life — { 158 

Jan. AwB-tawey UP ■•■< <* 

Jaly OarterwUSp te 

DcdCtaancrfmise Pet- — I 07 




l-i _ -l-u 






119 _ 

-* May 


Mot Jm S DgwCpD- Jj E2We{6U | GE«| 19 67j BX 





lOFr. PetmfciB. — . 

Wdei eraaM PriHl 
iKbffOdd — 

I Do Warrams'ff — , — ■— , 

easssd i r 1 
teBMaa A b 

{BCnsaderOd. 122 

* 

SSSSK&: 




42AL2 
(U5> - 


1 23 I NOT MOTIELFUKIZV U 1 u5U263bl21,%| - |119j - 

Dec&rrayCaHpiW*#. 1 “ 1 

_ lRLR.IX.SL25 

9.9j * 54 — ljjEtefly5awse(10B. 

1-v 0.9 18 Not Maja£iue*i»i» Oil 

4tflb 23 _ faleaaltes.lDp— 

1 U 1 2J - IfFainartPtt — - 

bj«wwouixn_j zu 


D64 art 37 6d 58 


I- I Hay 


Dec tec Iw Inc. Up 

- Oo.Cas.2a 

Jaly Feb Keywane in. 5Qp 

Job Dec Lake View lav J 

Mart Lancs. & London Im.. 

Apr. Oa Law Debeaure 

Aag. Feb Lena taw. ta*20p 

— Do. Cap- 5a. 

Dec JalyLw.AHwic , 

Oerter Las. & Girl 50p Z\ 

May feJLon. & So-amoydr — 
Jriy DedLondwTitM. 

Jvne Dec. Lmutnifllo* 

SepL ACar. M £G Dot! Inc. lOpZ) 


^38 67 
5X( LO I 


And 


Lr.J My 

Jaa 
Feta 


a Western Rail 
reamHesp— 
ePecMSa... 

a Oil Corp — I 

SHtetedPanob- 

DnlSSwJjiJWll 

yina. Cool Gas £1— 
Do tecCiUn 95290 
a Gea Energy Cl 
LMJamiiCn 


IM [294 L0| 75 


QlOd - 


For mu Pet- me Can. tad- Pet. Cron, 


tilOfl 


63^- 


33| 63 


03| - 


(12B 


j May ~ flcJdeSSS^-^ 


j Do. Cap 10p.._ 

Jan! Da. 2nd Dual lac. 10a J 

J Do.Cap.4p. 

WtaDMcAOT.S TSL Cl) 
WarwCnrwFac.5Dp. 

Sepn Mt kl n w In 

DC&MattsTH 

OdBlidWyndlm.TsL — 

Aowlaida imesL 

AagMowgau im. Tsl 

MOTWwTOTGnmth 

rte-B. 


296 


April Onfjetnm DrWng — ] 115 

J^KCADrinwglp 

teLcwartlOdASl ! 10 


24.1 S3 iX 123 ) — JnooA oEagyUV — D» kll 
- -H- -■ May DcdLASUD 298 S54 


|LU2 965) f 132 


146 1IU? 
285 14.1 



144 LO 53 
AMXD9 48 /— 


rzzl Li 18 Jwe 


Oa Ite'WlOp 30B 15 4[ 

JOTj DaltecCmSHHU- 116*16 

^waagettan Pet IM - 

magnet Gram 10c J 4*4!- 

Mmn lOp 

lOHNV... 

Pet ILL... 

^MOdfci — .. . 

04AS025 — | 137 t»b| 
Fdth_— | 
aw AHJJM 

11 Na 

—.jfLoadoaOd — — 
mtTMaOBiCM* 

Hirt Hawk Rn_ 

•4 Hydra Hr 25 
nSrwAGetatea 



0S3ffl - 

122! 2J 

9141 - 
9b3*U - 


02 3c - 


15) LI 


ir z]zlrjz 

p94j„qiB%! 44 | ~-j 7 4 


For NUl Sol Rev see Corn. Inn. Pel Can 


176* Jb , 
IM Kill 
242* 3b , 
160 IZUl 
131*36 


13|U 

brfiil 


Arid 


«*y. 



b9.4 LO) 4 li 0 


« - -I- - - 


i5p„.„ 

iM6G»NL I 

.PeL£l . 

lerCons.5p_— J 


£■ 

^ “SaBftL 

■* s ti swta 

.FLl. 


xn 282 

109 1U 
Ufa 262 
&9 262 
OMS13 
171 163 


j- NV FL10 I 

’Wl 

•*S5®=| 


039 23 
rtS 18 1 
sOjS • , 
5X1 IX I 

|dB7ML0 

IX 



l.o) 32 I Ufa) 550 
. t53j32 
BfrioOr 0 


46 I- I - - - - 


step 
■ 03 AS035- 
_cPet — 
.(UBBWAOTlp 

| Apr- 



ttBSca 


_ MOTtrtrtVj 

fi 

— Ton. llpc Daria l — 

Dk JwekmaifcrCasta'rtlJ] 
Dec. MrSmtEatalOp J 
^brtwFarEMSU 

Hateal Rtsawm.) 
— ^.NertkAi 
Sa TOPicdlcl 
Jim TRPna Im.l 
JonntTe • 

Sept TRTn 

OartnpirOOT. 



0B33 — (63 I- 

09* 

5b LO 
13A1 13 
ALU 18 
1617 ID 
17J Ob 

14^ U| 


MOT kteLjIricssiWfl 


.. DoUpcOeU-OWS 
(Water B glrSp-. 

" a, ^a 




P63 


0«.4d _ 


67 


6*0 


3fl 0 
2.9U0J 
1 592 

42 


69 


OVERSEAS TRADERS 




ru 

74B 6b 

122s 3b 
01 L33 
04 15.4 

137^ 


Aog nmvaornn Trass. 

Dn. Warrants 

Nn Tor. inns Inc- 
ite Do. Cap- 
Hay (raws. Ocean* . 


PJ-2 


Mar 

£ : _5!fSikV a ,--i 

Mr 

Jan DedWwOTSSlrw.n.- 


202 253 | 
720 3b , 
544 133 1 
96 ZBJ 


- AW- 


Feb. 


, Dd. W arrants. 
SepsiYec 


May African Lrim——i 
Ml My Bonfcrick CrtoUlOp J 

Jan. My Sasuari life— - 

Jrt Ja* Flatay ( Jaaei) — 

— 0F1ntPac8ctai5e4 

Jaly DecBHADribn — 

MOT BLNHaEU — 

I Aag. Dec H'ns'i*. Cras. O.. 

Ja* tataped 

F Oa JacksWa 

Apr. In k) 

Not Hesslnmsts. — 

July DceapWlsis.20a. 

Dec PafHa.Zach.Ufe — j 
Dec Do.-A'WVlOp — J 

Aaq REAHIdgs. 

, Nn. Swe Darby IHD3 -J 

. July Steel Bras. ...... 

— naier Ketas-ZOp—J 


90 112 
31 *J2 
64 IU1 

xn pin 

6 

UO 165 
X55V285 
415*66 
307 (33 

ao^puo 

160 252 
60 133 
51 (13 
166 253 
lib 253 
315 U2 
69 154 
560 29 4 
40 HIS 


UJ25 82 
05 63 

4U 0 
BQ12r 67 
1W L7 
012* lb 
20X # 
1805 0.9 
IX 0 
slOX lb 
33 - 
2.95 10 
1505 48 
1505 48 
, L2S 0 
MUDJk lb 
161 29 


PLANTATIONS 


73 10 1 44 

IflLSS 11 
1L55 U 
132 0.9 
Z25 13 


Stack I 
Rubbers, 

PJ*tn — J 


9 39: 



April 
Not. 

Apr, 

Apr. OeUTMatePteMSl 1 

My iSmn Evans tat. lOp . J 


Lari Die VU 
Price I ad I Net iCtelsn 


Palm Oil 

•* I - 

208 26U 
W - 
151 138 
97 25 J, 
U (2701 
120 253 
02 253 
■» 25 2 
51 18 
70 067 


78 60 4.9 

gl07 18 
ri 176c LI 

1vQ19c 
vQ223 
•015c 
»018t 

223 


E52l 8bl LO I 44 


Mot 


Back 

Ahkawtrih Iflp- 
OdAnkenl 
Jnlykkrvdi 

tealganwed F. Inns J 
* tautagamHUgsCLJ 
Da-SacCwiPifCl. 
Aigyle Trust. 

Authority I w.20p — 
May BatucSp — | 
Nor Barter Hldgs. IDmZJ 
Barrie In 6 fti 2 >mJ 
9rtrierTrdnteB'4 
I wtc k n c ki g y lamb:. 
Bonobowd Up — - 

HrMtavs-U 

Monte Arrow— —| 
. Do.9pcCv 952000. 
|CaMii*aVeaCp.5p_ 
CaodwerlOT.--— 
oa cerveway Trari Up. 

e AseBnn^ — _ 

KonpLR«.Sen*.5*_ 
mncan(WJ6G£l. 
KMte>Fdlla>5p_ 

iS'tsXStf 

Jm EiccJflf. JQp- 


Fi nance. Land, etc 

I I Last j Star I I YTdi 
Price I ed I Del ICNrlSr'sl HE 


Ex Lands Up. 


M41 Mar. 

Ftt ^kztann 

Norhli 





125 13 
73 6 
9165 lb 

ZU 0 

05* 


281 66 


485) 9 | 691 


V82 


bQ67< lb 
FQlOt 




2x|ij 


GC EM Tsl Up — 1 
fftaxtecfcUfe— 
FrantegrtGr*. ... 

N Frfflt LL J.iDJ 

yGcnfefcwriSOOO-Z] 

Aag. Bwribra Trass 

flanpm* Tsl 5p — 
ytlaw Par SSI — _ 
iMmCp-a. 
bind. Fa. & In*. Cm. 
Jim. In. Tsl by. U. 
llwASBriJerASlQO. 

UesumnCo. 

sraryd StaneOJp — 
JkafcuitW- 

[SSIfiVd 

MKaywest line.— 
r AMpUWo. Twlor Up,. 

ui xOp — 

JvtyjLn&& Aa lw life.. 

HotJlo* Meratot — 

DmOefaL 

DB.76ptCr2MWBJ 
f.tG.Groaa — 
teiietfelnfS.10p. 
rAS*IRPJ5p-J 
MenanUle House _Z| 
CapPtgpl. 

■ta&ARen 

NMC taw? 12^- 
Newwarieet5as. 

stnrs 

lOoenCoBL — 

PwaarielOp— 

:JPar* Ptacr hwOOp— ) 
Win feted. UpJJ 

mthBroL 

TaasconL Sira. 50C-) 

Do-WarrMB. 

lhdCwn4T«k50p.-| 
Css Wrapoei In.. 

HrtrenMlm.5o._l 
Mot Horiegrcea lDp. 
AagJVrieCaulOp- 


ssol 

wfiS 


2X| L7 

[Trig 
4333 

LJ0L7 

wfisj 

9434 

L9 

98)47 
S3 0 

1611 LO 
nQ35 
QUc 
160 

olax 

77* 

185 0 
325 6 


Z7U280 
76 PU2 


ESI EiJ 

snt'Zt 


07%* 
f!3S 
3J 
W1H 
. 112X 
paanLs 

14X 

u 


10-7 


345 164 

JMS, —1 - 1 - 1 - 


ID] 123 
3V 22-12) 
55a 3b 


W2c 18 
U87Z65i 
U 
t4.75 
lbS 
W97* 
Q4VS 

Q93fl 


bflLO 


- - * 


337 

JUX 

1.9U3 


| May Mntor*te-90e_ 

pCnsMod'irttSc — | 

Iftbri* ^Sl“c6»4 

i Dec Joe ERGO R030 
Fata (noariftZSc. 

Nov. Kinross Rl. 

Not -esfieb5c. 

Feb HMteeROXS- 

Swt 6 African U.35c. 

Feb tftedpra rt i 35c 

Han W lrte M a a k Rl. 
NWLHIgeir 


Teas 

Angel |ass3*i Dooars U 020 [29.4 

Nmeaber EawteGra-Cl—- . £17*1.10 

Feb 5epwfcLeai Rrasel Q — 3U NJ2| 

Aw. OdlDaMpcOwJf. 90-92. 207 1U 

May NtafjMorwEl 760 113, 

July NowPtanutfcn&GenlOTt- 297 1ZJ1 

Jaeuary IWUIiw»0.._— _ J 535 B4J2I 

MINES 
Central Rand 

[Aag. Febllfertn Deep U Ol h20l| 

— East Rwd Prp. R1 — H8 b'Bl 

— EgobCcns 97 - 

Aag. Feb tendtanfn Ea R2 — CHWU.2 

Mart smwr&JiacfcKUB 2M 252 

I Aag. FebJwest Racd HI 347 &4J2I 


Eastern 


_ mot 


Rand 

US 013 
509 - 
242 2OT1 
029 14 J 
391 143 
607 24121 
EMfcllJ 
219 1L3 
147 2412) 
215 112 
147 2.7 
C224 (13 

sa BW 


^^featrn DcepK. 


Far West Rand 

509 1)411 
£29 2C12| 
215 141 
029141 
Q94 140 
708 112 
207 112 
408 (41 
£31 140 
EZ7V140 
02SIL2 
646 2412] 
U9%U2 
122 141 
309 112 
£33% 1X2 

71 Two 


ioiajsd3o 

riUM 


tOSBd i 

o5d 


QGZte 
tauA 
10195c I 
|TQ67 c I 
1054c 1 
040c 1 
lsQ40c I 
10382c | 


0100c 

oust 

Q30c 

22ft 

0310c 

Q50c 


0410c 
J330c 
0420c I 
ituift 3 

01340c ] 
0240 
1050c : 
045ft ; 
Q122a 


65U0JJ 

3JU02 




0 JF&. 


Jhl 


Beatrix MloesS - 
SepL Frae Stale Dtv. 50c_ J 
Dec FSGcdriflSOe _ 

Dec Fras.Braad5Qc. 

Dk PracStejeSIk. 

Frit SL Helena Rl_ 
Nw.Untael — « — 

Dk Wffcooi50c 

OrcXN.HeMIngsSQc 1 



3.9feoa 


ZJ5I * 
23)58.4 
lS45 
b3l36 
33 102 


Diamond and Platinum 

Hoe. MOTlAng^tebOc — W ^ 

Apr. Qa DeweraDLSc S3 

Jot. Aag Dm-WpcPtJS 5B 140 

aot. tta fenatpPi* 1 Jnf 754 uo 

&. » [13 

May Snm.PtaLUe -J SB 012 


Q590d J 
Q4tt 1 
nrn 
oust : 
05ft 
1«W] 


, * m 

M 20.9 


DMdePdi 

Paid 


25 

MINES— Continued , , 

[ ) Lite! on irw 

Stack 1 Pnc* 1*1 M lOrifirt 


Finance 




OrCfnbfr 
Ho. 

May 


Apr 


InCffpSAnbD- 
A«l coal 50e„ 

Anrr. 1ft 

An. Gold Rl , 

5ft J 

Cons. I». .) 

CcMlOp.—. 
CoWFirth- -J 
RawCoclOp- 

HI 

40t .. 

&B4m12%p — ■ 

Mar OnertFMkSAbc . 

Ft*. OaJJolinig Cops. R2 - - 
Frt^MHUe WU 25c 

«»cD 5801.40 — 

rw Was 5ft 

London 15c 

Jawwy KmHiii tas U . J 
Jriy JaitTnaLCowsliLRl. . - 
SepL Ua>JVoOTH2'.< i 

Australians 

- jfACUSQc — 

— kAUttateL4pra.NL -I 

- yAMOU A ahannh. 

- Ma MWtuOmkL- 

- fAnsram Mug N.L - 

- kfialmorri Rn_ 

*BtaCkH8MUa 

IRaW Can. _ 

Aw kBateaterinKu. 

Not kC RAC — - 

kCarrBoidUt. ... 
kCemrai Kolgocitae-. 
kCtauriPAUf* . . . 
pCOTtGUUg Areas ML J 
PGmpmRk ML 

kCulUfiPacNL 

Kaglr Coro 10c .. - 
kLaiKoonZDc - . 
ktariernPritolAus— 

Kmperot Man. , 

— PE mu HM bold N L. 
fyLWCMWU J JOc I 

lUnpntM J 

yFnruyU 04 6n.._. 
OGnLiii&Hwrrah- 

ftr) PCM Krigoortar i5c. 
kGreal Eastern Mas . 

PC re* Vicuna Gold. 
PHUCAotiNLTOc 

rifcunaNW. . 

OIOTn im&OTtt A50 2_ 
fHifl U mrr ah N L . 
fliteae Dee* 114821.. 
kiHrPor CMHL . . 

(Jason MmngUO 20. 
kJmrihcMMs . .. 
nCalbwaMi>2ft .. 
kKuOrafioMNL... 

PKOchmrr NL 25c. .. 
kMeetefurra 25c - 
kMruh E> 50c 
rUruea Human Hi . 
kMriranw Mot. 2ft 
Apr HUM MOOT 5ft 
pMwriwte £>* 25< 
Ipta-rtScn U005 . 
HouMlorita D HiU 50c. 

Nrt. Kateoli _ . 

(OxUntOpr 50c .. I 

kftter EipTn NL . 

(ParaM'i 25c 

PPMpOTJlKftlML J 

Pwapa Bnoftxp 5a < 
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TO THE HOLDERS OF 

LPC INTERNATIONAL FINANCE N M 

8% CONVERTIBLE SUBORDINATED 
DEBENTURES DUE t995 
NOTICE OF DECLARATION OF DISTRIBUTION 
TO HOLDERS OF COMMON STOCK 

NOTICE IS HEREBY GIVEN by LPC INTERNATIONAL FI- 
NANCE N.V. {the "Company*), pursuant to Sections 1104F 
and 1106 of the Indenture dated as of October 15, 1980 (the 
"Indenture"), among the Company, Lear Petroleum Corpo- 
ration, as Guarantor (die "Guarantor"), and Citibank. NA. 
as Trustee, under which the above captioned Debentures 
were Issued, that (i) the Guarantor will make a distribution 
on August 15, 1985 to holders of the Guarantor's Common 
Stock, $0.10 par value, of Depositary Units ("Units") repre- 
senting limited partnership interests in Lear Petroleum 
Partners, L.P, a limited partnership (the "Partnership"), on 
the basis of one Unit for each AO shares of the Guarantor's 
Common Stock held of record at the dose of business on 
June 28. 1985 (the "Record Date"), and (ID as a result of 
that distribution, the adjusted conversion rate for each De- 
benture after the Record Date will be 36.0259 shares for 
each $1,000 principal amount of Debentures (equivalent to 
a conversion price of approximately $27.76 per share of 
Lear Common Stock). The Partnership has filed with the 
United States Securities and Exchange Commission a Reg- 
istration Statement covering this distribution, which Regis- 
tration Statement has become effective. The distribution of 
the Units does not represent new financing or refunding and 
is being made by toe Guarantor as a security holder of toe 
Partnership. Persons who are not United States citizens are 
inelgfrte to be holders of record of the Units and will acquire 
no rights in toe Units other than the right to resell toe Units to 
a United States citizen. 

A written Prospectus, as supplemented, meeting the 
requirements of Section IQ of the United States Securites 
Act of 1933, as amended, may be obtained from Lear 
Petroleum Partners, L.P., 950 One Energy Square, 4925 
Greenville Avenue, Dallas, Texas 75206, Attention: Mr. H. 
Monroe Helm, III. Holders of record of the Guarantor's 
Common Stock on toe Record Date will be mailed copies of 
the Prospectus, as supplemented. 

LPC INTERNATIONAL FINANCE N.V. 

De Ruyterkade 62 
Curacao, Netherlands Antilles 

Dated: June 14, 1985 



vadng Resources Inte rna tio na l N.V. 


Curacao, Netherlands Antilles 

In the Annual General Meeting of Shareholders 
held on i4iti June. 1985 a cash dividend of 
US* 0.92 per ordinary share was declared payable 
as from 24th June. 1985 on the ordinary shares 
against delivery of dividend coupon nr. 13 with 


Pierson, Heldring & Pierson N.V. 

Harengracht 214 

Amsterdam 



CHIVERS 

Our business 
has been 
building since 
1884 

21 Estrourt Sbtvt. frvbvs. 

Wiltshire SUM ILL 
Tel: 03KI 2121. Telev 44*050 



£8.3m work 
for Douglas 

Contracts worth over £8.3 m have 
been awarded to R. M. DOUGLAS 
CONSTRUCTION. Work has 
started on a £lm contract to 
re-roof a major part of the 
Coventry works for Jaguar Cars. 
A 40-week contract worth almost 
£L.2m is for 10 advanced tech- 
nology units at the University 
of Warwick Science Park. At 
Stockton a 25-week contract is 
valued at £690.000 for Benson 
Kayley. to build Securicor parcel 
units at Gateshead. In South 
Wales, contracts valued at 
£670,000 for Rockwool at Pen- 
coed for a factory extension; 
£318,000 for advanced factory 
units at Rasseu and Kenfig for 
the Welsh Development Agency; 
and £1.25 tn for the Barry Leisure 
Centre for South Glamorgan 
County Council. In London and 
the SVutb East, over £1.5m con- 
tracts have been won including 
the structural frame of an office 
block for Marple Ridgway Pro- 
perties; two research labora- 
tories at Brunei University 
Science Park for £833,000; and 
fitting out a DIY store in Reigate 
for Texas Homecare for £529,000 
in a seven-week contract. 

R. M. Douglas states that these 
contracts form only a part of 
£3 1.4m construction turnover 
acquired since March. Clients 
have refused publicity on the 
other awards. 


* 

A £4.6m contract has been 
awarded to FAIR CLOUGH 
SCOTLAND by Strathclyde 
Regional Council for the con- 
struction of sewerage works at 
Slevenston in Ayrshire. The 
wc-ks form part of phase two 
of the Garnock Valley sewer 
scheme. They will provide 
screening and grit removal 
facilities prior to effluent being 
discharged through twin 1 Xm- 
long outfall pipes to the sea. 
Work, generally in reinforced 
concrete, includes an inlet pump- 
ing station containing four large- 
diameter screw pumps, an outfall 
pumping station of the dry-well/ 
wet-well type, coarse and fine 
screens, detritors. and all asso- 
ciated chambers, channels, pipe- 
work and access roads. Com- 
pletion of the project is planned 
for early 1987. 

* 

MYTON has started work on a 
£234.000 contract awarded by 
Charles Stanley and Co to 
refurbish offices in Finsbury 
Circus, EC2- 
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CONTRACTS 


INSURANCE 


£16m projects won by 
Tarmac Construction 


Continental sets fresh goals as 
underwriting recovery continues 

BY JOHN MOORE, CITY CORRESPONDENT 


A major refurbishment projeci 
is included in contracts, together 
worth about £i6m, awarded to 
TARMAC CONSTRUCTION. The 
largest, at nearly £2.7ra, is for 
the structural refurbishment and 
fitting out of the latest phase 
of the Alhert Dock development 
at Liverpool, Tarmac Cubitts, 
part of Tarmac Construction, is 
carrying out the project for 
Arrowcrofi. Work is scheduled 
far completion in 18 months. 

Other Tarmac Cubitts con- 
tracts comprise new university 
buildings at Currie, near Edin- 
burgh, for Heriot-Watt Univer- 
sity (£2.2mV, refurbishing a cell 
block at Walton Prison, Liver- 
pool. for the Home Office 
(£l.5m); and a fire station at 
Spriogburn, Glasgow, for Strath- 
clyde Regioai Council (£Im). 

Tarmac Cubitts projects also 
include converting a factory into 
a distribution warehouse at 
Brombo rough, Wirral, for the 
Co-operative Wholesale Society 
(£938,000); shop units at Lan- 
caster, for Pengap Securities 
(Evesham) (£628.000); a super- 
market at Crosshands, Dyfed, 
for Kwiksave Discount Group 
(£575,000); demolition and re- 
building a shop at Wigan, for 
Smith's Book Shop (£450,000); a 


new day centre at Kingsbridge. 
Devon, for Plymouth Health 
tending and refurbishing pre- 
mises at Harrow, Middlesex, for 
Lloyd’s Bask ({341,000). 
Authority (£388X00); and ex- 

Contracts have vlso been 
awarded to Tarmac Construc- 
tion's contract housing organisa- 
tion. They include improvements 
and repairs to 105 homes at 
Win cobank, Sheffield, for Shef- 
field City Council (£L2m): 
modernising 139 homes at 
Ravenscliffe (£l.lm) and 101 
homes at Canterbury Estate 
(£988,000), bath for Bradford 
City Council: external repairs, 
alterations and landscaping at 
fiats at St Peter's Estate, 
Leicester, for Leicester 
City Council (£432,000); ana 
modernising and repairing 34 
homes at Roe Farm, Derby, for 
Derby City Council (£315,000). 

Other Tarmac Construction 
projects include alterations, ex- 
tensions and external works to 
premises at Cambridge, for the 
Natural Environment Research 1 
Council (£lm); and carriageway 
and footpath improvements in ! 
Market Square, Nottingham, fur j 
Nottingham City Council i 
(£400.000). ; 


U.S. INSURERS in London last 
week were more optimistic 
about the trends in the insur- 
ance underwriting cycle than 
they have been for some time. 
Delegates at the Association of 
Insurance and Fi nancia I 
Analysts annual conference 
heard that the underwriting 
recovery was more pronounced 
than it had been six or nine 
months ago. 

Mr John Mascotte, chairman 
and chief executive officer of 
the Continental Corporation, 
one of the largest insurers in 
the U.SL said insurance rates 
were moving “ closer to 
adequacy. They have gone up 
sharply in some lines." 

He reckoned that' price 
increases in commercial lines 
of insurance were showing 20 
per cent rises, excluding work- 
place compensation insurance, 
while other classes of business 
were showing rises of between 
50 and 60 per cent. 

In the -first quarter of its 
current financial year, ending 
next BCarch. Continental was 
still showing the effects of the 
downturn in the underwriting 
cycle. Property and casualty 
insurance operations suffered 
an adjusted underwriting loss 
of $97 m ' (£77m). compared 
with a loss of 982m for the 
same quarter of 1984. 

Catastrophe losses in the 
first quarter were up 83.2m to 
$13.2 in from $lOm for the 
second period in 1984. 

Reinsurance reported a pre- 
tax operating loss of $9m. .com- 
pared with a pretax loss 'of 
83m. While reinsurance experi- 
enced substantial rate in- 
erases in the 1985 renewal sea- 
son. price weakness in 1983 and 
1984 reinsurance contracts de- 
pressed first quarter earnings. 

Mr Mascotte stressed that his 
group would not be chasing 
market share while underwrit- 
ing trends were improving. In 
April Continental raised $191m 
of capital through the sale of 
5m shares. 

Mr Mascotte said this exer- 
cise did not mark the start of 
a new competitive phase. M We 
are not raising a lot more poker 
chips so we can get back to 
hte table,” he said: “This is a 
genuine attempt to improve 
our balance sheet** 

The group aims to develop 
a more sophisticated distribu- 
tion network through a range 
of financial groups. It also . 
intends to seek a bigger share 
of broker-generated business. 
The other main objective is 


to shift away from insurance 
risks where claims take years 
to arise in favour of risks with 
a shorter life. 

This means Continental is 
taking on less liability insur- 
ance. asbestosis risks, and other 
liability business. It is moving 
towards risks with more con- 
tained exposures such as motor 
and personal insurance. 

The group is also seeking to 
integrate its investment strategy 
and portfolio operations with 
the business of underwriting. 
Underwriting decisions on 
pricing are taken after making 
assumptions for the type of re- 
turn which can be made on the 
premiums once the funds are 
invested. 

On the reinsurance side. Mr 
Mascotte feels that there is an 
improvement which in turn is 
supporting the price rises on 
the direct insurance side. 


Continents! predicts that 
banks will play a greater role 
in the marketing of insurance 
services. But it is concerned 
that they may advance from a 
distributor? to an underwriting 
role. 

Mr Mascotte believes it will 
be necessary to ensure mat 
banks do not exert investment 
leverage on their customers to 
gain insurance sales. “It is 
necessary that bank deregu- 
lation in the U.S. evolves in 
such a way as to ensure that 
banking functions remain 
separate from insurance under* 
writing activities, so that the 
purchase of one does not de- 
pend on the other. “ - 

Continental would, however, 
market through banks if this 
fitted into its strategy. Buz the 
banks would have had to have 
had “properly segmented the 
market to identify a potentially 
profitable customer base." 


£8m awards for Miller Buckley 


MILLER BUCKLEY GROUP has 
been awarded contracts worth 
over £8m. In London. Miller 
Buckley Parnell has won a £2.4m 
contract for the National West- 
minster Bank at Acton. Work 
involves construction of a 
mezzanine floor for offices and 
complete refurbishment to an 
existing building. Structural 
alterations to the building, 
together with installation of a 
lift and fire escape stairs and 
all services, are included. 

Miller Buckley Parnell has 
also won a £2m plus contract 
from Brixton Estate for two 
office buildings. They will form 
the first phase of an office park 
development at Regent’s Park 
Road. Finchley. Work has 
already started on site and com- 
pletion is due next summer. 
Miller Buckley Parnell is to 
Start work shortly on the 
Plaistow police station in Bark- 
ing Road. The contract, worth 


An access road to Salalah village, 
Abu Dhabi, is to be built by 
one of GEORGE WIMPEY'S 
associated companies, A1 Wimpey 
Road & Construction (Abu 
Dhabi) for the A1 Ain Munici- 
pality on behalf of the Govern- 
ment of Abu Dhabi. Working 
between June and October, A1 
Wimpey Roads & Construction 
will build about 5.5 km (3.4 
miles) of two-lane access road 
and associated parking areas 
plus a reinforced concrete cul- 
vert. Contract value is in 
excess of £2m. 


nearly £2m, has been awarded 
by the Metropolitan PoUce and 
construction starts early July. 

Refurbishment work to a sixth 
floor restaurant for British Tele- 
com has started at Fleet Build- 
ings, Shoe Lane. Work on the 
staff restaurant will include 
catering equipment and refur- 
bishment of kitchen and office 
areas. Drinks ar.d grille bars 
will be formed in the lounge 
area together with a self-service 
restaurant and tea bar. 

A contract has been placed by 
Bass North for construction of 
a public bouse at Billingham. , 
The total floor area is 635 sq ! 
metres and completion is due 
at the end of the year. Lloyd's 
Bank has placed an order for 
alterations to provide new pre- 
mises at Red car. Work Involves 
fitting out the ground and first 
floors, and partition walls to 
provide a general banking hall 
together with associated offices. 


WILTSHIER CONSTRUCTION, 
London-based operating company 
in tbe John E. Wiltshier Group, 
has won a tender from the 
Property Services Agency worth 
£1.9m. Work will be on the 
former Post Office Savings Bank 
building in Blythe Road, 
Olympia, 

* 

A 21.5m contract for extending 
the Runnymede Hotel in Egbaxn 
has been awarded to FAIR- 
CLOUGH BUILDING. Work has 
started on the 43-week project 
for Associated Leisure Hotels. 


BASE LENDING RATES 


AJ3.N. Bank 124% 

Allied Irish Bank 124% 

American Express Bk. 12J% 

Henry Ansbacher 124% 

Amro Bank 124% 

Associates Cap. Corp.... 13 % 

Banco de Bilbao 121% 

Bank Hapoalim 124% 

BCC1 12J% 

Bank of Ireland 12]% 

Bank of Cyprus 124% 

Bank of India 124 % 

Bank of Scotland 124% 

Banque Beige Ltd. ... 124 % 

Barclays Bank 124% 

Beneficial Trust Ltd.... 134% 
BriL Bank of Mid. East 124% 

I Brown Shipley 124 % 

CL Bank Nederland... 124% 
Canada Permanent . . 124% 

Cayzer Ltd. 12}% 

Cedar Holdings 13 % 

l Charterhouse Japhet... 12}% 
Choulartons** 

Citibank NA 12}% 

Citibank Savings 112]% 

Clydesdale Bank 124% 

C. E. Coates & Co. Ltd. 134% 
Comm. Bk. N. East ... 13 % 
Consolidated Credits... 12]% 

Co-operative Bank *u t ... 

Tbe Cyprus Popular Bk. 12)% 
Dunbar & Co. Ltd. ... 12)% 

Duncan Lawrie 124% 

E. T. Trust 13 % 

Exeter Trust Ltd. 33 % 

First NaL Fin. Corp 13}% 

First Nat Secs. Ltd. ... 13)% 
i Robert Fleming & Co. 124% 
Robert Fraser & Ptns. 13)% 

Grindlays Bank $12}% 

I Guinness Mahon 124% 

I Hambros Bank 121% 

Heritable & Gen. Trust 124% 


■ Hill Samuel ...5121% 

C Hoare & Co 124% 

Hongkong & Shanghai 12)% 
Johnson Matthey Bkrs. 13 % 
Knows ley & Co. Ltd..;. 13 % 

Lloyds Bank .... 124% 

Edward Manson Se Co. 131% 
Meghraj & Sons Ltd... 12}% 
Midland Bank 12)% 

■ Morgan Grenfell 124% 

Mount-Credit Corp. Ltd. 12}% 
National Bk. of Kuwait 12}% 
National Girobank ... 12)% 
National Westminster 124% 
Northern Rank Ltd. ... 22]% 
Norwich Gen. Trtist... 12j% 

People's Trust 13}% 

Provincial Trust Ltd.... 13|% 
R. Raphael & Sons ... 124% 

P. S. Refson 12}% 

Roxburgh e Guarantee 13}% 
Royal Bank of Scotland 12}% 
Royal Trust Co. Canada 12|% 

■ J. Henry Schroder Wagg 124% 
Standard Chartered ...1112)% 

TCB 124% 

Trustee Savings Bank 12}% 
United Bank of Kuwait 124% 
United Mizrahi Bank... 12*% 
Westpac Banking Corp. 12)% 
Whites way Laidlaw ... 13 % 
Williams & Glyn's ... 124% 
Yorkshire Bank 12)% 

■ Members of the Accepting Houses 
Committee. 

■ 7 day deposits 1 month 

10**%. Top Tie r— CL 500+ «t 3 
monthly notice 12 •*%. At ceil when 
£10.000+ remains deposited. 

t Ceil deooslts £ 1.000 end over 
S*,% gross. 

U 21 -day deposits over £ 1 , 000 10 * 1 %. 

V Mortgage bass rat*. 

“* See Provincial Trust Ud. 

5 Demand deposits 9t*%. 


Company Notices 


^REflFE 

Red Noctonol de kw Forrocaniles Espanotes 

US* 104004000 
Roofing Rate Nates due 1909 

For the six months 
june 14, 1985 to December 16, 1985 
the Notes will carry an interest rate of 9}% per annum 

As a consequence, tbe coupon pertaining 
to this interest period will be U .5.5408. 19 

Listed on the Luxembourg Stock Exchange 

© The MHsul Bonk, United 
Brussels Branch 

Fiscal Ageni 


US$100,000,000 

SOCIETE NATIONALS DES CH EMINS DE FER FRANCAB 
I2J% Guaranteed Notes due 1992 with detachable warrants to 
purchase US$100,000,000 
12j% Guaranteed Notes due 1992 
NOTICE OF PARTIAL REDEMPTION 

NOTICB IS HEREBY GIVEN tint par-want to the fiscal agency agree mont Bated 
as of December 13ta 19M between Soclcte Natioiule dee Chemlns de Fsr 
Trnciti and Baaonc MrttMile de Farto UiwaMiiit) S.A. the loUowIng notes 
IB the principal i mount of USS1 1 .000.000 Save been drawn by let and are 
doe for redemption at 101 d on July 17th tSBS at the oAees or the pay.no 
a oents tDBCtner with accrued Interest thereon to said redemption date. 


000658-000793 
004723.004050 
OOB319-OOB4S4 
012884-012999 
01 3960-01 6000 
019*98-019733 
022621-022758 
025403-026542 
030042-0301 81 
0 *4736-034875 
038228-038307 
102644.102735 


001089-001 204 
0051 08-005303 
008197-009332 
013414-013549 
016006-016143 
020833-020966 
033864-023799 
027136-027272 
D31BSS-031994 
035283*035422 
030231-039370 
103104-103105 


002191-002326 
005705-006840 
010101-010236 
01 4760HI1 4695 
017836-017971 
021001-021081 
024338-024473 
028510-028649 
032572-03271 1 
036042-O361 81 
100188*100278 
104606-104697 


003209-003424 
007473-007608 
01 1 233-01 1 368 
01 5001-015041 
018844-01 8979 
021946-022000 
025767-025906 
029431-029570 
033414-033553 
037213-037352 
10141+101 504 
105330-105421 



Following tiie DIVIDEND DECLARATION by the Company 
on 11 April 1985, NOTICE is now given that the following 
DISTRIBUTION will become payable on or after 17 June 1985. 


Gross Distribution per Unit 
Less 15% U.S-A- Withholding Tax 


Converted at 8L285 


3.00 cents 
0.450 cents 

2.550 cents 
=£0.019844358 


Claims should be lodged with the DEPOSITARY; National 
Westminster Bank PLC, Stock Office Services, 20 Old Broad 
Street, London EC2, on special forms obtainable from that 
Office. 

United Kingdom Banks and Members of Tbe Stock Exchange 
should mark payment of the dividend in the appropriate 


square on the I 


the certificate. 


All other claimants must complete the special form and present 
this at the above address together with the certificate(s) for 
marking by the National Westminster Bank PLC. Postal 
applications cannot be accepted. 

11 June 19S5 


ELECT R1C1TE DE FRANCE 


U.S.S1 25.000.000 
13% GUARANTEED NOTES 
1981-1988 

W* Inform the Bondholdwt that In 
accordance with the reran and condi- 
tions or me Notes. ClectrKite de France 
has elected to redeem aU of Its out- 
standing Notes on July 10. 1985 at 
10%. 

Interest on tSte said Notes will 


UJ.S63.19 per Note 
of U.S. St .Quo nominal. 

Redemption price per Note of 
US.31.OOfl nominal: U.s.SI .073.19. 

The Notot will be reimbursed, 
coupons doe on January 15. 1989 
and tollowtngt attached according to 
the term* and conditions of the Noted. 

ALSACIENNE DE BANQUE 
15. Avenee Emile Rearer 

Luxembourg 


PIONEER ELECTRONIC 
CORPORATION 


NOTICE IS HEREBY GIVEN to bolder* 
or CDRj lasacd ®y Caribbean Deposi- 
tary Co. N.V.. Curacao evidencing 
shored la tbe above company that 

"the 39th semi-annual business report" 

tor the six months ended March 31. 
1985. of Woneer Electronic Corpora. 
«On may be obtained from: 

Keren*. I l e i U ri ne a K erve n N.V. 

HereogracM 2l« 

Amsterdam 

""vhe Bank of Tokyo Ud. 

established In: Tokyo. Bruxelles. 
London. DunefcSorf. Paris and New 
rorb- PIERSON. HELDRING 

A PIERSON N.V. 

A m s t erd am . _ 

June 11. 1985 


FRENCH K1E 


CIVIL PARTNERSHIP OF THE 
OWNERS OF BONOS 

5% 1972-1957 of Fr&ODO 
of “La Cotnpagnld Gotvai* Oanoou” 
Became **BSN“ 

11 Boulevard doc luOens 
Farid (2 6roc) 

Tfte ordinary general meeting of the 
owners at Bonds "Compagnm 
Gorvais-Danone” Became "BS**'* 
5% 1872-1987 of FiS-000 has 

deliberated validly on 5 June 1985. 
tbe bondholders ara advised that 
die second convocation expected for 
the 24 June 1985 is cancoiled. 


SELECTED EB K INVESTM ENTS LA. 
PAYMENT OF DIVIDEND 




M too An ima l _ _ 

holders bald -In LoMembaarf on ISth — 
1989. a dividend tor tbe rear 1984 of 
-.25 per share n«s been declared 
'Ms divid e nd- -will - he- p aid - as from 
29th Jane. 1989. aoalns* pr esen t a tion of 
Coupon No. 21. represented by the talon, 
at the Company*! Pari ns Agent In the 

united Kin odom: 

S. G. WARBURG A CO. LTD., 

39 Kino William Street. 

London EC4R BAS. 

from whom claim for ms may be obtolnad- 
Unltad Kingdom Tax will be deducted 
at the rate of 30 per emt unless claims 
are acco mpan ied tar an aMadb _ 

SELECTED RISK INVESTMENTS LA. 

17th June. 1985. 


JAPANESE GOVERNMENT 
6% STERLING LOAN 1983-88 


Tbe Bank of Tokyo Ltd., are Instructed 
tar the Japanese., Government that the 
OUPONS due SO th Jane 1985. No. 43 
will be paM an and after 1st July 1985. 

They should be Presented tor payment 
at Tbe Bank of Tokyo Ltd- 20124 Moor- 
Bata. London EC2R EDM. listed oa the 
tores provided between the hoars of 10 
a-m. and 2 pan. They must be left at 
lease wt dear days tor esmtuaei 
prior to Payment. 

Coupons cannot be accepted t trough the 

THE BANK OF TOKYO LTD. 

LONDON 
(Fiscal Asentj 

17th Jane. 19BS 


Money Market Cheque 
Account Jersey 

GntoKme ' r — rnurdnl A wwu lt u W 

12.05 12.74 

(Masnssn bcAvwt C250Q 
Annual Bcport end Accounaansbbit on rsquae 

4 Don fast Si. Hslar, Jans* lafcQSM 38835, 

^BUKffNIlUD 


Contracts & Tenders 


REPUBLIC OF DJIBOUTI 

Ministry of Agriculture and Rural Development 
Abattoir and Feed Kill 
Invitation for Prcqunlfflcation 

Tbe Government of Djibouti intends to invito tenders from General 
Con tract ora for the construction of an abattoir with a capacity of 100 head 
of cattle and 1.300 shaep and goats per day, and a mill for cattle and 
poultry feed with a capacity of 10,000 tonnes per year. All capacities are 
based on one working shift per day. 

Tbe project is financed by the Arab Fund (or Economic end Social 
Development. The tender documents wHI include specifications, bill of 
quantities and detailed drawings. 

The General Contractors shell tender for all aupplits including erection, 
electrical, mechanical and civil works for either tbe abattoir or- the feed 
milt or both. 

Firms interested in being prequalifiod for the project should forward two 
copies of their prcgualffication documents to: 

La Service cTBovage et das Kches 
BP 997. Djibouti 
FUpublique do Djibouti 

and one copy to the Consultant: 

Ham boll 8 Hanneirrann A/S 
Lavse n v aw g e t 8 
OK 6200 Odense V 

Denmark 

and one copy to: 

A-F.E^.D. 

Tbe Arab Fund for Econ o m ic and Soda! Development 
PO BOX 21923 (SAFAT) 

Kuwait 

The praq unification documents shall be In French with a summary fn 
English and shall include company profile and selected references tram 
similar works executed by the General Contractor as well ae by principal 
subcontractor* , The C.V. of Pi arts managerial who could be assigned to 
the site In Djibouti shall be included. 

Only contractors possessing experience in similar works accomplished in 
devsloprng countries will be considered. 

The tender documents will be issued in November 1985 and the tender 
opening is planned to take place during January 1986. 

It would be appreciated fl the contractors would indicate their intention 
to submit Prague NBCBtion documents by telex (59 938 ramhao dki before 
June 28. 1965. 

wil* b^AugusM 1966 PtanC * 01 ,hC pret i u » , ' ffMtion documents in Djibouti 

. „ Mr Mohamed Mouaaa CHEHEM 

Chef du Service de i’EJevage et dea Pfches 


A 


CENTRAL AFRICAN REPUBLIC 

Invitation to Prequalify 

,a r ** BANGUI 

J* AIRPORT pro|occ. should obtain against payment of 

».°M FCFA toM LE HAUT COMM ISS AIRE CHARGE Dlf PLAN 
F DE «, LA 44 COOP - ERAT i°, N ECONOMIOUE ET F1NANC1ERE 
from the address given below the “prequalification form " and 
!"« ructI o n * accompanying the form, 
BEFORE AUGUST 3, 1985. The project basically involves dull 
*53 iL p * 2? V* **15 strengthening and ^resurfacing of the runway 
(2600m x 45m), taxiway (320rn x 22m), and the apron (350m x 
90m). and .* expected to be partially funded from the loans 
granted by the Saudi Fund for Development (5FD). the Arab 
Opw-fund Econom,c D^oPment »» Africa (BADEA). and the 

LE HAUT COMMIS5AIRE AU PLAN ET A LA COOPERATION 
ECONOM1QUE ET FINANCIERS 
BLP. 696 — BANGUI 
REP. CENTRAFRICAINE 
TLX NO. 520» RC 


SWITZERLAND 

LAKE geneva- mountain resorts 

ph« jgjJ8 mg aia|ajg>yZJr^ 

Av t ariSrsg-,? 0 ? 

established since mo 




CIVIL ENGINEERS WITH AN INTERNATIONAL REFUTATION 


At French Kier we have earned a 
reputation, built up over a century for 
skilled civil engineering work. It is very 
much a continuing story FVom airports to 
harbours, from tunnelling to opencast coal 
mining, the skills and expertise of French 
Kier Construction cover the full spectrum 
of civil engineering. 

Here in the UK, clients can gain the 


full benefits of the Company^ unrivalled 
experience both on national and regional 
projects, backed by a wide range of 
specialist skills. Both In construction and 
design, French Kier offers a truly compre- 
hensive range of experience and expertise 
to tackle anything from marine engineering 
to underground power stations. 

Our clients call it professionalism. 


TAfe call it FTendh Kiec 

The civil engineering skills of French 
Kier Construction represent just one facet 
of the Company^ many activities. It has an 
established reputation in major building 
contracts and refurbishment construction 
management and property development. 

Fbr further inf carnation concerning 
all the services which FTench Kier pro wde. 


please contact Dick Allen, Managing Director 
French Kier Construction Limited, 

Itempsfard Hall. Sandy Bedfordshire 
SG19 2BD. Tsl: Biggleswade (0767) 40111 


FRENCH KIER 
CONSTRUCTION 



A member of the Flench fret Gi 


Tone 


l 


i 
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WORLD STOCK MARKETS 


QVER-THE-cqujyter 


Nasdaq national market, closing prices June 14 


CANADA 
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13% 13 

31 30% 

9% 87, 

15 14% 

25 24% 

2% 2% 
15% 14% 
20% 20i, 

6 % 6 % 

i& 

97b 9*5 

a a 

18% ll% 

9% 9 

11 % 11 % 
% 7-16 

22 % 21 % 
24 24 

14 13% 

8% 8% 

277, 26% 

37% 37% 


11 %-% 
22i*+ 1, 


9+i« 
13%+ % 
31 + % 
9%+ % 

2%“ % 

iS - ' 
»*,+ % 
13%+ % 
45% 

9% + % 
16%+ % 
O’, - % 

"i+ * 
21 %‘- % 
24 +1% 

13% - % 
«%+ % 
271, + % 
37%+ % 


W W 

57 21 20% 

24 12% 11% 

59 7% 7% 

142 22% 22% 
BBS 33% 33 

585 14% 14% 

29 7 7 

182 14 13% 

21 13% 13% 

73 1<% 14% 
84 8% 6 

476 22 21% 

8 16% 16% 
124 14% 14% 

™ ^ a 

668 7% 7% 

132 37% 37 
315 12% 117a 

93 6 7% 

284 6% 6% 

876 8 71] 

23 19% 16% 

22 13% 13 

138 28% 26% 

348 24 23% 


X Y 2 

366 3% 3% 
319 B% 8% 


U U 

USLECt .60 20 21% 21% 

un. 37 22% 22% 

IHJroy ,06e 404 67, 6% 

Unomn 553 11% 10% 

Unm 51 10% 9% 


21 % 

’Si 5 


319 B% 6% 6% - % 

1177 12% 117, 12%+ % 

1 738 38% 37% 37% - % 

510 42% 401, 42% +2% 

•40a 400 11% 11% 11% + % 

1-24 165 34% 34 34%-% 

16 4% 41, A+ % 


>ENDS 


NEW YORK 


Indices 


DOW JONES 


. 1985 

June June June June 1 

13 12 11 10 High Low 


Since Comp IK 
1 High Low 


June • June • June June 


AUSTRALIA 
All ord.illl/MR 


Alnduetrfte 1300.86 1890.10 1306J4 1613A4 1315.44 1527 .M 1184J8 152728 . 41.82 

16161 (4/1) i0/6(95i (2/7152) 

H'me Bnda 00.00 79.68 79.94 79.92 80.24 80J4 72J7 , — — 

rUlBi (20/5) • 

Tranaport^ 636.94 629.68 648.21 661.33 653.79 66B.83 653.03 659.83 12.32 

<B/6) <4.11 >818)55) <8(7/32) 

Utilities.-— 164.60 162.91 163.78 163.73 163.67164.75 146.54 164.75 10.6 

(17/6) (4/1) tH/5/ 85) (28/4/42) 

TrncflngVol f 

OOO-l 93,090167,030 97,700 lOBJWO 87,940 — — — — 


AUSTRIA 

Credit AMUen (2/1/62) 


14 

13 

12 

11 . 

High 

Low 

. 840 J 
483.8 

B47J 

OB.7 

864. B 
5093 

KiJ 

511.8 

184 JS (M/S) 
511.1 (20/5) 

- 715J (7;1) 
m* (7/D 

1B4.B5 

103.44 

102.75 

101.50 

10435 (14/0) 

BJ1 24/1 


BELGIUM 
Brussels SE (1/I/BO) 


232S.6S2S40.Z7 2338.45 2349.452504.12 (6/C) 20S0.7 (16/1) 


DENMARK 

Copenhagen 8E (8/1/85) 


— 191.62 ' 192.54 1K38 1SJ5 (11/0) 160.44 (8/1) 


•Day's High 1306.44(1308.13) low 1288.B7 (1285.39) 

. . . June 7 May 31 May 24 year ago (approx 

Industrial dlv. yield X — — ^ ^ ^ 


[CAC General (81/12^2) 

I Ind Tendance (28/12/64) 


225.86 ' 220.7 1 229.4 220J 288.1 (81)5) 199 J (5/1) 

125.1 . 127.0 • 129J 129.5 130.4 (51/6) 190.1 (5/1) 


STANDARD A»U3 POOR'S 


GERMANY 

FAZ Aktlen (81/12AB) ' ' AOSJS' 4S4J4 ■ 470^8 484.88 479^4,1241 552.19 (B/ll 
CommerzjMmk (1/12/85) . 1805.9 1B70A 159SJ 1889.9 1581.302^1 1111A(B/I> 


June June 
14 • 13 


1985 

June ■ June June — 

IS • 11 10 High Li 


Since Comp'n 


HONG KONG 

Hang 3eng Bank(Z1l7i641 1441J4 H82.ll 150234 1492.15 1647.88 f)7Ai. 1226.74 (2/1) 


Induct*!* — 306.44 904^4 807.19 208^9 209.37 211^13 1M.24 , 


Comp'Ste 187.10 186.33 187.61 189.04 189JS l 19^1.06 163.M 


ITALY 

Bartca Comm ItaL (1979) 524.29 522.95 523J1 826.54 S25JS4 (11/9) 299L5S (2/1) 


• June 5 

Industrial div. yield — g 


May 29 May 22 year ago (approx) 


JAPAN- 

Nlkke+Dow (18:6-49/ 12666.2 -12716.6 1274BA 127S8.9 12710 A (3B/S1 11545 2 15/11 

Tokyo SE Naw (4/1/6 B) 1000.70 1008.76 1006.42 1004.95 1009.42 (12A) B16J9I (4/1) 


Industrial PiE ratio 


NETHERLANDS » 

AN P- CBS General (1970) 206.5 206.7 111 J 218 J 214.5 (7/61 , 186.6 (3/1) 

ANP-OBS Indust (1970) 172,4 173.4 175.9 179.8 178.0(1 Wj 147.8.*/% 


Long Coe. Bond yield_|__10 : 06__10 : 60__l_ 
N.YJLE. ALL COMMON 


1963 

Juno June June June — — 

14 13 IS 11 High LOW 


Rises and Falla 

June MJune 15 June 12 


108.60 107.09 198.87 100.59 U0.69 94.60 
(6 6/ («.T) 


-Issues Traded... 8,007 

2,012 

2,023 

Rises 1.043 

468 

017 

Falls 517 

1,107 

959 

Unchanged 447 

437 

447 

New Highs — 

IUI 

109 

New Lows.—— — 

(U» 



NORWAY 

Oslo SE (4/1/81) 

329.46 

535.27 

119^1 

540.02 

545J7 (3)5) *288.18 (2/1) 

SINGAPORE 
straits Times (1966) 

778L94 

794.85 

79U2 

797J7 

852J5 (7)3) 784.39 (It'll 

SOUTH AFRICA 

JSE Gold (SBfS/781 


59W 

MJ 

S85J 

1 140-8 (15)4. 658.1 niit) 

JSE Indust (28/8-78) 


960^ 

852.9 

98U 

173.8 (84)5) 787.1 7ii 

SPAIN 

Madrid SE (78117(84) 

109.69 

109.18 

109J9 

109.99 

117.41 (4/2) 101.49 (9/11 


June June June June 
TORONTO 14 f 13 is 11 H>gh 

Metal* A IMnerafe W0M IM+T 190&T1828J 2190.07 <13 >2) 

Composite 2712.50 2699J 2709.1 2717.2 ! 2766.1 ,5-61 

MONTREAL Portfolio 153.12 132.14 . 152.78132.86 135.56 (6/6/ 

NEW YORK ACTIVE STOCKS 

Change 

Friday Stocks Closing on Stoek* 

traded orica dav 

;?» ;-S,gS 'SS ;?■ US’. Miere'i!! S:S 

BuTrougha 1.201.000 K% -I G « E, ‘ " J®'“§ 

ATT 1 174 800 23 ! i + S Hlwt'riW, •» 31B.WU 

Am Exp rasa ' *.* 1 068^400 47^ +\H Fannie Mae ... 861.800 


•MifS 


[ SWEDEN 

| Jacobson *P (11)69) 


15*4.17 1516,76 . 1545.48 1361.14 14I6AB (11/2) 1324.7(14)8) 


1696. 0 (4/1) 
2348.5 ,8*1 > 


( SWITZERLAND 

SwMsBankCpn.pl/12A8) 432L7 485.7 487.8 486.4 . 43B.4 (7/0) ; S86.7 (3/1) 


WORLD _ 

| Caprtal Inti. 0/1)70) 


— 209.8 211J 212J 214.3 (7/0) . 114.6 14/It 


IBM 

Sperry .... 
Burroughs . 

ATT 

Am Express 


LilCO 

Ad«- Micro 
Psc. Gas El. 
Hawii-Peck. 
Fannie Mas 


Stocks 

traded 

983.900 

382,700 

965,500 

916.800 

861.800 


Change 
Closing on 
plica day 
B% + % 
34 - % 

19% + % 
33% + S 

20 + 1 % 


— Saturday June 8/ Japan Nlfckei-Dow (c). TSE (c). 

Base value of all indices are 100 except JSE Gold— 296.7. JSE Indusirlel— 
284.3. and Australia. All Ordinary and Mauls— 500. NYSE All Common— 50: 
Standard and Poori — 10: and Toronto Composite and Metala — 1,000. Toronto 
indices baaed 1975 and Montreal Portfolio 4/1/83. 1 Excluding bonds. 4 400 

ndustrials plus 40 Utilities. 40 Financials and 20 Transports. c Closed, 
u Unavailable. 


“What’s special about these 
Danish companies ? ” 


Aktivtaakefl , Americas Express Bank A/S, AmMibHim, ABdBtanwa.rn.b-a., 
Baric of America, Baffica-Norttsk RE, Batzso & Bmzoa, Bumeister & Waia 
SIsbsvarflA/S, BtumeWBr* Wftrin ScawfirairiBoCoiifiiclorA/S, BanMOnoa* 
tnm ApS, Cartstafi Brmrerics, Coefcem' A/S. G&G Bamcsn A/S.TbeCtase Stao- 
hattan Bank KJL, Copsnhaeea, A/S Chemmova, Chrisriao RovshH} istareath)- 
ral A/S, CtRfsOaaf A Hietaa A/S, Ottbaak. RJL, Codas ForeatriBQ, Control 

Data A/S.Da^sh Steal Works Uri-.BarniwtoSparaha ae t pu iw^ Dapsk OHa 
& Hatarfps A/S, Pew Banska Bank, Den Banska P revias baok A/S, DFPS A/S, 
DeForBnodoBryBfleTtefA/S,nBaniteri oBri«Mtefte tfofbBfaiilriooHiBriw8Tk, 
A/S N. Foss Electric, Fare KaUc, Grossarar SodeteM, GtdaaberQhus, Handate- 
banten, A/S Hedesem, J. C. /tempers Sfdbstenre-Fabrik A/S, H. H off man n & 
Saii8wA/S,JysteB8nk.lC<ntpB!AiritenA/S,ICooBriBMeKoi» ce na H ri » l ah A/S, 
The Bank of Copeabagen, fUwabavns Fombbws/Cepeabages Stack Ex* 
ebsna, Lams & Waisra Constructor Halting A/S, UC4^ A/S. Mo g asin Dn 
Non!, IteKtase? ft Co., tot, Monborg ft TboRoa A/S, HeUbuflwg A/S, 
Hortbeni Featiwr tatemariona] Ltd.. Ofiretti A/S, Pedertiiaab Matidtriabift /US, 
Rank Xerox A/S, A/S TbomatThs. Stirroe A Co^ SadofiR ft Hotmblad A/S, Si- 
moBsen ft Wteb Htf. A/S, Sparekasseo SOS, Stomo A/S, Supertosa/s.Tojaat- 
ring, Toyota Danmark, Tabwg Breweries. 


They are all regular readers of the 
FINANCIAL TIMES • European Edition 


For further information about subscription rates in Scandinavia, 
please contact Mr. Ejvind Pedersen in Copenhagen: 


01-134441 


1 


TORONTO 

dosing prices June 14 


4«16 Atm Pr» 
202 Acfciands 
4200 Aflmep E 


SI 8% 153, 1B% -% 
S 16 16 16 


375 225 

555 550 

1.B2Q 400 

367 222 

660 53S 

220 155 

620 245 


Credit'vtcit Pfd.. 379 

Comer 520 

in to run fall ... 1.820 
Laenderbank ,. 367 

Perintonter. 660 

Steyer OAimler._ 179 
Velscner Mag . 61 1 


516% 18 


8100 Agia Ind A S8% 6 6% 

1*210 All Energy S\9% 191, igu 


1B% +% 

8% -% 


3900 Alfe Hal 
812 Atgoma St 
1200 Andra WA 
12815 Argcen 


S15% 15% 15% -% 
S22 21% 22 -% 


DENMARK 


525), 25% 253, 
SITS, 17% 17% 


1B85 

H«gh low 


200 Argus C pr 510% 10% 10% I ~T~ 


«66 460 460 

619% 19’, 1B% 

59 8% 8?. 


23 + % 
12% + % 
7% — % 
3M6 -1-14 
% 
3% 

11 % - % 
16%+ % 
101, - % 
15% + % 


21 + % 
11% 

7%+ % 
22 %+ % 
33% - % 
14% — % 
7 

14 + % 

13% 

14% + % 
6 + % 
22 + % 
16% + % 
14% - % 
27% + % 
3% 

7% + % 
37% 

12 - % 
7% - % 
«%+ % 
r% 

19 

13% 

26% 

23% 


18000 Alec I I SB1, eV 

7300 BP Canada S32 C£ 

21588 Bank BC $5% 5% 5% 

192141 Bank NS 81 P, 1J% 13-’, 
38138 Bamcs 0 134 130 132 

4600 Baton A f Si7% 17% 

5253 Bonanza R 400 390 

2900 Bra lame *86 480 

41083 Bratnalea 619% 19', 

70747 8CFP SB 8% 

10530 BC Rm 245 240 

10575 BC Phone 624 23), 

1700 Bninswfc 512% 12% 

(200 Budd Can S31% 31 

39900 CAE &16-. 16% 

3066 (XL A SiS% 15 

3700 Cad Frv Si S', 15 

8100 Campeau I S?5% 25 

29900 C Nor Wes S22% 22', 

6150 C Pactas 530 29% 

109440 Can Trust 537', 37s, 

500 C Tung Sl2% 12% 

1103920 Bk Com 335 34% 

8420 Gdn Nai Res 3 m 29 
350S36CTlra A I 610% 10', 

2430 C Util B Si8% 18% 

20890 Cara Si4% 14% 

2408 Cetanese S71, 7), 

6300 Cerrtrt Tr >13% 13% 

15 CHUM S40>, 38', 

12033 Clnepla, 383, 8% 

8200 C Dtstb A 66% 6% 

30200 CO*Slb B I 36 S-' B 

7430 CTL Bank $10% 101, 

3400 Conven/rs 36% 6% 

3000 Coseka R 305 300 

3200 Canren A 312% 12% 

5900 Crowns 320 10% 

17500 Czar Ros 175 170 

27203 Daon Dev 425 405 


s a 


245 240 2<3 

824 23% 23% 

SI2% 12% 12% +% 


316% 16% 16), - % 
SIS', 15 15 -1, 


10 % 20 
170 175 


4532 Denison B 1 512 
8300 Dave Icon 37 
1000 Dtcknsn A I 36% 
200 Ocfcnsn B 36', 
4980 Daman A 235 
49990 Dolasco 326> 
350 Du Pom A 318 
4600 Oyles A 343 
900 Eahom X 56 
600 Emco 5)8' 
B950 Equity Svr s? 
2000 FCA mp 319'. 


.08] 162 10% 10 10% ' 
430 2% 2 7-18 2 9-16 + % I 

193 15-32 h 15-32 +f 


401 Fad Ind A S23H 23% 23% 
800 F City Rn 313% 13% 13% 

3400 GttC Comp 39% 93, 9), 

24109 Gsoauoe 293 275 283 

20600 GlbralUr 38 77, 77, 

5700 GoMcorp I S6-% 6% V t 

500 Grad G 337% 37% 37% 
730 CL Forest 321% 20-*, 21 
BOO Greytmd 524% 24), 24% 
300 Hawker S20U 20% 20% 
20468 Hayes D 310% 10 10% 

5200 Hees fed 321% 21% 21% 
3402 H Bay Co 520% 20% 20% 
25172 imncQ 527 26% 26% 

400 Indal 515% 15% 15% 

500 Inland Gas 520% 20% 20% 


58 7% 7% -% 

S6% 6% 6% +% 

537% 37% 37% 

321% 20-% 21 -% 

524% 34% 24% +% 


520% 20% 20% 


321% 21% 21% -% 
520% 20% 20% -% 


527 26% 26% - % 

515% 15-% 157, -% 


33150 Infl Thom 99 1, 
5541 tntpr Pipe 540 
1000 I pecs 514 

1754 Jameck $14 
212 Kerr Add 516 
29158 Laban 527 
50975 Lee Mnrls 527 
800 LOM Cam 51?' 
4400 Lacans 111 
1194 LL Lac 559 
34 Lobiaw Co 520 
1777 Ld monies 121 
BOO UOS H A 518’ 
7100 MICC 320 

B46S6 Melon H X 515 
1800 Ueriand E 400 


99% 9 9% 4 % 

540% 40% 40% — % 

514% 14 14% +% 


314% 14% 14% -% 


315 16 

5271, 27 
527% 27 


16 - % 
27% 

27% +% 


512% 12% 12% -% 
511 10% 10% +% 

559% 591- 5fl% - ( 


521% 21% 21% +% 
518% 18 18i, 


$27% 27% 
515% 15% 
$15 14), 


27% +% 
15% -% 
14% -% 


1800 Ueriand E 400 385 395 -5 

8970 Molsofi A I 517% 17 17% 

306 Uoteon B 517% 17% 17% -% 

800 Muphy 581% 21% 21% 

1000 Nabisco L 527% 27% 27% +% 

24622 Noranda $15% 15% 15% -% 

S43£ Norcan 315 147, 147. - % 

78408 Nva AJtA f 36% 6% 8% +% 

400 Nowaoo W 510% 19% 10% 

1687B NuWa ap A 45 431- 44 - 1 

423 Oakwood 381, B% 8% - % 

9273 Oahawa A f 529% 29% 2Bi- - % 

12900 Pac W Air in 313% 13% 13% 

1450 Pfenour 18% 7», 6% +% 

6830 . PanCan R 534 33 33% +% 

27200 Pembina 516% 16% 16% 

1100 Ptanix 011 38% 6% 8% 

20454 Pine PoM 5261, 26% 26% -% 

700 Placa GO o 137 137 137 -3 

26160 Pfeeer 823% 23% 231, +% 

1225 Pravip 522% 22 22% -% 

5750 Oua Sturg o 365 350 360 +1i 

1000 Ram Pa 57 7 7 

1600 Rayroek 1 *77 B 7% 7% -% 

9114 Red path $12% 12 12% +% 

63S35 Rd SMnns A 521% 21% 21% -% 

1100 Rogers A 310% 10% 10% -% 

1028 Roman 310 9% 9% 


*81? 7», 6% 

534 33 33% 

516% 16% 16% 
38% 9% 8% 

5261, 26% 26% 
137 137 137 


8% +% 
33% +% 


823% 23% 231, +% 

*22% 22 22% -% I 

365 350 360 +15 


63935 Rd Storms AS21 
1100 Rogers A 510 
1028 Roman 510 
14180 Sceptre 35% 
502 Scotts I 527 
64578 Sears Can S8% 
14381 Shall Can S28 
10*329 Sherrill $7% 
1025 Staler B f 511 
5550 Soudun 554 
16700 81 Brpdcst 520 
56585 SMca A 620 
2300 Sirtptfp 240 
1800 StMp R 225 
44020 Sydney o 30 
31000 Tatar p 00 
2000 Tara S20 1 

1000 Tack Cor SlS 
4660 B 1 513’ 

3040 Tea Can 53t! 
42793 Thom N A 521 


21 % 21 % - % 
10 % 10 % -% 
9% 9% 

S% 5% 


27% 27% +% 


M% 28% +7* 


SP 'A 


620% 20% 
240 240 


20 20 
20 % 20 % 
240 240 

225 225 


11 % -% 
-> 


S20i, 20 
S13% 13% 
SIS** 13% 


531% 31% 31% +% 
521 20% 20% -% 


99615 Tor Dm Bk 5227* 22% 22% + % 
4300 Torstar B I 525% 26% 25% -% 
16690 Traders A f 522% 22% 22% 


1500 Trim Ml 
2100 Trinity F 


12 12 
355 375 


14207 TmAIta UA 526% 26% 28% + % 

25570 TrCan PL *27% 27% 27% +% 

16277 Trtmee 430 430 430 

1 2Q360 Tn ton A $22% 21'j 22 

4300 Three A f 526% 261, 26% -% 

70500 Turbo t 57 S3 56 - 1 


5121 U Emprise 511% 11% 11% - % 


*00 □ Kano 

1300 Verst! A f 
175 Vastgron 


175 Vestgron SIT 

1300 Wektwod *1+ 

4900 WesHori o 11 

3800 Wesanin 5131 

2477 Weston 365 

19724 Woodwd A 519 

20600 Yk Beer 36% 


-% 
475 - 15 


S11% 11% 11% +% 

314% 14% 14% + % 


513% 13% 13% -% 
*65 64 65 


Total sales 11.651.1 


MONTREAL 

Closing prices June 14 


Bonk Mont 
CH. 

Con Bath 
DomTxtA 
MnfTrsi 
NatBk Cda 
Power Corp 
RollandA 
RollandB 
Royal Bonk 
RoyTrstco 
SbrirtorgA 
Total Sales 


529% 20% 29% +% 
5301, 30% 301, -% 
$16% 157, 16 
$10% 10% 10% +% 


815% 15% 15% +% 
320% 197, 201, +% 
318% 16% 18% +% 
*20% 20 20% +% 
320% 20% 20% +1, 
*30% 29% 30% +% 
321 21 21 -% 

340 40 40 -% 

1.805,542 shares 


BELGIUM/LUXEMBOURG 


Idas 

High Low 


B.8.L 

Benq. Int K Lux 

Bekaart B 

ament cbr. 

Cockerill - 

Del hake. »...• 

EBES 

EieetrotMi 

FabHqua Nat.. .. 

GB Inno BM 

CBL iBruxj 

GevatorL. 

Hoboken 

Intercom 

Kredietbank. 

Pan Hugs. 1 

Petroflna 

Rome Beige 1 

Soe. Gen. Banq.. 
.Soo. Gen. Beige. 

Soflna ... 

Solway - 

Stan wick mu.. . . 



uca ; 

Wagon Lite 


512 257 

645 620 

335 259 

575 460 

322 260 

1.260 1,0 BS 
245 139 

1.000 770 

153 68 

443 552 

530 340 

6S5 464 

1.895 1.315 
992 223 

373 28D 

258 217 

1.150 880 
497 595 


Andeiaaanken 294 

Baltic Ska no 570 

CopHanttelsbank 278 
O. Sukkertab . 47S 
Oarske Bank 308 

De Danske Lu(L. 1.100 
Eeat Astatic.- 21B 

Forcnedc Brygg. 890 
Foreneda Damp. 145 
GNT Hldg . . . 400 
I.5.S.B. 429 

Jysne Bank W5 

Novo Ind 1.650 

Privatbanken .. 274 

Provinsbankcn 334 

Smktth F . . 349 

Soptius Berenfl.. 1.040 
Su pert as 413 


S37", 37% 37% -% 

312% 17% 12% 

335 3+% 35 «% 


FRANCE 


310% 10', 10% <-% 

318% 18% 181, -% 


314% 14% 14% 

571, 75, 7% 

313% 13% 13% 

340% 36% 38% - % 


19B5 

High Low 


1.590 Emprunt «-l 1973 1,629 
7,335 Emprunt 7« H7S B.278 
255.2 Accor 265 

546 Air Liqulde 668 


s»o% un- ice, +% 
S6% 6% 6% 


305 300 300 

312% 12% 12% +% 


2596 Denison A p 512% 12% 12% +% 


49B B1C 
1.601 Bongram . . 
602 Bouygues 
2,250 85N Gervars 
1.225 CIT Alcatel 
1,790 Carre four 
515 Club Med'ter 
470.6 Cie Baneaire 


. 550 
1.959 
... BOO 
2.501 
- 1.515 
2.125 
SOJxc 
. 655 kc 


11% 11% -% 


235 230 230 

326% 26% 26% -% 


17% 17% 

42% 42% -% 

5 * 57* - % 

16% 18% 

6% 6% - % 
19 19 - % 


i Cotimeg. 
lOamart.. 
lOarty 

Dumej S.A 

Eaux -Cie Gen 
Elf Aiyuitaine 

I Essilor 

Gen.Occidentale 
i I metal. 

Lafarge Coppee. 
1 L'Oreal 


2000 FCA mp 319% 19 19 -% 

11500 C Falcon C 317 16), 16% 

56975 Flcnbrdoe 519% 18% 19% +% 

401 Fad fed A 3231- 23% 23% 

800 F Cify Rn 313% 13% 13% - % 


1,850 Le grand 
165 Mai sons Phenix. 
1.565 Ms Ira S.A. . . 
755 Michel, n 8 
8.078 Midi 'Cre- 
1.813 Mod Hennessy . 
87.8 Moulinex - 
72.2 Nord Eat. 

665 Pernod Ricard. 
455 Perrier . 

245.8 Petr olea Fra. 


I 240 Peugeot S.A. . 

1 77.5 Prin temps <Au.'„ 
212 Radiotech.- . . 
1 10 Ji Redouts . . 

1.485 Roua&el-Uclaf.. 

281 Sefifflcg 

' 1504.2 Skis Ross/gnol. 
8.2DO -| elemecn Elect . 
410 Thomson 'CSF- . 
i 206 Valeo- 


GERMANY 


1985 

High Low 


June 14 Price 
Dm 


320 320 - 15 

a & ~'i 

17 17% 


100.3 AEG Telef. .. . 130.7 

861 Allianz Vera I576xr 

1 76. B BASF 218.4 

IBS Bayer.. 227.5 

309.0 Bayern Hypo 335 

31B.8 Bayern- Verein.... 370xd 


261 BHF-Bank 320 


351 BMW 416.5 

1B7.S Brown Boverle .. 826 
168.1 Commerzbank . 197.5 

114.0 Conti Cummi 146 

593.5 Daimler-Benz.. .. B17 
338 Deg'issa 339 


153 D'sche Babcock. 155 


! 383.5 Deutsche Bank .. 
1 178.B Dreadner Bank 

I 147 GHH 

■ 460 Hochtief. 

182.5 Hoechst 

97.5 Hoeach werkc. . 

3 BO Hotzmann 1 P 1 .. .. 

163 Horten 

280 Hussel 

206 Karstadt 

805.5 Kaufhof^ 

247 KHD 

6B.6 Kloeckner. ... 

391 Unde 

180 Lufthansa 

143.5 MAN 

149.7 Mannesman n„ 
509 Mercedes Hid. . 

817.5 MetsllgescIL . . 
1,082 Muencn Rueck-. 

516 Nlxdorf 

1,025 Porsche 

840 Preussag. .. 

150 Rhein West Elect 
238 Rosenthal ... 

439.5 Sche ring . 

478.4 Siemens. 

B1.4 Thyssen_ 

174 Varta. 

165.T Veba 

122 V.E.W. 

300 Verein Wast . . .. 
1B9 Volkswagen . .. 


NORWAY 


1985 

High Low 


172.5 124 Bergens Bank.. .. 
*44 335 Borr&gaarde 

171 155,5 Christiana Bk.. 

J71 143 Den Norsk Credit 

155 1 18.5 Elkem.. . 

f ll 18 ® Kvoerner - .. . 

355 302 , Norsk Data 

iiS' 5 PlojraK Hydro. .. 

889 217.5 Storebrand 


1985 

High .' Low 


21.700 16,400 BancaCom'le . ■ 21.600 
876 169Ba*togl IRBS- 225 

3,880 5,350 Bi Invest ffiip. . 3,830 

B.650 8,169 Cent rale 3.520 

4,560 3,875 Cradlto Vareslno 4^50 

8,430 8.065 Flat 3,570 

103 46 Finslder 70.2 

49^)80 34,450 Generali iAmc.l. 49.250 

97,500 66,950 tt&l cement) 97,500 

881 522 La Rlnascenti— 870 

1,889 1,340 Montedison — 1.885 

7.06 □ 5^52 Olivetti- .. 6.730 

4,493 3,460 Pirelli Co 4,310 

8,685 1,986 Pirelli Spa 2.620 

3,459 2,103 SniaBPD 3,440 

16^89 18,420 Toro Assic . ... . 16,150 

12.700 0,475 do. Pref 11,450 


I SWITZERLAND 


1985 

High Low 


June 14 Pries 
Frs. 


- 910 781 Ausuisse 806 

3,826 3,555 Blank Leu 3.810 

1,775 1,380 Brown Boveri.. - 1,765 

3.835 2,470 Clba Geigy 3,105 

2,540 2,030 do. -Part Certs. 2,460 
2,675 2,325 Credit Suisse- - 5.6*0 
2,890 2.610 Electrowatt . ■ 2.7BO 
878. 605 FiKher 'Geo'.. ■■ 878 

96,000 83,500 Hof f RoohePtCts 89,450 
9,300 6,275 HoTf-RDChe MO. 8,950 
6,070 5,535 Jacobs Sue hard. 8,085* r 
2^60 1.690 Jelmoli .. 2,250 

1,060 1,570 Landis & Gyr 1,810 
6,700 5,600 Nestle 6,100 


1,546 1,890 Oer-Buehne 1.645 


360 254 Pirelli 350 

8-500 7,000 8,300 

1,430 1,140 SandoziPtCtS'.. 1.380 
850 630 Schindler iPtCto' 850 

1.370 1,000 Sika 1.350 

4,630 3, 7BB Surveillance- ■■ 4,560 

1,205 1,040 Swissair 1,190 

412 355 Swiss Bonk 408 

12,450 0,375 Swiss Remsce. .11,700 
6,520 1,430 Swiss VolkSOk. .. 1,670 
3,990 3.580 Union Bank.. ■ ■ 3.960 

4,575 3,310 Winterthur 4,125 

26,700 18,025 Zurich Ins. -.24,900 


NETHERLANDS 


AUSTRALIA 


1985 

High Law 


188.5 ACF Holding. 
78 AEGON 


194 Alnold . 
ioa.SAKZO 
369 ABN . 

210.fi AM EV 

66.6 AMRO.. 

146.5 Bredera Cert .. . 
12.B Bos Kalis Wectm. 
75.5 Buehrmann-TeL. 
33 CalL-ind Hiags.. 

159 Dordtsche Prt'm 

117.5 Elsevier NDU nv.. 
8b.Z Fokker 

l75.5,Gist-Brocraes.. . 
J46.6jHeineken 

6~,2 1 h cog oven 1 

41,Sjint Mueller .. 


47.3 klm 

47 Naarden ■ 

63.6 Nat Ned Cert . 

148 NedMidBlnk.. 
152.9 Nedlloyd 
SBH.5loce Grintcn. 

27.3 Ommeran iVan ',. 
61 Pakhocd 

50.2 Phillips 
69.b Robeco 

1 38.5 Rodamco 

62. B Rolinco • . 

43.3 Rcrento.. 

172.5 Rovni Dutch. 

314 Unilever. 

142 VMF Stork. 

196.2 VNU . 

94 West Utr Bank 


SWEDEN 



1905 



High Low 

KronSr 

420 

360 AGA.. 

374 


1 >4 Alfa Laval- 

187 


300 ASEA 'Free-.. 

335 

+65 

335 Astra 'Free’.. . 

305 



tu-z 


227 Cardo 'Free 1 . 

235 





245 Electrolux B. 

257 

310 


281 


203 Essclle 

390 

205 

: 50 Mo Oeh Domsjo- 





460 

350 Saab Scania Free 

3U5 




350 

257 Skandia.. 

200 

57 




ItoUSKF .. 

197 

171 

130 St. Koppjr bergs 

139 




271 

105 Swedish Match- 

195 

303 

213 Volvo B -Free-. 

217 

SPAIN 



1985 

June 14 

Price 

High Low 

P'ta * 


305 Bco Central.. 
197 Bco Exterior 
155 Bco Hispano. 
345 Bco Popular. 
327 Bco Santander 
144.2 Dragadoi.. 

79 Hidroia ■ . 
B1.2 Iberduero.. 
144.5 P troleos . 
94.5 Telefonica. ■ ■ 


japan 


19B5 

High Low 


1.040 Ajinomoto • • •• 
1.460 Alps Electric. .. 

870 Amanda 

621 Asani Cham. . 

asOAsahl Glass 

500 Bridgestone . . 

1.100 Canon 

1.570 Casio Comp.. ... 
l.OOOChugal Pham.. 

446 Citizen .... 

605 Dai el 


925 Dal Nippon Ptg . 
532Dalwa Pouse. .. 

329 EBara 

1.103 Elsal 

7,190 Fan uc 

1,290 Fuji Bank 

1,550 Fuji Film 

930 Fujisawa 

1,010 Fujitsu 


Green Cross. •• 

Hasegawa- 

Helwa Real Est 
Hitachi 

Hitachi Credit. 

Honda. 

Horns Food.. . 

Hoya 

It Oh. Cl- 

Ito-Yokado « 

iwatsu 

JACC5 

JAL 

Jusco- 

Kojimi 

Kao Soap 

Kashiyama- 

Kinn 

Kokuyo 

Komatsu 

Konlsniroku } 

Kubota I 

Kumagal * 

Kyoto Ceramic .. 
Maeda Const 
Maxmo Milling . 


900 Maklta 1,030 

300 Marubeni.. 340 

540Marudai I 670 

952 Marui „ . .... 1,220 

1,390 MEI 1,420 

623 M-ta Elec. Works 788 
1,320 M-blsni Bank . 1,590 

612 M’biahl Corp 658 
370 M'btahi Elect .. .. 393 

539 M'bishi Estate 825 

234 MHI 318 

324 Mitsui Co ■■ . . 360 

592 Mitsui Estate .. . 845 

365 Mitsukosm 647 


800 NGK Insulators 
210 Ninon Cement. 
1,240 Nippon Denso. .. 
999 Nippon Elect .. . 
322 Nippon Express... 
1,330 Nippon Cakki.. I 
130 Nippon Kokan 
774 Nippon Oil. ■ ■■ 

504 Nippon Seiko .. 
520 Nippon Shim pan 
143 Nippon Steel 
325 Nippon Sulsan.. 

9,360 NTV 

226 Nippon Yusen. .. 


602 Nissan Motor 
452.N<Mhln Flour . 
156 Nlsshin Steel- 

885 Nomura 

1,060 Olympus. . - - 

2.690 Orient Leasing . 

1.690 Pioneer.. 

602 Renown 

860 Riooh 

960 Sankyo 

408 Sanyo Elect.. - 

399 Sapporo 

558 sekisui Prefab. 

0,3 Jo seven Eleven ... 
679 Sharp 


685 Shimadzu. 745 

642 Snionogi 898 

1,040 Shiseldo 1.110 

3,460 Sony 4,0X0 

816 Stanley 822 

1,600 Sumitomo Bank. 1.870 
751 B'uomo Elect.. . 7BO 
548 S'tomo Marine... 725 
143 S'tomo Metal- - 152 
460 raise! Dengyo... 49B 

195 Ta.se. Corp. 260 

968 Tali ho Pharm.... 1,180 

787 Takeda B72 

4,550 IDK 4,600 

429 Teiji.n . ... 450 

621Tejkoku Oil- - 765 


700 Tokyo Marine- . 958 
761TBB- . - 919 

1 ,440 Tokyo Elact.Pwr 2.080 
160 Tokyo Gas- . .. 228 

638 Tokyo Sanyo 6B9 

694 Tokyo Stylo 930 

301 Tokyu Corp- - 434 
B50 Top pan Pnnt . 884 

426Toray - • - 467 


3GS Toshiba Elect. 360 


625TOTO 745 

BQ7 Toyo Seikan. - 1,050 
1,190 Toyota Motor,. 1,240 

1.650 Victor. 1.730 

677 Wacoal. 710 

680 Yamaha 710 

2,000 Yamanouctil ... 3.1Q0 

61D Yamazakl 849 

351 Yasuda Fire 548 

410 Yokogawa Bdge. 500 


05 

June 14 

Price 

Low 


AUEL 5 

4.33 

an; Group 

4^44 

1.05 

Alliance Oil Dev.. 

1.16 

1.75 

Am pci Pci 

1.9 

0.75 

Ashton 

0.97 

1.88 

Aust. Cons, me 

243 

2.35 

Anal. Guarantee. 

2.35 

2.35 

Aust. Nat- bids. 

2.18 

2.4 

APM 

2.7 

4.7 

Ben Oroup . 

6.0 

4.25 

Bell Res . 

0.5 

1.1b 

Bond Corp hldgs 

1.2 

3.16 

Bora) 

3 .J2 

1.51 

Bougainville. 

1.97 

3.48 

Brambles ind.. 


2.05 

Bridge Oil- 


4.34 

B. H. Prop ■ 

o!li 

4.28 

CRA.. 

5.76 

. 2 64 

CSR 

2.»+ 

4.28 

Casilemame Tys 

6.112 

3.00 

Calcs C.J. 

3.05 

1.96 

Comalco "A" 

1.06 

0.36 

Consolidated Pet 

0.3n 

1.25 

Costam Aust . 

1.55 

1.86 

Dunlop Olympic. 

2. 16 

2.85 

Elders IAL . 

2.95 

1.30 

Energy Re*. .. 

1.45 

2.09 

Gen. Prop- Trust 

2.2* 

2.9 

Mardie ■ James 

3.20 

2.1= 

Hnrtogen Energy 

2.WV 

3.4 

Herald W'yTinies 

4 2 

1.B6 

ia ausi . . 

1.00 

0 22 

Jinibcrlnna F.P.. 

a 32 

0 1 

Kuiora Gold 

0.14 

5.1 

Lend Lease. . 

6 O 

S.‘J3 

MIM 

2.70 

2.82 

Mavne Nikleis. 

2.95 

1.65 

Myer Emporium. 

1.U0 

3.40 

Nat. Aust. Bank.. 

9.12 


New* 

Nicholas Kiwi.. 
North Bkn Hill. 
0.ikbridqe. 
Pnnconi'i .. 
Pioneer Ccmc .. 
Poseidon 
Queensland Coal 
Rcck'tt A Coin. 
Repco.. 

Santos. 

Smun 'Howard-.. 
Them. Natwide. 
Tootn .. 

Vamgas. . 
Western Mining.. 
Weatpac Dank. 
Wood side Petrol 
Woolworma.. 
Wormaid inti 


HONG KONG 


1905 

Hign low 


^1.4 B ilik East Asia 
10.b Cncunq Kong . 
U.3 China Uoht.. 
< 1.81 Cvergo 

43.5 Hana Senq Dank. 

6.65 HK Electric 
6.15 HK Kowloon Wh. 
t.82 HK Land . 

7.30 HK snannnai Bk. 

49.76 HK Telephone. 
1H.5 Hutchison Wpa 

8.05 Jardmc Math .. 
5.1 New World Dev 
-.10 Orient O'sea*.. 
2.52 O'se.n Trust.Bnk 

7.9 SHK Props. .. 
1.25 Shell Elect 

20.3 Swire Pac A. 

5.1 TV B 

5.92 Wheel'* Mnrd A. 

1 . 10 Wneel'k Martime 

1.65 World Int. N'ldgi 


SOUTH AFRICA 


1985 

High Low 


1.15 Abereom . . 

6.55 AE A Cl 

46.0 Allied Tech- ... 
39 Anglo Am Coal .. 

22 Anglo Am Com - 

151 Anglo Am. OoM- 
13.65 Barclays Bank. .. 
9-6 Barlow Rand 

62 Buffela 

1-9 CNA Gallo 

? I_ Curr,e Finance .. 

8.07 De Beers . - 
45.5 Dnefontein - ... 

3®. FS Geduld . 

22.75 Gold Fields S.A 
3-6 H'ghveld steel. 
8.77Nedbank .. .. 

12.75 OK 8azaars- - 

1 Protea Hlgs.. . . 
89 Rembrandt .. . .. 

14.9 Rust Plat 

11.75Safren 
6.1 SageHIdgs 

5.8 SA Brews . 

19 Smith -A.C.P. 

5.4 Tongaat Huletts. 
1.15Uniscc 


SINGAPORE 


1985 

High . Low 


Bousteod Hldg*. 
Cold Storage 
DBS . 

Gen ting.. 

Haw Par. Bros 


Hong Leon9 Fin. 
Inchcape Bhd. 
Keppe] Shipyard 
Malay Banking . 
Malay Utd. Int . 
Multi purpose . 
DC SC .. 

OUB- 

Public Bank. . 
Sime Darby.. 
Singapore Press 
Straits Trading 
Tate Lee Bk. 
UOB 


NOTES: — Price* on tMa pane ere as 
quoted on the In dividual ax chan sat 
and are last traded prices, f Dealings 
suspended, id Ea dividend. *c Ea scrip 
Issue, ar Ea rights, as Ea alL 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 




KH Mtt ?{ Sh Ck»£if 

iw SW* ffif.W. E lOfeHM law Q^bDm 
W JAR .40Z614 58 li% ,8% ,8% -% 

S 5 i£. « n 1«S M M % -% 

,8 % 3% A MCA 10 m iftt. ins* 

21% 13% AMP 50 25 60 29732*1 iS S -v 

='i » « nun 9.1 ra ts Jg Jr ^ 

48% 24% AMR IQ 482143% 43% 43% + % 

**• 18% AMR *2.18 8.9 28 H * 21? 22* -% 

14% 7% API. 2 8% ft 8% 

If* ^ 240 680 50 4^b SO +% 

12 £2 -32 2*10 55S 13% dlft13 -% 

IS* if, 2-72 10. 8 S75 28% 28 281* + % 

Sn 4 38% AMjbl.40 2 5 16 407455% 54% 55% +% 


25% 17% AocoWd.90 
24% 12% AcmaC ,4Q 


_ 2217 111 22% 22% 22% +% 

2«i 1Z% AarwC .40 2.7 124 15% 14% 14% -% 

17% 15 AdaEx 1.92 b 11. 59 17% 17 17% +% 

20 117, AdmMi .32 2.1 6 18 15% 15% 15% 

19% 8% AdvSys53l 4.917 34 101# 10% 10% +% 

41% 24% AMD 10 0809 24% rf23% 24% -% 

i«* 8% Advest .12 i.« 49 0% 8% 8% + % 

1«a B Aurflec 12 too 12% lft 12% 

47 27% AonLf 2.64 5 8 33 1883*5% 44% 43% + % 

57% 52% AetL p( 5.79 b 11. 188 547. 54% 5ft +% 

37% 177, Ahmns 1.20 3.3 15 7B5Q36 34% 36 +1% 

3% 2% Alleen 50 Pg 27g Z7g -% 

54 38% AwPrd 1 JO 2.3 12 220 53 52% 52% + % 

24% 13 AnOFrt .60 3.0 11 25 20% I97g 20% 


0’9» 

121(94 7/ Sfc g” 

H# Em SM 0*. W. E imsHt* lw Ornm Otm 
15% 10% BeSPd .24 1.8 34 313 13% 13 lft -% 

21% 14% B*ttSd .40 2.4 3322 1ft 15 JS 

40% 37i, SemSlpl 5 ft M 12 J 4 SE 2 *5. 

24% 18% B«hS<pK.50 12- 256 20% 1|% 20% +% 

37 23% Beverly 32 .0 19 408 35% 35 35% +% 

24% 197, BtflThr .SO 33 18 2*02 24% 2ft 2ft t « 

m 131. Blod! (l 35 404 21 20% 20% + % 

26% 171* BbckD .64 3 3 11 498819% 19% If? +j» 

337| 21% BWtHPI.82 5.8 9 23 ^ 2?, 

40 14% EHSirJn .56 2.6109 39B # SJ> JJ* 

58% 38% BWIHR2.40 4J 14 173 55% M 55% +% 

47 27% Boeing?! 08 2 5 15 2081 4ft 43% 44 +% 


O’m O’g, 

12 Man* P/ Sh Onfm. 12 Mbb* P7 St CtaPw. 12 Km* « Si , KlSfL tahUw Swk 

tagb Low Stack 0* W. E lOQsMgh law QnnCta* Kgk lw Saak Dor. W. E lCBsH*gH Lw EtaaOna Hqfe Low SMk On. W. E lOtaWgb tor ***** UfNm 

12 4% Cntbdo 8 308 11 10% 10% + % 45% 29% FiaEC .16. .4 « ■» «i. *tt. m, + 1. «% 38% Ink® pM75 TO, 15 43% 45% 45% JS * 


W Sk Duafk?. 

ON W- t lakH* lw BaaktS 


12 *% Cntbdo 8 306 11 10% 10% + % 45% 293, FMEC 16a .4 « -ra 41% *1% «% +% 38% Ink® pM75 

£% 18% ContTel .80 76 9 384 2ft 23% 23% -% 28% 15% FtaPrgZU 7.6 TO 300 28% 27»I 26% + % 21% 14% tnslfco 1b 

38% 24% COsta .72 28 477526% 257. 25% -% 18% 11% RaSd .40 11 i o fu Tar? «r. ' 9% 3% kapRs 


38 30 Coopt pC.90 7J 81 38% 36% 36% 4-% 58% 471, FooMC220 


*0 12 53 54% 54% 54% 


26% 1 J7g WgPac 
28 19 kil^l pt303 

357, 25% Intofl pM.25 
13% 7>, Jntftfn 


10 % +% 
1 24% -% 


18% 8% AfivSyaSOJ 
41% 24% AMD 
12% 87 a Adwast .12 
14% 9 Aarflex 


49 32% BotaeC 1.90 4 0 20 1993 471a 46% f7% +% 

St&SSH ?■&&!&:* 

40 28 Bondascl.52 19 11 JfTBgJ ^ 

247g I87g Borg Wa 92 4.0 10 17 0»% M +% 


aaiar.K 


BosE pl8.88 11. 
B«E prl 17 11. 


z370 u82 80 81% +% 

47 H% 11 11% +% 


3% 2% Alleen 

54 3», AwPrd 1J0 

24% 13 AirtJPrl .60 


a a si’s" li. «. a § § ^ 
sis a ns s sss s.a a a 


330630% 30% W% *? 

MB J»a *% ’ 

3?rois% 1*. 

2 3H4 83% »% 1 

» 6| «| iv 

14 3% Vi 3% 
yM 80% .60% Wj-b 


27g Z7g -% 
52% 52% +1, 


23% 18% CmpKiJO 5* 11 37 217. 31% 217.-% 

. 61% 36% CnmCk 14 GOO ufi*% 61% 641, +21; 


34% 17% UaH pO 


9 25% 25% 25% -%| 


177 S% S% -ft ” 

3 in- wi - 

861 48% 46% *2 
5238 14% 14 >2 T J 

U IN). Nlttllf .1 


I 82 M 18% fltS%19C.»g 

276 9 1 11 «« 3M» 90% WV-f 


47g 31, Brittnd 14 iw «'< Xi, 

29 21% BfUPt 1.80 b 6.6 7 1M 2^4 27% +% 


|4 100 4% 4% 41, 


27% 

21 

AlaP pf2 S2e 11. 

16 

27% 

27% 

27% 


33% 

aft 

AlaP plA3 92 IZ 

7 

32 

31% 

32 

+ % 

8 

ft 

AlaP dpi 07 ti. 

32 

7f, 

7% 

77, 

+ % 

7ft 

81% 

AlaP pi 9 11. 

*440 79 

79 

79 


103% 85% 

AlaP pi 11 n. 

*50 

100 

100 

100 

+ % 

85% 

63% 

AlaP 019 44 11. 

4lTKB5% 

83% 

83% 

-« 

74 

57 

AlaP pl6 16 11. 

Z40 

73 

73 

73 

-1 

71 

56 

AlaP pl8» 12. 

*250 69 

68% 

68% 

-% 

If* 

11 

AIap«:a1.04 89 8 

B 

15% 

15% 

15% 



gi? smi pp 

17, Brack 
15% Brcfcwyl.32 
28 Bky<IG3.12 


170 18% 177g 18% +% 

238 3% 3 3% +% 

5.8 22 235 23 m & I 

7.8 8 80 40% 39% 40 +% 


31% 23% Alcan 120 4.9 12 1485243, 24% 243, +% 
37% 27% AlooSUI20 3* 12 29 35% 35% 35% +% 


17 AlexAli 1 


26% 20% Alendr 


89% 72% AUgCpZOH Z5 25 37 82 80% 82 +1 


263, 23% AlgCp pt2 86 11. 2 26% 26% 26% 

28% 18% Alplnt 1.40 5.8 74 24% 24% 24% 

20% IS), Algm pT2. 19 II. 5 20% 20 20% +% 

98 81% Algi pCI 1.2512. 61 96% 95% 96% 4-% 

343, 24% AUgPw2-70 8 0 10 4«8 33% 33> 2 33% + % 

20% 15% AllsnG .506 3.2 14 46 18% 1B% 18% +% 

46% 28% AUdCp 1.80 4.3 6 151142 41% 417, +% 

66 537, AldCp ptfi.74 10 87 64% 64% 64% 

113% 99 AldCp p> 12 11. 23 110 109% 109%-% 

106% 100% AldC p7 12.31012. 33 1CE>% 102% 102%- % 

23lj 14% Mid Pd 17 22 18% 177, 1B% 4% 

59% 40% AUdStr 212 3.7 8 *210B7 56% 567, +% 

12% 5% AlloCh 92 57, 5% 5% 

347, 24 AlisC pt 4* 337, 33% .337, 

28 r g 20 ALLTLI.B4 6 8 9 77 27% 27% 27% -% 

397. 201, Alcoa 1.20 3.7 16 150132% 31% 32i, *% 

22% 15% Aim* JO 13 715 15% 15% 15% 4% 

34 221, AftlHwl 10 4.1 19 145827% 27 27% +% 


34 221, AmHasI 10 4.1 

140% 98% AHes pU 50 3.0 

2% 1% AmAgr 

21% 15% ABakr 

70 53% ABranS.90 5.7 9 629 68% 67% 68 

29% 24% ABrd PT2.75 9.5 13 29 28% 29 4% 

70% 54% ABrd (X2.67 3.9 4 66% 66% 66% 

115 56% ABticsil 50 1.4 17 ID* 11V, 111% 111%- % 

26% 19% ABIdM .96 3 4 13 310 25% 25% 25% -% 

27% 20% ABusPr.64 2 6 14 32 24% 24 24% -% 

56% 40% AmCaiC.90 5.1 11 601 57 56% 57 +% 

25% 21% ACan pt2 60 11. 7 25% 25 25% 

51 37 ACen p< 3 6.0 6 50 49h SO +% 

207, 16% AC apBd JO 11. 99 20% 20% 20% 4% 

307, 25% ACopCflJIB 8.5 22 29% 29% 29% -% 

II 8% ACofitC 225 11 9 9 9 4% 


56% 40% AmCarC.90 5.1 

2S% 21% ACan p(2 80 11. 

51 37 ACen pi 3 6.0 

207, 16% AC apBd JO 11. 


307, 25% ACopCflLSIB 8.5 


15% 6% AGnl wt 
553, 51% ASM ptA6.24e?2. 
96% 56% AGnl p1G5.87a6 6 
71% 40% AGn p)D2.64 4.0 
10'S 7% A Ho 1st 
667, 46% AHom02 90 45 

38 26% AH asp 1.12 13 

927, 543, Anirtenfi.fla 7.2 
87% 52 AtnGrp .44 5 


28% 18% AMI .72 3.1 

5% 27, AmMol 

29 16<2 APresds 12i .6 

137. 5 ASLFIa 


72. 1654 54 53% 533, 

6 6 23 89 69 89 -% 

(.0 227 66<« 60% 66% 

51 9% 9% 9% -% 

46 13 2576 63 62% 63 +% 

13 11 1791 33% 327, 331, +r, 

7.2 9 575 91% 91% 91% +% 

5 23 1057 821, 60% 82 +% 


26% AHasp 1.12 13 11 179133% 327, 331, +r 
643, Amrtcne.ea 7.2 9 575 91% 91% 91% +3 


.72 3.0 12 778 24% 24 24% +1 


18% 12% ASLFI pI2 19 11 


645 3 
784 19 
6 96 7% 

49 15 


27, 3 
16% 19 
7% 7% 4% 

1V 6 15 


16 10% AStnp .80 6.9 9 90 11% 11% 11% 4 1, 

35% 227, AmSid 1.60 5 4 10 118730 23% 29% -% 

65% 27 AmSlor.64 1 0 11 830 64 63 64 +% 

75% 46% ASir pfA4.38 59 103 74% 74 74% 

571, 51 AStr p(8680 11 39 57% 57 57% 

24% 15 AT4T 120 5.1 17 1172&33, 23 23%+% 

407, 30% AT8T p)3 6* 8.9 12 40-', 403, 40% ♦ % 

*1% 31% ATST p!3.74 9.0 504 41% 41% 41% +1, 

27% 15% AWatrs 1 ill 2D 24% 2*% 24% +% 

12% 10 AWal pll.25 10 Z100 12% 12% 12% +% 

28% 19% AmH06240 11 9 127 21% 21% 21% -% 


281; 19% AmHo6240 11. 

71% 55% ATtPr 5.64 8.1 

17 4% ATrSc 

861, 60% ATilhl 5.64 8.7 

36 261 Z AmarortSO 46 

50 22% Amos Da JO .4 

29% 22% Ametak.ao 13 

27% 18% Amtac 

18 8% Amfesc 


8.1 4 69% 69% 69% +% 

48 15 14% 147, +1, 

6.7 2 84% 84% 84% 

46 8 3 34% 34% 34% -% 

.4 23 783 48 *7% 47% 

13 13 235 24% 233, 24% +% 

25 27% 27 27 

5 56 8 7% 7% -% 


16 61 Z Amten 5 56 8 7% 7% -% 

88 501, Amoco3.30b 5.5 8 1341 597, 63% 5^, +% 

38% 26% AMP .72 24 18 599930% 29% 30% +13 
24 117, Ampco 30 Z5 16 45 121, 12 12% 

20% 12% Amraps 8 5 18% 18% 18% 

32% 19% AmStn 1.40 4.3 9 27 32% 32% 32% +% 

43% 25% Amatocfl.60 4.0 13 268 40 39% 39% -% 

4% 1% Anacmp 442 3% 3% 3% -% 

24% 16% An log s 17 131 1B% 18 19% +% 

30% 10% Ancnorl.48 5* 889 26% 25% 26% +% 

42% 25% AnCtayl.32 3.4 34 321 39 387, 39 +% 

I2i, 8% AndrOr .20 1.8 14 36 11% 11% 11%-% 

24% 17 Angelic .80 2.7 13 45 22% 22% 22% - % 

93 B2% An hens 2 Z2 12 819 89% 88% 89% + 1 

31% 20% Anheuwi 33 30 28% 28% -1, 

65 47% AnheupK OO 58 129 82% 82% 62% ■*•% 


24% 16% An log s 
30% 10% Ancnorl.48 


42% 25% 
12t, 8% 


AnCloyl.32 
AndrOr .20 


24% 17 Angelic .60 


93 82% Anheus 2 22 12 819 89% 

31% 20% Anheuwi 33 30 

65 47% AnheupH BO 58 129 82% 

19% 13% Anhdr 28 1.9 16 198 15 

16% 87, Anthem. 04 .4 13 213 11% 

15% UK, Antt»»]r-44b 14 8 14 127, 1^ t i, 

13 8% Apache 28 2.7 10 B5 ItF, 10% 10% -1, 

2% % ApchPwt 11 1% 1% 1% 

19% 15% ApctiPunZIQ 11. 236 19 187, 19 +% 

72 65% ApPw pt812 11. Z8I072 71 72 +2 

33% 27% ApPw pf4.1B 13. 10 33% 

30% 26 ApPw pi 3. BO 11 1 30% 


14% 147, 

10 % 11 % +% 


236 19 187, 19 +% 

zO 10 72 71 72 +2 

10 33% 33 33% -% 

1 30% 30% 30% +% 


39% 17% AptOia 1.761 5.1 19 61 34% 33% 34% +% 

15 8 ApplUg 30 127, 12% 127, 

23% 15% AichOnl4b .6 IS 1200 22% 22% 22% +% 

30% 23% AriP pi 3.58 12. 49 u30% 29% 29', -% 

102 79 ArtPpt 10.70 11. z90 99% 99% 99% 

23% 14 ArfcBsi .40 1.9 8 23 21% 21% 21% -% 

24% 15 ArUa 1.08 5.4 19 916 20% IB', 20 

15-18 % ArlnRI 23 13-32 % % 

12% 11% Armada 84 11% IV, n% 

ir, 63, Armed 640 8% 8% 8% +% 

25% 15% Armc p72 10 10. 52 20% 10% 20% +% 

24% 16% ArmsHMB 2 9 7 139 167, 1B% 16% -% 

38 23% Arm Wlrl. 30 3.5627 350 373, 37% 37% +% 

34% 19 AroCp 1.20 *1 7 10 29% 29 29% 

25% 12% ArowE 20 1.5 9 91 13% >3% 13% 

29 16 Artra .22 .8285 31 28% 28% 28% 

23% 14% Arvm s .80 16 8 171 22% 22 22% -% 

54% 35% Arvm pi 2 18 2 53 53 53+% 


27% 17% Asarco 
33% 20% AsnlOin.60 5.0 
4*% 33% AshlO plJ 50 10 

42% 31% AshlO pCI 96 9.5 
69 48% AsdDG 2.60 4 0 


2 53 53 S3 +% 
420 23% 22% 22% -% 


123 32% 32 32% -% 

13 43 43 43 

27 41% 41% 41% +% 


69 48% AsdDG 2.60 4 0 10 750 66 65% 65% 

110 77% AsdD pt4.7S 4.5 228 106 105% 105%-% 

243, 18% AllUOMf 60 7.5 TO 24 21% 21% 21% 

291, 20% AtCyD 2.58 9.1 9 >538 26% 29% 28% -% 

64% 40% AtJRjdi 4 69 27 5440 58% SB 58% +% 

38% 32% AlIRc pl37S 9 7 2300 38% 38% 38% +1 

153 97 AlIRc pi 2. 80 ZO 4 139% 138% 139%*- % 

18% 11% AtiasCp 83 12 d11%11% -% 

32ij ia% Augai .40 1 B 19 1021 22% 21% 22 -% 

49 32% AuMOi 68 1.4 30 594 48% 47% 48% +% 


38% 32% AlIRc pl3 75 9 7 2300 38% 38% 38% +1 
153 97 AlIRc pi 2. BO ZO 4 139% 138% 1391,- % 
18% 1 1% ABasCp 


5 4% Avalon n 

29% 15% AVEMC60 


6 47 -4', 4% 47, * u 

2 1 14 6 28', 28% 287, 


39% 34% Avery 60 1.8 13 298 33 32% 33 +% 

15% 10 Avlaii n 7 9 13% 13% 13i? 


15% 10 AvIaU 
41 27 Avnet 

25% 177, Avon 

30% 17', Aydin 


7 9 13% 13% 13ij 

.50 1.8 15 636 277, 27% 27% +i, 

2 11.9 17B3 19 187, ig + 1, 

11 96 18% 177, 18% 


18% 10 
35% 20 
21% 15 

243, 16% 

2&% 
23% 11% 
^'a 

49% 31% 

34% 21% 
5% 3% 

62 43% 

51% 29 
*6% 261, 
30% 19 
22% 14% 
47 40 

77% 68 
16% 11% 
321] 237, 
75% 38 
27 19% 

44 35 


B B B 

BMC .12] 58 11% 

Balmca .50 1 7 12 482 30% 

Bhrtntl 92 54 IS 536 17% 

Balder .36 1 8 13 40 20% 

vjBatdU 247 1% 

BallCo 1 Jfl 2 J3 13 24 55% 

BaHyMIJO 1.3 1035 16 

BallyPk 11 13 9% 

BaKGE3 40 7 6 8 463 45% 

BncOnd.10 3.3 11 792 33% 

Ban Tux 246 3% 

Bandegi 20 Z1 12 55 58% 


13 7% 

32% 19 
24% 18 
41% 22 

33% 17 
13% S3, 
32% 18 
18% 11% 
25% 17% 
34», 22% 
38% 291, 
33 247, 

60% M% 
157, 12 
FV, 30% 
8% 4 

II 7% 
347, 22% 
34% 22 
93% 67% 
33 22% 

ST, 1B % 
42% 27% 
57 41% 

30 21% 

451; 24 
39% 30% 
195% 110% 
22% 17 
197, 17% 
6 % 4 % 

8 37, 


BkNY Z04 46 7 121 43% 

BnkVas 1 3.5 9 177 28», 

BnkAml.52 8.2 10 7655 19% 

BWAm pIS 13a 12. 88 41% 

BkAm pfE. 27a 1Z 20 67% 

BkAm pta.88 82 15% 

BkARtyS 40 8.1 12 23 293, 

BankTr2.70 18 7 371 71% 

BkTr pf2 50 93 3 27 

BkTr p(4.22 9.7 2 43% 

Banner 03e .2 16 33 12>, 

Bard .44 1.4 13 473 32% 
BamOp SO 3.6 10 9* 22% 

Bameisi 04 2.7 308 38% 

BaryWr.60 15 12 297 18% 

BASIX .18* 1 0 12 272 12% 

Bauch .78 2 5 16 309 31% 

BawTr .37 £5 82 1983 15 

Bayftn 20 .8 44 3 23% 

BaySKE.60 7.5 10 52 i>343. 

Bearing 1 28 12 68 35% 

BeatCol.80 5.7 5 295531% 

Beat p( 3.38 S.8 3 58 

Becor .44 3.1 54 183 14% 

BaebiDI 20 Z3 IS 548 51', 

Beker 131 4% 

Beker pi 1.70 24. BBS 8 d 
BelHwl .56 1.6 11 240 34% 

BelHw pt.67 2.0 1 34 

BellAU 6.80 7.4 9 113391% 

BCE g 2 28 927 32 

Balllnd 32 1.5 14 21 21% 

BellS0tE.B0 6 9 9 254241 

BetoAM .80 1.4 27 172 SS% 

Berms 1 14 11 5 29% 

BenfCp 2 4.4 11 17124S 

Banal Dl4 30 11. 8 38% 


BellSoiE.BO 69 
BeioAH .80 1.4 

Berms 1 14 
BenfCp 2 4.4 

Banal pi* 30 11. 

Bertel pis.so zr 
Benel plZSO 12- 
Beneatn 
BengtBOTj 
Berkey 


a aa'2 
Z320 u201 


2 40 21 

28 187, 

86 4% 

78 117 6% 


13 

293, 297, 
18% 17 
19% 20 
1% 1i r 
54% 55% 
15% 16% 
9% 9% 
*4': *5 
32% 33% 
3% 3% 
58% 5 ft% 
49% 50% 
43% 437, 
28% 29% 
18% 181s 
407, 41% 
67% 67% 
15% 15% 
29% 29ij 
70 71% 

26% 27 
43% 43% 
11 % 12 % 
30!, 31% 
22 % 22 % 
36% 363, 
17 17% 

12 % 12 % 
30% 31 
14% 147, 
23% 23% 
34% 34% 
35% 35% 
31 31% 

57% SB 
14% 14% 
50<« 51% 

£ ^ 
6% 7 

34% 34% 
34 34 

91% 91% 
31% 317, 
21 21 
40% 40% 
55 55% 

291, 29% 
43% 45 
38 38 

197% 201 
21 21 
18% 18% 


38% 29 BkUG p>3-95 11. « ^ “ 2S 4 ** 

28% 13 BwnSh .20 1.09 12 21 20% W> 

297, 22% BrwnG|).36 4.719 82 29 2W, 28, +% 

50', 26% BrwnF 108 Z2 17 *78548% 47% 48% +% 


25% 01, AlsUUr .16 7 10 175 24% 23', 23', -% 

18% 10% Atbrtos.38 Z3 19 112 163, 16% 16% -% 

33% 23% AIUSRS.7G Z4 13 1*66 31% 31% 31% +% 


50% 26% BrwnF 108 
40% 27 Bmswk 1 
403, 27% BnhW.52 


19% 137, Bundy .BO 4.5 8 


Z7 8 706 37% 36% 371, +% 

1.7 14 139 31% 3°% 3’ 


17% 17% -% 


28% 23 Burllndl, 64 


14 120 29% 29% 30% +% 

19 126 23 22% 23 


20 15% BunkrfC.16 11. 28 18% 19 19% +% 

21% 14% Burma 12 157 18% IT's 17% -% 

26% 23 Burundi .64 13 72 1184 26% ff% » +% 

59% 35 BriNth 1.40 Z5 8 662 56% 551, 56% +% 

77, 6% BrINo pf .55 0.1 4 6% 83, 6% - % 

51% 44% BrIN pT 5.56c 11. 191 50% 60% 50% +% 

16% 11% Bumdy .44 3.7 12 2223 12% 12 12 -% 

681, 48% BurrghZGO 4.7 10 1238B7 55% 55% - 1 

20% 12% Butlrln .52 16 93 20 197, 19% 19% +% 

8% 1% Buttes 87 2 V, 1% -% 

15 3% Bums pri.OSj 23 47, 4% 43, 


23 in, Oatpra 
121, 8>, OtaOsg J4 
20i, 121, Deyco J4 
45% 28% DaytHd .74 
18% 11% DaylPL 2 
62 45 DPI. pi 7.70 

103 79% DPI. pllZ50 


831% 33% +% 38% 


5 11 252 24% 33% 24% + % 1 43% MUrKlKl 48 3 8 10 48 41% 407, 


122 687, CBS 
81] 4% CCX 

12 8% CCX 

67% 27 CIGN 


c c c 

CBS 32* 20 1203118% 1171, 118%-% 

CCX 9 102 6 5% 5% 

CCX pf 125 11. Z50D107, 107, T(f% +% 

CIGNA 260 4.7 68 1404 56% 55% 557, + 7 , 


40% 21% OeenFd.58 _ 

55% 24% Deere 1 3.4 28 201929% 29% 29% +% 27% 14% Gntest JS 1* 
25% 17% DdraP TJ2 7.4 10 903 u257g 25% 257, +% 80% 47% GnMdUJ* 18 

49% 27 DeteAr.80 1.7 8 920 47% 47 47 -% 85 61 GMot Sr 6.8 

Th 4% Dehona 7 5% 5% 51, *3% 34% GUot pi 3. 75 8.6 

39% 19% DtxCh S .92 Z5 19 178 37% 37% 37% +% 5T, 44% GMot pi 5 8.6 


3 117 117 T17 -5'. 

467 1% 1% M, 

30 20% 20% 20', + l, 

629 68% 67% 68 

13 29 28% 29 +% 


32% 23% CIG pi Z75 8.B 

51% 50% CIG pi 4.10 8.1 

77, 2% CUC 

11% 8', CNAI 1.20a 11. 

27% 18% CSX 1.16 4.7 

40% 24 CTS 112 

33% 22% Cabot .92 3.4 

14% 8% Caesar 


Z 75 8.8 60 31% 31% 31% +% 

4.10 6.1 171 SO 7 , 50% 507, +% 

19 3 3 3 

»a 11. 21 11% 11% 11% 

1.16 4.7 8 168625% 24% 24% 

112 425 31% 30i, 3^ 

.92 3.4 9 130 27% 26% 26% 


19% DtuCh s .92 2* 18 178 37% 37% 37% +% 57% 44% GMot pf 5 16 


28% 17% DenMf al.20 4.6 13 177 28% 25% 26 9 37, GNC .16 Z7 

377, 26% OeSotO T.40 4.0 11 28 35% 35 35 - % 14% 0% GPU 

17% 12% OeEd 1.88 9.7 8 *317217% 17 17% +% 85% 4£, GenRe 158 1.9 


111 43% 42% 43% +W 10% 7% K» 

103 1*58 56% 56 +% , 18% 9% KLM s 


18 172 6 S', 6 41 

7 207213% 13% 13S, +% 41% 


.20 2.6 10 25 7% 7% 73, 

8 263217% 17 IP, 


N N N 
80 18 12 


9% KLM e 8 2632 17% 17 1P4 ]||. |RV NAFCO 1 50 18 12 tor, |H> IM, +L 

33 KM pt 4.50 11 3 40% 40% 40% -% ^ ^80, g, t Si. 34? S Zi 

28% K man 1.40 3 7 10 4907 37'a 37% 37% + % ij), NH1 to 407 tth ,0% S -* 

pa KM Fnnl 46 ,Dlfi 17 M3. 36>. 38% .V Si. *2 Jr* S? S’ 


II 6% ACenlC 225 11 9 9 9 +% 

56% 43% A Cyan 190 3 7 12 2530 52 50% 51% -% 

29% 18% ADT .82 4.2 22 87 22% 2V, 21% -% 

23% 16% AElPw 226a 9.6 9 4008 u23% 23 23%+% 

47% 25 AmEapl.28 27 16 10884|47% 457, 4P, + IS. 

22% 9% AFanris.48 23 14 313 21% 21 21 -% 

35'] ig% AGnCp I 3 0 10 890 33% 33% 33% +% 

15% 6% AGnl wt 72 14% 14 14 


40% 24 CTS 1 12 425 31% 30% 31% 

33% 22% Cabot .92 3.4 9 130 27% 26% 26% 

14% 8i, Caesar 15 472 13% 13% 13% +% 

23', n% CalFed .48 20 8 976 u24 22% 23% + 7, 

50% 32% CalFd pl4.75 9.4 18 50% 40% 50% + H 

20% 13% CaHhn .25b 1.4 41 17% 167, 17% +7, 

17% 11% Comml .12 .9 2*6 12% 12% 12% -% 

26% 15% CRLfc g .40 135028% 19% 20% +7, 

8 3 CrrroHgia 48 3% 3% 3% +% 

14% 10 CpR pf g2.S0 7 10% 10 10% +% 

767, 56 Cam Sp 2 50 13 12 467 75% 74 75% +•% 

157, 9% CdPacs .48 168 15% 15% 15% +% 

228% 1501, CapCto JO .1 21 445 2221] 219 220% -2 

27% 15% CapKds .77 13 10 176 23% 23% 23% | 

14% 10 Caring g .46 11 11% 11% 11% 

40% 2Pj Carfald.02 3.0 10 26 34% 33?, 34% +% 


V, 3% +% 
Ilf 10% +% 


157, 9% CdPacs .48 
228% 1501, CapCits JO 


B 74 75% +•% 

a 15% 15% +% 
U] 219 2201,-2 


11 11% 11% 11% 

3.0 10 26 341, 337, 34% +% 


26% 157, Caron .40 1.7 11 130 23% 23% 23% +% 

29% 19% CarPw 260 9.1 7 462 M's 28% 28% - % 

257, 19% CarP p!Z67 11. 6 25% 25 25 -% 

48 35% CarTeeZIO 5.8 9 301 36% 36 36% 


80 59 OeC pf 9.32 12 y12S(80 BO BO +2% 1*t, 5 GoRetr 7 IS 13% 13>, 13% -% 16% 12% KaisrAl15| 

67% 48 DetE pi 7.88 12 y32O04% 631, 647, -% 53% 40% GnSignl.BO 4311 562 413, 407, 41% +% 211, 14% KaMCe .20 1.1 

65% 46 DetE pi 7.45 1Z *291 84% 61% 627, igi 4 10 GTH p»js 10. z460 12 12 12 +% 19 15% KaiC pi 1.37 7.9 

84% 48 OatE pi 7.36 1Z y338£B2% 61 61 -1% 12% 10% GTF1 pll.30 11. Z50 12>, 12% 12% -% 15 6 Kanep 40 4 7 

28% 20% DE prR 3J41Z X42Z7% 27 2P, +% 81, 4 Gctaco H 70 4% 4% 4% . 24% 14% KCf/PL236 11. 

27% 19% DE P» 3. 1311 *356 26% 25% 25% -% 28% 137, GnRad .10 .6 28 161 17% 17 17% +% 32% 25 KCPL pa 80 12 

1 27% 19% DE pIP 3.121Z *121 26% 25% 26 -% 237, IS Genu g 1 347 23t, 227, 33% *% 3r % 29 KCPL p>4 35 12 

25% 20 DE pfB Z7511. x5 24% 24t, 24% -% 23% 16% Gstpl 168 7.5 t 22% 22% 22% -% 39 29% KCPL pMSO 12. 

291, 21% DE pfO 1401Z *113 28% 27% 27% -% 36 247, GenuPH 10 17 14 174232% 31% 31', -% 18% U% KCPL pC20 1Z 

29% 20% DE pfM3*2 12 *92 28>, 2P- 28% +1 27% 18 GaPec .80 14 24 250423% 23 23% -% 20 151; KCPL p>233 12 

33% 24% DE prL 411 *38 31% 31% 31% -% 37% 33% GaPc pCZ< 6.1 11 38% 36% 36% +% &*:, 36t; KCSou 1 20 

34% 24% DE pfK4.12 11 x33 327, 32% 32% - % 30t, 227. GaPw pQ« 12 129 28% 28 28% -% 14% 10 1, KCSo pf 1 82 

207, 131, DeC prZ28 12 *27 20 10% 19% -% 317, 25% GaPwpt3 76 12 21 30% 30% 30% +% 19% 12% KanGE23S 14 

24 17% Dexter JO 3.911 M 20% 20% 20% 23% IP, GaPw ptZS6 1Z 12 2 23, 22% 22% -% 39% 237, KanPllZ96 76 

157, 9% DKkor .84 4J 35 15% 15% 15% 23% 17 GaPw ptZ52 11. 7 22% 22% Z2% -% 22% 16 KaPL pU32 10 

29% 21% OjG*o pfZ25 7J 2 26% 28% 28% 67% 51% GaPw pf7.72 1Z 216063 63 63 -•< 2?% IP, KaPL pfZ23 10. 

21% 15% DiainS 1.78 11.9 721316% 10% 10% +% 38% 20% GerbPdl 32 3312 1507 34 33% 34 +% 45 15% Katyln 

38% 34% OlaSh pf 4 11. S3 37% 37% 37% +% 23% 12% Ger&Ss .12 .7 12 376 16% 16% 16% +% 1)5 41% Kety pi 1 46 23 

59 37 D leak) s 1 Z3 11 967 43% 42% 43 -% 12% 8% GiamG 1 10% 10<, 10% -% 20 10% KautBr *0 26 


125% 771, Digital 


12 5770 93% 81% 93 -M%| 12% 5% GitorRi 


48 35% CarTeeZIO 


11% ", Carrol .07 .8 12 11 8', s>« 

48% 33% CarsPlrtJO 16 9 7 4^ 46% 463, -% 


30% 18% CanHwl.22 4.4 10 296 28 27% 27% -% 

39% 20 Canwt .52 1.314 167 38 38% 38% 

18% 9% CascNGJO 6.7 9 44 177, 17% 177, +% 

16% 9% CasdCk 353 10% 10% 10% 

29 15% CBtfC pf 11. 77 231, 23% 23% +% 

40% 28% CatrpT .50 1J 1997 337, 33% 33% 4% 

271, 16 Ceco .76 3.2 12 27 24 24 24 

115% 62% Celans*40 4.0 10 225 1l0%108%109% 

44% 3* CeTan pM.SO 11. 2 *2% 42% 42% +1, 


29 15% CBOC pf 

*0% 28% CatrpT .50 


90% 45i« Disney 1 JO 1.4 58 1266 88 87% 87% 27 

25 15 DS s 7 50 u2S% 25 25% +% 63 

6% 37, Dlvnfn 4 45 57, 5% 57, +% 14: 

13% 6% Dome g .12 24847% 7% 7% +% 13 

32% 22 DOmRiZ72 8-5 9 1730 32% 31% 32% + % 77, 

21% 16 Donald .88 17 8 84 18 17% 17% +% 24 

61% 36% Donley 1.16 1J 17 379 60% 59% 59% +% 13 

34 23% Dorsey UO 19 13 25 30% 30% 30% +% 4 


34 33% 34 +% 45 15% Katyln 960 19% 17% 19% *-2 33% 23% N« 

16% 16% t«% +% 115 41% Kety pi 1 46 2 S 8 49% 46% 49% *3* » 52% NB p 

10% 10', 10% -% 20 10% KautBr *0 ZB 5 749 153, 15% 15% *» J 7 ** 

S 1360 11% 10% 107, -% 181, 12% Kauf pf 1 50 89 4 16% 16% 16% +% Tt’j BN NMnwS 


19% 1T% 19% + 2 33% 23% NM JMO04 940 JS% 

49U 46U jgi* *3 t 65 52% NB pf 87 2* -JT% 

153i 15% 15V 31 17% NMcdE 52 1 B 15 130620% 

«■: 16--: +1 , 11% 6% NMnwS 17 7% 

79<; ,-9iS 75* -* 29 22% NtPresil 08 4 1 12 34 ' 26% 


58 1266 88 87% 87% 27 16% GiUHld J2 2-5 19 *09 21 20% 203, 88 68 Kaui pi 8 75 ti 1 79% 79% 70% -% I 29 22% NCresh 

7 50 u2S% 25 25% +% 63t, 44 GlUetteZGO 4.4 11 953 59% 59% 59% -% 50% 29% KeMoggi 76 12 15 112155% 5*% 55% ♦% Pgl 

4 43 S', 5% 57, +% 14% 11% GleesC ** 12% 12% 12% “% 36% 22 Keawd 1.40 13 7 167 3S>, 35% 35-, +•',1^'* ^ 

2464 7% 7% 7% +% 13% 6% GteriFd 6 703 13% 12-, 13% +% 3% % Kenai 65 11-16% 11-16+ 1-H T8 11-, NSiand 

9 173032% 317, 32% + % 77, 2% GJotUM 12, 1863 3 2% 3 +% 26 19% Ken ml 80 3 914 134 21% 20% 20% -% ’3 10 Nwco r 

9 84 18 17% 177, +% 24 7% G1abMp!L7S| 333 8% 7% 8% +■% 28% 20% KyUbl 2.44 6510 39* 23% 28% 28% + % I 3 »% 

17 379 60% 59% 59', +% 13% 8% G Id Nog 17 258 11% 11% 11% +% (6 j 93, KdrrGI .44 40 2 11 ti It +% 18 ,4? » **** f 


m 

mi 


13 653311% 11 11% 

14 11 132 30 39% 21% +% 

2 9 11 SO 13% 13% 13% 


1% GkJN wt 


S 32% Dover .82 Z3 13 119 36% 36% 36% -% 34% 11 GfdWF 

25% DawGhlJO 14 12 288133% 32% 33% +% 34% 24% Gdrich 1. 

51% 36% DowJn .78 1.8 24 837 487, 47% 487, +7, 11 S', Gftth pi. 1 

13% 11 Dravo .50 4.1 73 12% 121, 121, -% 30% 23 GoodyrVC 

22 15% Drear .80 18 15 131221 20% 20% -% 18% 13% GontaJ ‘ 

21% 14% DreaB 2 9.6 IS 20 », 20% 207, 3P, 19 GouM 

58% 25% Dreyfus.80 1.1 14 569 55% 537, 55% +ir, 44% 38% Grace ! 

81% 43% duPont 3 5 J 12 240658 57% 57% +% 34% 23% Gringrs 

387, 31 duPnt pf3J0 9.3 3 37% 37% 37% +% 20% 8% GlAFsl .4 

49% 39 duPm pi*. 50 61 436 40% 47% 49% +1% 16% 14% GtAtPc 

34% 23% DukeP Z48 7J8 1932 u34% 341, 34% +% 561, 27% GdJdn 
85 84 Dtace pm 70 tG 2170 S3 83 83 -% 21% 15 GMm 1 8 

787, 59% Dufca pffl.20 11. z850 78 77% 78 + 1% 4Qt, 31 QNNk 1.: 

27 21% Duke pfZ9B 10. 3 20% 26% 26% +% 29% 17 QWHn.tU 

35 28 Di*8 pf3SS 11. 19 34% 34% 34% -% 19% 11% GMP 

937, 78% Duk P948.B4 9J z3S0®3% 931, 931, -% 30% 18% Greyh 1. 


15 7% Cengy n.03e .4 23 193 8% 8% 8% -% 
43% 33% Center 238 5.5 10 649 u43% 43% 43% +% 


267, 17 Centexn 11 24 24% 24% 24% -1, 

25% 171, CenSo«02 7.9 8 1080 u2N< 25% 25% +% 
28r s 17% CanKuOJ4 10.6 124 28% 27% 28 +% 

26% 201, CHud p 12.870 11. 20 25% 25% 25% -% 

46 36 C«IU pt4J0 10. Z100 44 44 4* 

20% 14% CnllPS 1.64 8J 10 858 19% 19% 19% +% 

27% 177, CnLaH2.08 7.7 7 145 u27% 27 27% +% 

35% 29% CLaEI pf4 18 1Z 12 u38 35% 36 +% 


12 u38 35% 36 +% 


8% CeMPwl.40 12 6 505 ul2 11% 11% +% 

13 CVIP5 1.90 ia 6 25 19 18% 19 


436 40% 473, 49% +1% 18% 1*% GtAlPc 7 530 15% 15 15% 22% 17* Kopers 80 

1932 u34% 341, 34% +% 561, 27% GdJdn 1 1 9 15 254 52% 52*] 527; 104 96% Koppr pi 10 

Z170M^8S W -% 21% 15 GNmiSM 12.6 24 15% 15% 15% X KoS n 

2850 78 77% 78 +1% 4Qt, 31 QNNk 1.52 4 2 9 434 36% 35% 38% +1, 3 , K rooer 2 

3 20% 26% 20% +% 29% 17 GWrHnJ8 3 J 10 156527% 27% 27% +% 7U KuMma 

19 3S! 3-5 3^ -% l?f, 11% GMP 1-72 ?2 8 24 18% 18% 1«, iA. Kypcer33e 


22% 17 * Kopers 80 4 5 27 129 17f, 17« 17$ 31% ^4 "B P«»™ « « 2?l *L 

104 96% Koppr pi 10 10. 2 101 100% 100%- 1 1®. 13% Newell M 12 10 00 1«% ifr 1*1 +% 


169 14% 14% 14% 


53% 32% Nownafi RSa 18 27 40 55 56 


Z3S0®3% S3i, 931, -% 30% 18% Greyh 1.20 * 2 11 66* 28% 28% 28% +% 23% 13 Kysor 


12t; 2% CenlrDt 
11% 7% Cntry TI .80 


*5 3 2% 2% - % 

7.4 8 40 107, 10% 107, +% 


801, 551, DunBrcBJO ZB 22 149577% 78% 77% -% 6% 2% Grafter 


17 11% OuqU Z06 117 2442 16% 16% 10% +% 13% 8% GrowGs.30 Z6 15 248 


23% 18i, Cenvill 240 1Z 9 IS 20% 201, 


28% 15% Crt-teed70 ZS 

24% 10% CessAIr .40 1.8 

24% 15% Chm pin. 40 1.8 

27% 19 awm pi 1.20 4.7 
541; 43% Chml pM80 8.7 
10 8 ChamSfSO 4.4 


Z5 13 83 27 r , 27% 27% -% 

1.819 1207 22% 22% 22% +% 

1.8 294522% 221; 22% +% 

4.7 7 26 25% 25% -% 

8.7 31 53% 52% 53% +% 

4.4 13 270 9 8% 9 +% 

183 2% 21, 2% 

180 17-18 9-16 9-16 


18% 14 Duq pfAZIO 11. 
161; 12% Duq Pf 2 11 
18% 12 Duq pi Z05 1Z 
17% 127, Duq prKZIOlZ 
167, 14% Duq pr Z31 1Z 
60% 43% Duq pf 7.20 1Z 


211006% 10% 18% +% 12% 


5% 5% +1 
11% 11% -3 


I IP, 15% f 

Z700u16% 16% 16% +% I 27' 24% Gram pCBO 11. 
9 uT77, 17% 177, +% 8% 41, Gnintal .16 10 


337, 24 Grunei 


GrubS .08 .7 16 156 10-', 10% 10% 


Z140187, 18% 187, 
Z177B03. 60 60 


17% 177, +% 8% 4% Gruntal .16 


12 8 4,3 317, 31% 31% +% 
11. 1 26% 26% 26% -% 


4% 1% U-GCp 

13% 7% LTV 

19 12 LTVA .431 3.6 


27% 20 Gurltrd .68 Z8 9 39 24 237, 2* “-a ■» ■«'* 'V 101 75 NiMpr iubu 11 z» W% »■% iw% 

42 25% GKWsi .90 Z3 12 186239% 38% 38», -% 69 42% LTV pf 525 12 387 " * « « -1% 18% 15 NugSbl 95e 11 49 15% 15% 15% 

68 57 GHW pf 5.75 8.3 1 62 62 62 -1 J 8 % LTV pi 1.25 12 12f 7 ”% I 18% 10% NteoKK 12 .9 17 25 13% 127, 13 


47 5% 5% 5% -% M J-TV pi 


26% 16 LTV pi 3 06 16 


8689 I'J 1 45' 3* NiaMptS 25 12 

l A 11 A 27 * z® 1 * ***** P* 61 * 23 

f 2 , ^2 42 .,1 24% 19% NiaM p!2 72e 11 

282 18% 16% 16% -1|j 101 75 NtMpf 10 60 11 


Z 580 44 44 44 +%— 

7 27 20», 207, “% 

3 ?4 24 24 -% 


16% 6%~ DycoPt .80 5.6 9 24 10% 10% 10% ♦% 68 57 GHW pf 175 8.3 1 62 

28% 17% DynAiti JO .8 12 140 247, 24% 24% -% 22% 11% GuURs 


4% 1 vjChrtC 183 23, 2% 2% 

1% % vjCht wt 180 11-10 9-16 9-16 

4% 1% igCnrtpl 116 2% 2% 2% 

61 3S, Ch«ao 3.80 0.5 6 580 Stf% 57% 58%. + % 

60 52%’ Chase pl6.7S 11. 1 u6l 01 61 -4-1% 

601] Chase pl7.60 11. 


E C C 29 2D GuHR Of JO 1.0 1 20% 20% 20% + h !?’* '•» • « 4<’| <J 

1 j 21 Ig 40 3®, « 30 16% GoKR pfIJO 60 3 21% 21% 213? -% ^ *• J? 1 il* I? ^ 

17? 16% 6QK 0 1J6 7J 21 ^ W 3^ -V ”4 & 25 2 S g* 9?, g 

20% .20-. EagleP1J4- 4.7.6 36 22 2V? 22 S* 4 S m 32 ’ |2- &S tSw 109 36 3% 3% 3% 

I?* lu Imai 44 ^ IS 2?* 1?* 1?* V 1 ® r « ia? « GAera'TeSe 4.6 29 214 177, 17% 1^ +% 14% 10% LawdnlJS 4.9 15 190 li^ 11% 11% 

2 a sr^ao • s a a a-~ % * ssss .eo sjw 132 ^ m%-is% +% »% :- 4n s® ^ ^ 

if* CAI Sf- 1 W W H 28% . 20% LearP pa.87 11 30 227, 221; 22% 

*20% 6^,' EsAir pf Mflk 85 20% 20% S; +% 29% 19% H*JFB 1 3.7 173 27% 287, 267, -% |J ,J 40* ,§ J 65 fj 1 * ^' 2 

23% 6% EAir pfB 1.40k 60 22% 22% 22% -% 37% 28% Matosn 1.BO 1011 2372 301, 29% 297, -% g. 3- ,3 3 250 31 30% 31 

S S', i? 4 SS* I?* :!* 'X % 2E* * tt' 7 V? ^ £ IS * Sa b zln a :I% 2v! 4!% 

28% 21% EasiGFI.30 17 79 314 23 22% 23 +% 11% 5% Halwd pf J6 5.6 23 10 9% 10 +% ie% 9 Leg Mas 20 1.3 23 37 10% 16 16 

21% 12% EeNtMZ06 15 8 163 u22 21% 21% 37% 25% HamP si JB 17 11 758 37 36% 36% +% 21 % 15% LwPtat48 22 9 60 21% 21 21% 

52 *1% EsKods 12 2554 44 43% 43% -1, 15% 11% HanJS 1.478 11 58 147, 14% 14% -% A C ^ » * k 3’ 

601, 40 Eaton 1.40 Z8 7 996 53% 527, 53 -% 20% 16% HanJ !J4a 9.0 58 20% 20% +% 13 4 , Lehnl nl 58e 11. 1SS 14% 14* 14% 

SI* S’* S 7 * iS SL IS J 6 2^5 654 267, 25% 26% +1% y 2 Leonar .20 1.6 19 IW 12% 12% 12% 

32', 20 BAwdl.04 3.7 13 782 26% 27% 20 +% 20% 15% HandH .68 1019 70 10% 16% 18% +% 2 4% IWo LaucNta 4 14 im^ 19L 

37% 31% GdMr-UO 4.5 14 89 » 35% », -% 21% 16% Hmma .40 22 23 215 18% 18% 18% -% ^ ^ 85 5,3 30 270 XU M M 

18% 13 EDO .28 1J 12 81 15% 1M, 15% 8* 27 HarBrd 1 1.8 17 3*2 61% 60% 61% +% ^ " ^OF V32Z8 8 168 47% 40% 46% 

S*% 10% Edward. 80 Z0 18 198 31% 30% 30% -% 35 10% Hartnds.58 1.7 21 90 32% 31% 32% +% 79 ,5 ggu LOF pf 4.75 84 34 7^ 73% 74% 

2*% 19% EPG dpfZ35 9.6 1 24% 24% 24% 12% 7% Hands!) 20 1211 ft 9% 9% -% a, 7 ^ Libl* Cp 72 Z3 17 53 31% 30T* 31 

29i, 257, EPG pf 175 18 2 29% 29% 29% +% 33% 14% HrpRw .80 Z8 10 6 2ft 28% 28% +1, ^ £ LH% BJO ZB « Ml 8ft U? B4h 

29% 24% EPG pr 21 28 287, 287, 35 22% Harris J8 13 12 781 26% 28% 2ft +% so2 iw. United 32 7 28 W iff! 

19% .93, BTora .D2e .1 16 108 18 17% 18 18% 10% HarGr n 7 1*2 14% 1*% 1*% -% ft* 28 , S j Su Sm 

12% S% Eteor .38 18 1 0% 9% 9% 29 IS Hsrsco 1 J0 4511 22 29 28% 28%-% jS \E3mW 42 11 99 433, 43 it S 

a ** 5*?^ „ . „ « A i'4 Vi .. a*. «10 ?27 3ft 35. 35% «% LtacPI 8J4l IG 21 2X-> V 


23 17 136 157, 15% 15% -% Jft fSH , vn ^ IS Zr 2 * "> M r d 2*% WCORIO* 9 2 862 33% 33 S3 

GuHR pf JO 1.0 I 20% 20% 20%+% 2ft 16% LacX3s L70 7.4 7 18 23 K-, 23 + % ifl 12% NoblAI.12b 8 44 1111 15% 15 15%+% 

GoJfR pfIJO 60 3 21% 21% 21% -% ft *• W X V? Vf » 4 NorfkSd40 5.0 9 743 88% 68 «»»+<• 


70t, 601] Chase PI7.60 11. 6 u71 70% 70%.+ l 

*8% 36%- Chese pf5J5 11. 13 477, 47»;' 47% . . 

561, 48 Chase p(6.49e 12 3 S3 S3 .53 .+% 

57% 51 : Chose pf1240e24. ' 2 52% 52i r ‘52% +% 

21% 15% Cheisaa.72 16 8 10 20 19% 20 +% 

34% 24% Chemed52 5 2 13 172 30 29% 29% -% 

43% 23% ChmNY248 6J6 105940% 39% 39% -% 

55% 46 CMfY pf4.44e 85 318 52% 52% 52% -% 

39% 31% awspfclJ* 3 6 9 57 35% 34% 34% -% 

38% 31% ChesPn 2 5.810 196634% 33% 34% +% 


3 ?* 
■&, i: 


820 8% ft 
100 37, 8% 


2 7 XX X : 

85 20% 20% 20% H 


60 22% 221, 
78 26% 28% 


38% 31% ChesPn 2 
37% 29% Chevm2.40 
30% 16% CNVIfirt 
200 127 ChIMIw 


80% 53% 
26% 1ft 


127 ChIMIw 

53% ChtMl pf 

1ft CfilPnTJOe .8 

71, ChkFull33t 3.! 

26% ChrlsCt48t .9 

215 ChCft pfl.40 .3 
5 Chrism 

ft Chroma 

23 Chryslr 1 21 


6.6 8 2562 36% 38% 38% +% 
47 224 1ft 18% 18% -% 
64 41 130% 130 130%-M, 


23 63 62% 63 +% 

.8 8 65 26% 25% 26% +% 

39209 64 8% 77, ft +% 

.9 86 53 52% 52% +% 


66 53 52% 52% +% 

2 401 401 401 -6 

71 11% 10 7 , n% 

175 16 1ft 1ft 10% 


381; 23 Chryslr 1 ZB 3 3808 36 35% 36 +% 

74% 347, Chubb aZ20 11 18 *345 71% 70% 7ft -% 

62% 50% Chubb pf*JS 70 10 60% 60% 80% -% 

201, 12% Church*. 44 25 15 699 177, 17% 17% +% 

26% 19 CtCOfp2J2 87 9 137 25% 25% 25% - % 

4ft 35% CinBelB.12 84 8 27 4ft 48% 4ft 

17 97, CfnGE Z16 1Z 7 2546 u17% 16% 17% 


791; 68% 


I ff 5 1 * es^isis E. is 3 £ ;ii jg S - ?. g gp ;; 

? 25 s & g : IS i? Sfi 8 7 28 ?- a a a a? 6 . IS!! i; L»- b b d 


ir »<* wnot is.to iz. 

38 26% CinG pi 4.75 1Z 

71% GO CinG pf 9.30 11 

57 39 CinG pi 7.44 13. 

71% 48 CtnG pf 9J8 13. 

72% GO CinG pf9J2 13. 


2546 u17% 16% 17% +% 
HOD u39 3S 39+1 
lioomi, 71 71% +% 

Z10 56% 56% 96% -% 
Z5B0 71 71 71 +1 

*360 71% 71 71 -% 


28% 1£% ich^a .08 .3 25 28 2ft 24% 24% +% 1ft 152?% JO VL 11 iT 1ft T7% 17% -1, I S'* 61% Mnw 12 1481 lf% 82 ^ -1’Jj 

]? 3 p & •" i81s h if if S? ^ 8 k i* %!' S ft* & » S? && -<l 

78i, 59 EmreElZeO 17 13 1592 8ft 69% 6ft 3ft 231, Haztetn JO 1.6 15 41 25% 25% 25% 

147, ft EmRad94t 7.814 348 12t, 117, « -% tgi, g HazLab .32 26 18 29 12% ’21, 12% -1 


99 43% 43% 43% 

21 22% 22 22% 


20% 11% EmryA JO 29 12 216 17% 167, 17% +% I 31 13% HtthA a 

32% 24% EmhartMOb 4.7 10 325 29% 29% 29% +% j 23% 21 HKCrPo 


32% 24% Em hartl ,40b 4.7 10 325 29% 29% 29% + % 

22% 15 EmpOal.76 8.18 19 21% 21% 21% +% 

5 ft Eme pf J7 11 z270 ft 4% 4% 


31 If* “J* • 37 |^B 21% +% 51% 25% Loews s 1 

23% 21 HHCrPo 321 22% 22 22% -% 95 21 1 ato ia 

22% 1ft HWJSA 81 21 2ft 2ft -% ift 21 L^Sni^s 

1ft 9% Hecks JS 1.8 110 14% 14% 1ft 27% 1ft lSnMls24* 

18% 13% HaclaM .20 1 2 24 324 17 16% 17 +1, i\7 2 SSm S' 


8ft 82% Uk» Wd 188783 % 061% 81% -1% 

247, 1ft Litton pf 2 9.1 3 22 21% 22 +%f 

53% 347, LocfchtL65e 1.3 9 206B51% 50% 51 +% 

42% 27 Locwe .60 Z7 12 48 29% 29% 29% 


27 12 48 29% 29% 29% ft 1% Oaklnd 306 1% 

Z1 12 951 48% 47% 48% +% 36 23% OakllaPI.52 4 9 11 10 31 

.6 18 14 31 317, 317, + % 3ft 23% OcdPeZ50 7.8 10 136732 


27 20 CJflMII .72 16 23 770 2ft 20 20 -fi 
37 23% OrelK .74 2.0 15 280 30% 357, set, +1% 


V 3^ |"E*c 230 % % 1, -1-3216% 13% HaclaM .20 12 24 324 17 16% 17 +1, 2 LomM wt 

22% EnglCp .72 ZB 10 310 »% 2ft 26% +% 237, 1ft Heilmn.48b Z3 13 580 20% 20 2ft +7, 77 LnStarLO) 7 7 

“I* J 8 ** Enlsau .g 1.5 14 6 Sft 37% 37% +% 3B% 1ft HelHg .40 1.4 15 78 28% 27% 28% +1 51% « U*»SpttJ7 li! 


31 1ft ClrClty .08 J 13 260 25% 25% 26% -% 

28% 14% arcus 15 97 27% 26% 271, +% 

|SO 27% Ciberp 226 4.7 7 5128*7% 47% 47% +% 

68% Cmcp p(7.72e 9.8 3 78% 70% 78% -% 

33% Chylnv 7.50c 8 11953ft 35% 3$i, 


28% 17% Ensendl.flO 6J 17 1070257, 25% 2ft +% 55% 34% Heinz 1.60 10 14 101353% 52% 53 +% 


21% 20% EnsE* n 
27, 17, Ensrce 

1 18 9% Enters 


157 20% 201, 20% 

22 244 2 17, 2 

44 11 11 11 


30 12% KefneC 


24 20 17% 179, 17% 


=ff* W {S^P 34 I- 8 22 48 la’s 1ft +% 45 21% UL pU 


43% 33% CRylnv 7.50c 8 119535% 35% 35% 

ft 6% Clablr .72 8.6 7 SI 6% 81, fi% 

27% 5% ClairSl .10 .4 45 602 u27% 2ft 27% +% 

32 2ft ClarfcE 1.10 19 21 314 28% 27% 2ft +1 

IB ft OayHm 12 13 11% 11% 11% -% 

221, if OvCH 1 118 137 191; 18% 19% +% 

22% 1*% C lev El 252 12 6 882 2V, 21% 21% 

82% 48% ChrEI pf7.40 12 Z10062 62 62 +1 


EnteE nZ49e 14. 138 18 17 17% +% 37% 


21% 18 Emaxim.30 6.811 974 1ft 18% 19 +% 18% 10% HerhC s.04! 


HerculSTGO 4.7 10 3470 


3^, 


25 260 18% 177, 18% +U \ 22 


1ft fquftt 9 1.14 17 17 54 31% 30% 3ft -% 33% 19% HerllC pfIJO 4.7 10 32 32 32 


*fw .?** I 197 a 5 ft Hammn 17 301 19% 181; 19% -% 26% 11% LIL P»U 

S 5 ?ft Herwyl-40 1113 270 447, 44% 447, +% 21 8», UL pIT 


47, 2% Equhtdi 270 ft ft 3% 1ft 16% Harman 

1% 15-10 Bqundcrt 525 15-10(19-10% -3-10 4ft 2ft HenRyV4Q 

!2I 4 II s SS 1 I* 34 ’ft 18 191 * 1ft 5% Hesston 

4 ft W" 1 - 7 ?, L 88 „ 88 4ft 45% 45% -% 13% e Hestn pi 

15 9% EquJtc n .12 .8 10 991 u18 14% 15% +1% 44% 31% HewJPkJ2 


17 301 19% 1ft 1ft -% I 2ft 11% UL p*U 


83 47 ChrEI pi7.58 12. 

167, 10 Oevpk .60 5.3 

17% 1ft Ovpk pfZ23 12 

18 14% Cfvpk pf 1 &4 iz 


Cl or ox 1.36 3 7 12 241 37 


Z480 63 62 82 +% 

31 11% 11% 11% +% 

5 17% 17% 17% -i, 

45 15% 153, 15% +% 

241 37 36% 37 -r% 


JS isL an IS JS 9 lil* I? 4 + 1* 2,' -60 23 15 ifl" 26% ^ 28% "* 2^ 17 

J?* SSr-mif 2-2 J? ? S' S, S ll # *?* I 21 * HiSheac50 23 13 80 22 22 22 33% 22 

IS* ?-9Ii 4 77 a®** 27 +l * 13, « ft h «vmi .17 us so n% u% u% sa 22 ' 

24 * Ira 4 ^, na . ,7Z «, « 12 III I 7 ]* I 8 ’* Jft -J Zft Tft Kilnbrd .54 24 13 73 22% 22 ^ 227, +% 25% 17 

If IS. 4 5dRiJ! 2,5 12 2® §ft P 22% -1, 73% 45% Hihon 1.80 2J 14 112 65 84% 04% +% 32% 20 


31 6 6 6 6 

2 12 12 12 1> 

.7 16 817733% 32% 33% +% 11 


ClubM n.lOe .4 21 44 24% 24% 24% -% 
CluenP 1 10 13 332 32 f a 32i, 32% +% 
- - 4, a 4 ao% 20% — - 


4ft 2ft UnSJtllM 42 11 99 aai isS ££ S’! 3 If 0 "" 1180 6 7 18 388 207, 28% 20», +h- 

Si fSi {CpPeS- 1(1 21 ^ 22 2ft 5S* 2? 8 S. wo 268 8 13 105 30% 2fi% 20% -% 

n H S u!5?^j 5 « 8r% & -nJi® 4 r gs oi° ,21 ° S* »! 4 *>• 

86% 82% Ulon Wd 188783% dB1%8l%-1%aB 60 NYn|<b‘2o 748 ilfilW W +% 

247, 18% Litton pi 2 9.1 2 22 21% 22 +% 60 NTNEJtB4 ° 748 ”6187 88% 87 +% 

53% 347, LocfchcL65e 1.3 9 206B51% 90% 51 +% O O O 

42% 27 Locwe .60 Z7 12 48 29% 29% 29% ft 1% Oaklnd 306 1% 1% 1% . 

51% 25% Loewss 1 Z1 12 951 *8% 47% 48% +% 36 73% OaklieR.52 4 9 11 16 31 30% 30% -% 

85 21 Logicon20 .8 18 14 31% 3i% 317, + % 34% 23% OcdPeZSO 7.8 10 136732 313, 31<Y+% ^ 

38% 21 LomFim.16 3.313 588 35% 351, 35% -% IS 9% OcciP vrt 5 13 13 13 -% M 

27% 1ft LomMlsZ44 Z0 11 168 27% 27% 27% +% 111 80 OcciPpl3.UO 15 1 101% 101% 101%- ft" 

3% 2 LomM wt 316 3% 3% 3% 23% 20% OcaP p(Z50 10. IB u24 23% 24 4% - 

27 17% LnStar 1JQ 7.7 6 87 24% 24% 24% 21 17% OcciP pf2 12 ia 218 20% 20% 20% -% 

51% 44 LoneS pf5.37 11. 29 5ft 501; 50% - % 57 4ft OcCJP p!6 25 11. 251 50% 5ft 5ft -% 

9 3% ULCo 3 9826 u 9% 8% 8% 1*3 10ft OcciP pllSSO 14. 137 108% 108% 10ft + % 

82 35 UL pB 1 u63% 63% 637, + 17, 108% 101% Occi p!14.b2 14 3 107 108% 10ft/ 

45 21% LB. pVJ Z460 44% 44 44 110 100 OcaP pt 14 13 *120 110 110 110 +1 

47 23% UL p0< z 60046% 45 48% +% 32% 20 ODE CO 1 4.8 15 313 20% 20% 20% +% ‘ 

22 8% UL pfX 54 207, 19% 2ft + 1 31% 24% Ogden 1J0 8.5 13 354 28% 27% 27% -% 

22 9 LIL p!W 68 21 19% 20% +1% 1ft 9% OhrpEdl SB 118 1294 15 i«% 15^ +fi, 

217, 9% UL pW 38 21% 20 11% + li 31% 22% OhEd pf!90 IZ z400 31% 30% 31% ♦»- 

2ft 11% UL P»U 181 25% 23% 251, +13 35% 25% OhEd p!4 40 13. z40 33 33 33 -%' .- 

21 ft UL pfT SO 19% 18% 1ft +1 35'; 25% OhEd pi* 44 13. ,120(83% 32T. 33% —7 

81% 27i, UL pIS 1 60 60 60 37% 26% OhEd p!4 56 11 210036% M% 35% -% . 

’S' 5 f 1 18 ,4J * 18T « +* 5 J!? t « OHM pl8.2Q 11 2400 65 64 84 +1- 

ift 7 UL PIO 6 18 17% is + % 1 31% 25% OhEd ptZSIe 7.4 110 31% 31% 31% -% - 


51% 44 LoneS pf5.37 
9 3% ULCo 

62 35 UL pH 


47 23% UL pIK 


IB u24 23% 24 +% 

218 20', 2ft 2ft -% 
251 50% 5ft 56V -% 
137 100% 108% 108% + % 
3 107 100% 106% 

*120 110 110.110+1 


34% -% 22 8% UL pfX 


317, 9% UL prv 


61% 271, UL ptS 
16% 6 UL pIP 


*40 33 33 33 -% 

Z 120(83% 327. 33% -1 


lft 7 a pro 5 18 17% 18 +% 31% 25% OhEd pfZSIe 7.4 

297, 17% LongOs .72 2.7 14 301 27% 20% 27 -% 28% 18% OhEd p!3 50 13 

33% 22% Lota) .48 1.5 10 255 32% 32 323, +% 31% 21 OhEd pr3.92 11 


z 120(83% 327, 3ft -f 
*100 36% 35% SS% -% 
*400 65 64 84 +1- 


110 31% 31% 31% -% - 
28 ffli, 27% 27% -% 


33% 24 ClueoP 1 10 

21% 16 Quel pi 1 4.8 

21% lft Coecfim40 Z9 


20% 203, +% 


21% lft Coacfxn40 Z9 14 187 13% 13% 13% +1, 

55% 23% Coastal .40 J 12 675 50 48% 50 +% 

72i, 55% Coca Cl 2.96 4J 14 988 69 68% 69 

19', 9% Cotaco 2027 16% 16% 16% +% 

34 25% Colemrf 20 3 819 137 31% 31% 31% 

271, 20% ColgPal.28b 48 36 2328 263, 26% 26% -1, 

23% 14% COI Aft* .54 33 7 9*2 197, lft 19% +% 


6 1 , 1% vjEvanP 38 2 2 2 

ft ft vtf^npf 18 2% 2% 2% 

1ft 3% vfEvn pfB 16 4% 44+1. 

41% 30 ExCetol.72 4.7 10 184 367, 3ft 3ft 

17% 13% Exceisr1.88a 11. 107 16% 1ft 16% -1, 

54% 38 Exxon 140 &4 8 650553% 52% 33+1 

F F F 


11 ft PH hid .15*1 J 3 41 10 B7, 97, I 8 ft HmsiFnAO 

68 46 PMC Z2Q 14 30 133 64% 64 94% +V «!* Hon^.-JOe 

*4 67% FMC pi Z25 ZB *« *" ■" 8671 *8i. Honwefl 90 


28 28% 27% 27% -% 

22% LaLantl 1 12 9 761 31% 30% 3 1 ' +i 15% 11% OhEd pfl.80 l£ 3* iS 15U w! +% 

17 to^c .8(te S-7 41 275 21% 21% 21% +% 70% 51 OhEd p!9.12 11 *300 69 69 09 +.fli 

?S* H2" SI’S I? 5S 3 ft 3 ft 8 ft ®ft *7% OhEd pffl 04 13. 1 80 65% 05 06% +%' 

[ _aP 'x^'. 18 J 3 ;. 48 "241, 24 241; - % 89 78 OhE pf 10.48 12. *100 86 ~ 88 80 +% 

S?* - 7-8 8 489 31% 3ft 31% +% lft 11% OtiMatr 40 3 0 15 136 13% 12% T3 1 , +i 

36 Lows 2 46 6 101 437, 43% 43', +% 69% 54 OhP p! B 04 ?a ;S0 87 B7* 87 

• 3 f 13 18 675 27% 2ft 767, -3 20% 15 ObP pfQ2 27 11.' 27 204. 201, MS +% 

1ft Lubrzl 1.16 5.4 12 115221% 21% 21l| +C 109% 98 OhP plA 1i 13. 1 160 1TO'^ TOO 10ft+% 

24 Lubyss .54 1.7 20 171 307, 30% 30% +% 68% 53 OhP 5 d 7 76 11 z2506BI,mi. SSh +? 

ISL* HttT-35 H 13 I 181 22', 2ft 217! -% ISi 19% OklaGE 2 811, 5H° Si ISi Si +% 

10% Lu kens .48 15 10 3 133. 133. r*t a 8ii 7 rwi.ra ^ on Si ITT. fT* T * 


23 1ft CalPdss .16 .7 16 58 217, 21% 21% -% 

31% 24% Co*Pen1.40 5.0 9 *25508 277, 277. +% 

63% 397, ColfodZSO *J 10 7S6 60% 59% 60% +% 

31% 31% 31% +% 


10 80 60 80 


18 8% HmstFn+O 27 5 129 147, 14% 147, +% 

6O1, 43% Honda *0a .7 10 324 53% 53% 53% +1 

667, 48% Honwen 90 3.3 11 271158 57% 57% -% 


*100 88 88 80 +%J|- 

136 13% 12% lft *$ W 


15 10 3 13% 133, 13% ft 7 OklaG pf 80 94 *500 8% 8% 8V 

M M M ra.'* gJJ" 1 504 0 to 99 3$, 32% 3ft 


35 26% CoM3as3.iB 10. 42* 31% 31% 3i£ +i 

S3 45% CoiGs pfS-Sfie IZ 203 461; *8 401. -% 

108% 96 CSO pi olS.2514. zfiO 107% 106% 10ft- fi. 

108% 97 CSO pf n 15.2514. z90 107% 106t; 106%- 1% 

19% 271, CombhS.16 4.5 8 209 47», 47% *7% -% 

37% 253, CmbEnl.84 56 11 436 32% 32% 32% +% 

17% 8 Centals 20 1.4 10 317 141, 131. 141. 4-t? 

20 15% Com MB 36 Z2 14 29 16% 16% 10% +% 

33% ft Comdre 3 14909 d ft ft 

Sit, 22% CmwE 3 9.8 7 3006 307, 30% 30% +". 

17% 13 CwE pf 1.90 11. 33 17% 17% 17% -C 

18% 13% CwE pf 2 11. 12 lft 18 lft +i 

24 1ft CwE pf Z37 9J 3 24* 24 24 * 

26% 20% CwE pf 287 29 26% 257, zgi. +a _ 

747, 54% CwE pf 840 IZ z 140(72% ?! 72 -fv, 

M 40 CwE pi 7.24 11. z43t(E3% 82 63% +1% 

377, 17% Com ESS 32 8.4 6 97 27% 27% 27% +% 

35% 20% ConoaB.20 1511 307 34% 34% 34% 

35% 21% CPsyc .28 J 25 105532% 32 32% +% 

359, 2fl Compgr.60 2 3 9 180 287, 26 28 -3. 

17% 11 CcmpSc 8 440 1ft 16% 1ft 


24 1ft CwE pi Z37 9.9 
26% 20% CwE pf 287 11. 
747, 54% CwE pf 140 IZ 
*4 40 CwE pi 7.24 11. 

277| 17% ComESS 32 8.4 

35% 2ft CamsaB.20 15 


23% 15% MACOAC4 1.2 20 1301 19% 18% 19% +% JiT* 2 mn 5 rB — 23 6% ft ft 

59% 38t, MCA .86 1.5 30 1567 56% 57 57% - Vi SUSSL' 80 8 7 9 372 13% d12% 13 

If® MCorp 1.40 6.5 6 271221% 21% 21% ONEOW.58 8.0 10 126 32% 32 32 +% 

1ft 7% MDC .32 2 8 9 89 11% 11% u2 +.. Jfa OranRW.04 7.8 10 208 2SxJ Jft 26% +% 

3ft 26 MDU 2J6 7.0 9 30 37^ 36% 38% * 121* !5i Orange.531 4.9 14 59 107, 1ft lft +? 


I 8 ’* 2S21S 78 2 9 *5 26% 257, 257, -% 

8% OnonP 35 045 yot. inu mr. 


0% OrtonP 35 gas 10 | 19% ,o% 

8% Onon pi 50 8.7 2 7% 7%^ 7% 

84 ? rian 912-75 96 27 2ft 2^a Jft +% 

IS* 2 -" «71 a% lft 22 -% 

? 4 XSU’Ei 5JIS i” » 2?!* ' 


17% 11 CompSc 
4ft- 11', Cptvsn 


n<, upmn 42 3129 12% dlft 117, 

227, CatiAgs .87 2.5 16 72 35% 35 35?+% 


2ft lft Con air ,24b 1.0 13 1217 24% 24% 24% - % 


1ft ConnE 100 0 0 9 


lft 18% 18% 


19% CnnNGZ40 8.3 9 85 29 2B% 2SSi -% 


lft Comae .40 10 6 197 13% 13% 13% 


367, 24% ConsEi2.40 
223 154% ConE pi 0 


45% 35 Core p(4.65 10. 
48% 38% CODE pf 5 TO. 


0.4 8 904 u37% 361; 37% + 1 

Z5 1 u236<«23ft 2361.+ 13% 

10. *170 45% 45% 45% 

10. 5 4B% 48 48 j 


36 20% CnsFrtsl.10 3.511 331 31% 30t; 31% +1. 

477, si CnsNG Z32 hi 9 756 45% 44% 447, +11 

7% 4% ConaPw 10 1350 07, ft ft 

31 13 CnP pfA4.18 14. *20 30 30 30 

33 13% CnP p!64.50 1*. *100 33 33 33 + 1 

39% 20 CnP PIC4.52 11 2100 35 36 35 + 1 

51 231, CnP plD7.45 11 zlO 49% 49% J9% 

53% 25% CnP plE7.72 15 *100 51% 51% 51% +1% 

53% 25 Clrf> plG7.70 15. *450 53% 52% 52% -% 

38% 11% CnP prV4.40 16. 72 28 27% 20 +% 

24% 9% CnP prUiai 15. 12 23% 22', 23% + 1 

25% 10% C(0> prT3 78 It 31 24% 23?, 23% -% 

54 25% CnP p8f7.e8 14. Z100 53 S3 53 +1 

27 11% CnP prfl 4 It “ 

2ft lft CnP prP3J6 15. 

26% 10% CnP prN3 05 15. 

10% 7% CnP prMZ5015. 

1ft 7 CnP ptU.23 14. 

27 11 CnP ptS4 02 It 


24 25% 2S% 25% 

22 2ft 25% 25% +% 

16 251, 25% 25% -,% 

7 17% 17 17 

2 IB 16 16 +% 


27 11 CnP prS402 It 18 25% 25% 25% +% 

177, 7% CnP prKZ43 It 28 16% 16 16% 

47% 231; CltflCp ZED tO 21 695 43% 4Q% «% +i 4 


10% 47, Comm 

4% % Conn It 

4% % CfllHd n 


08 Ti, 7% 7% +% 

130 1% ft I', +% 

115 % 11-101M6 


23 16 FodRIt 1J4 17 13 35 22 21% 21% -% I"® 

1ft 187, FdSflnt 80 4.0 15 34 17% 17% 17% ‘ft 237, HuDff .80 

057, 44% FedDGQ.54 4.1 9 845 03% 82% 62% -% 3 ”i 10, 4 W™ 2 

32 22% Ferro 1.20 4.1 14 155 30 2ft 29% 

37 25% RdCSt 2 7.312 79 27% 271, 27% +% 3ft 22% 1C fod 1 

147, 4 FlitCpA-Mj 3620 8% 7% 8 +% 1ft 10% ICM n JS 

5% 3% FlnCp pi .60 12. 1 5% ft 5% 11% ft ICN 

457, 14% FlnCp pffl.flle It 127 34% 34% 34% +% 30 22% ICN pt 21 

ft 2% PnSBar 143 S% 5 ft +% 10 14 WAIn. 1.92 

22% 1ft Flrestn .00 1810 801 2£P, 20% 207, +% 27% 23 pTim n.77e 

25% 12% FtAd s .68 Z7 10 146125% 24% 2S% +% 20% lft tflT Pr 1.7 

57% 50', FIAH pit 17# 11. 130 561, 56% 56% 83 44 ITT pU 

38% 21% FlSkSyl.60 4 J 9 190 38% 377, 30% +% 633, 40 ITT pIK 

357, 25% FBkFla 1.25 14 12 *1 u38<« 38 361, +% 61% 44% ITT pfO 

78 36% FBOR 1.20 1 J 12 441 7T», 70% 77% +», 65 42% ITT pfl 4.5 

27 18% FstChiCl.32 5.6 27 270024% 23% 23% -% 22 10% MahoPs 

83% 70 FChl pfBZBSell. 20 70 77% 78 -% 191, 13 Idea LB 

18% 11% FfflTenl.30 119 538 12% 12% 12% +% 2«% 17% niPowr204 

54 37 1 , FIST* pf5J6e It 3 37% 371, 37% -% 19% 14% uPow pfZi3 

21 8% FeCfty 9 48 ft 0% 07, 19% 15 Iftni pf2Jl 

231, 1ft FFedAzSOe 1.3 9 118 23% 227, 23 -% 371; 2ft UPow pf4.l2 

5Bi, 35% FFB 2J0 4J 8 52 u58% 57% 58% +% 40 207, IIPow pf4.47 

53% SOI, FlnWaZSO 4.78 5354 631. 52% 53 +1 36 95% HPow pf 4 

33 21 Flntst pfS.37 7.3 68 32% 3V, 32% +% 36% 21% TTYf .6 

11% 7% FIMJss J4 2J8 549 8% 8 8% +% 40% 27% ImpChrtOfie 

24 1 , 18 RNetnn 14 187 2» 201; 21 10% ft ImpiCp 

77, 4% FMP8 680 6% ft 6% +% 14% ft INCO .20 

30% 201, FstPa pfZ62 9.0 4B 29i, 29 29% 68 40 tatbM pf7.78 

317, 24% FtUnR1 1.96 6.5 16 37 30t 4 29% 301, +% 75 54% bvjiu pJZ60 

261, 147, FIVa8k.88 14 11 118 28% 26 26 -% 106 91% IndlM pf 12 

30% 17% FlWiac 1.30 A3 9 39 30% 29% 30 -% lft 14 IndlM pf2.T5 

53% 29 Fladib 1 13373 83 30% 29*, 2 ft -% 1ft 14% IndlM pJ2.25 

11% ft FteflFd ,D5e .8 83 9 8% 8% ~% 30% 231, mdiM p!163 

39% 20% FHFnGsl.32 3.5 9 74 37*, 37% 377, +% 28% 171; lndKfesi.88 

.28% 14% F1aeiEn.44 Z1 9 117021% 21 21% +% 13% 5% fnexco .071 

3ft 24% Remng f Z0 14 7S 38% 3&f, 38% +% 26% 13% Mime 

33% 23% FltoiV .80 Z5 13 132 32% 31% 31', -% 50% 35% IngerR Z0O 

13% 10% R«ll pfl 61 11 21 lft 12% 12% -% 37% 20 ingR pi Z35 

29 14% HgMSfs 22 31 27% 271; 27% 15% 11 lngrTec.54 

31% 14% RostPl 15 132 257, 24% 257, +1%<2S% 197, intaSH .50 


Z4 14 88B 3ft 33 33% -% S* 5? 1 * J? 5 ?«!• 


1ft PHH 
27 PPG 
15 PSA 


M P Q - , 

88 2.7 13 535 33 32>a 33 +%' 1 

188 389 748 U41%41^ 41% +? ' 

^60 2.2 59 74 27 26% 2T 


33% 23% FlaxiV .00 2J 

1 13% 10% Ftexl pfl 01 11 

1 29 14% BgfttSt* 

31% 14% RoaiPt 


a ittbzii, zi ai', + i-i'i 3% mexco 

14 75 38% 3ft 38% +% 26% 13% tahntc 

13 132 32% 31% 31% -% 60% 35% IngerR 

21 lft 12% 12% -% 37% 28 IngR t 


52 3% 3% 3i| 
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12 

tm 


la* Sack 


P / Sb 


O'* 


271j 20 PsPL dpr2,M ii 

IS KS- £ 

r?i ,s n- 

IS fS* 5?^*- P* 8 is" 

T?V 58% PoPt prB 70 l|‘ 


!LVJ°^ h * *» SSSS 

it ^S*:i 

iilS*? 

SESZ* s£ s< 


«v 31^ jgwn 70? 71 + % 

58% 48% Ran* ^S50 ®7 12 9® 2£* M 361j * 

55 S, 6 b 1 f& *51* -3? -*v 


Sf s* «-. ii- &.£ r ii 

rsopen^o 


* 


'V- 


<» » SM 

MjV 17*i Porta J» 

7% PtmlanlDIa 
PwyOr .28 
28 Peirl* 1 eg 
28f| 24% PmRb 3.72s 
17 W PwRa p||.S7 S e 
4 PWlTV IQ 
20% PSWT 


Z10088 
7.1 7 3B1 I? 


89 80 


j « MB Jf 1 
30 24 234558V m. £ !« 



s'ffsfSf 

?*« “ s' s' »k -I 
25' S, 1BS » ^5 IB, +1 * 

W'b Z9% Pftrer 1 48 3 i « 55L IV 4 4 - 

s,a ' 9 * B ' 1 , rSt £?-1 

* r 5 ?SI^ 


10 


5^8 


51 #4 Phelp pr 5 

431b 20*1 PtttJa jSB 
16% 9 PWtaElZDO 
Z »V 22 PJllJE pf3.80 

“ « PNIE 0MO 13. 

38 25% PhdE pfe.68 13. 

«% « PtlHE 0 7 

871, 50% PMC pfB.75 13 

11% 9*. PhlE pfi.41 13 

10% 8% PUNE pn.33 ll 

ffi $ a® Stub 11 

Sr ~ !L p,17 - ,ai4 


73% 51 
EO% 44 
ea 43*9 
23V 15', 


*10 34 34 |5 *5 

?*““?« 35% 35% + *, 
*870 u55 56 5S +V 

>150 65 65 M -A. 

*92 11% HP. 11 - 

!S % IS +s* 

ISf l 

=* *-»■?! t * if 

*% ” 214 87% B6% 66% + % 


_ PWISUH.32 
96% 64% Phattr 4 
25 10% PMIpm .48 

56% 33% PMB%t 3 
18% 11% PMP wi 
23% 22% Rwpj 
28% 16% PtlHVH ,40 
34% 23% PMA s .28 
34 23% PlaNS 232 

22* b 14% Pier 1 
56% 34% PHataryl.56 
34 21% PkmMNi.24 

26% 13% PtonrQi7r 


2D 12 670 22% 22% 22% _£. 
7.88 6087 38% 37? S% +2 


11 % + % 

1 


’■’’J » 

"'u . 



242511% 

6186 23 _ 

1.611 25 24% Mij' 24i“ 

■8 10 1133 33? 33% 

BJB 10 it 33% 33% 

„« « 21% 2?? 5l% -% 

2.8 13 881 65% 54% *ua. + 3. 

4.7 5 U02 2S? *% g? T% 

SJ 4 ESap' i; » « iz e! B ££ l£ ;ii 

n 55% pttnB 02.12 2.4 4 a? ask BT* * 

431 11% 11% 11% -w 

1J14 103 13% 127J 13+ % 

1J13 a 1 % 4 
8 2 10% 10 Tf 

4£fl *0 20*. 201, 20*4 -I, 

3.6 31 293 16% 16% 16% 

3.3180 361 30% 30U 3S -b 

.4 25 291 11% IDlg 11? +% 

41 25 Wj 19% 19% 

23 65 87 17% 17 17b +b 

ES* 1 -" 88 8 3247 u21% 21% 21% +% 

ISt* pMlJO 11. Z310ul08 105 105 -% 

wT* 4S* KS Ef? -80 1T - 18 S4 \ 23,1 34 % +% 

2SJa PorG p!4^o 13. 104 u3^» 83% 35% +? 

34% 28V PortS 04.32 13. 58 34% 33% 34% + 1, 

2^1.56 4 5 12 86 34% 34\ 3^ 4 ii 

321. 18% Potmaaia -8.8 10 344 31% 31* 31% +i 

P«a pM.50 B.9 1400 45% 45 4S% +% 

10. 2100 391. 39V 39V -% 

U 14 35 10V 19 19V 4 V 

5.2 8 58 381. 37% 38V +% 

13 1521 16% 16% 1B% -Mi 

.3 27 243 30% 30 30% -% 

4.9 13 1583 53% 52% 53% + V 

2.1 20 206 15% 15 15 -% 

3.8 9 44_ 38V 3A 36% -1%) 

6.7 9 

10 . 

13.8 


21% 10% Fondrs .40 
21% IS PopTol M 
18% 14% Portae .40 


38 

40 31 PMB 04 04 

25% 18% Pram) s -36 
38% 25 Prmtrt 2 
20*. 11% PrimoC 
32% 13% PtonMs .OS 
59% 49% ProdG2 60 
16% 7% PrdRsb .32 
47V 31V Prater 1.40 
23 16% PSoCd 2 

20% 16i« PSCol 012.10 
B% 8% PSlnd 1 
8 6% PSIn 01.08 14. 

47% 37 PSIn pi 7.15 15. 
63% 50 PSta 0 9.44 15. 
57 44% PShi 0 8.52 15 

55% 43% PSIn 0BJ8 15. 
~ 3% PSvNH 

* PSNM 0 
PNH p« 

PNH pfC 
PNH p<D 
PNH pE 
PNH 0F 
PNH 0G 
27% 19% PSVNM2.88 
31% 21 P8vB0a84 
14 10% PSEG 01.40 io. 

36 28 PSEG 04.06 11. 

39 28% PSEG pH. 18 11. 

47% 33% PSEG 03.05 11. 
20% IS PSEG 02.17 11. 
22% 16% PSEG 02.43 11. 
69% 55 PSEG 0808 12. 

PSEG 07.40 11. 
PubNck 
Puflbio .16 
Pug«Pl.78 


11 % 8 >« 

12 7% 

17lj 10% 
15 8% 

15% a 

13 7% 

14 77, 


f% +% 
11 + V 


11.8 
8.1 8 


68 51 

4% 2% 

1& 9% 
15% SJ 4 


21% 10% PuR0M2 
35V 22% PUTOUIL28 
lov 5% Pyro 
51V 2^2 OuakOal-24 
22% 15 OusfcSOaO 

« HV 6% -Chinn 
34% 23 QiMStt*50 
25V 14 QkfMI .34a 


1.4 8 
12.8 


477 u23% 22% 23 +1. 

16 20 % 20 % 20 % -% 
7®3_7% 7% 7% +% 

S' 9 ii 

61% 61% -V 
56 56 + % 

54% 54% 

4V 
10 % 

11% 11 11% -+v 

18% 16% 1B% +% 

14% 14% 14% 

15 1«% 15 -<-% 

13 12% 13 +V 

13% 13*4 13% +% 

144027i| 27 27% +% 

198231% 31% 31% +% 

4 13% 13 13% +% 

>570 37 38 38% 

>85038% 37% 37% 

>30045% 45% 45% -1*J 35 

5 19% 18% 19% -% 

16 21% 21 21% 4-% 

>50 u70 70 70 4% 

>11006% 64% 66% 4 1*J 
37 27* 2% 27, +% a 

62 11% 11% 11% 4% 


>110 7% 
>30 47 
>440 62 
>210 56 
>13005 
1429 4% 

>1000 r 

59 
23 
35 
59 
19 
30 


12 


n> 

, ft Sh Dm Plw. 

"W low Stock IB*. YM. £ lOOtHi^i Lav bcbOtax 

12% Rytand .60 24 17 39 25% 25% 2SV 

*7% 8% RytTtaf 5 57 18% 18% 16% 

s s s 

JWn 35% SOI 243 13 532 487% «5% « -% 

8% at tn) 221.8 10 88 0l2ij 13% <2% 4% 

3JV 18% SPSTbc.BO 2815 64 31% 31 31% 4%- 

SJJ. IS SabHw2£6e — ' 

Sid «. Sa5nR)2,71e 

£ 4 1?* ®^®a JO 

10 5% &WSC 

2?V StfKtas.40 


17.30 221 15% 15% 15% 4% 

16. 100 17% 17*a 17% 4% 

U18 387 17 16% 17 4% 

27 88 8% 9*4 8% 4% 

1223 78 3% 33% 3% +% 


2TV SXawylGO 4B 10 T9«l®% 32% 32% 4% 
35% 24% Sam -52 1.B 11 166 27% 27% 27% 4% 
16% SLW>1.72 8.0 7 4 21% 21% 21% 

13 0 SP»ui 1.20 11. 26 lib 11% 11% 


oJSalam 
. sal MM 16 
m - 17% S0ieGtiL24 
BV 6V SJuanBOOa 
8% SJuMfl 


11% 11% 11% 

79 5% 5 5 — % 

S 15 677 23% 29% 29V 4% 

539 >222971, 28% 27 -% 

9211 467 9% 8% 9% 

23 2 11 11 11 -7, 


■ - . -i wwn < 11 ii 11 - , 4 

51 31 Sandr JSO 1.615 217 347. 341, 34J. 4% 

Z5% 1W» SAaffitt.94 7^ 13 ST 25% 24% 24% 4 % 

31% 20% SFaSoP 1 34 12 3791 28% 28% 2BJ* 4% 

*3% 28 SaraLaa.44 3611 661 40% 39 40 -% 

54% H0« Sard. 03.43e R5 7 "* *“ * 


XPt 15 SBV0P16O 7.4 6 
12*7 8% SavE 0128 11. 
9% 4% Savin 
13V 9V -Savin 01 50 12 
28 177 b SCANA2.15 8.0 9 

47U 33 S0MPM.G8 
5«i 34% Sctilmtn.zO 
1M» 7V SOAO .12 
32% 22% Scoalnd.78 
w% 48V ScoeFot 
40% 257, Scoop 

i«b ii% sconwja 
«1| 20% Scovill 
49 21% SenCnt .42 

- 8V SaaCt 0146 12. 
16% 1S1 SeaC p(S2l0 13. 
16% 12% SaaC 0C2.1O 13. 
27*2 14% 8eaLixJ .48 23 7 



100 527, 527, 527, 

61 21% 21 21% +% 
12 12 -V 

?V 7% 

1 : 27is 4% 
44 45V ■*■% 

37 37*, — V 

11 % 11 % 

31 31% 4% 

58% 59 4% 

38% 39 4% 

. .ail 

54 37% 37V 37% 4% 

15 12% 12% 12% 4% 

22 16V 16 16 

58 16% 16% 16% 4% 

3167 21 ir '*• 


24 
62 

1 1 
1588 
3.7 13 1187 
329 4933 . 

1118 218 11% 

24 14 727 31% 

ID 115 59 

3210 538 SB 

37 IQ 155 u 13% 
14 I 417, 41?, 
1.19 " — — 


11% StfgLt 
24% SucCo S .40 
11% Shahl«« .72 
_ 11 Stowtn .90 
38*i 28% SbaHT2 37« 

30*4 17*4 SMGIo.aO 
397, 24 Strain 22 
8*4 4% Shoatwn 

12 STrowtH .60 
_ 13% SerPaa .60 
42 24% E<on0 « __ 

62 4B3, Signl 04.12 6.7 

38V 25% Stager .40 1.19 


618 15% 1S~ 15V 
.7 25 333 16% 16% 16% 4% 

44 42 224 26% 26*4 26% +% 

. 8 241 8 77, 8 

&514 100848% 4fic 48% 41%I 

3J 23 442 20% 20% 20% -% 

18 29 7% 7% 7% -% 

5.1 10 76 31% 31V 31% 

U 15 229 20% 20% 20% + V 

R R R * 

14% 6V R»nd .04| .S 2 8% 81, 8% 4% 

457, 29V RCA 1.042413 463745% 44% 45% 4% 
39% 29 RCA 0 150 9.7 >100 36 36 38 

104% 71 RCA 0 4 3.9 2 103 102% 102%-2% 

34 24% RCA 0 2.12 55 320 33 32% 327, 4% 

37*2 28% RCA 0 3.85 9.8 1 37* 4 37*4 37*4 

8% 6V RLC .20 2D 10 11607% 7% 71, 

«. 3 RPC M 3% *5 3% -% 

1B% 12*4 RTE .58 3.010 62 18% 18% 1£&, 4% 

117, 7 Radioi 9 89 11% 11% 11% 

467, 25% RabPur 1 22,16 887 46*4 44% 45% 41 

8% 5% Raraad 81 2052 6% 6% 6% 4% 

21% 16% Ranee .64 4.7 10 12 17», 17% 177, 

7% 2% RanfltO 

bb 47% Raycn .44 

17*, a% Rayn* 

49% 35 ~ ' 

i. 

16% 11 


17V 

s. 

1 8% 3*1 

2 U 

123* 43( 
49% 31 
?*» “ 


Rayttnl.60 
RaadBi .40 
RdBal 02.13 
RWW 1.32a 

Dv -rtfn 
nuutij 

Redmn DO 


376 3% 9% 3% 

.7 30 84 ' 617, 61% 81% 4% 

1S3 11% 11% 11% 4% 

47% 477, 4- % 


Ragai 
RaieftC DO 
RepAir 
RapA wt 
HpGyp».» 
RepNY1.84 
RNY 0C3.13 12. 
34% 21% RafAk 1.64 50 7 

30 20% FtopSk 02.12 7.1 

24 15% RahCol J2 

327, 22% Revco .80 
14% 97, vJRovor 
40 7 , 32% Revlon 1.84 

24% 17% Rexftm .70 

17% 11% Rauvd M 
87*2 527, Reyn In 3. SO 
32V 29% Rayln *4 
112*4 100 1 ! Hfl 1 " P* 

41% 26 HeyM8 1 
35 25 RcftVcM.48 

29 17% RlaoamDO 

33*9 18% RtoAM .50 
77, 3% RviOk n 

q 36% 27% Rotaftd-12 
44% 28% RoWan 1.60 
24% 12 Robins 
23% 13% RodhG 2.20 
39% 27% RocbH2-44 
391, 26% Rocfcwll.12 
71% 48*, RotanH 2 
55% 32% Rohrin 
25% 107 b RotaCn40 
20% B% RottaE 8.07a 
13% 67, Rollins M 
4% 2 Romeo 

12% Roper 


3D 18 1408481, 

4.8 248 81, 8 8% 4% 

12. 5 17% 17% 17% -% 

9.7 10 5 13% 13% 13% 

10 458 BV 8% 9% -% 

3D IS BO 6% 8% 8*4 

21 11 87, 87, 87, -% 


4^ S Seagrm DO 2.0 12 711 A? <t& 4 4^. 4^ 

21% 12% Seaatri T7 49 167, ie% 167, +b 

20 SealAIr AO 1614 83 25V 24% 25% 4 V 

32% 21% SaalPw 1 4.DB 316 25V 24% 25V -V 

40V SaartaG 1 ID 18 272 54% 54% 5*% 4% 

29% Son/3 t.76 4 7 0 560837% 37b 37% 4% 

97 Sear* 09.82 b 9D 291 103*4 103 103*,+ V 

31% 19 SecPats1_34 4.7 7 552229 28% 28% -V 

2 17% 17», 177, +% 

1.1 17 232 35% 35 35% -% 

54 32 105 13% 13V 13*4 ~% 

2D 8 25 24 23% 23% -? 

6.7 500 35% 3>% 35V 4% 

3.0 6 55 26% 28V 26% +% 

24 13 499 38% 38*4 38% 4% 

6 250 6% 6*4 6V -V 

4713 7 12% 12% 12% 

8D6 306 18*« 18 18V 4% 

2D 18 375441% 40% 40% -1 

24 61% 50% 61% 4 1A 

529 35% 3<% 35% 4% 

32V 26V Semr pfSDO 11. 25 31V 31V 31V -% 

W 1214 Scjimo .48 3.7 10 *111 13% 13 13 

28% 20% Slattery 00a 3D 15 7 24% 24% 24% + % 

19% 8% SnwhinD2 3.4 392 9% d 9V 9% -% 

70% 50, SmkB 2D0 4-1 11 1738 87% 55% 67% 4% 

67% 38 Smeekrl.aa 1.7 17 16 64% 63% 63% -% 

41% 29% SnapOrt.16 3.0 13 51B 39% 39% 39*i -% 

43% 27 Semi 1.85 5D 7 1880 88% 35% 35% 4% 

19*, 12% SonyCpIBe 1.0 12 1374 15% 16 16% 

30% 22% SooUn 1.20 4.4 13 83 27 26% 27 

40% 27% SeureCSDO 8D 4 39 39 39 4% 

23 IB SreCp 02.40 11. 8 22% 22% 22% 4*, 

23% 20 SCrE 02.50 11- 1 23% 23% 23V 4% 

29% 22 SaJeriifi/48 8.6 II 38 287, 28% 2S% 

49% 41% Soudwn 1 24 10 31B 41 01 41 - % 

32% 22 SoetBlt IDO 3D 10 138 32V 31% 317, -% 

101} 57, SoetPS2.l3t 32.40 42 7 6% 6% -V 

27V 18*4 SCalE S2-04 7.4 9 3322 uZ7% 27% 27% 4 % 

14% Soutt*OAB2 88 7 276621% 21% 21% 4% 

. 17 SotnGssl.80 7.2 8 138 25% 25 25% -% 

43*4 29 SNET1 2.72 6D 11 48731143% 427, «*« 4% 

38% 31% SoNE pQD2 99 1 38% 38% . 38% 

25% 21', SoRy 02.60 ia 2 25V 25V 26V + % 

31 23 SoUnCd.72 5.9 37 29% 28% 29V 4% 

36 23 Soulfmf 1 2D 11 1039 34% 34% 34% 4% 

167, 11V SoRoy .12 .0 18 345 13 12% 12% -% 

8*4 SOumfk DO 2D 5 213 7 6% 87, 

47 Sorak pT7.06e 14. 10 50 49% 50 

27% 14% SwAiri .13 D 18 108827*i 26% 27 

20% 11% fiwtFor 31 3>3 14% 13% 14% 4% 

17V 10% SwtGuMD, 7D7 126 16% 16*4 16% 4% 

621, 55% SwBsM 6 7.6 8 1075 79*4 787, 7T 4 

29 19% SwEnr .52 ID 11 207 267, 26% 28% 

247, 1/1, SwtPS 1.88 7D 9 868 u2S% 24% 251* +% 

17% 11% 9partonD2 4D325 115 13% 127, 13 +% 

27% 15% SpectP 159 16% 153, 157, +% 

59 33% Sperry Y92 3.4 11 17S0B6 54% 5S% -% 

30% SprintdD2 4.7 9 40 32', 32V 32% ~% 

43% 31% SqtnrDI.84 4.6 11 924 40% 39% 40% 4% 

64% 41 Squibb 1.76 28 16 891 61% 60% 61% 4% 

24% 17% Staley DO 3.7 IS 268 21% 21% 21% 4% 

23% 16% StBPnt .56 2D 12 96 2Z% 22% 22% -% 

20% 11 StMotr 82 ' 

50% 38% StdOOte-BO 

77% 73% SOOh ptJ.75 5. 

21 7% SlPatCs 11 140 20% 20% 20% 4% 

16% 11% Standee 52 3D 9 36 13% 13% 13*j -% 

■' “ ‘ " 3D 12 548 30% • 29% 80% ■+ ‘ 

3810 29 32% - 31% 32*4 ‘-4 

11. 44 107, 10% 107, 4 

3D 38 9% 3V 3% ' 

3.9 10 31 18% 1BV 1*, 4% 

7.29 97 10% 10% iK -% 


Ch‘i 

12 «»■* ft Sk Dn, Pm 

Hqh In* Stack Dn. W. E IMs W L» (hMtCIm 


AMEX COMPOSITE CLOSING PRICES 


June 14 


31% 20% T(WKffit.«< 
21% 18S* 


ft Sk 

S8>* On E 100* {figb Lm Ow Qagi 

Aden 218 27, d 2% 2% - % 

AdRuN M 18 14 271* 28% m, 4 % 


Adobe 

Aerene 


D0 12 71 
59 159 


17% 17% 17% 

4% f% 4% 


AfDPba 60 21 98 49*2 49*4 49% - V 


10 5$% 
S 14% 




6 

2V 

113 

5% 

169 

6 

3V 

1 r (| 

70 

3-, 

23 


79 

i 

167 

193 15-18 

5 

27, 

3 

15*4 


14% 

1 

1 

6% 

r% 

IV 


5.3 13 885 31% 31 ‘ 3l*i 4% 

. TranBx2.22 10. 14 21% 21 211. -r 1. 

12% 10% TARtty 1 BD15 13 12% 12% 12% 

21% 19% TraCdrnl.12 5.6 8 1 20 M M 4% 

57*4 38% Transc41R> 48 10 134 48% 477, 46** 4% 

S 45i 4 Trase pOD7 6.7 38 58 57% 57% 

18% TfmE>286 It 705 22% 22% 22% 4% 

13% 6% Transen 5 34 6% 8% 8% 4% 

102 80 TrG 0 1082 It. >20 98 98 98 

2? ZT TtGP 08.54 81 >50 95% 95% 95% -V 

25*4 20 TrGP pffiDO 10 15 25 25 25 ’ 

IQ 8% TrnsOti 10 42 107, 10% 10% 

36*4 29% TranwylDO 8.0 8 34 30% 31 

25% TmtrtJ .48 18 12 418 38% 37% 38% +% 

21% 97, Twld wrlA 11 20% 20% 20% 

34% 24 Ibid 0 2 5.0 to 33*4 33% 33% -% 

17% IS*, TwM 01.00 11. 15 171, 17 17 -i, 

»% Travl«r2.0C 4^10 228248V 45% 48 -% 

58*4 50% Trav 04.18 7A 8 58 55% 58 

27% 19% TnConl52a 13. 222 28% 26% 26*, 

30 20% TriCn 0280 91 2 27% 27% 27% 

|32 13 TrUad .40 1.4 21 77 29% 29 28 ~h 

81% 20% IrtaPe 1 3-88 105828% 26% 26% +% 

«% 24% Tribune. 84 1.8 17 638 47% 46% 47** 41 

?% 4 Trienir ,4to 9.4 7 209 5% 9 5% 

5% Trice DO 3D IS 23 6% 6*4 $% 

13 Triffiy DO 3D 404 13b dIZV 13 

11% TrHEng.100 D 33 376 21 20% 21 4% 

TrBE 01 10 88 SB 127, 12% 13% 

. TucaEP 3 7.3 TO 161 4iv 41 41% +% 

15% fl% Tutor .44 3511 36 12% 12% 12% 

18 18 TwtaDi .BO A7 10 12 17% 17 17 

01 30 TycoLB .80 21 10 215 38% 37% 36% +% 

17% 11% Tyter a .40 2.7 8 97 147, 14% 14% 4% 

U U U 

58% 32*4 UAL 1e 1.8 9 545955% 53 j4% +1%|Bownr 20 

~~ 24% UAL 0 2.40 7.1 190534 32% 33% 4% IBOMM .44 16 153 16% 15% 

_ 7>, ucce. 18 58 13 12% 13 4% IBncng VBO 14 21% 21 

24*4 16% 1X51 2JM 89 10 254 Z3% 22% 227, -% I Brauns 10 33 17% 17% 

lli 8*, UNCRm 239 9*a •% »% ~U * 

14 10 URS .401515 90 IHt 11% 11% — % 

633 377, ae% 377, 41%|^- 
151338% 38 39% 41%|C»£ Cp 


Aipbata .05 24 54 
Amdahl DO 15 540 
Akraal 2 S 
AMzeA D233 5 

AMzeS D2 30 3 

AMBk* 800 

APatf 320 21 
APraes.24b 16 
ASeiE 1 u 

Ampel -08 7 
Andal 12 
AfliUcb 
irfAngbr 
ArgoPt 

Armtm 14 
Aamrg .15 
Aatrak 
ASsCM 
Aflaswt 

Art uS .80 13 


1 ?! 3 

s% 8%- % 

15% 151,4 % 

. 13% 13% 4 % 

27,211-18 ?%4 *, 

- HJ, ST, 


’S+ % 

s 

3% 

5-% 

S 

1%4 % 
7, 15-16 41.1 

27, 2% + % 

15V 4 % 


15% 



| Bernini 
(BeryRG 


B B 

9 7% 

15 6<| 


Baruch D« 21 25 12% 12% 

BeraBr .32 15 139 2B% 29 


BicCp .72 a 
BigV .40 22 
BtaUD 1 11 
BbntniA .45 7 
Btou0B .40 7 
BoWVal DO 


13 261, 

1 11 % 

1 22*4 22% 

42 147, 141. 

13 14% 14% 

16 11% 11% 

« 1% 


12%4 1 4 
29 + V 
261, 26% - % 
11% 11% 

22*4 

14%- % 
14% — % 
Ig-r. 

1812+ % 
2 S 4% 


39% 22% USG a 1.68 4D 7 


+ % 


31 19% -SunWk D6 

35% 23% SUfraM.08 

11 8% StaMSNDOl 

37, 2», Slaego .12 

20% 14% StBtctri .76 
117, B% . Strfflcp .76 
5-64 1-258 StrQc rt 
34% 24 StHCgl.20 
21% 15% StovnJ 1.20 

38 27 SMWM.8B 

12 8% S«VC 0 1 
45% 327, aoneW.60 

39 24 StanaC .60 
53% 38% 8WpSH|1.10 


13 UNPrat.20 
. 75 IMMV 5D6e 
41% 31% LfCampl.64 
67*4 aZV LtnCartfi40 
77, 4% ttruonC 

19*4 12 UnElecl.72 
36% 25*2 OnB 0 4 

38 27% UrO 04D6 12. 

32% 24% Una pfM 4 13. 

49% I® 0L 8 12. 

18% UnS 0293 11. 

_ 13% UnB 02.13 it. 

26% 10, Una 02.72 10. 

68 49% US 0H 8 ID 


c c 

4 21 u2tb 21 

16 26 ^ 8* 


ID 11 28 13% 13b 13b -b O™ -34 13 16 18% 

3d5o M4 IW% 98? WS +\ Ortce % 11 11 10S 

44 11 478 367, 36% 3^ + h * OttW .30 13 1*S 

B.0 10 213042% 42% 42% +b _ ]* .fa 

78 5b 5% 5% +b CnmpP .72 41 it 14 

588 16b 18 18% +? SSi!^ ' 16 *’ 

>450 U36% 33 38% +% CMOvg 1 8 


9D6 

11 . 


16% 

16% 

2*4 

13*4 


21 - v 

8% 

iir * 

14%+ % 

if 


18 32 31 31*4 

>60069*2 69*2 69% 

143 27*, 25 27% +V 

6 19% 19% 19% +% 

18 26b 28 23% 

_ _ z300 n6S% 68 KSb +b 

52% 3<*| unPac in 3811 180047% 48% 46*, +* 4 

114% 82 UnPc pf7.25 6.9 11 105% 104% 104% + % 

20% 9% Ufltrayl .18 .9 13 710820% 20% 20% 

14. >23906 55% 56 

12 3% 3V 3% +b 

11 92 16% 16% 16% 4% 

235 IS IS 15 +% 

D 66 438 421* 41% 42 +% 

8 9 20 921 27% 28% 27% +1 
11 3 122 ui77, 17% 17% +% 


Z100U3BV38V 38*4 +V l OgS— ’.i 88 ,0 *% S«% 

8% 6% 
6%d 5% 
7% 7% 

7% 7V 


26% 26%+ 


8 


488 
69 
451 
6 7 

3 132 
5 2SS 12 


8 

26% 
B v + % 

5%- % 

11 %+ % 


70 50 Umyt'0 B 

5% 3V UnttDr 
17% K><< UflBrad 
16% 9% U8rd 0 
45*. 22% uctinv.14 
32% 22% UnEnrtf.48 

17% 9 UUlum 2 
29% T9*, UWu 0 3.97 14. 
17% 11% UlUu 02DO 13. 
29% 21% UUAl 0 4 14. 

14% 10 UMu 0190 14. 
22% 14% Lin Bind DO 2D 8 
42*4 26 UJerBW.56 
16% 6% UtdMM 
27, 21, UPkMn 

38% 22 LhairG .12 
V, 5% USHom 
42% 29% liSLeas .80 
40*4 23 USShoe.86 
29% 22 USSiael 1 . . 

58% 49% USSd 06.41c 12. 
1357, 115% USSd pr 12.75 10. 


ConcdF 
ConaOG 

ujComA 5 285 12' 11% 

On*1M)l 7 21 21% 21% 21%+ % 

Cross 1.32 16 71 34% 34 34>* 

CmCP 36 13% 127, 13%- t* 

CrCPB 7 11% 11% 11% - % 

Cndcfl 2 173 1 15-16 1 

CryNO 2151 2% 2*4 2% + V 


Stack Om 


ft XU 

E Hfeifig) law dm dan 


Cube .39 12 42 21 
Curtice .92 10 10 27 


20% 

26% 


!- % 


D D 

DWG .13 S U 2 1% 

Daman* 2 80 3% 

DataPd .18 82617 11% 

Dafatad 363 2% 

DevICp 21 4 — 

Dlgiean 25 

DUtrds DO 18 221 

Bodes 8 24 

DoraeP 1G74 

DrtSer 17 

Ducora .80 10 86 28 

Dunlop 282 % 13-16 

Dyina .270 12 59 14% 14% 

E E 

EAQ .40 19 7% 7% 

ERC 18 111 5% 5% 

Eaana 13 21 2% 2*, 

EltaCo 1 8 8 22% 22 

Ea&SKe 3 11 36% 38 

EcheBg .12 1840 11% 11% 

Etatnor 52 817 V* 6% 


Stack Hr 


ft Sk 
E 100, High 


Dm Cfett Chagi 


12% 

2*4 

’a 

a 


284* Untight 
llnatSr 
b»Sy0 251 
2 iraCryg .40 

3-', intSkiH 

11% + % unPwr 
2% - % ImDu 
12% 

Jtom 

3 


97 


3% 

IO*, 

its 

** ^"+1.16^ - 20 16 » 


133 10% 

4ib r. 


Proud 

16 

13 4% 

R R 

4% 

47 21} 

2% 

2% 


72 525 

50 18 

15% 

77 11V 

11*1 

ttv 

Been A 


132 44% 

44b 

163 3% 

3 

3 - *1 

RestAse 

18 

38 6% 

«% 

3 3, 

3% 

3-j 

RcJwnt DG 23 

109 30% 

‘‘J a 

7 1*, 

.! K 

1 

iV + H 

Rogers 

iRBW 

12 12 

7 

14 26% 

12 6V 

25b 

6V 

6 6% 

s% 

6% ♦ *, 

RykOfl .50 14 

19 24 

2Js 


2 - 1-1 


KayCp .70 IT 


EffiSm 

Espey 


.40 8 


Fabtnd .40 7 

Ftdaia 

RschP .681 9 
Huha lD8t 10 
Forcsa. 

FraqQ 
FmWd 


ee 1M6 1 % 

29 21 20% 21 

F F 

23 181} 19% 

20 5*3 


7% - V 
5% 

i‘-'i 

36*4- % 

■a** 

%- % 

■ + % 


5% 

13*4 

»% 


» 

14% 


GRI 

GatxyO 

GrHVta 

Gtatnt 

Gtamr 

GohflV 

GMRd 


13 13% 

53 26 
37 182 zr B 
16 59 20*4 
274 K% 

G G 

6 4*4 41, 

50 115 2% 

120 9 % 

88 7 12 32*i 

1b 16 136 35*4 
23 3% 

384 13-16 


19V- V 
5% - % 
13V - % 

25% - V 


26% 26*8-7 % 


20V 4 % 
14% + 


2 

_f% 


4%- % 
2 - V 
. B%+ % 

32% 32%+ % 

34 34 

^ A 

18*4 18% 


GmdAu .40 11 4 18% 

GrtUC .44 16 510 39% 38% 39% + % 

Gramm 17 3B7 33% 2S% 33*4+3% 

Gretnor U 10 11% IT 11%+ % 

GrdCfa DOa 10 14 1i<« 11 11% 

GHCdg .52 258 13 12% *2% ♦ % 

H H 

htanfrds .88 13 24 29 28', 28% - •« 

HtthCn 20 138 9% Bb 9% 

Hem** .10 10 13 18% 16% 16% - % 

HershO 30 8 4% 4% 47, 

HoHyCpMe 10 " ‘ “ 

HoTml 108 12 
HrnHar.TU 19 
HouOT BBe 
Huakyg .38 


bnpOHgl 60 


36 13% 
6 33% 
47 10 

254 37, 

205 7*4 

I I 

302 38% 


12% 13% - % 

33% 33% + % 

B? *» 

3% SV- % 
7 7V+ V 


35% 36 


% 


18 4 

56 7 

1 133 4 

* »4 

3 


7»t 

S-B 

6*4 

1334 

9% 

% 

29*4 


KogciCi 3? 98 61 29% 

L L 

leBaig 7 2b 29* 

UH0S9 15e 75 52% 51% 

User 47 17 12 11% 

LCdurT 6 53 5% 5b 

Um* 08 29 243 1b% 14% 


M M 

13 13% 13 

<0 17, 1% 

14 7*4 7*, 

52 3% 3 

78 IV 1% 

1 21% 21b 

2-i 17% r 
7 38 
59 13 


12 


uco Hd 
UCO Rs 
US Oi 
USA 
Uacnxi 
Mann0235 

Mrshin 7 

MartPr 15 
Madtah 12 11 
IWins 22 43 24% 

Media I IA 16 7 85 

MeoGn W 125 5% 

UidAm .44 13 0 TOb 

M*«nW24e 12 12 

MttWE 24 22 *28 13% 
MowcL 1 8% 

N N 

NtPaun 10 3? 239 14 
NMxAr 791 14 35 22% 

NProc 1 20e 10 87 19% 
NTTone 60 17 624 46% 

NewbE 25e 5 36 S’, 

Note* 16 2 2% 

NoCdOg 136 14% 

NudDt 8 36 7% 

Kunuc 3d 9< ? 

O P 

OEA 12 55 20% 

Oakwd .08b IS 34 183, 
OrarkH .20 9 1789 9’ ? 

PallCo 48 19 127 34% 
jPE Co Z5f 59 % 

PeflmC 80 9 28 

PetLw 370 2% 

PtomSy 6 162 4% d 3%" 

PqOM 30) 46 12% 13 


27% 

*2% 

24% 24% 

85 85 


7*i , 

7 + *4 
10%-% 
9%- % 
4% 

3 + % 
»%+ V 

52% +1% 

1««- % 

15% + % 


13 

7%“ 18 

a*' 

21% 

if -'IS 

12% ♦ % 


5% 

10% 

7% 

13% 

B% 

13% 

23% 

19% 

45-V 

5% 

=*, 

•ft 

9V 


10% - % 
7*r 
i^i 
B% 

14 + % 

23% + h 

19% 

48*4 + % 

ft 

?% + V 

14% - % 

7% 

9% ♦ V 


Q 

= 0 % 20 % - 


- 7 a 

3% 


1B%' % 

9<i r % 
34% ► % 

28 * * 

£- + %* 

12% “ % 


Sack Ok 
POpeEu 


ft Sb 
E 180, High 
8 ITS 3% 


law On* Bage 

3% 3-a + % 

+% ♦ % 


15 3 * - % 
4«3 - % 
»%- 5* 

30' ' * j 
35% 
e’. 

34 


Sage 
Salem -10r 7 


SWavn .08 3B 
SWPid .80 6 
SterlEI IS 
ShuJW 


10 


&i 

.5% 


«-’4 

. 5% 

SanJN 290 10 9 52% 

Sctob .5811 5 20% 20% 30% 

SccCbp.ltic 6 *34 13*8 12% '3 

Shaion itJ 13- *6 

SfiJdiCw 8 17 6% 

SpedOP ? 3 j 

Spencer. D0 21 it 7% 

48 5*4 

13 20% 

is r, 

7 2*4 

T T 

TIE 2906 5 

Til 34 54 9% 

TWPid JO 12 36 18% 


6?i 

3% 

7% 

5% 

ZU'i 


6-V- % 
6%- % 
“ ’% 


13 18 +1-16 
*8 

3% * % 

7 V 

•■a - % 


TjrvJBi 
TcnAn 
Ichtym 
TochTp 

TctoQ 

Tdospt) 

TonAir 

Taecan 

TodPlg 24 

TubMav 


6% 

65 2 

13 40 15% 

11 24 4 

27 54 8% 

88 4% 

4 3395 14% 

50 M 3 

24 11% 
57 3'? 


*^4 

9% 

18% 

8% 


4%- % 
9%- % 
15% + % 
6%- % 


■a 

8 

4% 

’a 

ir* 

i'. 


15% + 


4% 

14% * % 
3 - V 

»»%+ % 
3% % 


USfltnd 
Uhmto 
UfoodA .10 tu 


u u 

13 2% 2% 

86 11% — ' 
53 


*0% *1 


UFuodB 18 
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TO THE HOLDERS OF 

WWTERNAnOHAlHNANCEN.U 

8% CONVERTIBLE SUBORDINATED 
GUARANTEED DEBENTURES DUE 1989 

NOTICE OF DECLARATION OF DISTRIBUTION 
TO HOLDERS OF COMMON STOCK 

NOTICE IS HEREBY SVEN by LPC [NTSTNATtONAL R- 
NANCE N.V. (the 'Company''), pursuant to sections 1104F 
and 1106 of the Indenture dated as of June 15, 1979 (the 
"indenture'), among the Companx Lear Petroleum Corpo- 
ration, as Guarantor (the 'Guarantor'), and Citfoank, N.A., 
as Trustee, under which the above captioned Debentures 
were issued, that (i) the Guarantor will make a distribution 
on August 15, 1985 to holders of the Guarantor’s Common 
Stock, $0.10 par value, of Depositary Units ("Units") repre- 
senting limited partnership interests in Lear Petroleum 
Partners, LP. a Bmited partnership (the 'Partnership'), on 
the basis of one Unit for each 40 shares of the Guarantors 
Common Stock held of record at the dose of business on 
June 28 , 1985 (the 'Record Date"), and (S) as a result of 
that distribution, the adjusted conversion rate tor each De- 
benture after the Record Date will be 46.7047 shares for 
each $1,000 principal amount of Debentures (equivalent to 
a conversion price of approximately $21.41 per share of 
Lear Common Stock). The Partnership has filed with the 
United States Securities and Exchange Commission a Reg- 
istration Statement covering this distribution, which Regis- 
tration Statement has become effective. The distribution of 
the Units does not represent new financing or refunding and 
is being made by the Guarantor as a security holder of the 
Partnership. Persons who are not United States citizens are 
ineligible to be holders of record of the Units and wBI acquire 
no rights in the Units other than the right to resell the Units to 
a United States citizen. 

A written Prospectus, as supplemented, meeting the 
requirements of Section 10 of the United States Securities 
Act of 1933, as amended, may be ob&tined from Lear 
Petroleum Partners, LP., 950 One Energy Square, 4925 
Greenvflte Avenue, Dallas, Texas 75206, Attention: Me H. 
Monroe Helm, 111. Holders of record of the Guarantor’s 
Common Stock cm the Record Date win be mailed copies of 
Ihe Prospectus, as supplemented. 

LPC INTERNATIONAL FINANCE NLV. 

De Ruyterkade 62 
Curacao, Netherlands AntNes 

Dated: June 14, 1985 


CURRENCIES, MONEY and CAPITAL MARKETS 


FINANCIAL FUTURES 


FOREIGN EXCHANGES 


All eyes on this week’s GNP 


STERLING INDEX 


BY JONAS CftOSLAND 


.Th e doUOT's mysterious affair the week had a two-fold effect Haed by flw relatively low tn& JjJ® ™ •****; jjj 
with a wnote range of U.S. on Hading. Etet, traders ing volumes recorded. All eyes - 


a nuun nu|e vt ua uu awing. tJBL tTMnS mg TOumia .m nm 78 7 

economic statistics continued started to look ahead to Thurs- have now been sharply focused 

last week to the point where a day’s U.S, retail sales figures, a on to this Thursday a, TJ.S. second " ( 7^7 


case could be made to push the notoriously umrfiaiito figure 'at quarter flash estimate of GOT. 

- _ ***»- . There has been much said by 


dollar in either directum. This the best of times. Second, and There has been much sam ay 
is probably why on balance, the to help pass the ti*n», attention various U.S. officials on the pro- 
JJS. unit took the third option switched to the daily gyrations «£*** econonuc upturn in 
and stayed at roughly the same in short-term Federal funds Jbe secondhaif^ of this year, 
level for much of the time as rates. This vain attempt to What * 1 U£ e ^ r *5 JSSSrtJSi 
a week before. Discounting establish some idea on how the 

Friday’s late dip on rumours Federal authorities are thinking JJJ HJSfiS mone- 

oonceniing President Reagan’s only succeeded In clouding the {JJ* 
health, and hopes of a cut in issue still more, !“* 


CJoso man low Plow Sept 7M0 78-17 

Sept 66.40 BOM 88 JO 88J9 Du 77-08 77-18 

DK WAS 8&S9 88 4» 88.78 March 78-10 78-18 

March 89.04 89.00 8BJB 88.97 Juna 75-14 75-18 

Am B9.07 — — 89.00 Sept TWO 7W3 

Eat, Volume 1.840 (l.ttfl) _ Dec 73-38 TUB 

Previous day's open it. 5,885 (5.740) March 73-06 73-07 


77-15 7530 

76-15 76-30 

75-18 75-00 

74-27 74-06 

74-00 73-11 

73-13 72-19 

7305 71-28 
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£ IN NEW YORK 


June I* i Pm*, meet 


health, and hopes of a cut in Issue still more. 

the discount rate, the dollar Ultimately it was conceded 

spent most of the week trading that much of the interest shown 


tary stance, as far as it is known, 


t month 

X IHAttHv 


between DU 3.08 and DU 3.10. in economic statistics released at 
The absence of any clear the end of tho week was really 


TTTtinwrtalv It wm rnnreded «W*P«*ble With what many 

»J?2K L Sm5£ 

in economic statistics released at econon:uc « xawm - 


&£XSEWi 

iSiflSMBlS 


Forward premium* and CImowm .apply 
to the U.S. ctoflw 


trend daring the early part of something of a sideshow, under- 


FORWARD RATES AGAINST STERLING 


POUND SPOT— FORWARD AGAINST POUND 


% Three 
p.e. month* 


Spot 

Dollar ........... 1.2781 

D-Mark 3 J 136 

French Franc 1 1-8250 

Swiss Franc 329 


P-*. Jiuntu Van 318.5 


I. month 

138S0 

3.8804 

II. 9228 
32704 
31 AS 


3-month i-month 12-*Wpt 

14WW 
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11.9193 ii. am yiM» 
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1 1 at next tender... 

04X i 



Sapt 03806 — — 0.38 

EM. Votama 102 (763) 

Previous day's open bit ASH (15B) 


JAPANESE YEN Y12JSm f p or TWO 

Close HUh Low Pnov 
Sapt 0.4036 — — 0.4018 

Eat. Volcano Nil (NM) 

Previous day's opan hit 257 (257) 


STERLING (1MM) SO par E 

Ctasa High Low Ptmr 
Juna 1.2826 12836 1JZ740 1.2860 

Sapt 1.2660 12880 1JB10- 1.2615 
Doc 1.2570 1.5E70 UNO 1JW10 

Much — — — 1.2250 

Jam 1.2420 12.600 — 1.2266 



Taiwan Power Company 


FT-SE 100 INDEX 

£25 per full index point 

Close High Low Pnv 

Jana 128.16 128.15 127.60 128.76 

Sapt 128.00 128.60 128.00 129.06 

Est. Vataam ESI (787) 

Previous day's Open bit 1.861 (1.768) 


GNMA (CUT) 

8% SI 00,000 32nds of 100% 


Close High Low Prav 
Juna 78-23 78-24 78-18 76-Z2 

Sapt 78-03 78MH 75-22 76-03 

Doc 75-12 75-18 7506 78-13 

March — — — — 

Juns 74-11 74-11 73-31 73-12 

Sept 73-31 — — 73-00 


(incorporated wltti limited liability in Taiwan, Repubfac of China) 

USS100.000.000 
Floating Rato Notes Due 1992 

Holders of Roating Rate Notes of trie above issue are 
hereby notified that for the next interest period from 
June 18, 1985 to December 18. 1985 the following 
information is relevant: 
t Applicable 

interest rate: 87,% per annum 

2. Interest payable on next interest 


WEEKLY CHANGE IN WORLD INTEREST RATES 



payment date: 


USS419.38 

per USS10.000.CX) nominal or 

USS10.484.38 

per US$250,000.00 nominal 


3. Next interest 
payment date: 


December 18, 1985 
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EMS EUROPEAN CURRENCY UNIT RATES 
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+ 30.4 
- 6.8 
+2.9 
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.4 +7.8 |j 

.4 +3J Yi 

.0 -15.6 

.4 —16. B 

J3 + 13.2 


One month 
Thrm month 


June 14, 1985 


BA Asia Limited 
Reference Agent 


London— band 1 bills mature In up to .14 days, band 2 trills 15 to 33 days, 
band 2 bills 34 to 63 days and band 4 bills 64 to 91 dayo. Raisa qnotsd repre- 
sent Bank of England buying or soiling ratss with tho money market- In other 
centres rates are generally deposit rates in ths domestic money market and 
thair respective changes during the weak. 



EXCHANGE 


Sfrflng| 08. Pol Ur [ Deutsohem kJJ'pona—YenjFrenohFran 




ode Dd lari Belgian Pram 


Pound Starling 


The Coastal Corporation 


through its wholly owned subsidiary 


Colorado Interstate Corporation 


has acquired 


American Natural Resources Company 


The undersigned acted as financial advisor to The Coastal Corporation 
and as Dealer Manager for its tender offer. 


Drexel Burnham Lambert 


INCORPORATED 



French Franu 10 
Swiss Franc 


Dutch Guilder 
Italian LDra 1000 


Canadian Dollar 
Belgian Franc 100 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Sterling 

U.S. 

Dollar 

I23e-123e 
121 s 186s 
UAlSSe 
184-18,5, 
181s 124 
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m ii ii im 
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lOfrlO* liae-135, 
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83a -86« 8>fl-8H 

eaa-87 a 81,-aJt 

84, -9 8V9 

8«t-S 

87, Dig 814 -Bie 
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MONEY MARKETS 


UK rates set at current levels 


The mood associated with sum- 
mer holidays pervaded money 
markets last week despite some 
rather unpleasant weather. Zt 
is neither possible nor wise tn 

oiamct that hivinds nftthinn 


ing costs, and with a meeting of sterling at a time when the 


Opec ministers scheduled for prospects tar U.S. interest rates 
early July, the pound may still are at least cloudy. 


need all the friends it can get This latter point has in turn 


Here again foreign investment contributed to the general around 12} 


Against this background UK 
rates have hardly moved during 
tiie week. Three-month inter- 
bank money was nnaiwiigad at. 


This announcement appears as a matter of record only. 


$600,000,000 



The Coastal Corporation 


$300,000,000 

Senior Subordinated Notes due 1994 


$200,000,000 

Variable Rate Preferred Stock 


$100,000,000 

Increasing Rate Preferred Stock 


The undersigned acted as financial advisor to The Coastal Corporation 
and as agent in the private placement of these securities. 


Drexel Burnham Lambert 


INCORPORATED 
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INTERBANK FIXING 


(11.00 a,m. June 14 
Threa months U.S. donors 


bid 7 ivw 


offer 7 13116 


She months U.S. dollars 


One montt— 
Two months. 
Tfiraa month* 
Six mortJiB — 
Nina months- 

Ons year 

Two years — 
Three years.. 
Flour yeara_. 
FWe years. 


iLocai Authj Local Finance I 6 Cart soft ecu 
nogadabla Authorihr House of linked Unkad 
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means, rounded to the naarast one 
ristaamh. of tha bid and offered rales 
for SI Oho qeOHM by the market to 
Svt id w t w banka at 11 am aaeh 


workhig day- The banks are National 
WttMUMtar Bank, Bank of Tokyo, 
Deutsche Bank. Banque National* de 
Paris and Morgan Guaranty Trust. 


ECGD Fixed Rate Export Flnanca IV; Avtraga Rato of Intiraat earing 
May B to Juna 4 (lncluahra); 12.677 per cant. Local authority and* financa 
houses savan days notice, others seven days* fixed. Finance Houaea Base 
Rate (published by the Financa Houses Association): 13 par cent from June 1 
1965 London and Scottish Clearing Bank Rates lor landlr^ i^ 0 ^"®.!- 
Bank Deposit Raise lor suma at seven daya* notice 6.BB-B.76 per cant (mi> 
Treasury Bill*: Avftrge tender raM el discount 11.622* per cent. Cert menus 
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121, per am M24hrM month. ia Per cant; three-six month, ik <Sn? 
aix-ninB months 12L, per cant; nine-12 months 12 par eenr. Under £100 000 
Wi £® r “ n * ,rom •‘MW 11, Deposits held under Series 5 12 par cant. Tha 
rate for all deposits withdrawn lor cash 8 par cent. ™ l ins 
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• Prime Minuter David Lange and. in the background. Auckland. New Zealand s largest city Moored on the 
waterfront is the Cunard Began ip Qwtcn Emitter ! i 2 and the liner. Royal V'hmg Sky PicUiie by Ciyn Ce run 


The country’s new Labour Government is making an 
almost-revolutionary attack on the economic controls, 
constraints and interventionism of the former 
National Party Government of Sir Robert Muldoon. 


MAJOR ECONOMIC AND SOCIAL CHANGES UNDER WAY 


KNCV Rj,t> 


NEW ZEALANDERS - are; used to -bard times — to 
conjuring a living at the bottom: of the globe. : For more 
than a. decade their economy has been' almost 
permanently ~in recession, so that when politicians- come 
amongst them, declaring that tiieehallengeaC economic 
crisis is their greatest opportunity V to ', remake :New. 
Zealand as New Zealand was meant- to ‘he, they ought to • 
be weU-eqtdpped te: weigh the . rhetoric.. - 
“The message from.’ the New Zealand/Labour Party 
Government of Mr David Lahge^who ,won power last: 
year, is clear and unflinching It is that New Zealand, 
must change: that efforts to preserve intact the. "New 
Zealand of -the 1950s and 1960s. are doomed. ■ " , 

The Prime. Minister says that 

Labour’s pbjecUves are ‘Sickly I By Micbael T»IO»pWB-**d 
stated—" They are ■ the: full ' em- ■ • 

ployznem or aU our' resources, . fc * rin gwiar about the 


ployment- or ah cur resources, 


sustainable economic, growth, Lange ‘ Government is ’ the- 
price stability,' .balance in our ‘rapidity and ' boldness -with ■ 


external accounts, and a fair yhith ft -ha* matched, rhetoric- 


distribution of income. with action. 

"ft could not. possibly : be- - What- is underway ' in New 
thought that' these, -objectives ' Zealand- is an afitfest-i'evolu - *■ 
win be easy to achieye, btrt.the : tibnary .-attadC on : 'fhe' aptfrolc, 
whole range d£ economic advice - constraints, mad interventionism f 
available to- me trips me that of the former- National 'Party 
they can .beadbieved.’.' ' _V , .. •' Government ' of Sir Hobert'Hul- 1 - 


doon, married to an attempt at 
forcing , New ’ .Zealanders to 
acknowledge -that economic and 
social . recovery can .only be 
achieved if . -New Zealand 
becomes more -like the rest of 
the "world- 

R used -to be- maintained— 
and was no- doubt true — that 
New Zealand was a small', close- 
knit,- prosperous community in’ 
the South Pacific .enjoying high 
living standards-, advanced wel- 
fare services, and racial bar* 

. mony. As . recently as 1972, a 
comparison of 15 social indica- 
tors in' 17 -countries awarded a 
score, ‘ .positive or negative, 
according to- whether- official 
statistics' showed each of- the 
countries' to .be above or below, 
.average ."on 1 each- -of the 
indicators. ' • • 

. • The - study. included familiar ‘ 
economic . measures .f rates of 
growth,- number -of telephones 
and :cvs per jlJWO ; of. popula- 
tion, /nHmbers-infaigber ednca- . 

tten-, JWA"- circulation . of ; daily - 
'hewH^persippit head :0f popula- - 


tion); a number of social wel- 
fare and health ' measures 
.(population, per doctor, plus 
murder, divorce and infant 
; mortality rates) and others. 

New Zealand came top of the 
list, followed, by Canada, the 
U.S., Sweden 'and Australia in 
that order. The headline in the 
New Zealand * Economist was: 

Oh, you lucky Kiwis! M 

There are no-stfch headlines 
today. Since the. election last 
July, New Zealanders have been 
encouraged to step away from 
the looking glass and see them- 
selves as others do. 

Labour has thrown open the 
books. The Finance Minister, 
Mr Roger Douglas, says that the 
country's “ crisis stems from, 
its. failure .over a long period to 
adjust -'.to -changed external 
circumstances. ■ 

. Persistent '.fiscal and balance' 
of : pajrta£n£s /deficits had re- 
sulted in 'very ;Tieavy domestic 
and overseas debt. 'Rather than 
deal with all the imbalances in . 
the ” economy-says Labour— 


the National Government 
tinkered with one problem at a 
time. Over -the two-year 
period prior to last July, infla- 
tion had been accorded top 
priority. But rather than 
tackle ks causes, National bad 
suppressed its symptoms with 
widespread controls, prompting 
alarming imbalances elsewhere. 

Under Labour, says Mr 
Douglas, National's interven- 
tionist approach has - been 
" swept aside and replaced 
with integrated market-based 
policies that have a medium- 
term focus." 

Labour has tightened up 
-monetary policy, and is com- 
mitted to reducing the fiscal 
deficit substantially over its 
three-year term. Recent pro- 
jections indicate a deficit of 
around 3 per cent of GDP by 
1986-87, against 9 per cent of 
GDP in 1983-84. 

' It is committed to' a realistic 
exchange rate, which was 
formerly — and . stubbornly — 
overvalued. Labour’s first 


action last July was to devalue 
the New Zealand dollar by 20 
per cent In March this year, the 
dollar was floated. The Govern- 
ment also embarked on a series 
of steps to help strengthen the 
foreign exchange market, 
abolishing exchange control 
which had been around — in 
varying degrees — for approxi- 
mately 50 years. 

A key thrust of Labour’s 
policy is to improve resource 
utilisation and speed adjust- 
ment. by tnakmg the economy 
both more responsive and adap- 
tive to events offshore. 

The country’s economy has 
undergone big changes over the 
last decade. The export base 
has been expanded. Non- 
pastoral products now account 
for over half of its exports com- 
pared with around 40. per cent 
a decade ago. New trading part- 
ners have been found in Asia, 
the Middle East and eastern 
Europe to help compensate for 
Britain’s diminished impact on 
New Zealand trade, and for 
what Sir Robert Muldoon bas 
called the economic lunacy of 
the EEC’s common agricultural 
polity. 


But far more was needed, says 
Labour, mainly to combat dis- 
tuned relative price signals and 
iron out market rigidities. The 
move towards a more realistic 
exchange rate has boosted 
export competitiveness, and 
enabled a number of export 
assistance schemes 10 be 
removed or progressively 
phased out. 

One of the main schemes, the 
Export Performance Taxation 
Incentive, will be phased out 
over the next two years. Simi- 
larly, a number of export 
credit assistance schemes 
administered by the Reserve 
Bank have already been dis* 
continued. 

A wide range of other 
initiatives has been embarked 
on. Subsidised interest rates on 
Rural Bank finance are being 
progressively increased to 
market levels, and various sub- 
sidies on farm inputs are being 
phased out 

A programme to liberalise 
import licence tendering, and to 
place greater emphasis on tariffs 
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The companies of the Cable Price Downer Group are looking up from down under. 
From the abundant resources of Australasia. To the economic vigour of 
South East Asia. 
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Manufacturing and supplying plant and machinery — 
servicing the capita), needs of industry in New Zealand and 
elsewhere 

The Group fe one of New Zealand's largest and most 
cSversified industrial enterprises. It has 4,200 employees and 
8,400 shareholders. 

. - Its four divisions are. engaged in a wide range pf. 

construdipn. engineering, manufacturing and merchandising 
activates. 

Construction 

The construction subsidiary is a leaden especially in civil 
engineering. It has operations in Fiji, Papua New Guinea, a 
joint venture in Australia and a representative office" in 
Malaysia Its reputation ranks high as a builder of dams, 
tunnels, bridges, roads and commercial buddings, and in 
open-cast mining and quarrying. 

Engineering. - 

" Three-subsidiaries operate in the disciplines of mechanical, 

. structural and electrical engineering at (our locations within 
New Zealand. Another subsidiary is New Zealand^ leading 
■ plant hire contractor 




Manufacturing 

Six major subsidiaries have lactones, warehouses and sales 
offices in all the main population centres ol New Zealand, and 
manufacturing and sales operations in Australia. Fiji. South- 
east Asia and California. They manufacture automotive 
batteries, traffic signals, electronic control equipment, safety 
and materials handling equipment, laminated and coil springs 
electrical equipment and ceramics, pottery and a wide range 
of componentry. 

Merchandislitg 

At 59 locations throughout New Zealand, the merchandising 
companies supply Mercedes-Benz and Toyota motor cars and 
trucks, construction, forestry and materials handling 
machinery, machine tools, mechanical plant and equipment, 
steel and electrical products. 

Investments 

■ A 24.7 percent ordinary shareholding is held in Crown 
’ Corporation .Limited, a diversified group employing 3600 
people, with extensive interests in .agricultural and horticultural 
’ servicing, meat processing, financial services and agricultural 
machinery. It also has a one-third shareholding in Toyota New 
Zealand. Limited, a major motor vehicle assembly company. 
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Dividends and group profit 

(MZS mJions) 

□ Group profit 
S Dividends 
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Total shareholders’ funds 
and total assets 

(NZS rnJlcns) 

C "fatal asserts 
□ "fatal shareholders' 
funds 
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Years ended 3t Match' 



Result for half year ended 30 September 1984 

Group profit, incluring extraordinary items, for the half year was NZ$14,811 .OCtt 
an increase of 96.7% over the corresponding period las year Turnover for 
the period was up 319% at NZ$270,481 XXXI 


St/stember 
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Cable Price Downer Limited 


CPD“Housa 108 The Terrace PO Box 2177 Vifefiington. New Zealand. 
Telephone (04) 735-991 Telex NZ3438 Tfelelax 0064 4 725 280. 


London Office: LW. Lamboum and Company Limited, Carolyn House, 
26 Dingwall Road Croydon, CR9 3EE, England. 

Telephoned! -686 9031, Telex 946079 
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New Zealand 2 


Time for radical solutions 


IN AN interview In Wellington, 
Ur Lange explained his views 
on: 


• Economic restructuring: 

We’ve had a very long history 

in New Zealand of a form of 
social welfare capitalism. We 
(Labour) are people who have 
in ten months been very sub- 
stantial disturbers of privilege. 
Those people who have posi- 
tions to protect because there 
is a protected market for their 
manufactured products, or who 
have been used, to an inherited 
pattern of farming, are faced 
with two choices. 

One is to entrench id a stul- 
tifying pattern of production 
and scream like the devil that 
they are suffering at the hands 
of the dreadful Government, 
and burden the Government 
with their failure, whereas their 
failure was a more or less 
innate inability to read the 
market 

The second one Is to get them 
to move. If they wont do that 
you've got to move with them. 
1 think that the Development 
Board we're announcing will be 
a pretty clear signal that 
people should not lose the 
chance to restructure as 
quickly as they must. 

• Government spending: 

In straight terms we'll have 
a large reduction in the Govern- 
ment deficit. In percentage 
terms we'll have a more 
dramatic reduction. We've got 
stuck into it . . . We have, for 
instance, escalated the price of 


power so that we no longer sell 
to the multi-national processing 
company electricity at widow's 
prices ... We have not been 
dictated to by some rigid norm 
which accepted that all form of 
spending was absolutely justi- 
fied, and that each item of 
expenditure should be reduced 
— say— by 3 per cent" 

• Relations with the unions: 

They are pretty practical. We 

have always set out to assert 
that we are a Government that 
is representative of the broad 
spectrum of NZ society. When 
I was in opposition I used to 
say that Labour is the party 
which represents “ Wattle’s and 
the wharfies" — Wattle's, the 
very large industrial conglo- 
merate in New Zealand, and 
wharfies, the term for the 
dockers. 

I did not set out to imply 
that we were somehow the con- 
stitutional front of organised 
labour. We are not, We are 
very much part of the labour 
movement, but in government 
we are certainly seen ' by 
organised labour as being the 
Inheritors of government 

It is perfectly dear from the 
past 10 months that we are 
not an easy con, say, for the 
trade union movement There 
is some resentment, of. that 
particularly from the white- 
collar state service sector, very 
vociferous criticism. 

• Repercussions oi the nuclear 
ships ban: 

There's one matter. 


Apparently a display of cheese 
didn’t go ahead In a Los 
Angeles supermarket, but that 
was to he a giveaway of cheese, 
and we don’t make a lot of 
money out of giving cheese 
away. 

I know enough about human 
nature to know that people who 
buy from us buy basically 
because we have a product, a 
delivery, and a price which 
they find acceptable. _ . 

I think it is now inconceiv- 
able that the National Party (In 
NZ) could -let itself be. locked 
into a totally unquestioning 
nuclear-tolerant policy. There 
is an abundance of evidence 
that the issue far transcends a 
narrow partisan base. 

Any suggestion that we are 
anti-American Is absolutely 
absurd. We are people who as 
a nation have a very benign 
view of the TLS. Anyone in 
New Zealand who set out to 
banks his or her political for- 
tune on abusing the UJS. would 
not get on a borough council* 

The- . UJS. is ' one iff the 
repositories of our democratic 
traditions. We share a common 
heritage. We do not see things - 
the same as they do because 
they are a .superpower with 
global responsibilities, which 
they assume. We are not; and 
I unashamedly confess that. 
But X assert for New Zealand 
the right to have an Indepen- 
dent view of what an alliance 
means— not provocatively, and 
certainly with no malice or 
rancour. 


• Relations with the voters: 

rm saying very simply that 
they elected a three-year 
Government on July 14 last 
year: that we never promised 
them a bundle of joy. WeVe 
said there would be a substan- 
tial period of strain and pain. 
We actually said this was the 
first general election in this 
country when politicians haven't 
promised to throw you goodies. 

Tm reminded them of that 
I stood up in front of 900 
people last night They never 
stood and cheered. X didn’t ask 
them to. X said to them. You're 
sensible people who’ve been 
going 10 months with this 
Government There’ve been 
some very dramatic changes, 
and we’re starting to see some 
results. 


But we're not out of the 
woods yet, and there's going to 
be a bit more pain — a lot more 
pain for some. I said you don't 
throw the skipper and crew off 
the ship just because you run' 
into the first patch of rough 
sea. As sensible people, they 
know they cant keep on living 
beyond their means. 


THE POLITICAL SYSTEM 


Wattie 

Industries Limited 

Preserving New Zealand Quality 


The British Sovereign holds 
executive power, exercised 
by an zrppeinted 'Governor 
General who must act on the 
advice of the Executive 
Council or Cabinet except. In 
very exceptional circum- 
stances. 

The Prime Minister leads 
the Cabinet. The legislature 
is the 93-member, unicameral 
House of Representatives. 98 
members are elected for 
“general” seats and four 
members for “Maori” seats, 
voting for the latter Is also 


open to those of Maori 
descent who choose to be 
registered on the Maori roll. 

General election: held July 
14, 1984; Government formed 
by Labour Patty (56 seals); 
opposition parties: National 
Party (37 seats) and Social 
Credit <2 seats). The New 
Zealand Party won 12 per 
cent of the vote, but no seats. 

Toting qualifications: Any- 
one over age 18 (whether or 
not a national) domiciled In 
New Zealand and resident 
for at least s year. 


Wattie Industries Limited is New Zealand’s leading food processing 
company which, in terms of Shareholder’s Funds, ranks fourth on the 
New Zealand Stock Exchange. 

During the last financial year — 1983/84 — the Company realised 
sales of $NZ642 million apd earnings of $NZ53 million. Earnings for the 

half-year ended 31 January 1985 were $NZ32 


Labour looks to 
the future 
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million, a 39% increase over the same ■ 
_ .Watrielndustri^ limited 

• ojfi/l yi W is involved as a maufacturer and 

.distributor in aH sectors of- tHe *■ 
fo°d industry, but its strength’ 
lies in its core business — the 
processing and marketing of 
branded consumer food products 
and the milling of cereals. 

The Company has a broadly based policy of adding value to raw 
materials harvested from the rich farmlands and abundant waters of 
New Zealand. Its operations are located throughout /\. 
the country linked by an efficient distribution / 

network which supplies a demanding _ ^ \ \ 

domestic market and over 47 countries 

Wattie Industries* reputation as an 41--1 ME hTI M Ipapl 
exporter of high quality ' 

established over 40 years | 
ago when the Company first | 
entered the export field. 

More recently, however, ‘ \ " 

Wattie Industries has also achieved " * 

international status by providing technical aid and successfully 

undertaking joint venture projects with overseas food groups. 

The Company has representatives 
located throughout the world — South 
East Asia, Middle East, japan, U.S.A., 
r r England, Australia and Singapore. 








Inquiries are welcome and should be 
directed initially to: 


Wattie Industries Limited 

P.o: Box 1984, Auckland, New Zealand. Telex NZ 60964. 


rather than quotas, is coming 
in. Reinforcing these moves is 
the progress being made in im- 
plementing a series of Industry 
plans, tiie object of which is to 
progressively open up domestic - 
industry to greater foreign coixk 
petition and boost efficiency. 

In a speech last November, 

! five days after presenting his 
| first budget, Mr Douglas told 
the New Zealand Bankers* 
Association that in essence, the 
National Party Government had 
dealt with New Zealand’s prob- 
lems by the application of oint- 
ments and aspirins, when what 
the economy really needed was 
corrective surgery. 

Some businesses would face 
higher costs as a result of- the 
first budget, but in return they 
would get more consistent 
economic management, a lower 
fiscal deficit, lower interest 
rates, and less inflation. Some 
individuals would face a higher 
cost of living, but over the next 
18 months or so would benefit 
from comprehensive tax reform 
— a reference to the goods and 
services tax Labour is plan- 
ning, said to be the country's 
most important tax reform 
since the introduction of PAYE 
in 1957. 

A cynic would seize on ' 
Labour’s admission that it will 
take up to five years to turn 
the economy around, and 
wonder what that Implies for 
the third year of Labour’s - 
term, in the run-up to the next 
general election. The cynicism 
would stem from the role 
traditionally played by electoral 
bribery in New Zealand, a prac- 
tice of which both parties have 
been guilty. ' _ . 

Mr Lange says that Labour 
is “not going to try to buy vic- 
tory in the next election and 
consign New Zealanders for ever 
to the status of a second-rate 
economy and a failed society, . . . 
The next economic upturn will 
not be devised to coincide with 
the election. The Labour Gov- 
ernment will lose the next elec- 
tion if it is not fair or if its 
actions are unreasonable or dis- 
criminatory. If it is that, it will 
not deserve to win." 

It is too early to say whether 


In a recent survey of New 
Zealand’s foreign policy choices 
in the nuclear age, Mr Ramesh 
Thakur of Otago University 
says it is important to rescue 
the . . ANZUS • debate from 
polemical charges and counter- 
charges. “ANZUS membership 
and nuclear ship visits do not 
automatically put New Zealand 
on the Soviet nuclear hit list; 
withdrawal from ANZUS would 
.not immediately expose New 
Zealand to the tender mercies 
of the Soviet Union.” 

Mr Peter Rankin, director of 
the New. Zealand Plan n ing 
Council, has possibly put it 
best by saying that the count- 1 
try’s real security concerns 
relate to the viability of the 
wider world system on which 
NZ depends and in - which It 
lives: 

“Because we want to live in 
the rest -of the world, that 
world system matters to us. . . . 
irwign » fleaD cc is not something 
we need to feel defensive or 
insecure about The virtues are 
considerable. Our d e mands on 
the rest of the world are very 
gmaii , and its d emands on us 
are negligible. 

“We are not Inexperienced 
at operating in the world 
system. The combination gives 
us~ very considerable freedom, 
and responsibility, for manag- 
ing our own destiny.” • 


Putting on the RHz all the way to New Zealand 
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Mr David Lange, New Zealand’s Prime Minister, outlines here his views on a wide range 
of economic and political issues. He was interviewed by Michael Thompson-NoeL 


• Three-year parliamentary 
terms: 

I have described the moves 
we’ve taken with the New 
Zealand economy as being a 
race against the electoral clock 
because they most start to 
deliver and show real promise 
by the time the next election, 
comes around (1987). 

I stftt -think it’s possible to 
do that, because of the extra- 
ordinarily precipitate' way in. 
which we took office, and the 
fact that we- were dealing in 
radical ways with the economy 
even before we were sworn in. 
We were Tunning the show long 
before we got paid to run it, 
Xt took 13 days tor us to get 
sworn in, but we had changed 
the nature of the New Zealand 
economy before we took office. 

Any move by a political 
group in New Zealand to extend 
the parliamentary term would 
be a total waste of time. Politi- 
cians in New Zealand are not 
liked. Every time we go- off- 
shore we are treated as being 
on holiday. In Wellington we 
axe -treated as being on the 
booze, on the grog, in the 
trough, or something or other. 





We’re not oat of the woods yet,” say s David He ' enepbafto* 

that his party “ never promised the voters a bundle of joy 


Every inch a 
New Zealander 


Labour will succeed with all its 
objectives, bin in terms of 
financial deregulation and econo, 
mfc restructuring it has staled, 
with the utmost clarity, what it 
wishes to achieve and how It 
hopes to achieve it 

Xt has made a nfnilar mark 
.with its decision to ban nuclear^ 
armed or powered ships from 
New Zealand ports. .This has 
put great strain on the ANZUS 
defence: treaty between: New 
Zealand, the ULS. and Australia, 
and raised questions as to 
whether a country as small, 
weak and vulnerable as New 
Zealand can afford to change 
its foreign policy stance every 
time it changes government. 

According to Mr Malcolm 
Templeton, director of policy 
studies at Wellington’s Victoria 
University: “ Two-fingered 

diplomacy is a very inadequate 
response to the political and 
economic problems New Zea- 
land feces in today's real 
world.” . 


DEXTEROUS, despite his 
bulk, the New Zealand Prime 
Minister, Mr David Lange, 
moves and talks with great 
rapidity. His verbal bmp spins 
castles out of cobwebs and has 
been described as one of tour 
likely factors contributing to 
his swift rise from the peri- 
phery of New Zealand politics 
to the Labour Party leadership 
and thence the' Prime Minister- 
ship. ■ 

- The other three factors are, 
said to be his framer fatness, 
which always got him recog- 
nised — he is now much slimmed 
down; -his church and family 
background, which- pointed to 
deep social concerns; and the 
luck of being in the right place 
at the right time. 

“There axe lots of reasons 
why X am where I am," he said 
a year ago, just before routing 
Sir Robot Muldoon’s National 
Party Government in a bitter 
general election that broke the 
mould of NZ politics, .“but one 
Of the most compelling reasons 
is that I was there."' 

In a little under a year he 
has presided over as almost 
revolutionary . attack upon the 
Impedimenta of New Zealand’s ' 
' economic -and financial systems, 
and- charted a. .. bravB — some 
would say. tooIhardy-^-fo reign 
policy course with the banning 
of. nuclear-arrped and nuclear-, 
powered - ships * from' his 
country’s ports: ; 

He Is' every inch the New 
Zealander.: .In the view of a 
biographer, Vernon Wright 
“Lange would still rather set 
his face into a southerly storm 
at Owhino Bay or a rugged sea 
at Hokianga Heads than visit 
Auckland Art Gallery." 

In the prime minister’s 
words: “If I want to have 
something which really is a 
warm, reassuring part of my 
heritage of being a New Zea- 
lander, thatbuildp up my spirit, 
it Is to be in a tin hat; with- 
an open- fire, somewhere miles 
from anywhere.” 

Politically, he is Still able 
to harangue the . 'former 
National Government, for It was 
National's: economic handling, 

. plus. : the bullying; - interven- 
tionist style of. Sir Robert, that 
helped sweep Labour into office 
last July. 

In a speech last month to 
Labour’s Auckland regional con- 
ference at the Pacific island 
Church, Otara, Mr Lange used 
both a scalpel and an axe. 

He said - New Zealand's 


tragedy of the last decade was 
it was locked into the 
patterns of the past by a 
government — National's — that 
was afraid. 

“New Zealand suffered her 
cause of a failure of political 
wili,” he says. “ Change is not 
easy for governments. It carries 
risks. The National Party Gov- 
ernment accordingly decided 
that New Zeabtiuf would not 
change. It borrowed overseas 
to avoid the need for change. 

“It attempted through that 
■borrowing -to insulate New 
Zealand from economic reality. 
Xt offered, the Think Big 


* I believe that our 
challenge Is to create a 
society where people feel 
committed to each 
. . other . . . where they 
realise they have a duty 
to their brothers.* 


(energy) projects as some kind 
of cargo cult, as if we could earn 
’ a living without working for it 
_ “It protected the. interests of 
the past and tile tired institu- 
tions of; the past by an ever- 
increasing range of. subs idlest 
regulation, and control "* 

It became more .strident and ' 
oppressive as the pressures for 
change increased. Its methods 
did not .work. Our economic 
performance was 1 worse and 
worse. "Then it was removed 
and the people of New Zealand 
took their country back. They 
voted-ln a Government which 
bad the strength and confidence 
to make the hard decisions." 


The Prime Minister’s great- 
grandfather, Hermann Heinrich 
Lange, a tailor, emigrated to 
Nottinghamshire in the 1860s 
and married an English girl, 
Aida Taylor, on .Boxing- Day 
IS7L The couple emigrated to 
New Zealand, settling, in 
Thames, then a service centre 
for the Coromandel goldfields. 
' David Lange's ; fattier, Roy, 
studied medicine at Otago Uni-, 
varsity, and became a Fellow of- 
the Royal College of Surgeons, 
Edinburgh, 

The son became a lawyer. For 
a time, David Lange worked in 
London, selling his mouth's sup- 
ply of luncheon vouchers at 
below face value because he 
needed the money. Sometimes 
he went to Central HalL_West- 
minster, where -they put on a 
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tea tor vagrants. Eventually he 
worked for Westminster Bank 
in Threadneedle Street 

At home again in Auckland 
he routinely tackled 10 to 12 
cases a day. “ His record num- 
ber of pleas in one day was 23" 
says Vernon Wright “ Despite 
his astoundingly high work 
-volume, Lange’s recovery of . 
fees was low. By the time he 
left law to enter politics in 1977. 
Lange was earning NZITTOPOO." 

In Parliament his maiden 
speech drew prolonged applause 
from both sides and offers Im- 
portant clues to -his approach 
to the political and legislative 
processes. 

• At one point in the speech 
he asked how he could continue 
to justify to people the piece- 
meal approach of laws that pro- 
vide a theoretical maximum 
penalty of three months’ im- 
prisonment for careless driving 
causing death and a theoretical 
maximum of 14 years for grow- 
ing a cannabis plant 

Later on he said: “X believe 
that our challenge is to create 
- a society where people feeLcom- 
mltted to each other; where 
they have an interdependence . 
which no adversity can force 
apart, where they realise they 
have a duty to their brothers," 

■ This ' theme ' reverberate 
today. Mr Lange insists that his J 
.Government’s economic policies 
are hot doctrinaire. Nor, he 
says; has the Government 
“ gone into some form of early 
retirement so that the forces 
of the market can lee rip... 
we are interested in what is 
fair and what will work." 

He says that Labour is re- 
defining the relationships 
between government and 
people. Almost 50 years ago, .. 
he says, the Labour Party in 
New Zealand created a system 
of economic and social organi- 
sation usually known as the 
welfare state. 1 

“ Fifty years ago the welfare 
state was fresh and new. Today 
it is in. crisis. It does not > 
deliver ' what is: needed.” W 

David Lange is regarded’ 
with . a . great deal of affection 
in Wellington.: He Is viewed as 
witty, zestful. . bold, gregarious, 
and a -little bit eccentric. What 
he probably needs most is the 
patience of Job. 

Daeid Lange. A Profile. By 
Vernon Wright, Unwin Paper- 
backs with Port Nicholson 
Press, Wellington. 
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The Old Parliament building (right) hi Wellington and the newer Executive Wing — 

— known locally as the Beehive 


Personality profiles on New Zealand’s Labour Government: FT 
correspondents highlight here three leading decision-makers and their 

plans for reform. 


PROFILE: Roger Douglas, Finance Minister 


A bold policy-maker 


PROFILE: Ann 
Hercus, Cabinet 
Minister 


ROGER DOUGLAS, a Labour 
MP since 1069, and the son of 
an old-time trade union Mem- 
ber of Parliament, grew up in 
a traditional Labour household. 

Now. as Minister of Finance 
in New Zealand's Labour 
Government, he -Is the architect 
of a radical economic policy 
which has dismayed many 
Labour supporters and caused 
anxiety and unease among some 
of his own Labour colleagues 
in Parliament. 


Mr Douglas believes in a com- 
pletely free market-orientated 
economy. In Just nine months 
he has introduced more changes 
to New Zealand’s financial and 
Banking system than the 
country has seen in the past 10 
years. 

He has swept away a whole 
morass of controls, restrictions, 
regulations and Government 
interference which has ham- 
pered and bedevilled the 
country’s economy for more 
than a quarter of a century. 

In . doing so. he has also 
created an economic climate 
where interest rates and infla- 
tion have again started to soar. 
At the beginning of June, 
interest rates on home mort- 
gages were above 20 per cent — 
loan money was costing firms 
and developers up to 30 per 
cent 

This, along with rising prices; 
an additional tax on age benefits 
and his proposed goods and 
services tax — a version of value 
added tax, has alienated trade 
unions and a large section of 
the public. 

The whole fnture of the 
Lange Labour Government, 
and whether it will survive 
more than its first three-year 
term, will depend to a great 
extent on the success of Mr 
Douglas’ policies. Even If they 
are successful, Mr Douglas must 
prove this to the public well 
before the 1987 election. 

“'This is one weakness in the 
otherwise undoubted ability of 
Roger Douglas. He tends to 
keep details to himself. It is 
claimed that he does not always 



economy. His plans were well- 
thought-out, however, long 
before he became Minister of 
finance, last July. 

Roger Douglas spent much of 
the last eight years, while in 
opposition under Sir Robert 
Muldoon’s Government, think- 
ing and planning a new, radical- 
type economy which could be 
implemented by a Labour i 
Government. 


War on 


sexism 


and 


Roger Douglas: sweep- 
ing away a 'morass of 
financial controls. ' 


take even his own colleagues, 
let alone the general public, 
into his confidence. Convinced 
he ' is right he does not think 
it necessary to spend •» lot of 
time answering critics or ex- 
plaining his moves in great 
detail. He expects to be taken 
on trust. 


He has failed to explain the 
benefits of the big tax cuts 
which, he claims, the Goods and 
Services Tax will allow- him to 
make next year. Be has not 
convinced the members of 4be 
public that they will have much 
more spending power in their 
pockets. 


Only .in early June, when 
public opinion polls at a pend- 
ing by-election in a former safe 
Labour seat showed the Govern- 
ment was trailing the opposi- 
tion and in danger of losing, 
did Mr Douglas provide much 
more information on 1 what he 
hopes to achieve. 

Many observers, particularly 
in the financial sector, have been 
amazed at the speed with which 
Mr Douglas tackled the country’s 
undoubtedly sick, ailing 


While in opposition, he pub- 
licised a thought-provoking 
book, "There’s got to be a better 
way" — an alternative to the 
traditional economic policies 
which were leading New Zea- 
land deeper into international 
debt 

In essence, Mr Douglas 
believed the nation needed a 
revelation — but a peaceful 
economic, revolution. He «hh 
believes so and he has' the con- 
fidence and the courage to try. 
and implement his objectives.. 

Mr' Douglas does not accept 
that he has moved far from the 
Labour objectives and beliefs of 
his father and the other old- 
time Labour supporters. He 
says these remain the same, 
although he has different ideas 
on how to bring them about. 

His objective for New Zealand 
Is a prosperous society, giving 
equal opportunities and a fair 
share to alL He wants access 
to all levels of education for 
anyone with ability— irrespec- 
tive of their income or their 
social background. 

He also believes that people 
should b6 rewarded for their 
efforts. Hie believes people 
deserve to be rewarded for 
innovation and risk-taking. 

The philosophy of Roger 
Douglas can be summarised in a 
comment he once made to a 
group of bankers: " To achieve 
our objective, we need a produc- 
tive, dynamic economy and 
Government interventions which 
will effectively promote social 
justice, without penalising 
individual effort and enterprise." 


racism 


AN INFLUENTIAL member 
of the Lange cabinet Is Mrs 
Ann Her ens, 43, who at one 
and the am* time is winktiw 
of Social Welfare, Minister of 
Police, and Minister of 
Women’s Affairs. 


She says she is. one of two. 
feminist cabinet ministers in 
Wellington. When I asked 
her why she deliberately used 
that word, which in New 
Zealand still causes palpita- 
tions, she replied that she 
had been an adult and a 
feminist for a long time; that 
it was a sane and sensible 
word, and that -It would be 
the height of hypocrisy to 
dispense with it now. 

Mrs Hercus is sometimes 
thought of as prime minister 
material, but says that both 
the Prime Minister and 
Deputy PM are exactly the 
same age as she, and that 
ambitions to lead the parly 
do not loom large. 

“ Why should they? I can’t 
think of three more satisfy- 
ing jobs than the ones I hold 
now. Social welfare covers 
about a quarter of public 
expenditure. I’m the first 
woman Police Minister. And 
the first person to head an 
aut o nomous department of 
women’s affairs.” 


DAI HAYWARD 


PROFILE: Mike Moore, Cabinet Minister 


At high school she was a 
Waikato sw im m in g champion 
and played first XI hockey. 
She attended Victoria Univer- 
sity la Wellington, as well as 
Auckla nd and Canterbury 
Universities, and won Lyttel- 
ton for Labour aC the 1978 
general election. 


Man of unbounded energy 


Wide experience 


t t t r Hon Mike Moore, third- 
ra along member of the New 
Zealand Cabinet, Minister of 
the important Overseas Trade 
and Marketing portfolio. 
Minister of Tourism and 
Minister of Recreation and 
Sport, would never provute 
the inspiration or model for 
a -yes. Minister” type of 
programme. 

A man of almost unbelievable 
energy — especially 
measured by Civil Service 
criteria— he is fast-moving, 
decisive and a minister who 
expects — and gets — prompt 

Ideasfor his various portfolios, 
especially tourism, spajiout 
in a never-ending stream. 
Those closest to tom, caught 
up in his unbounded enmu- 
siasm. enjoy working with 
Mr Moore, although they 
admit they find it hard “ 
keep pace with Ws.°j®S 
approach and demand for fast 

MHwTiioore says: 

from hard ^work— only from 

At Ssfhewas tb? youngest-evOT 
MP elected It » the New Ze 
land parliament 
captured a national Goyem- 
ment-held seat ■“EaJi 
major factor in 
was his own driving 
S3 the lS-hour-a-day effOTJ 
he put in. every day for eight 
before the etection. 

Mr Moore lost die seat in 
biginti-Labour sjrft* * 

■tHdi i 075 elcc&on ^ 

SfSSto parliament 


as MP for another electorate 
■ — Papanui, in Christchurch. 

Mr Moore became involved in 

. Labour Party politics at an 
early age. When only 17 he 
was elected to the Auckland 
Trades Council — the regional 
governing body of trade 
unions— and held his own 
with veteran trade union 
officials. -- 

He was the first youth represen- 
tative elected to the Labour 
Party’s New Zealand execu- 
tive and held office at every 
level of the party up to the 
post of-viee president 

All this before the age of 32. 

Despite his long immersion In 
iradtiional Labour Party 
philosophy, he does not be- 
lieve . in state-domination or 
state monopolies in trade or 
commerce, lie has welcomed 
the establishment of new in- 
dependent domestic airlines 
which provide strong com- 
petition for the state-owned 
Air New Zealand and has 
encouraged private enterprise 
hotel chains to open eyes 
though the Government- 
owned Tourist Hotel Corpora- 
tion falls into his area ' of 
responsibility. 

The. greatest heresy, however, 
in the eyes of -senior and 
middle ranking civil servants, 
is the increased influence 
given to private enterprise 
in what were formerly de- 
partmental areas of responsi- 
bility. A new marketing board, 
to promote exports, which 
will have only three depart- 


mental representatives 

against she from private en- 
terprise, is one example. 

Ctvil servants have been par- 
ticularly stung by the sug- 
gestion that this organisation 
could eventually provide the 
country's overseas trade com- 
missioners — posts now filled 
exclusively by career civil 
servants. 

He has bluntly told producer 
boards and major exporters 
to consider barter deals if 
that is what the customer 
wards. Mr Moore has en- 
couraged e x po rt ers to hunt 
for new markets. 

He - has personally led large 
trade missions to several 
Asian regions using his mini- 
sterial influence to open 
trade doors for the commer- 
cial representatives travelling 
With hirn. 

Private enterprise — not civil 
servants— are the best sellers 
of its own products, he says. 
This Is not a philosophy to 
win affection or even great 
support from bureaucrats or 
senior civil servants, especi- 
ally in a country where 
Government-influence and 
controls have been firmly 
cemented around much of the 
commercial activity. But it Js 
one which ■ -New Zealand's 
youthful, enthusiastic senior 
minister pursues, simply be- 
cause he firmly believes It is 
In the best interests of the 
country. 


While In opposition, Mrs 
Hercus was at different times 
spokesperson for consumer 
affairs, health, social welfare, 
women’s affairs and associate 
spokesperson for trade and 
industry- She also spent six 
years on Parliament's public 
expenditure committee. 

Her work as Minister iff 
Women’s Affairs is not all 
plain sailing, and has drawn 
the ire of fandamentalist 
church groups. One letter 
started: “ Dear Mrs Hercus. 
As a ‘typical ’ Kiwi nutm and 
wife, I strongly resent any 
representation to the United 
Nations on my behalf. My 
authority is God. the Queen, 
the Governor General, (hen 
my husband.” - 


She says the potiee win re- 
spect the right of lawful pro- 
test. and adds that' although 
next month’s All-Blacks rugby 
tour of South Africa has 
already sparked several large 
rallies, there have been very 
few- arrests. 

Mrs Hercus — whose brother 
was an All-Black — says she 
would find no difficulty job*, 
tag an anti-tour protest 
march, “* but not If It put me 
in confrontation with my own 
pollen.” ■ 

One of her biggest chal- 
lenges, she -says, lies to 
attempting to combat sextom 
and racism, though she does 
not believe that race rela- 
tions in New Zealand are the 
powderkeg portrayed by some. 


DAI HAYWARD 


MICHAEL 

THOMPSON-NOEL 
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NZl Corporation 


NZI Corporation Limited, was founded in New 
Zealand in 1859. NZI Corporation is 
New Zealand’s largest financial services 
company, operating in twenty-six countries 
with assets in excess of SNZ2.5 billion. 


CORPORATE PROFILE 


A financial services group providing a wade range of financial 
services through six trading Divisions. 


GENERAL INSURANCE DIVISION 

The Group’s largest Division, providing Insurance services in all 
major classes of fire, accident and marine business. The Division, 
operates in 26 countries with principal areas of operation being 
Australia, New Zealand and Asia. 

Principal operating companies: 

The New Zealand Insurance Company Limited 
The New Zealand Insurance pic (UiC.) 


LIFE INSURANCE DIVISION 


This Division provides comprehensive life insurance and 
superannuation services. Principal areas of operation are 
New Zealand and Australia. 

Principal operating companies: 

New Zealand Insurance Life Limited (NZ) 

Capital Life Assurance Co. Limited (NZ) 

South British United Life Limited (Australia) 


FINANCE COMPANIES DIVISION 


This Division provides a wide range of finance, merchant banking 
and credit card services. 

Principal areas of operation are New Zealand, Australia and Asia. 
Principal operating companies: 

NZI Finance Limited (NZ) 

NZI Securities Limited (NZ) 

Diners Club (NZ) Limited (NZ) 

NZI Securities Australia Limited (Australia)' 

Kimberley NZI Finance Limited (Australia) 


TRUSTEE SERVICES DIVISION 

This Division acts as executor and administrator of wills and estates 
and provides a wide range of trustee and agency services. 

Area of operation: New Zealand. 

Operating Company: 

The New Zealand Guardian Trust Company Limited 


INFORMATION SERVICES DIVISION 


This Division, as Paxus Information Services Group Limited, provides 
comprehensive computer services including hardware and software 
systems, data processing facilities and consultancy services. 
Principal areas of operation: New Zealand and Australia. 
Operating companies include: 

Idaps Computer Science (NZ) Limited 
Inscom Systems Pty Limited 
Interactive Applications Limited 
David Hartley Computer (Australia) Limited 


INVESTMENT SERVICES DIVISION 


This Division provides investment management services and 
administers total funds exceeding $NZ2,000,000,000 in 25 countries. 
The Division has offices in Auckland, Sydney, Singapore, London 

and Chicago. 

Principal operating company: 

NZI Investment Services Limited 


REINSURANCE DIVISION 


This Division provides comprehensive reinsurance services on a 

world-wide basis. 

Principal operating company: 

The New Zealand Reinsurance Company Limited 


NZI Corporation 


118-119 Fenchurch Street 
London EC3M-5BB 
Telex 884238 
Telephone 6232174 
FAX 6265128 


3-13 Shortland Street 
Auckland 1 
New Zealand 
Telex NZ2928 
Telephone 778820 
FAX (00649) 32808 


Australia . Bermuda . Brunei . Cook Islands . Fiji . Hong Kong 
Indonesia . Japan . Kenya . Macau . Malaysia . Marianas Islands 
New Zealand . Pakistan . Papua New Guinea . Philippines . Saudi 
Arabia . Singapore . Sri Lanka . Thailand . Tonga . United Arab 
Emirates . United Kingdom . United States of America . Zimbabwe. 
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THE 

REAL 

OIL 


We have been felling trees for 
fifty years- And today we have more 
trees than when we started. 

That's true conservation of a 
great resource- Tor oil wells dry up. 
Gas fields fizzle.out. 

But we have a natural resource 
that wall never run out. Trees. Trees 
for building materials, packaging, 
pulp, paper, manufacturing, even the 
extraction of necessary chemicals. 

Trees that in the not so distant 
future may supply liquid fuel to 
power transport from cars to jet 
aircraft. 

As a diverse organisation based 
on forestry, N.Z. Forest Products 
Limited is in a unique situation to 
develop and capitalise on the need 
for a renewable resource. 

We have the trees, the land 
and the right climate for rapid forest 
growth. 

We have the skills — the people 
with the experience to ensure a bright 
future for forestry in New Zealand. 

And when you’re growing your 
own oil wells you have a sound 
financial future. 


Preliminary Highliahts Year Ended 31/3/85 

1985 1984 

Sales S1 105 8 million $839.6 . million 

Consolidated 

Net Profit 

$110.1 million 

$78.1 million 

Dividend per 5G Cent 

Ordinary Share 14.5 cents 

13.0 cents 

Amount 

$42.4 mliiion 

$27.2 million 

Shareholders’ 

Funds 

$728.0 million 

$558.2 million 

Cash Flow 

S123.7 million 

$82.3 million 

Employees 

— Number 

— Remuneration 

9.033 

S250.Q million 

9.877 

$228.5 million 


N.Z. Forest Products Limited 

Private Bag, Auckland, 

New Zealand. 
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New Zealand 4 


Pursuing a more 
independent stance 


WITH THE advent of the Labour Government In July, 
1984, New Zealand’s foreign policy underwent a signific- 
ant change of course* 

The Labour Party — and the Prime Minister David 
Lange himself — were determined to adopt a much more 
independent stance. They would no longer automatically 
support their friends and allies, such as the U.S. and 
Australia. 


They were also anxious to 
develop much closer liaison with 

countries in Africa and the rOreign policy 
Pacific. _ 

One plank in Labour policy ChailSteS 

which was to have almost ** 

immediate and traumatic remits, PAI HAYWARD 

causing’ a rift between it and the Wellington 

U.S., in particular, was the 

party’s longstanding anti- ■ 

nuclear policy. This was not _ . __ . „ „ , 

something new. It had been Schultz, and Australia’s Foreign 


part of labour’s policy and 
endorsed regularly by the party’s 


Secretary Mr Haydon, and the 
New Zealand Government; 


aiymai conference, for more opened on the Sunday — less than 
than a decade 24 hours after the Saturday 


than a decade a* nours alter me Saturday resolutions New Zealand 

Back, in 1973, the second election which saw Sir Robert exports 10 *** the removal 
Labour Government, under the Muldoon’s Government swept of friendly support by the VS. 
late Prime Minister, Norman from office in a landslide Labour Administration against efforts 
Kirk, mad*. world headlines rictory. to shot out New Zealand dairy 

when it sent a New Zealand The New Zealand ministers Thore was 

frigate into the French nuclear who attended that Anzus con- st ™*ent ^condemnation of 

test area at Mururoa. On board ference were in a political w ,” 3 1 ?,,- . m 
was a Cabinet Minister, the Hon. Hmbo — they were still legally ^™^ rlcan politicians and offi- 
Frasor Coleman, selected in ’a cabinet ministers in a govern- aa s ' 
ballot of cabinet ministers to mem which had been thrown PrrecurA 
make the trip as a represent- out of office. iraauic 

ative of the Government. Labour’s pre-election com- heavy pressure applied 

The move was seen by many meats had re-affirmed its anti- against the New Zealand Gov- 
other governments as a Quixotic nuclear policy and declared ermnent * and against Prime 
gesture which could achieve that nuclear weapons would not Hinister L ang e personally, un- 
little but which reflected in a he allowed into New Zealand. J ~- J — t - J - - ' 


Maud of neither, confirming or 
denying whether ahy parti cular 

eh ip carrie r nuclear weapons. 

However. «h« hard-line Left, 
including some members of Mr 
Lange’s own Government 
pushed far a much stronger 
stand. There are suggestions 
that they combined with the 
Australian Left-wing to main- 
tain tiie pressure and a can 
for a complete anti-nuclear 
ban. 

In the end, Mr Lange had to 
adopt this extreme stand. The 
anti-nuclear ban was -applied to 
nudear-powered ships, as well 
as nuclear weapons. It also 
applies to nuclear power elec- 
tricity stations in New Z ealand 
. ‘Hie U.S^ stung by the rejec- 
tion of its request to said a 
navy ship, over-reacted. Thera 
■were threats of trade bans, of 
restrictions on New Zealand 
exports to the TLS^ the removal 
of friendly support by the VS. 
Administration against efforts 
to shat out New Zealand dairy 
and other products. There was 
also strident condemnation of 
New Zealand from various 
American politicians and offi- 
cials. 

Pressure 

The heavy pressure applied 
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harmless way the general 
unease at nuclear testing. 

Protests 


The Anzus conference, pos- _ , . - 

sibly encouraged by the New “*!£?, j!?? Zealanders to die 

Zealand representatives for an^-nnclear cause. 


doubtedly had a counter-effect 
and did more to rally uncom- 


JtTOieScS partly political motives, raised 

To New Zealand, however, and the question of nuclear ship 
to the Labour movement, in par- rtsits by the American Navy, 
tic ular It was much more than This was left with a question 
a harmless Quixotic gesture. It “ark to be settled in the New 


Cities, towns, urban areas and 
even a church have declared 
themselves to be nuclear-free 
zones. Now, more than two- 
thirds of the country’s popula- 
tion live in official “ nuclear-free 
zones.” 

Despite American refusal to 


was a definite statement and an Year. m offiClai nuclear^ree 

anti-nuclear stand which the There seems little doubt that *“**■ A . , 

country hoped might achieve the Americans believed the anti- Despite American refusal to 
some gaging of tile nuclear nuclear policy would be fol- take .P 31 * J? planned Anzus 
threat, by focusing worldwide lowed more in the spirit than exercises with New Zealand and 
attention on the Pacific nuclear the fact. That misjudged the lts cancellation of several joint 
tests. strength of the New Zealand meetings in which New Zealand 


Otago 


Invercargill 


'Stewart L 


T50MLES 


Because the protest was aimed attitude. |, “ , 2 and. as the nearest country to a nuclear-free zone wui oe ivew yawnn wu 

at France it did not directly It also seems possible that “ e * ,ew Zealand Government the Antarctic, New Zealand be- adopted by many of them. Major and Auckland Commonwalath 


its cancellation of several joint 
meetings in which New Zealand 
and Australia were to take part. 


logical one. There is already 
agreement to keep nuclear 
activity out of the Antarctic 
and. as the nearest country to 


concern other countries and Mr Lange misjudged the 
required no change in the strength of the Left wings of 
policies operated by the Anzus both the New Zealand and 
partners — Australia, New Zea- Australian Labour Parties. 


J - » the Antarctic, New Zealand be- adopted oy many of tnem. Major ««« " 

does not consider the Anzus neves it could be the base for powers, such as Britain, the U.S, Games. 


Pacific 


land and the UJS. 


When the Americans first asked 


The French continued their to send a naval vessel to New 
nuclear testing in the Pacific and Zealand in the New Year, Mr 
successive New Zealand govern- Lange declared that New Zea- 
mects— -including the national land would not allow a nuclear- 


Treaty t° be ended. making the South Pacific 

Mr Lange repeatedly argues nuclear-free, 
that the Anzus Pact can onlv be „ _ . , 

terminated by one of the part- „ Lange and several other 
ners withdrawing from it New Cabinet musters have vbited 
Zealand has certainly not with-, s 0 ™? the Padjc islandstatis 
drawn from Anzus— an<L neither 38 P® 11 the dnve ^.establish 


and France (which all have 
territories in the South Padfl 


Mr Lange ajnd several oQier to? SS 

Cabinet ministers have visited tficsj wui do asaea to re^ecx c ^ 

some of tiie Pacific isiandstates ***** Paafic ^ear-free Jhe rij^n^state wfl! 


government of Sir Robert armed ship in a New Zealand 
Muldoon— have regularly made port There were indications. 


routine protests to Paris. however, that he, and tire Gov- 

Immediately prior to the July ermnent, might accept a 
election, the partners in the nuclear-powered ship. 

Anzus Defence Treaty were The Americans could prob- 
scheduled to meet in Wellington, ably have lived with this cum- 
in deed, the meeting between promise which would have 
UjS. Secretary of State, George allowed them to retain their 


land would not allow a nuclear- has America Or Australia, offi- 
armed ship in a New Zealand dally. New Zealand, says Mr 
port. There were indications, Lange, has simply said it will 
however, that he, and tire Gov- not have nuclear-powered war- 


ships in its ports. He stresses 


a closer rapport with New 
Zealand's smaller neighbours in 
the Pacific. They have en- 
couraged Pacific islands, who 
are also concerned about 


treaty. 

Meanwhile, 
nuclear tests 


continuing 
France at 


Mururoa continue to attract the up its aid programme to African 
strongest opposition and con- countries. . The Government and . 


African aid 

New Zealand has also stepped- 
> its aid programme to African 


demnation from Mr Lange. 


thaTvisits from conventionally- **5855 .f nd , n ? cle ““ 


powered American warships will 
still be very welcome. . 

The New Zealand Government 
sees its anti-nuclear policy as a 


fall-out, to follow New Zealand’s 
stand. 

. In August, the leaders of the 
Pacific island countries, will 


Strong passions aroused 


' . -- if .ci - 


The All Blacks 
controversy 

MICHAEL THOMPSON-NOEL 


FOR WEEKS, the correspon- 
dence columns of newspapers 
in New Zealand have been 
filled with diatribes on the two 
big social issues that arc 
currently diviffing New 
Zealanders — next month's 
tour of South Africa by the NZ 
All-Blacks rugby team, and the 
introduction in Parliament of a 
Homosexual Law Reform BilL 

Each has aroused vituperative 
passions, from left and right, of 
which a letter to the Dominion, 
In Wellington, on May 31, was 
an anguished example. 

In the view of the writer. 
New Zealand today is a “superb 
multi-racial society,” but one 
with a mania for self-criticism 
and disparagement 

“I think that the vast silent 
majority of true-blue New 
Zealanders have had a prover- 
bial gutful of the protester type, 
inducing particularly those who 
make a career of *L" wrote Mr 
Gordon Lewis of Wellington. 

“This contribution of our 
beautiful country, of its values, 
history, and proud traditions, 
has got to stop. The vast silent 
majority should stand aside no 
longer while the real vandals 
ride roughshod, not only over 
the great old game of rugby, but 
also the most admired and re- 
vered qualities achieve- 

ments of the New Zealand 
people.” 

Arrests 

On the other hand, the 1985 
All-Blacks tour has to date 
generated mostly peaceful pro- 
tests and few arrests— certainly 
nothing like the howling vio- 
lence which marked the South 
African Springboks rugby tour 
of New Zealand in July-Sep- 
tember 1981, which, in 56 days, 
produced 205 demonstrations in , 
28 centres involving more than ' 
150,000 people. Each of the 
three Tests involved unprece- 
dented police operations. 

There were close to 2.000 
arrests. Police riot, squads 
baton-charged crowds for the 
first time. What is normally one 
of the most tolerant and -tran- 
quil of the world’s democracies 
was bitterly and utterly split 

And split it remains, though 
the circumstances of the 1985 
and 1981 tours are hardly the 
same. 

First, the 1985 tour Is a tour 
of South Africa, not New Zea- 
land; there will be no need for 
the visiting players to be 
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Labour Government has done 
more to establish closer contact 
with African countries than any 
previous New Zealand govern- 
ment Earlier this year, Mr 
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threoghvai^AfriMnsatM. Ze^a"1S? d tS ( ^ ,, 5, W ^ 
He was able to Hiplaia how hispired appointoSIt 
the New Zealand Government i n wwid terms. New Zealand 

is a small country, . bat tile 


had done everything possible to 


prevent the AU-Bladr rugby tour Labour Government believes 

of South Africa and that in a that an 

HAmnmpw HVa i. 311 .™nependent stand, 


democracy like New Zealand it 
is not possible to withhold visas 
or ban the {flayers from going. 
The New Zealand position was 


tnat an independent stand, 
coupled with a greater under- 
standing and sympathy for the 
poorer nations of the world will 
win it greater respect and 


certainly better understood by influence in world affaires 
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Rampaging All Blacks forwards, John Ashworth, Murray Merted and Mark Shaw (with ball) 
burst upfield as English ocramiudf Nigel Melville mates a vain attempt to tackle in the 2nd 
Rugby test at Wellington this month. The match was won by New Zealand, 42-15. At right 
are the New Zealand captrin, Andy Dalton (with headband) and Gary Wbetton 


whisked through police cordons. 

Second, New Zealand now 
has a Labour Government, not 
a National Party Government, 
and the current Prime Minister, 
Mr David Lange, while making 
dear his detestation of apar- 
theid and bitter disappointment 
with the NZRFU (New Zealand 
Rugby Football Union), has 
spread oil in tbe waters by 
appealing for calm and lawful 
protests. 

“Yon’s got this extraordin- 
ary paradox,” he toW me. 

“ You’ve got a Government and 
a people who have declared 
themselves opposed to apar- 
theid, and yet you’ve got the 
national team proposing to go 
off and give comfort and suc- 
cour to- a white minority elite 
which keeps itself there by 
force of arms. 

"That’s hard to explain. You 
can, in the end, explain it be- 
cause we come from a country 
which has decided not to run 
our society as the South Afri- 
cans do— to give out people the 
freedom to travel and not to 
withhold their passports, and 
aU these other things. But It’s 
hard." 

Sporting contacts between 
New Zealand and South Africa ■ 
extend back more than 60 years. 
During World War L Maoris 
were left on a troopship in 
Capetown while white New • 
Zealanders played local whites. 

The 1949 All-Black team In- 
cluded no Maoris, although by 
then protests were being raised: 
if Maoris were good enough to 
fight for their country «hey 


were good -enough to play rugby 
for it In 1960 there were huge 
protests when several great 
Maoris were excluded from the 
trials. 

In the view of Mr Trevor 
Richards of the protest group 
HART (Halt AU Racist Tours): 
“Tbe campaigns of 1949-66 
established two features of all 
future campaigns: the often in- 
flated and irrational hold that 
rugby football has on a large 
section of the community, and 
the considerable degree of 
racism, which exists throughout 
New Zealand. 

Rugby is New Zealand's most 
popular sport, and ■a branch of 
its religion. Sociologist Geoff 
Fougere says that un like the 
arts, rugby grew easily and 
qitickly in New Zealand. 

Appeal 

“ Before we bad anything re- 
sembMng a. national market, or 
even a very effective national 
state, rugby tied together the 
collection of localities and pro- 
vinces into a national body,” he 
says. 

Mr Richards adds that rugby 
is a hard game appealing to a 
popular image many New Zea- 
landers have of themselves — 
“ in a country noted for not all 
that much, it. allows many to 
hold their heads high, and in 
a field to which the * ordinary 
bloke” can relate and under- 
stand.” 

As Mr Richards says, attitudes 
separating the pro- and anti- 
tour camps could be measured 
in light years. New Zealanders 


have had virtually no contact 
with black Africans. They have 
tended to view South Africa, its 
people, and policies, through 
the eyes of white relatives, 
friends, associates and Govern- 
ment spokesmen. 

Attitudes towards Africans ! 
are reflected in attitudes 
towards Polynesians, who are 
much closer to home and who 
suffer, within New Zealand, 
marked Inequalities in life 
expectancy, child mortality, 
employment, education, and in- 
comes. 

Mr Fougere says that rugby 
wifi no doubt survive, and may 
even prosper—” but it will 
never again serve as the mirror 
to ourselves. That mirror, for 
better or for worse, has been 
shattered irretrievably," he 
believes. 

Looking back on the 1981 
tour, one of sir Robert 
Muldoon's National Party MPs 
agrees that it strained New 
Zealand society to an extent that 
many would not have thought 
possible. 

“ Institutions were tested and 
survived. Peaceful protest was 
redefined. The tour catapaulted 
us to the front of the world 
stage, cast as a villain. It took 
us from an isolated complacency 
towards a greater maturity, in 
the long-term, we will not suffer 
serious damage, internally or 
Internationally,” he says. 

There Is a degree of airy con- 
fidence in that statement that 
could only come from a National 
Party MP. It may very well be 
misplaced. 
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meet for the South Pacific the African govwnnuaita-HUJd 
forum. It is expected that a Mr Lange is hopeful his efforts 
South Pacific treaty supporting will avoid repercussions against 
a nuclear-free zone will be New Zealand at the Edinburgh 


The Government intends to 
Men a diplomatic post in one of 
the front-line African states-— 


the public joined In sending a 


In May, when France exploded food relief ship to Ethiopian 
its biggest blast since under- drought victims — ■ a project 


ground testing began at initiated by a group of trade 
Mururoa in 1975 (an explosion unions who arranged for tire 
of 150 kilotons strength), the vessel to be crewed by 
New Zealand Prime Minister, volunteers, 
declared there was absolutely Because New Zealand is 
no justification for this con- expanding its ties into sew areas 
tinned research. and developing a move lode- 

Mr Lange hag suggested that 
if the Mururoa tests are harm- doe s . m fe 9°™^’ 


less, as the French authorities linte with Britain 

claim, then the tests should be fSr ntT : ^ her Commonwealth 
moved to the French mainland. co rf n ? es ’ _ . . 

On the non-nuclear front, the Zealand* lUrh^Cnn^m 
ibour Government has done 

[>re to establish closer contact abs^ce oj mwe 

th African countries than any Sj? 1 VrtSSSrt 

evious New Zealand govern- ? on auCTer^irfMou^F3ere«t t M 
ent Earlier this rear. Mr conquerer of Mount Everest, as 


Hasr.. 
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Whirlwind 


New Zealand lade (1983-4, Z<* Total Vfelue) 



Economic 


scene 

MICHAEL THOMPSON-NOEL 


NZ3L5bn a year net ■ — about 

equivalent to dairy exports. 

“A great slice of our 
increased debt" he claimed, "is 
directly tile capital cost of our 
energy-based projects. But even 
what we have borrowed for 
balance of payments purposes 

- will be serviced by the Increase 

rvrv** „ » M in' nur net overseas earnings. 

rni7 Tr M C H N *,New Zealand If you do this kind of arith- 

uovermnent have launched such metic, we have no real prob- 
rrn- J ?? eria “ ed assault of lems. but of course one has to 
erononuc privilege and prece- pnt a question mark over the 
if 5 the Labour Government whole world scene." 

« «ime Minister David Lange Recently. Labour's Minister 
tnat won power 11 months ago. og Finance, Mr Roger Douglas, 
*tis as though Labour had explained to a meeting of 
decided to wipe the slate dean, bankers in Frankfurt some- 
and _. pur8e 811 memory of the thin g of the background to 
previous National Party Gov- Labour's economic policies, and 



byproduct 



Imports 


Exports 


K Crude Material* E3RxxUr*n* HMacNnerrfVansport 

nms MandacturedGoods ESB Hneml Fuel CZUftnnports 


ernmenfs "timid gradualism 


under Sir Robert MuhJoon. 

Labour — it says — inherited 
an economic crisis in which 
persistent fiscal and balance of 
payments deficits had resulted 
in a crippling debt burden. 

Rather than deal with the 

causes of inflation, rfatm« _ 

Labour, Sir Robert tried to sup- ^ balance payments deficits, 
press its symptoms with un- leading to growing internal and 


the outlook for the economy as 
currently seen in Wellington. 

He listed tbe following major 
problems confronting Labour 
when it took office; 

• An economy which had been 
shielded from a permanent fall 
in the country’s terms of trade; 

• Large and persistent fiscal 


hwf'mnfrw 



Exports 

■■EEC fend UK) 
ESI UK 


workable controls and an over- 
valued exchange rate. 

In contrast Labour has Intro- 
duced a whirlwind of policy 
changes aimed at fostering 


external indebtedness; 

• A rapidly expanding money 
supply and an accelerating 
growth in tbe rate of inflation; 
Historically high per- 


growth and structural adjust- sJst* 0 * unemployment; 


meat. Controls on interest 
rates have been swept away; 
the NZ dollar has been devalued 
and floated; Government stock 
tendering has resumed; a new 
wage-firing system was an- 
nounced; a range of producer 
subsidies and export incentives 


A heavily-controlled economy 

with considerable inflexibility 
In major markets. 

Labour’s answer, he said, had 
been to try and combat its pre- 
decessor's excessive focusing 
on the short-term by taking a 
medinm-tenn view that aimed 


are disappearing; significant' to.. address I mbalanc es and In- 
tax reform iTonthe v^Tand" flexibility. - • - 


so on. 


Viewpoints 


Although Labour claims to 
have been shocked at the state 
of the books when it gained 
office, It is not wholly accurate 
to portray the New Zealand 
economy as drifting helplessly 
under Sir Robert and the 
National Party, because some 


Labour, be claimed, bad 
Introduced monetary, fiscal, and 
exchange rate policies that were 
mutually ■ consistent. The 
desired result: better allocation 
of resources and a more respon- 
sive and flexible economy. 

First, monetary po&cy. 
Labour’s first action was its 
20 per cent devaluation of the 
New Zealand dollar last July 18, 
which marked tbe start of a 


8%- 



New Zealand 

Growth Rate of Real GDP 



2 %- 


’n'n'n'n'n'NU'BMVtw 


form of structural re-ordering return— it claims— to economic 
was underway long before last policies “ nmtihtr to those used 
July's election. by the rest of tbe OECD ^oup 

This was a product of grim of countries *nd a move away 
necessity, and in no way blunts .from, the policies of tbe pre- 
Labour’s, claim that the Muldoon vious government, which in 
Government's style was chronic- some areas .were moje Inter- 
ally interventionist and ad hoc , . ventionist and centralised than 
or that New Zealand — under most of those in the Eastern 


National — : was toiling under a 
very " ’centrally -controlled; 
economy. 

“ It is Government by threat; 
jawboning and bluster in which 
parliament has no- part,'* said 
Mr Lange in. the run-up to the 


election, claiming that the im- debt-tendering programme to 
probations of tbe Muldoon regain control of the money 
Government had produced the supply. In its most recent year, 
slowest nine years of economic the New Zealand Government 
growth in New Zealand’s his- undertook net bodrow in g of 
tory, Leading to the largest-ever NZ$ 2.7bn from the domestic 
increase in unemployment, the market and net external bor- 
largest outflow of migrants ever rowing of NZ$ L5bn_ 
recorded, a massive rise in over- Interest rates have swept 
seas debt, plus a "deliberate significantly higher in Decent 
and calculated undermining of months, but are expected to 
New Zealand’s social cohesion ease as Government harrowing 
and racial harmony.” is reduced. New Zealand fin- 

Conversely.it was Sir Robert’s ancsal institutions ore no 
claim that the New Zealand longer required to hold Gov- 
economy had been constantly in eminent stock,' and tore ign ex- 
recession since 1973 . — that change controls were lifted in 

because of deterioration in the late 1984. 

country's terms of trade it was *I«e exchange rate has fai- 


bloc.” 

Interest rates /’ 

__ The devaluation was 
by the removal, of.' 

rate controls mid the intsoduc- to provide savings of around 
taon of. an active Government NZ$1 J. bn in. 1985-86, and of 

NZ$L8bn in 1986-87, quite apart 


successful attempt to fund the 
fiscal deficit in a nom-inflation- 
ary manner." 

New Zealand’s budget deficit 
rose from 3.6 per cent Of GDP 
in 1976-77 to 9 per cent of GDP 
in 1983-84. Similarly, in 1971. 
8.7 per cent of Government 
spending went on debt- 
servicing; ballooning to 
NZ$2.9bn, or 17 per cent of 
total Government spending, in 
1984-85. 

In its budget last November, 
the Government sought to 
eliminate two-thirds of tiie 
current deficit by 198687. It 
pulled very few clinches. The 
forecast fiscal deficit for 1984-85 
was' 7 per cent of 'GDP. More 
si gnificant ly, measures in the 
November budget, plus those 
already taken, were expected 


from the net revenue from 
other tax reforms — including 
a goods and services tax — that 
the Government has in store. 

Review 

As a result, current forecasts 
are that tbe fiscal deficit wiH 
have been reduced to approxi- 
mately 3.3 per cent of GDP, or 
lower, in 1986-87. 

Reform of the tax system is 
a key feature of Labour's 
approach. At present there Is 
excessive reliance on personal 
income taxation. From next 
April J, New Zealand will have 


tion, tiie Government is boldly 
phasing out export support and 
import quotas, and has con- 
firmed tbe end of agricultural 
subsidies. 

Moves to reduce industry 
assistance were announced 
before last November’s budget. 
On budget day, the Government 
unveiled cuts in farm assistance 
calculated at some NZ$433m in 
198687, phis savings in forestry 
of NZ367m in 198687. 

It did not min©e words: "It 
is essential that decision-makers 
recognise that a new environ 
meat will emerge as land-based 
industry assistance reform 
proceeds alongside reform of 
industry assistance. Those who 
anticipate and plan on tbe basis 
of this new economic environ- 
ment will be the most success- 
ful in adjusting to it- 

In reviewing the Govern- 
ment’s first 11 months, Mr 
Douglas says that adjustment 
has been rapid and not without 
costs, but that there is wide- 
spread belief that the time for 
timidity is over. 

"The philosophical goals of 
this Government are similar to 
those of other Labour Govern- 
ments around the world,” he 
claims. “ If there is a difference 
it is in the approach to the 
operation of the markets. We 
are not afraid of markets. We 
do not see them aa s omething 
that should be suppressed." 

Fourth, the economy at 
present New Zealand has 
recently experienced very strong 


taking'foixr lambs or four bales ten considerably. In April, in place a broad-based indirect growth. Manufacturing capacity 
of wool to buy what three used 1984, tiie New Ze^and dollar lax similar to VAT, tljpngh utilisation and building in the 


approximately 
It was floated 


to buy in the 1960s. • worth 

A year ago, he' said that his U.S. 65 
policies of the previous nine three momte ago, and was 
years had been aimed at "get- worth around Ofi. 45 

ting those four lambs, or four cents. Soon af ter the float; it 
bales of wool, or their equiva- 

lent, and we are now getting In short, claims the Govem - 
thP m." merit. New Zeefands monetary 

He spoke of New Zealand’s and 
considerable expansion in fish- mark a return to o^mdw- 
ing, horticulture, and forestry; ^Seaond, fiscal _poU cy. Says 
of the hoped-for expansion of Mr Do ngas: „ The pressure 
tourism; of rising exports of monetary has be on 

manufactured products, princi- m th« 

pally to Australia, which is now (period) is illustrated by toe 
a much more closely-linked rise in nornsnaj interest rates 
trade partner; and of the so- since we a^ umed office. This 
..ii.ii 'Think- Riff energy pro- is not a reflection of our ce- 


SS?vSch k hf ’ daSed°wouW regulatory policies. Rather, at when the exchange rate was 
iwinti.aiiv yield about is reflection of a serious and overvalued; but with devalua- 


slmpler to administer. At 
present, says the Government, 
the intention is to give bade 
all the revenue raised this way 
in income tax cuts or other 
income support 

Third, resource allocation. 
For far toe long; says Labour. 
New Zealand's producers have 
been shielded flfom market 
forces; There have been high 
tariffs and strict import quotas. 
Manufacturing exporters have 
enjoyed generous tax relief, and 
some major farm producers 
have been bolstered by mini- 
mum price support schemes. 

This might have been alright 


eventually 


THE TIMETABLE OF REFORM 


• 1984 

14 July: General election held- 
Resulted in a change of 
Government, with Labour 
Party winning 56 seats, to or 
for National Party and two 

' for Social Credit- Party. 

15 July: Foreign exchange 
market closed. 

18 July: Most of the controls 

on interest rates introduced 
by the previous Government 

removed. 

Devaluation of the 
Zealand dollar by 20 per cent 

27 July: Government stock 
tendering programme re- 
sumed. Stock tenders in. the 
JiJgt of the fiscal year. Jo 
March 1985 have since raised 
S3 ,087 million. 

is August: A programme to 
phawout export incentives 
and to Increase access tor 
imported eoods. into the 
country was announced. ^ 

m August: It was announced 
that « from the end of 

September toe special^ 


line" applied to main finan- 
cial institutions was lifted. 

12 September: The Govern- 
ment’s three day economic 
summit conference . . com- 
menced at Parliament- Build- 
ings. . . 

13 September: A new wage . 
fixing system was announced. 

14 September: Three export 

. credit assistance schemes 

administered by the Reserve 
Bank were withdrawn. 

10 October: The Reserve Bank 
announced Its intention to 
engage in regular open 
market operations in order Jo 
smooth liquidity fluctuations 
in a manner supportive of the 


December quarter readied their 
highest levels since 1974, while 
there has been strong growth in 
employment. This growth 
reflects both strong external 
demand and bouyant domestic 

The outlook for 1985-86 is for 
a slowing In the growth rate as 
weakening domestic demand off- 
sets continued growth extern 
ally. Reserve Bank forecasts of 
a few weeks ago pointed to a 
gain in real GDP of only about 
l per cent in the March, 1986 
year, following growth of around 

5 per cent in the March, 1985 
year. 

Consumer spending is likely 
to fan by about 2 per cent Real 
private incomes may fall around 

6 per cent, and real fixed invest- 
ment by about the same as 
spending on the big energy 
project tails off. 

The value of exports far 1985- 
1986 is expected to grow by 
around 15 per cent, but the 
value of imports by ooly 3 per 
cent or so, leading to a projected 
faH an the current account 
deficit of the balance of pay- 
ments from around NZ$2 ^bn in 
the June 1985 year to about 


Significant reforms for per- 
sonal taxation were fore- 
shadowed for tbe 1985 
Budget; 

A ‘family care* package 
targeted specifically at low 
and lowmiddle income 
famines was introduced; 

It was announced that a goods 

and sendees tax would be 

implemented on 1 April 1986. NZ$970m in the June 1986 year* 
9 December: Negotiations or about 2 per cent of estimated 
trend-setting award rates for GDP. 

tbe Metal . Trades Union and The Natioal Party leader. 
Drivers Union awards were Mr Jim McLay, that 

completed!, with wage in- when National wrests back 

creeses ranging between 64 power, it will have to comend 

per cent and 7SJZ per rent, with a la bour legacy that in- 

Govemments overall mose- 29 December: All controls on eludes enlarged state services, 
tary policy objectives. both outward and inward row Government departments, 

8 November Tbe 1984 Budget foreign exchange transactions ^m^. togher social welfare 

foreshadowed major changes were removed. spending, high i n fla t i on , and a 

to the tax system. Major # 1985 Government defiat which — if 

features "were: ' 29 January: A Treasury Mil reduced at all— will have been 

A range of subsidies and incur- tendering system began. lowered by higher taxation 
tives for land-based- and manu- 14 February. Ratios requiring rather than authentic spending 
" factoring "industry were financial institutions to in- cuts, 

either removed or were set to vest in government and other la its first 11 months, Mr 

phase out over a period of * ■ public sector securities were David Langes’s Government has 

years; ' ■ ■ removed. made rapid progress in prod- 


accorded toe _ arket interest rates on .Government 2 March: The float of the New ding the economy Into a more 

short term ^rfthdrawn: funded rural .sector lending Zealand dollar announced. competitive frame of mind; in 

were set to be- progressively- 29 March' A housing policy di sm a ntl i n g controls, and in 

package was announced, educating employers and 

designed to nuke first-home workers, industrialists and far- 
mortgage finance signifi- mers. to take a much more 
cantiy more accessible to heady look at the world around 
modest Income families. tornn. 

But there wfli be no miracles. 
Aa ever. New Zealand faces a 
M.T-N. very hard slog. 


Si* would be.withdrawit 

1 Aug ^V oflnterS^rterms. aligned with market rates; 
P?? 21 ! 30* days as applied Road user charges were ad- 

of hanks and the justed to cost recovery levels; 

to cent for The prices of state supplied 

limitation P* r founts, electricity and coal wSe to 


ordinary *a^°gs 
were amoved. ^ per 


be progressively increased to 
levels reflecting the fuR cost 
of supply; 


| n a country endowed with the natural 


wealth of rivers and forests, sand and 
stone, the Winstone Group has proved 
as resourceful as the land on which it 
builds. 

From its inception 
in.1 864, Winstone 
has focused on the 
building and 
construction industry in New Zealand, 
drawing largely from indigenous 
materials, manufacturing and supplying 
products to industry 
at home and 
abroad. 

Today 

Winstone is a 



leading manufacturer and 
distributor of building materials 
in New Zealand. Winstone 
employs 5000 people, exports 
to numerous markets, has 
operations in London, Hong 
Kong, Sydney and Melbourne, 
and holds assets in excess of 
$400 millbn. 

The Group’s forestry and 
quarrying activities are on a 
large scale, with a continuing 


the wealth 
■■of our 
experience. 


policy of forestry replenishment 
and land redevelopment to 
protect the company’s (and the 
nation’s) most valuable 
resources. 

Today, the companies of the 
Winstone Group are committed 
not only to the development of 
their New Zealand markets, but 
also to their continued 
expansion in the Pacific and 
beyond. 


foreslry. 


Expansion into afforestation and 
wood pulp has strengthened the 
company's forestry base. The 
purchase of new sawmilling and 
timber merchandising interests has 
further increased Wmstone's 
leadership in the building materials 
market, and significantly advanced 
export potential. 


Winstone Group Activities. 

manutactiring. ustilMiuon. 


Major areas include gypsum 
plaster wailboards and wood panels; 
roliformed metal and wall-cladding 
materials; readymixed concrete, 
concrete masonry and pipes; 
refractory and ceramic products; 
glass processing; plastic pipes and 
fittings, and quality home construction 
on Group subdivisions. 


A national distribution network 
services the construction, home 
building, plumbing, electrical and 
D-l-Y markets throughout New 
Zealand, distributing Winstone's own 
wide range of building and home 
improvement products as well as 
other leading brands. 


The Winstone Group of Companies 


HEAD OFFICE: 

44 Khyber Pass, Auckland 3. New 
Zealand. PO Box 395. Auckland 1 . 
telegrams WiNSCOAL. Auckland. Telex 
W1NSAK NZ2563, Auckland. Telephone 
64-9-778877. 


LONDON OFFICE: 

Winstone (London) Limited 3 Cranbrook 
Road. Wimbledon. London SWt 9 4HD. 
UK. telex 926788. Telephone 
01-947-6936. 
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KNOWING THE WAYS AND MEANS OF TRADE, 
BANK OF NEW ZEALAND'S NATIONAL LEADERSHIP 
AND INTERNATIONAL REPRESENTATION EQUIPS US 
TO RESPOND TO YOUR NEEDS. WHETHER DEALING 
WITH NEW ZEALAND, AUSTRALIA OR FIJI, WE HAVE 
THE PEOPLE AND CONTACTS YOU NEED WHERE 
YOU NEED THEM, WITH THE SERVICES YOU WANT. 

WE'LL WORK FOR YOU. 

Bank of New Zealand 

Bank of New Zealand, International Banking Division 

BNZ House, 91 Gresham Street London EC2V7BL, United Kingdom 



Head Office PO Box 2392, Wetting! on. New Zealand. Wn 3344. Phone 746-999 
Irtmational Offices at Sjdae* Melbourne, Brisbane, Penh, Adelaide, London, Us Angeles, New York, Singapore, Hong Kong, Fiji, lokjo, 
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ON TOP, UP TOP 

Montana Wines 
judged Nal in the first World 
Airlines Wine Competition. 


When so. international coonoteseus 
met in London to Judge which of the 
world's 22 leading arfcnes served the 
beat wine. 

We had high hopes. 

And we were on top of the vwortd when 
Montana and Air New Zealand were 
Judged to be No. 1. 

Montana have won a lot of awards, 
perhaps tuts is the highest. 


RESULTS 

Beet White Wine — 

Gfaboma Chardwmay "83 

This wtne has a golden oMour and a 
distinct varietal nose. The palate is rich 
and wea balanced with an appeoBng 

MONTANA 

ieadBqfXnvZealandin the rtoridcf ttme. 


finish. WM conti nue to improve with 
careful ceBamg. 

Second Placed Rad Wine — ■ 

Mo n ta n a BHartbanwgh Cabernet T9 
A deep full coloured wine with dis- 
tinctive varietal aroma. 

The deficate balance of add and 
tannin on file palate, affianced by SW- 
ful oak mabtaddii h&s resulted In a wihe 
of great finesse. 

Cash 


POL Holdings Ud 

(New Zealand) 



Examples of 56 Series Modular Range products 

7dl designed manufacture an extensive range of British Standard 
domestic, commercial and industrial electrical products. In addition 
the company produces electronic variable speed motor drives, 
controllers and systems to international standards. 

In the field of electrical consumer products, the company 
manufactures a range of portable fan-assisted heaters, 
kitchen appliances and haircare products etc for NZ and 
export markets. 

tofaHH.Morm.ooi. POL HOMlI^S LU 

PO Box 1367, Christchurch 
New Zealand. Telex NZ4365 


Corporate Advice 

Underwriting Equity and Debt Issues 
Comprehensive Research Facilities 
Private Client Investment Advice 
Futures 

Mergers and Acquisitions 
Money Market and 
Fixed Interest Securities 
Overseas Investment Advice 


Jordan Sandman Smythe 


Members New Zealand Soock Exchange 
2nd Floor, Centrecourt, 131-141 Queen St, Auckland 1 
P.O. Box 887, Auckland 
Ph 399-800. Telex NZ2339. Fax 399-861 
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Wellington (leftKAe capital of ^ 

IsIandT overlooking the Cook Strait it has a repatatioii 
as a windy city. 

main trading sectors 
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• Imports 

Alain sectors; 

(inducting electrical) — 
transport equipment (typic- 
ally 30-35 per cent of total 
value), fuel <19-8 P« cent 
1979-40), chemicals (12-13 
per cent). Iron, steel, note* 
ferrous metals (5-f pet cent), 
textiles, clothing; footwear 
(7-8 per cent), food bever- 
ages, tobacco (5-5J5 per cent), 
raw materials. 

Main sources: Australia 
(1983 20 per cent of total 
value), UK (1983 9 per cent), 
tf-S. (1982 16 per cent), 
Japan (1988 17 per cent), 
Singapore <8.7 per cent 1979- 
1980 from 2.0 per cent 1977- 
1978), Saadi Arabia (445 per 
cent 1979-80. 6.7 per cent 
1982), German FR (1HS 
per cent), Canada, Italy, 
B ah rain , Hong Kong, Nether- 
mas. 


Main sectors: meat and 
swot products (typically 24- 
26 per cent), wool (1W8 per 
cant), butter (7-8 per cent), 
wood pulp etc (4-5 per cent), 
hides, skins, pelts (X5-4.fi per 
cent), fruit and vegetables 
(around 2,5 per ceM)« casein 
(1.5-2. 5 per cent), cheese 
(around 2 per cedt), tallow, 
sausage carings. 

Main destinations: VJS. 

(typically 12-16 per cent of 
total vdU)i UK (I9ffl 14 per 
cent). Japan (12-14 per cent), 
Australia (12-13 pw 
USSR (3-5 per end), Italy 
(2-3 per cent), <*gm 

PR, German Fit 
Netherlands, FIJI, ratllp. 
pines, 

Source: Worftf of fitfOrWorioo. 


Four major areas of concern 


THE New Zealand banking system, still straggling to 
fully come to grips with the unrestricted freedom to 
Operate, which has followed the lifting of half a century 
of tightly controlled Government regulations, now has 
four major areas of concern or discussion. These are: 

• Hie possibility of the Government allowing more 
trading banks to operate in the country. 

• Whether the soaring interest rates have peaked — 
Or at what figure they wOl level off. 

• How to Obtain the best advantage from a rapid 
expansion of modern banking technology. 

• The need to adapt and operate successfully in the 

new highly competitive mar ket, 

the ■■■■■■■■■■■■■■■ 


An increase in 
number of trading banks 
seems extremely likely in 
the foreseeable future — 
given the Labour Govern- 
ment’s free market 
approach in trade and 
financial areas. 

Many nbnbankilig institutions 
and financial corporations are 
privately preparing to bid for 
permission to operate a trading 
bank, if the Government gives 
the go-ahead. There is also 
much behind-the-scenes lobby- 
ing to persuade Government, 
and particularly the Finance 
Minister, she Hon. Roger 
Douglas, tb open up trading 
bank operations to new 
participants. 

New- Zealand has four trading 
batiks — .the Bank of New 
Zealand. ANZ, Westpac and the 
National. Trading banks do 
not need a licence, but Govern- 
ment permission is required for 
an institution to include the 
word “ bank n in its title. There 
are -also restrictions on issuing 
cheques. 

If the Government decides to 
allow more trading banks it 
would probably do so by calling 
for applicants and introducing 
a system of licensing to control 
the number of trading banks 
allowed to set up business. 

Mr Douglas has twice hinted 
— without going into details — 
that the Government might 
Increase the number of trading 
banks. Some large concerns. 


Financial 

policies 

DAI HAYWARD 


keen to enter the full trading 
bank field, have been pressing 
the minister to make an 
announcement on government 
plans, before the end of this 
year. It has also been suggested 
that up to 10 new trading banks 
could operate in New Zealand. 

The lure of a trading bank 
operation appeals to many New 
Zealand and Australian financial 
organisations, merchant banks 
and leading companies already 
providing finhdCial Services to 
their clients or to the public. 
These include New Zealand's 
largest commercial operation, 
the FletchCr Challenge g roup , 
.add Australia's Elders XXL. 
Australian and . international 
banks woUld obviously also be 
keen to expand idto New 
Zealand. 

Some companies now active in 
the rural sector want a trading 
bank operation qarvking their 
customers. 

Existing trading banks have 
said little about possible 
ineerased com petition from a 
number df new banking opera- 
tions. The general manager of 
the Bank of New Zealand, Mr 
Bill Shaw, says his group would 


welcome additional compel tion 
provided all had .to compete o<n 
equal -terms and no special 
protection was given to any new- 
comer, 

The four existing trading 
banks have one major Advantage 
over any newcomer. Between 
them, the trading banks jointly 
own Databank— -a sophisticated, 
computerised clearing house 
system which teoeottly invested 
more than 850m to add the latest 
banking technology to its 
already highly technical opera- 
tions. 

This gives the four banks a 
swift, efficient clearing system, 
the opportunity to develop the 
latest banking innovations — 
Such a£ automatic teller 
machines (ATM’s) and a base 
for the introduction of an elec- 
tronic funds transfer/point of 
sale system, which they already 
operate on a widespread trial 
basis. 

Existing trading banks have 
invested hundreds of millions of 
dollars in Databank over the 
past 15 years. 

New banks Setting up Ini NSW 
Zealand could not expect to have 
access to Databank or the 
benefits of its nattandwide elec- 
tronic data service at the same 
cost as the four founding 
trading boJUri. 

This would oBtiousZy give 
existing banks a competitive 
edge. New Zealand backs and 
banking customers have 
accepted the new banking tech- 
nology rapidly. The speed with 
which automatic teller machines 
have spread throughotit-New 
Zealand has ritirpas&d tfiSt of 
most bther countries. New 
Zealand could also be the first 
count ry to have a true Mtton.- 
wkle EFT/POS system in which 
all the country's trading banks 
become oa Mne to operate an 
EFT/POS service throughout 
the country on the same day. 

During the past 11 mouths. 
New Zealand banks and financial 
services have become more 
fiercely competitive than at Any 


time in their history. This 
follows the widespread removal 
of controls, restrictions add 
Government regulations by the 
Finance Minister, Mr Roger 
Douglas, who believes firmly in 
a free market system in the 
financial sector. 

One result has heed to squeeze 
margins but the banka have 
accepted the reality of lower 
profits this year as being part 
of the prices they must pay for 
the -removal of controls which 
hindered their operations. 

Another effect Of the new 
freedom has been rising infla- 
tion (which Mr Douglas believes 
will level off this month), and 
soaring interest rates. Merchant 
banks and finance bouses are 
now offering the public 20 per 
cent and above for one year 
deposit money. 


Rising costs 


Mortgages, credit bard 
interest, hire purchase credit 
and loan money costs much 
more. Even five-year Govern- 
ment Stock carries ail interest 
rate of 20 per cent With 90-day 
Cdihniereial bills at 25 per cent 
jhnd hire purfliasd interest 
reaching 30 per cent. 

Merchant banks, finance 
hotiSCs and bonding societies 
have Introduced a wide range 
of marketing ploys to persuade 
investors, particularly the small 
investor, to place their funds 
on deposit. These include 
monthly draws with thO chance 
of doubling the site of . the 
deposit And the ' offer of 
eighteen per Cent on passbook 
savings, -Which ' can be with- 
drawn On call— compared With 
three per ceht on Post Office 
savings banks and ten per cent 
from trading banks for 
type deposits. 

New Zealand's high interest 
rates have attracted overseas 
investors— particularly . in NZ 
Government stock. Japanese 
dealers have -said the current 


New Zealand Government rates 
of 20 per cent are probably 
the best available ltt the Aria- 
Pacific region. 

Under the encouragement of 
new Postmaster-Gene ral. Mr 
Jonathan Hunt, the Post Office 
Savings Bank has also became 
more keenly competitive ahd 
market orientated. This year It 
has introduced a range of new 
deposit facilities, . offering 
different interest earning rates, 
to attract and hold POSB 
depositors. 

At the beginning Of June, 
finance houses end banks sug- 
gested interest fates were 
levelling off and would start to 
decline before the end of the 
year. “ ' 

As part of its economic 
policy, the Labour Government 
is determined to maintain 
extremely tight liquidity and 
this, too, is helping push up 
interest rates. Mr Douglas has 
made it clear, in talks with, 
various financial institutions, 
there will be no easing of the 
tight liquidity situation until 
the huge Government deficit Is 
substantially reduced. There 
are indications that the Govern- 
ment is already having some 
success With this. 

The past year has seen a Mg 
expansion in the number end 
scope of operators in die finan- 
cial services field. The removal 
of foreign exchange controls — 
giving New Zealanders the 
freedom to move funds over- 
seas for Investment or share 
buying for the first time in 
nearly 50 years — helped attract 
more financial operators and 
foreign exchange dealers. The 
banks have also expanded their 
range of services as part of 
their new Competitive attitude. 
The customer has become much 
more important and is being 
wooed— not only by banks but 
Also by finance houses mid 
merchant banks — to a far 
greater degree than he was just 
a few years ago. 


New players enter the take-over scene 


NEW ZEALAND’S corporate investment climate has 
been punctuated by a Star Wars-like profusion of take- 
overs. 

Since the heady days of late 1983, when the local 
sharemarket witnessed the climax of take-overs in a 
confusing array of assaults an major corporates, the pace 
has not let up. 


While Brieriey Investments — 
the take-over king which has 
been chipping away at Vener- 
able Enterprise since the 1960s 
— retains its reputation for the 
most expertly executed moves, 
it now faces a host of competi- 
tion from the newer players to 
the field, aa well as a more 
aggressive approach from some 
of the older players. Some New 
Zealand groups have been 
gripped by take-over fever. 

The 1983 manoeuvres raw the 
e m e r gence of a new big-time 
corporate name in the form of 
Goodman. Group. When it, and 
Associate Wattle Industries (the 
two companies have substantial 
cross-shareholdings) decided to 
take 25 per cdUt Of N ew Ze aland 
Forest products, NZFP, the 
wrath of the latter's chiefs was 
vehement. '■■ . 

NZFP struck Trick with a 
counter-bid for. Wattie, seeking 

all of its capital, apart from 
Goodman’s, effectively allowing 
Goodman to be locked to. 


Investment 

climate 

SPECIAL CORRESPONDENT 


tors and shareholdings, may be 
acting — for all intents and pur- 
poses*— as one company, even 
though their formal structures 
belie this. 

A newer trend, following on 
from the events of 1983. are 
protective cross shareholdings. 
Two major Wellington-based 
companies. Crown Corporation, 
Incorporating the former Dal- 
gety NZ’s interests and Cable 
Price DoWner how have sig- 
nificant cross shareholdings 
allowing them some respile . 
from constant rumours of take- 
overs. ' 

By aligidug themselves 
doeseiy, the boards of the .tWo 
* , companies moved to protect 

QoesbOllS themselves from the rati: of 

When Brieriey emerged with hungry take-over specialists who 
10 per cent of the capital, sell- View acquisition as the quickest 
tog to the Government agency, and easiest way of amassing 
the Ditty Board, And extracting size and ecoftoriiic power, 
a substantial fee from Goodmaii The biggest New Zealand 
for protecting its Wattie to- take-over, to cash terms, is the 
Vestment, th6 Commerce Com- current Carter Holt Wa fdr Alex 
mission began asking questions, Harvey Industries. AHI was 56 
as did the Securities Commls- per writ-owned by Auriralian 
ston. ACI International, Which last 

The Commerce Commission is year sought to take ■ out the 
concerned with protecting con- minority shareholders. Other 
sumers against monopolies and Australians, such as Cunlop. 
oromoting free competition. But had already Successfully moved 


in reviewing the events of 1983 s - 
1984, it raised the question of 
the relative structures of the 
Goodman and Wattie boards. 

Half of each board has com- 
mon directors, with both com- 
panies directly competing and, 
in niauy cases, dominating sec- 
tors of the feed industry. 

Inherent to the commission's 
argument is whether groupings 
of companies, linked by direc- 


ts do ihis With theta* New 
Zealand subsidiaries. But just 
'prior to Christinas, the New 
Zealand Government rejected 
the proposal* arguing the case 
of foreign coAfrol of local enter- 
prise. Then Carters moved to. 

Carter’s bid, worth NZ3551m. 
has been agreed to by ACI, and 
if minority shareholders accept 
— flSiey include NZFP which 
holds 10 per cent following a 


successful stood in. the market, 
enough to stop a full takeover— 
it will put Caster ihto the top 
five companies. New Zealand's 
heavyweight corporates are now 
either embroiled to aggressive 
schemes to acquire others, or 
are anxiously protecting them-' 
selves from. assault. Of the top 
30 or so, about two-thirds are 
playing strongly attacking or 
defending raids. 

Fletcher Challenge has just 
made a one for three bonus 
issue, coupled with a generous 
staff issue of. 10 per cent of its 
increased capital, in what is 
widely perceived as a protec- 
tive measure to view of its 
wide-open shareholding register. 

NZ3 Corporation, to a 
similarly exposed position. Has 
swapped directors with Brieriey 
Investments, and must see BH. 
as a useful ally to have to un- 
certain times. 

Fellow insurer. National in- 
surance, facing aggressive buy- 
ing from McConnell DoWell 
Corporation, has just completed 
a cross-share holding arrange- 
ment with BIL associate City 
Realties, a fast-growing property 
investor. 

Feltex, oUe of the longest- 
rumoured take-over targets, has 
fallen under the control of new 
merchant bank, Equiticorp, 
alter its sister company, Chase 
Corporation* took an initial 
stake. The two spearhead a 
group of aggressive Aucklanders 
who have Just' formed a specula- 
tive Investment' company with 
the objective of taking corporate 
positions for profit 

BIL’s tentacles spread ever 
Wider, through its merger with 
the fellow Investment company. 
Bunting, it acquired a controll- 
ing stake — and is buying more 
shares — in the building pro- 
ducts company, W instone and 
has just bought 40 per cent in a 
brisk on-market raid of the 
motor distributor group, Emco. 

Waitaki, the largest Meat pro- 
cessor. has just had a slice of its 
capital bought up by Brieriey, 
even though Wattie already 
held 25 per cent. 

Tourist and transport opera- 
tor, Newmans, is a quarter- 
owned by Goodman, which just 


had its bid rejected for a stake 
to a fellow tour operator, Mount 
Cook grodp. 

The transport company, 
Freightways, has just exper- 
ienced a successful management 
buy-out, while Yates Corpora- 
tion has cashed up its pastoral 
interests through the sale to 
Goodman. Associate, the Aus- 
tralian Elders EEL, and has 
come under the control of 
Equiticorp. . 

Rumours 

Among the few top companies 
left, such as the retail cfarin 
operator, Farmers Trading Co., 
and the carpet and packaging 
company, UEB Industries, there 
are pormst§fit FufiioUrS of take- 
over of partial takeover. 

Very few companies appear 
above the risk of take-over. 
Brieriey, because of its unique 
management expertise and its 
immense shareholder lOyalty. is 
One. But, to the main, unless a 
company has a large part Of its 
capital held to friendly asso- 
ciate company, board or 
lfiafiAgefiiebi control, it ft fair 
game. 

Even the smaller companies 
are playing at tin* takeover 
game, wito their targets being 


More suitably capitalise* 
corporates. The New Zealam 
corporate scene appears to bt 
nearing a situation that wa 
forecast by the BIL chairman 
Mr Ron Brieriey, a few yean 
ago. He foresaw the emergent 
of a sharemarket dominated bj 
a relatively . small group o 
companies, each intertwine* 
with a number of others, eart 
controlling groups of coiporati 
activity. 

All this frenetic take-over ant 
merger activity bis assisted li 
boosting shareprices higher 
and pushing the tnairi indicator 
tile Barclays’ Industrial Index 
through the 1600 level to May 

Wife more sober trading com 
ptitoes recognising the merits fa 
"toytofi into existing businesses 
rather than expanding or atari 
ft* “w surprise, there A 
tittle Indication of the tritix 
ending. 

Brit eventually, ' . officia 
questions will be asked aboui 
the -control of more arid anon 
aseete and enterprises refittm 

^ ^ to flefcidS 

firstly, .whether such bn Occur 

rence is wrong and, lf feo. wfatt 
to do about it? 
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Proposed changes bring 
chorus of protest 


New Zealand 7 


Taxation 

DAI HAYWARD 


NSW ZEALAND Is engaged in 

sSfpSsES 

"S? ? ffe 5 ent sectors. 

the Potest comes 

SSbJ 1 ?? 0 who - before the 
Labour Government cazne to 

J®5? ^ Ju Jy. were calling 
loudly for radical changes to 
the tax laws, but who now want 

^ eir own special 

taxpriviieges and benefits. 

The Government is. however, 
already well on the way to 

SEES?** widespread 
strnctural changes and prime 
minister, Mr David Lange, Is 
adamant it will not be diverted 
from Its planned course, even 
■f as could easily (happen^- 
tne Government loses the 
former safe seat of Timaru in 
a by-election on June 15. 

In simple terms the restruc- 
“Uing will place far more 
emphasis on indirect taxation 
ahd abolish tax incentives. But 
this involves much more than 
lntroduchig sales or indirect 
taxes— 'New Zealand already 
had a high level of those. 

The background to the 
changes reflect the way the 
burden Of New Zealand tax has 
increasingly fallen on the 
individual taxpayer while at the 
same time various gov e rn m ents 
have provided generous tax 
saving Incentives over tbe years 
to the farming; manufacturing 
and exporting sectors. Some of 
the tax incentives, especially to 
tbe fanning sector, could often 
be seen as political vote Catch- 
ing schemes. 

The maximum tax rate paid 
by New Zealanders was not 
only ode of the highest In the 
world but it was applied at one 
of the lowest income levels. 

Forced to take heed of the 
rising clamour against the taxa- 
tion levels, the former govern- 
ment raised the income level at 
which maximum tax rates 
applied. Despite this, New 
Zealanders earning NZ$38,001 
a year pay 60 cents in the dollar 
income tax. 

Even lower paid income 
earners, receiving between 
NZ$16,000 and NZ$25,000 ate 
losing 30 per cent of this to the 


tax gatherer. One effect was 
widespread tax evasion, and an 
finny of accountants devising 
tax avoidance schemes to take 
advantage of some of the many 
incentives available to farming 
and other Industries. At the 
same time, company executives 
aud higher paid staff were more 
interested in employment pack- 
ages that provided company 
cars, cheap loans and other tax- 
free benefits than they were In 
receiving a salary increase. 

Many of the country’s largest 
companies legally avoided pay- 
ing millions of dollars of tax 
each year by taking advantage 
of export Incentives, tourist 
development taxation .relief, 
farm development tax conces- 
sion s and many other Govern- 
ment approved schemes which 
reduced their tax liability. 

It was not unknown for com- 
panies making up to a million 
dollars profit to pay virtually 
no tax because of the tax relief 
gained through one of the 
incentive schemes. 

Ano malies 

A survey of major companies 
highlighted the tax anomalies 
created fay these schemes— par- 
ticularly the export tax incen- 
tives. Five of New Zealand's 
largest companies produced 
combined profits totally of 
NZ$432m. However, the total 
combined tax bill of these same 
five companies was only $43m 
or just 10 per cent of their 
profits. Workers in their fac- 
tories or offices were paying a 
much , higher tax rate than 10 
per cent 

one Of the country's best- 
known companies not only 
made a profit of NZ$148zd last 
year but then also received 
another $20m from the Govern- 
ment in the form Of investment 
allowances. Results such as 
these added to public criticism 
of the tax structure. 

Before the July election, tbe 
Labour Party promised to 
reform the tax system and it 
has wasted no time In starting 
doing so. Within the first nine 
months It has swept away or 
put a deadline within the next 
year t6 Abolish . subsidised 
export tax incentives and most 
of the farming sector's tax con- 
cessions. 

It has also introduced a 
fringe benefits tax — hitting 
company and individual pecks, 
such as company cars and it 


has prepared a goods and ser- 
vices tax — the New Zealand 
version of a value-added tax, 
to come into force next year. 

Both have features unique 
to New Zealand! In the case of 
the fringe benefit tax, the tax 
is not paid by the person 
receiving the benefit but by the 
employer who provides it. The 
Government believes this is the 
most effective way of discourag- 
ing firms from providing perks 
or tax free benefits to staff. 

Tbe fringe benefit tax hits 
anything received by an 
employee which can be con- 
strued as a benefit available as 
a result of his employment 
Areas brought into the tax net 
include cheap interest loads, the 
use of company cars— even for 
driving to and from work — 
subsidised holidays or travel, 
and even goods made by the 
company and - available to 
employees at cost price. 

The fringe benefit tax is 
levied at a rate of 45 cents in 
the dollar on the perceived 
value of the fringe benefit. 

For motor cars, it Is applied 
on a complicated system of 45 
per cent on six per cent of the 
value of the car, levied to every 
day on which the car is 
“ available " for private use. A 
salesman, taking a company's 
car home and working out of 
town, leaving home at 1 am 
Monday morning and returning 
at 5 pm on Friday night, is 
deemed to have the company 
car “ available " for private use 
on four days of the week: 
Monday, Friday, Saturday and 
Sunday. 

Already, tax expert s and 
accountants have found a few 
loopholes to allow employees to 
continue enjoying the use of car 
Without the company having to 
pay the high fringe benefit tax. 

The goods and services tax 
(GST) has created even more 
controversy. The proposed tax 
—probably of around 10 or 12 
per cent— will be applied on. the 
wiling price of ahy article or 
service at each transaction In- 
volved from the original pro- 
ducer to ultimate consumer. 
Food and Clothing will be to- 
chided in the tax. 

Mr Douglas argues that to 
exclude food and clothing will 
help the wealthy because the 
better-off buy more food and 
clothing than the poorer paid. 
It would also create legal argu- 
ments over definitions of various 



foodstuffs or stages of manu- 
facture. 

There has been widespread 
opposition to the proposed tax. 
Traditional antagonists — the 
trade unions and the farmers — 
find themselves on the game 
side In opposing the GST. Prac- 
tically every manufacturing 
sector has tried to justify why 
the tax should not be levied 
on their particular range of 
products. The biggest concern 
of many people, including the 
trade unions, Is that the GST 
will increase prices and push 
up inflation. 

Mr Douglas agrees the tax will 
increase Inflation. Tbe GST is 
the cornerstone of the Govern- 
ment’s new tax structure and 
its commitment to provide a 
better standard of living for 
the leSs- well-off. It expects to 
gain more than $2bn from GST. 
It is committed to using half of 
this to reduce personal income 
tax— especially for the lower 
paid workers. 

Despite the opposition, the 
Government is determined to 
introduce the GST next ApriL 
It has not yet decided exactly 
what the rate of tax will be but 
it must be at least ten per cent 
to be effective. 

New Zealand has a three-year 
election cycle. The Labour 
Government must get its 
policies operating, producing 
results ana in the case of the 
goods and services tax. provid- 
ing a cash surplus for the 
Government to introduce (he 
tax cats before the 1987 elec- 
tion. 


Plenty of surprises in a volatile share market: a spate of take-over bids In the past 
six months has also helped to retain interest and activity in the sector 

Market maintains 
steady growth 


Volatile stock 
market 

DAI HAYWARD 


TBE SHARE market in New 
Zealand which has been 
extrezhely volatile all this year, 
continues to produce surprises 
but generally pleasant ones for 
investors. 

The first surprise of the new 
year was more of a shock when 
the market, ignoring the fore- 
casts of a boost from Australian 
investors, pltmged 8 per cent in 
January. At the close Of trading 
at Christmas the New Zealand 
Barclays index Was budging the 
record 1500 point mark. Many 
thought the Index would soon 
break that record. Instead it 
slumped to below the 1400 point 
level. 


From February, the Index 
see-sawed for several weeks, 
with each rise being higher 
than the dips. In early April 
it once again took off — climbing 
from 1471 points to the 1600 
point milestone on May 20 — 
the highest point. 

Profit-taking, or as some mar- 
ket analysts describe it — a 
technical correction — pushed 
the index down again until at 
tbe eud of May it was at 1572 
points. 

The bullish trend was despite 
the extremely high interest 
rates now existing In New Zea- 
land. Extremely sound invest- 
ments linked with banking or 
finance houses will return over 
20 per Gent Solicitor’s mort- 
gage money can earn 21 to 2' 
pet* cent, while tbe more adven- 
turous can place their invest- 
ment at 20 per cent or even 
higher. 

This has sent many of the 
smaller investors out of the 


market so that much of the 
activity has come from the cor- 
porate sector. A spate of take- 
over bids throughout the past 
six months, and which are still 
continuing, have helped retain 
interest and activity in the 
market. 

The market has also main- 
tained its steady growth despite 
the movement of considerable 
investment money overseas, 
after the removal by the Labour 
Government of exchange control 
restrictions. For the first time 
since 1966 New Zealanders were 
able to freely buy shares on 
foreign exchange markets or 
make other investments. 

In the early weeks, after the 
announcement at Christmas, it 
is understood there was a con- 
siderable flow of investment 
money out of the country, par- 
ticularly to Australia, Hong 
Kang and Britain, which contri- 
buted to the January slump In 
the index. 


At the same time there has 
been greater interest in the 
New Zealand sha remarket, par- 
ticularly from Australia as 
Australian companies realise 
the advantages to them of the 
devalued New Zealand dollar 
and the relatively low share 
prices of many profitable New 
Zealand companies. 

Australian investment, how- 
ever, has added to the volatility 
of the New Zealand market. 
Brokers say It has been spas- 
modic, Rumours and movements 
in New Zealand's currency 
value has influenced Australian 
investment money. There have 
been noticeable flows in and out 
of the New Zealand market, 
reflecting expected currency 
changes. 

Performance 

The New Zealand dollar bas, 
however, maintained its value 
extremely well since it was 
floated earlier this year. Tbe 
predicted drop in the value of 
the Kiwi dollar did not happen. 

Overseas brokers and inves- 
tors who have started to study 
the New Zealand sharemarket 
have been surprised to discover 
that during the last five years 
it has performed better than 
any other major world market. 
In the past decade it was third 
in the total return given to 
shareholders. 

In the last five years the aver- 
age annual rate of return from 
the share market was 41.9 per 
cent. This compared with only 
9.9 per cent in Australia. 12.S 
per cent in Hone Kang. 14.8 per 
cent In the U.S. and 16.3 per 
cent In Japan. 

For the same five-year period 
the average return from the UK 
stock market was 26.5 per cent. 

Brokers expect the present 
volatility In the market to re- 
main for some months as New 
Zealand is undergoing dramatic 
economic structural changes. 

The introduction of the 
recent fringe benefit tax and 
rfto proposed goods and services 
tax— New Zealand’s unique ver- 
sion of a value added tax — the 
removal of export and manufac- 
turing’ incentives and the fore- 
cast economic downturn for the 
rest of this year will all create 
uncertainties and probably 
depress share prices in the 
6hort term. 

Many companies which have 
made record profits for the 
March year or half-year are 
bracing themselves for a big 
drop in turnover and profits 
during the rest of this year. 

If the Government’s promised 
economic reforms and tax cuts 
can be implemented by about 
the end of this year the New 
Zealand share market should 
again be an attractive vehicle 
for Nith local and overseas 
investors. 




-a major 

brand in the European food market. 
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In the U.K. New Zealand Lamb has a 
market value of over £300m a year at retail 
prices. 

lb Britain’s local butchers, it is an 
essential part of their business within the UK 
Meat Tiade. 

It is an equally important and growing 
brand in every ma j or butcher y, supermarket 
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advantage of its year-round availability, unique 
grading system and stable pricing policy. 

In other markets of the Community 
New Zealand Lamb is increasingly valued. The 
Community is not self-sufficient in sheepmeat 
production and New Zealand, as the major 
importer fulfills its role with an unmatched 
commitment to orderly marketing, 
distribution, pricing, product development 
and promotion. 

Far reaching changes in the marketing 
of New Zealand Lamb have been implemented 
in the past two years, to meet the demands of 
markets in the United Kingdom, the 
Community andcurrently, 77 countries 
serviced world-wide. 

If you would like to knew more, please 
contact Erik Tteutmann, European Director; 
New Zealand Meat Producers' Board, 

Chancery House, 53^4 Chancery Lane, London 
WC2A 1IUL Thl: 01-405 7904 , . Ihlex: 21261. 

or Head Office: 

Massey House, 126-132 Lambton Quay. Box 121, 
Wellington,New Zealand. 

Tbl: (04) 739-150. Tblex: 3525. 
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Strong emphasis on efficiency 


The fanning 


scene 


JOHN CHERRINGTON 








THANKS TO a temperate 
climate, reliable rainfall and a 
high Intensity of sunlight New 
Zealand fanners are probably 
the most efficient producers of 
meat, wool and dairy produce in 
the world. It is pastoral farm- 
ing in its truest sense, relying 
on well-managed grass which 
needs but little supplement 
through the country's short 
winters. 

Exports of wool, meat and 
dairy products make up 60 per 
cent of the country's export 
sales, to which can be added 
another 10 per cent for fruit, 
vegetables and non-pastoral 
products. 

Until the mid-1970s, fanners 
prided themselves that alone 
among the world's farmers they 
succeeded without subsidies of 
any kind. Then the Govern- 
ment, desperate to raise foreign 
exchange earnings instituted an 
incentive scheme for higher 
production, and this was accom- 
panied by price guarantees, cer- 
tainly modest by EEC standards 
but which became an essential 
part of farmers’ returns. 

These Supplementary Mini- 
mum Prices (SMP) applied to 
meat and wool and in some 
years amounted to a (third 
of total returns. There were 
also subsidies on interest rates, 
fertilisers and farm improve- 
ments. 

As a direct consequence, 
sheep numbers increased by 
some 25 per cent as did the out- 
put of lamb. Part of this , how- 
ever. was as a result of a re- 
duction in beef cattle which 
fanners did not find as profit- 
able as sheep. The value of 
meat exports rose from 
NZ$590m in 1976 to NZ$1 ,900m 
in 1984 on an FOB basis. How- 
ever, although earnings from 
exports trebled, the volume of 
meat shipped rose by less than 
20 per cent Wool production 
increased in line with sheep 
numbers. 

Many farmers questioned the 
value of the subsidy system. In 
particular the inflation of land 
values which accompanied it as 
both farmers and outside in- 
terests tried to cash in on cheap 
interest rates and guaranteed 
prices. 

This was emphasised in a 
document published by Feder- 
ated Farmers for the 1984 elec- 
tion which called for the re- 
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• Although New Zealand’s 
export earnings for Iamb 
have trebled since 1976, the 
volume of meat shipped rose 
by less than 20 per cent 
Iran is now the biggest 
customer and there have 
been sales recently to the 
USSR, Poland, Egypt and a 
growing number of Middle 
East countries. 


New Zealand exports 

(Year ended June — $NZm) 


The country’s wool sector 
has benefited from the 20 per 
cent devaluation of the New 
Zealand dollar, plus the lift 
In world wool prices. Wool 
farmers also benefit from the 
fact that they deal In a high- 
value, low-volume product 


Meat 

Wool .. 

Dairy products 

Other animal products 

Pastoral products sub total 

Other agricnltural 

Total agricultural exports 

Forest products 

Total primary 

Manufactured and sundry 

Total exports 

Percentage of primary products in total 
exports 


1976 

6749 

512.1 

4739 

180.0 

1V840J2 

611 

19013 

197.6 


1980 

1326.0 

967.6 

810.6 
402.0 

3^069 

269.8 

3,776.7 

5012 


2,0989 

3559 


49779 

867.1 


2,4909 5444.8 


1984 

1900.1 

14049 

1*444.4 

4929 

49419 

6079 

59499 

6749 

69239 

16209 

7*8444 
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moval of the distortions of the 
subsidy system, coupled with a 
parallel removal of the protec- 
tion afforded the rest of the 
New Zealand economy. 

The first part of their request 
was immediately granted by 
the Labour Government includ- 
ing the devaluation of the 
NZ$. By 1986 there will be 
no government-funded price 
guarantees, any support will 
have to come from the indus- 
try’s own reserve funds. In- 
terest rates will rise to market 
levels and so on. 

Federated Farmer’s president 
Mr Peter El worthy believes 
that farmers should “ set the 
way to bring sanity to the coun- 
try’s economy.” So far they 
seem to have accepted the situa- 
tion in a rather bemused state. 
But this is probably because 
they have had a good year. 

It has been an excellent grass- 
growing season; prices have 


still retained an appreciable 
element of SMP finance and have 
been further sustained by the 
20 per cent devaluation of the 
New Zealand dollar, its subse- 
quent float and the appreciation 
of sterling. 

They are only Just beginning 
to feel the first effects of the 
policy in increased prices for 
every input needed and they 
are expecting rather naively to 
see other sectors of the popula- 
tion submitting to the same 
disciplines. So far the auguries 
on this score are not very 
promising. 

There have been strikes in the 
freezing industry and the rest 
qf the population are not giving 
up their privileges and protec- 
tion very willingly. There is a 
VAT measure and a perks tax 
in the pipeline, both of which 
will hit small employers like 
farmers. Sheep fanners have 
been warned that in spite of 


devaluation the returns from 
lamb and mutton are likely to 
be reduced next year. 

A brighter prospect is wool, 
which benefited immediately 
from devaluation and a lift in 
world prices. Here the great 
advantage is that being a high 
value low volume product the 
return to the farmer is at 
present about 75 per cent of the 
price received in the terminal 
market as compared with about 
30 per cent for lamb. Wool 
sales would equal those from 
sheep meat on most farms. 

An expansion of wool sales 
does not seem very possible. 
Returns from the Merino wools 
are very good worldwide, but 
the areas where they can be 
grown are limited in New Zea- 
land to the high country of the 
North and South Islands. Cross- 
bred wools could be increased, 
but only by increasing the sheep 
flock further and this would 



BRITAIN’S BEST SELLING BUTTER. The 
rich grazing lands and perfect grass growing 
climate of NewZealand give Anchor butter 
the taste that Britain prefers. One reason 
why Anchor has been Britain’s best selling 
butter since 1969. 


INVESTMENT IN NEW TECHNOLOGY. 
But we don’t rely just on Anchor’s taste to 
keep us ahead We’ve harnessed the tech- 
nology of the 1980’s to create the most 
advanced and hygienic packing plant in 
Europe. And, the most modem refriger- 
ation techniques means guaranteed 
freshness for every one of the 6.5 million 
packs of Anchor butter which reach the 
shops every week 

QUALITY CONTROL SECOND TO NONE 
Rigorous checks are carried out at every 
stage of packaging to ensure consistent high 
quality. 

GOOD TRADE RELATIONSHIP. The 
efficiency of our sales and distribution 
operation helps to make life easier for the 
trade. For example, our modem fleet of 
delivery trucks are all refrigerated so our 
goods reach the shelves in peak condition. 

INTHEPUBLIC EYE A competitive market- 
ing programme and a high advertising 
expenditure help to reinforce the Anchor 
brand in Britain. 


to even more problems on 
meat market. 

Dairy forming la so longer 
tied to the British market EEC 
membership has practically 
■ Wiped out British imports of 
New Zealand cheese and halved 
those of hotter for which the 
quota is still foiling The New 
Zeala nd Dairy Board which lor 
years has controlled all sales 
of milk from tim faimgate to 
the wholesale stage in overseas 
- markets has' been successful in 
C o di ng outlets- for d iff e ren t pro- 
ducts in other markets, but few 
of these have proved as reliable 

as was the UK. 

There is the problem of 
dumped G.S. and- EEC dairy 
prod o os in many world mar- 
kets, hot - the Dairy Board has 
up until now been able to share 
fa mea sures to regulate tote ex- 
cessive . dumping . There are 
fears now that neither the UJSL 
. nor the EEC wffl, be prepared 
to continue these arrangements 
permanently. 

New Zealand dairy output has 
increased over the past two 
years, but this is claimed to be 
as a result of good seasons 
and not of an increase in herds. 
In fact new producers are not 
welcomed, although there is as 
yet no quota system. 

Thus the outlook on the 
whole is far from promising 
particularly for those farmers 
who have borrowed heavily to 
become established or increase 
production. They « will be 
slightly comforted by the float 
of the dollar, which has now 
fallen by 32 per cent since June 
1984 and so inflated the returns 
with which to service their 
loans. The costs of most of 
their inputs will, of course, con- 
tinue rising inexorably. 

Many farmers still do not 
realise that the British con- 
sumer is no longer free to buy 
New Zealand food and that a 
relationship which had endured 
for more than a century had 
been severed when Britain 
joined the EEC. They still can- 
not see why the grass and pro- 
ducts they put on the market 
more cheaply than any other 
country in the world are denied 
access to many countries in 
order to protect inefficient pro- 
ducers in them. 

Many of them have tried to 
diversify in other directions, but 
few of these show the promise 
of replacing the basic pastoral 
products which are the country's 
speciality. In this situation. 
New Zealand farmers have no 
option but to soldier on, doing 
the best they can in the hope 
that one day the rest of the 
world will see the same 
economic sense as they do. 














Roses for export to Los Angeles are loaded on board an Air New Zea|*mi 74l. 
The airline's export cargoes include a significant amount of fruit, vegetables .and 



cut flowers 


How micro-biology is helping 
the horticulture industry 


fiu-' 


ROSE GROWERS throughout 
the world have, for decades, 
seen their prize plants become 
stunted and withered by a plant 
disease called crown gall. This 
causes hard, woody -lumps, or 
galls,to form on- the roots or 
stems. 

Once the gaSs have attacked 
a plant there is ho practical way 
of getting rid of the disease, and 
infected plants must be des- 
troyed. It is not unknown for 
40 per cent of a crop to be 
uprooted because of the fast 
spread of crown gall. 

New Zealand rose growers no 
longer have this worry. The 
crown gall disease, which is 
caused by a bacteria, has virtu- 
ally been eliminated in- the 
country and is no longer a prob- 
lem to professional growers, 
nurserymen or oreha Mists. 

The elimination of crown gall 
Is one of the success stories of 
the Increasing use of micro- 
biology in New Zealand’s 
Important agricultural and 
horticultural industries. 

Crown gall-first discovered In 
New Zealand -in the year 1900 — 
can also attack peaches, nec- 
tarines, raspberries, flowering 
plants and some other fruits, 
-including kiwifroit which Is ~ 
now a multi-million dollar 
export sector. 

To protect their plants from 
the disease-bearing bacteria, 
orchardists and growers can 
innoculate new cuttings or seed- 


lings with a different bacteria 
— which is harmless to man but 
repels the plant disease. 

It is perhaps typical of New 
Zealand initiative and ingenuity 
that the new cultures which 
protect ' multi - million - dollar 
-orchids and plants are sup- 
plied from a small micro- 
biological laboratory employing 
fewer than 20 people, located 
in the attractive apple-growing 
countryside near the provincial 
town of Nelson. 

The “ friendly ” bacteria, 
which are grown and processed 
in the strictest of sterile condi- 
tions and equipment, are added 
to a fine sterile peat mixture 
and then packed in small plastic 
bags. 

Each 160 gm bag contains 
800,000m disease-fighting bac- 
teria — enough to treat .7900 
rose cuttings or 2,000 {peach 
stones. 

For cuttings or seedlings to 
become inoculated, they are 
simply immersed in a suspen- 
sion of the bacteria-holding peat 
mixture. 

Min tech, the company -which 
operates toe micro-biology labo- 
ratory, recently invited the 
Government-operated hop re- 
search station to test its bac- 
teriological cultures on hop 
plants. More than 10,000 plants 
were used in the trial. The 
incidence of disease was - re- 
duced from 40 per cent to 0.1 
per cent • 


The development of inocu- 
lants at this small laboratory 
has aroused overseas interest 
Canada and the U.S. are both 
now evaluating the New Zea- 
land micro-biological processes; 

Material prepared in New 
Zealand has been : used fa 
Canada in tests on peach 
seedlings. The incidence of 
disease among the plants used 
in the tests dropped from 40 
per cent to less than 1 per cent. 

Other micro-biological pro- 
ducts developed to help the 
farming industry include a 
nitrogen-fixing bacteria. These, 
too, are prepared in peat mix- 
tures which are mixed with 
water and added to the seed. 

Nitrogen is necessary far 
healthy grass. By placing 
nitrogen-producing bacteria on 
the roots of the grass, the 
modern day farmer wilt get 
thicker, richer, more luxuriant 
grass, capable of feeding more 
stock. This is important in to- 
day’s farm economics. 

New Zealand has been In too 
forefront of agricultural scienti- 
fic development for many years 
and Its pasture experts ; are 
among the most expert in toe 
world. Now the micro-biologist 
and his laboratory are . also 
becoming important in continu- 
ing efforts to improve the health 
and production of the farming 
industry. 


DAI HAYWARD 


at the pumps soon 


WHO ELSE BUT 
ANCHORS EQUIPPED 
TOSEAYTHERE? 


POWER OF THE ANCHOR BRAND. Anchor has been, at the 
forefront of the butter market for 16 years. By using a unique 
combination of years of expertise and continual investment in 
research and development, we intend to stay in that positioa 

ANCHOR IS A WORLDWIDE TRADEMARK OF THE NEW ZEALAND DAIRY BOARD. 


NEW ZEALAND exported its 
first oil Oils year. 

The shipments— to Australia 
— were the excess production 
from the new onshore local 
wells which could not be refined 
in New Zealand because the 
country’s refinery ciou* ^ ^ ._ 
sufficient capacity. 

Although relatively small and 
temporary, the oil exports high- 
light the development of New 
Zealand's energy resources and 
the effort to make the country 
less dependant on overseas oil. 

Last year, the McKee onshore 
field came into production. This 
has- been developed by Petro- 
corp which was set up some 
years ago to develop New Zea- 
land’s energy resources, utilise 
its vast reserves of natural gas 
and operate the various, new 
industries based on toe natural 
gas production. 

As a partner with Petrocorp, 
and helping to share the ex- 
ploration costs, the Government 
receives 41 per cent of the 
revenue from the McKee well, 
the first to be brought into pro- 
duction in what Is now the 
McKee Field. 

The McKee 5 oilfield, in 
Taranaki, which has become 
the centre of New Zealand's oil 
and natural gas industry, was 
brought' Into production within 
its estimated budget of NZ$70m. 
Production from the McKee 
field Is 5,000 barrels a day, but 
this output will Increase. 

Petrocorp is a blend of public 
and private enterprise: Set up 
under toe Companies Act, it 
functions as a private company 
with a hoard of directors 
appointed from the business 
sector. However, 100 per cent of 
its shares are held, by the 
Government ' 

It has four subsidiaries and 
two partly-owned companies. Its 
main activities are: oil and gas 
exploration, the development of 
oil and gas resources from the 
existing fields and the national - 
distribution of natural gas 
throughout the country, the 
development of petrochemical ' 
industries and the processing of ; 
by-products from natural gas. 

Its urea ammonia plant at- 
Kapuni produces 155,000 tonnes 1 
of urea fertiliser a year— an 1 
important contribution to New 1 
Zealand's agricultural sector ! 
and already a. valuable export- I 
earner. 

Although the plant operated ’ 
at a loss for the first 18 months J 

after it opened in May 1983, it : 
expects to become profitable 1 

particularly if world prices rise! 1 
The chemical methanol plant, a 
joint project with Petrocorp and i 
Alberta Gas of Canada (com- i 
pleted in late 1983) produces 1 
1400 tonnes of methanol a day. 1 
More than 90 per cent of this I 
Is exported as a raw material 


for industrial, petrochemical 
and plastics industries. 

An Australian market for 
50,000 tonnes of methanol has 
already been developed. 

The possibility of producing 
a fuel for motor vehicles from 
methanol has been studied in 
NewZealand for many years. As 
part of a Government-sponsored 
test programme, • several 
methanol-fuelled- vehicles are 
now on the road. • 

Although methanol ■ has less 
than half, the energy per litre 
of petrol, it provides greater 
engine efficiency, so only about 
70 per cent more methanol is 
needed to travel the same dis- 
tance as a tank futi of petroL 
Clearly, there would have to be 
a. major price differential to 
make methanol an alternative to 
petrol in motor cars. 


Energy 

policies 
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Before the end of this year 
some New Zealand cars will be 
nmning an synthetic fuel — the 
first in the world produced from 
a new process converting 
natural gas to petroL The huge 
plant j Motunui, costing 
around NZ*2,0Q0m is a Joint 
project between the Govern- 
ment and Mobil Refining of the 

U-b. 

, - Tha process, never previously 
adopted commercially, converts 
natural gas to synthetic petrol.’ 
The project, owned 75 per cent 
Zealan * Govern- 
ment and 25 per cent . by MobH. 
has been condemned by critics 
as a. costly gamble with a 
questionable energy efficiency 

As the project nears comple- 

JSJftEF 0 "**™*- 

V of Poncing the 
iynfuel —as it Is known— 
wli be comparable to toe cost 
of refining oil at New Zealand’s 
Marsden Point Refineiy — the 
scene of prolonged and costlv 
industrial disruption. y 

Construction of the huge 
synthetic fuel plant will be com- 
pleted^ in July. Production will 
start m October and the plant 
will reach full capacity by 
March next year. * . 

The scheme has attracted 
world wide interest and many 
international oil companies will 
be watching to see if this 
NZ$2bn (or more) experiment 
proves commercially viable. 

If nil prices remain at today’s 


1 level Motunui will provide the 
Government with NZ$I80m fa 
r revenue each year for the next 
s 18 years — a total of NZJSbn. It 
will cut New Zealand's bill for 
5 imported oil by more than 

* NZ$200m a year— a total saving 

l £Lf v i r by the .year 

t 2003. Even if oil prices fall 10 
per cent the synthetic fuel 

plant will still be viable' and 

- hold its own against oiL say Its jdk 

supporters. T‘ 

s when it reaches full produc- 
! iron, Motunui will produce ' 

570,000 tonnes of petrol a year. 

; At today’s consumption . level 
i this will supply one third of 
. toe country’s petrol needs, . 

, While natural gas and .the 
! hunt far ■ oil have attracted 
most attention in the New Zea- 
land energy scene it is coal 
winch fa. making a strong re 
. vjval. • 

[ next 20 years coal 

will regain much of Its farmer 
tapojrtance as a source of- 
energy. The country has vast £ 
Proven reserves of eoai-«uffl. 
gent^at today's consumption to 
far more than 400 years. 
However, a four-fold increase 
Production ds planned 

2gL£?J!S* t years - This 
“jefades the opening up of toe 
oiggest open cast mines ever 
developed in New. Zealand. 
r „ 2111 *Mmes of tte in- 
production wHl be 
ne ed ed for the expanding New 

eo5 la XL? teeI “iUaSja new 
-otatfan.- New 

Japanese 0 * 

- ^v® heen . involved; with 

ship *nfanure of co«l:» Japan 
be°ovewrTm^ «t» to 

Japan wSSd 

S'saswsis >. 

■ 

ton be are ? 

Surv£ a tl E «*? Uquid fueL 
PfoveT ttis field has 

fuel will bi* in SL Hquld 
oe made next year. 
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New Zealand Equities Limited 
Investment Bankers 

A public listed company on the New Zealand Stock Exchange 


* Independent Financial Advice 

* Public Flotations 

* Investment Advisory Services 

* Reconstructions 

* Arrangement of Finance 

* Equity Participation 

* Mergers, Acquisitions and Divestments 

* Project evaluation and development 

* Venture promotion and investment 

* Projecl Finance 


Tasman Palp and Paper Company’s plant at Kawerau where 90 per cent of its kraft pulp is for export p,rtu " 6/ A 

Expansion calls for marketing skills 


Picture by Ashley Athwood 


6th Root, Sun Alliance House, 

40-46 Short I and St, Auckland, New Zealand. 
Phone: (09) 397-666, Facsimile: (09) 30-567, 
Telex 63158 Answerback: NZEL 


I 990 ’ of timber from 

*° rests will dooble—Aen it win double 
again between the year 2000 and 2020. 

natio?1f a £?^'- fold J .i? crease 111 production will see the 
40m cubic metres of timber a year 
to finS buyers for this increas^tSmag?rf 

forattodret^ products has suddenly come home to the 


For 50 years, the emphasis 
nas been on growing more trees 

—and growing them bigger and Forestrv 

better. Now the State Forest rurcauy 

service has prepared a market- DAI HAYWARD 

ing strategy showing the 

pnvately-owned forestry com- * — 

panies how it believes the 

SKfe fiVELE"" iU £?-£KffL e inrat. 


New Zealand Forest Products 
has 165,000 hectares of planted 
forest, including the huge 
131,000 hectare forest supplying 
the giant Kinleith MIL The 
other major forestry company 
in New Zealand. Tasman Pulp 
and Paper, now part of the 
Fletcher Challenge Group, also 
has large reserves of native 
forest 


small area in Southern Cali- 
fornia where it was regarded 
as a tree with no special merit 
and no great value. 


I me n t being made in forestry is 

Host of the increase in pro- the NZ$300m which New Zea- 
auctaon will, have to be sold to tend Forest Products— the 


uuLuuu wm nave to be sold to **»« rarest Products — the 
foreign markets. The State country’s forestry giant— Is 
Forest Service has taken a lead spending on current devei op- 

in nlannino tVu< 1 mint T+ Ic -lie. .1. : fL 


*■ ureai service nas taken a lead spenoing on current develop- 
in planning the long-term oient It is also planning to 
marketing stratgey because it establish new mill s in the 
controls and harvests almost. 1WQ& 


«i me country & vast man- 

made and native forests. It is a Mill, which 

major supplier to the timber prod , aces , 408,000 tonnes of 
and paper and pulp mi7i$ . * D“fP * ZS£F ** ia the 

. . . . middle of a NZ$220m expansion 

rne pulp and paper Industry pro gram me which will boost 
vnii require more and more production by another • 50.000 
trees as the Industry expands, tnhm* a year. 


rp. . : ■ T, middle OI a iMzsxzum expansion 

rne pulp and paper industry pro gram me which will boost 
wui require more and more production by another • 50.000 
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Last year, New Zealand 
Forest Products (NZFP) made 
a profit of NZ$U0m— on indi- 
cation of the size and efficiency 
of the country's forestry com- 
panies. Although world prices 
for wood have declined over the 
past months, the industry in 
New Zealand is confid vt they 
will rise again before the end 
of the year. Increased effi- 
ciency and modem technology 
has enabled the country's 
forestry industry to not only 
compete with, overseas com- 
petitors, but to do so profitably. 

One Mg advantage Jor the 
New Zealand forestry Industry 
Is that trees — especially die 
Radiate Pine — reach maturity 
much earMer than in many 
other countries. The Radiata 
Pine came originally from a 


Having been transported to 
New Zealand, it thrived, provid- 
ing mature trees in just over 
20 years and becoming the 
mainstay for the country's 
exotic forest industry. 

The man-made forests cover 
more than a million hectares 
and new plantings exceed the 
amount of . trees milled each 
year. Half of the 10m cubic 
metres of wood now produced 
annually is exported —earning 
10 per cent of the total export 
receipts. 


appearance of Rimu furniture 
has helped the furniture indus- 
try to develop Mg export mar- 
kets — particularly to Australia. 

However, supplies of Rimu 
trees are becoming scarce and 
. min ing of this native tree will 
stop in 1990. This has already 
drawn criticism from furniture 
manufacturers. 


Export earnings 


The decline in the country’s 
native forests, which have been 
harvested— some environmen- 
talists would say plundered 

for more than a century has 
brought growing friction be- 
tween tree-lovers and environ- 
mentalists, on the one hand, and 
the commercial forest interest 
on the other. 


Within the next few years, 
forestry will boost its export 
earnings to more than a fifth 
of total export receipts. 

While exotic planted forests 
are expanding rapidly, the sup- 
ply of native timber is' rapidly 
running oat One of the most 
valuable of these— Rimn-^s In 
big demand for furniture mak- 
ing and veneers. The handsome 


Much of the environmen- 
talists’ wrath has been directed 
« the State 'Forest Service 
which has control over most of 
the remaining native trees. 

T he c onflicting demands of 
forestry and farming for lawfl - 
nse have also brought some ten- 
sion between the two sectors, 
but the forestry industry 
streLtes that it is developing 
large areas of marginally pro- 


ducts e land Including sand 
dunes and other areas not suit- 
able for farming. 

There is also again growing 
interest in the development of , 
agro forestry — the grazing of 
animals beneath trees planted 
more widely apart than is cus- 
tomary in forestry plantations. 
New Zealand started this more 
than a decade ago, with some 
large public companies set up 
especially to develop the joint 
use of land. 

However, although the con- 
cept seemed fine, the marriage 
of the two types of operation 
did not develop as fast as was 
originally expected. Now there 
is again growing interest in 
agro-forestry, although many 
farmers claim there is still not 
sufficient expertise available to 
ensure the best results and the 
greatest possible production 
from both operations. 

In other areas of forestry pro- 
duction, the country has de- 
veloped special .skills and ex- 
pertise — and observers within 
the industry are confident that 
it will not only cope with the 
vastly expanded production 
but make an important contri- 
bution to the national economy. 


RENOLF 
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Investment advice 
on New Zealand 
financial markets 


Southpac House, 1 Victoria Street, 


Wellington, New Zealand. 
PO Box 3648. 


PO Box 3648. 
Telephone (04) 729-619, 
Telex NZ 3475, FAX 64-4-721-675. 
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Typical sheepfarming terrain. This Is part of a flock of 2,500 ewes at Ng^otaha^^ M ' wood 


Chill wind as subsidies go 




andGrindlavs. A tifnv licace in 
tional Bankin g has been created. 
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Sheep farming; 

JOHN CHERRINGTON 


carry four sheep on each of 
its 500 acres. 


WHEN BILLY SMITH’S 
father ww« back from World 
War n he was assisted into 
a 500-acre grass farm in roll- 
ing country in South Otago. 
It bad been part of a much 
larger Place taken over by 

the Government for soldier 
cpQlpmgnl and sold to his 
fatter on the easiest of terms. 
The fences, sheepyards and 
woolshed were Just sufficient 
to handle the 600 ewes and 
their followers, at that time 
considered adequate to 
support a family. 

Billy took oyer seme 15 
yean ago, baying the farm 
from bis widowed mother and 
making her his principal 
mortgagor. The farm now in 
effect had to keep two 
families, a matter of some 
difficulty as lamb and wool 
prices had remained fairly 
stagnant. 

So he engaged ■ 
whose budget indicated that 
he should increase his sheep 
flock, the main income pro- 
vider. Under Ms totter this 
had reached L000 ewe* ttte 
was now set to rate to L5M 
which, witt replacements, 
meant that the farm would 


Billy was bis own shepherd, 
but hi the New Zealand way 
he did not have to spend too 
much time with them. Sheer- 
ing was by contract as was the 
spreading of the increasing 
quantities of fertiliser the 
farm needed. He spent a lot 
of time mending adding 
to the fencing his father had 
laid' down. Good permanent 
fencing is the key to success 
in sheep farming. 


ten years turned Into full 
scale support for pastoral 
farming. Billy realised he 
must take part or get out of 
the business. So, with some 
trepidation he purchased a 
further 100 acres from a 
neighbour who was selling up 
and moved his ewe numbers 
up to 34150 today; a total 
sheep fleck with replacements 
of 4,600. 


Higher borrowing 


But the heavier stocking 
brought new problems. He 
had more lambs to sell it is 
true but the increasing num- 
bers did not get fit to sell 
as easily as in his father’s 
dav of lighter stocking rates. 
So he had to grow turnips 
and other crops for fattening: 
Them. This was quite expen- 
sive and lamb returns were 
under pressure. 


This meant an increase in 
borrowings, same at -low in- 
terest under the incentive 
scheme from the Rural Bank. 
He paid rather more than be 
though wise at the time when 
he bought the extra land, but 
he was caught in an' inflation- 
ary tide of land prices as 
farmers stimulated by the in- 
centive scheme competed for 
land. 


They still sold well on the 
British market but the cost 
of getting them there esca- 
lated. When he took over 
tile farm he could count on 
receiving about 60 per cent 
of the price received at Smith- 
field London, but now it has 
fallen to Just about 30 per 
cent. 


The big increase in ewe 


numbers meins that none get 
individual Luce 

many farmers he has devel- 
oped what are called easy 
care sheep. That Is any ewe 
that suffers foot rot.- falls to 
rear a lamb, to needs help at 
. l a mMng is ruthlessly called. 
His lambing nowadays is no 
more than a patrol on a 
motor bik to pick up the dead 
and mark those to be culled. 
He has had to Increase the 
fixed equipment of yards and 
»ool shed to match the larget 


In 1975 the NZ Govern- 
ment, convinced of the need 
of expansion of tons produc- 
tion began an Incentive 
scheme which over the next 


numbers, again with bor- 
rowed money. 

The last few years have 
not been too bad at all. He 
bas enjoyed a margin over 
capital repayments and in- 
terest rates and so increase 
his equity. He has been en- 
couraged by the rise in land 
‘ralues. He has worked hard 
though and at the age of 50 
wishes that this son were old 
cnongh to help lihw. 

Suddenly he Is toeing a 
c&Dl wind, all subsidies and 
price support are being, re- 
moved. Xt is true that devslu- 
atioo tf it raises prices in 
meal currency terms will 
took after his debt burden, 
but the eost of every neees- 
saxy input especially when 
Imported w01 be rising to- 
getter with interest rates. 

Were It not for his son he 
would be tempted to sell out 
while land priees are «hii 
holding and his equity Is good. 
As it is his most likely reac- 
tion will be to stop all fan- 
provements and reduce his 
fertiliser inputs and let the 
farm carry on, fed by the fer- 
tility built up by tea years of 
very good fanning. 

There will of course be a 
slow fan in output but he 
thinks by not spending any- 
thing there will be a margin 
for living and covering his 
Interest costs and 
repairs. One day he is sure 
things will improve. 
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T1^ Australia & New- Zealand • 
Ba nk i n g Group with its acquisition of the 
UK based Grindlays Bank, has 
established a tormidaWe presence on the 
mtemational banking scene with group 
assets of USD30 billion. 

An asset base that spans the globe 
with over 1,660 branches and offices 
in 45 countries, placing the ANZ Group 
in the ideal position to assist corporations 
with their particular domestic and inter- 
national finance requirements. 

Both ANZ and Grind Lavs have 
extensive experience in international 
finance and related services, each with 
over 350 years experience. : 

This new force is staffed with 
exp^iencedprofesskmaiswhocan handle 
all your^ woridwide banking needs, 
whether ihty be cro^bader or local 
• SOi if yoo’w looking, for a global 
banldng group which is highly respected 
in international banking circles with the 
' stioS^iLflejdbBiiy'af^ professionalism 
• to handle your bankingrequirefnents, 
you carit gp past ANZ andGrindlays. 
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Ai&hnksiahmestmerit 
Company hrmted 

INVESntENT BANKERS 

(Associate of Kuwait Asia Bank EC, Bahrain) 

Direct Equity Investments 

Underwriting 

Management & Investment Advisory Services 

Syndications of Loans & Guarantiees 

Project Financing 

Arrangement of Offshore & Onshore 
Borrowing 

Australasia Investment Company Limited 
57/59 Symonds Shut, Auckland, 

P.O. Bax S487, Auckland 1, 

Ncld Zealand 

Tdefhonc 790 621, Tdex NZ601U AIC 


Hill Samuel 
New Zealand Limited 

MERCHANT BANKERS 

43 Panama Street P.O. Box 2581 
Wellington 6000. Telephone: (04) 737-899 
New Zealand. Telex: NZ31209 
Facsimile (04) 720-501. 
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Picture by Ashley Asl nvootf 

More than 85 per cent of New Zealend’s milk prod action is used for dairy products, particularly butter, 
cheese, preserved milk and casein. The rest is consumed as liquid ™*nr or used as stock feed. Above: an 
automatic milk bottle filling plant at the Hutt Milk Corporation 

Climbing the farming ladder 


Dairying 

JOHN CHERRINGTON 


Francis, Allison, 
Symes & Co. 

MEMBERS OP THE NEW ZEALAND STOCK EXCHANGE 



For 

Financial Information 
and advice in 
New Zealand 


31 Panama Street, Weffingto 
New Zealand. P.O. Box 39* 
Telephone (04) 739-004. 
Telex NZ 3336 


THE TRADITIONAL way for a 
young New Zealander to take 
the first ■step on the farming 
ladder is by share milking . 
There are three formal con- 
tracts enforced by statute. The 
first -two are labour only, one 
where the herd owner gives the 
milker 29 per cent of total sales 
of milk and calves sold in re- 
turn for full management of the 
herd while the owner does the 
essential farm work. Or the 
•amount is 39 per cent and the 
milker does the farm work as 
well. 

However, about 18 per cent of 
all herds are on the 50 per cent 
basis. The contract is short- 
term, from three to five years. 
The milker owns the cows and 
pays the owner 50 per cent of 
the milk sales plus 50 per cent 


of calf sales. He does all .the 
farm work and pays half the 
cost ame spreading fertiliser. 
He guarantees to maintain herd, 
numbers. . 

Eddie — only the name is fic- 
tional — is a share milker, who 
has made good. Seven years 
ago he had NZ$5,000 and a car 
and for « year he milked for 
wages. Then with a loan from 
the Rural Bank added to has 
savings he bought a herd of 110 
cows and ran them, on a 100- 
acre farm in the Waikato area. 

Such a size herd is well with- 
in one man’s capacity in the 
Waikato where the grass grows 
most of -the year. The landlord 
provided the milking machine 
and -the fencing by which the 
farm is divided into many small . 
paddocks, each of winch pro- 
vide a day or two’s grazing for 
the cows. There is little need 
for conservation or supplemen- 
tary feeding. Nor is it a con- 
tinual grind. 

The cows are dried off dur- 
ing the winter months, late May 


to early August, a time when 
he can take a rest, maintain his 
machinery and keep an eye on 
the stock. 

After three years he took an- 
other contract on a 210 -acre 
farm and doubled bis herd site 
to 225. His wife helped him 
with morning milking but be 
did the rest of the work him- 
self. As well as the milkers he 
ran 100 growing heifers as re- 
placements of about 50 each 
year. These stocking rates are 
not high far this district and his 
yields measured in kilos of but- 
ter fat an acre are a good aver 
age. 

His cows produce 150 kilos of 
butter fat which at this years 
price of NZ$3.81 equals $571 
per cow, totalling NZ$128,000. 
giving him a gross income of 
$84,000 from which to service 
hiS borrowings, maintain his 
herd and machinery, pay back 
some capital; live and save. At 
present rate of progress he 
could see the end of his debt 
before long. 
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Bayers at the Wiri Wool Store auctions, Just outside Auckland Picture by Ashley Ashwood 


MORROW & BENJAMIN 

(Brokers who doit — well) 

While recently handling in excess of NZ$30 million in the New 
Zealand sharemarket for clients in the United Kingdom, Singapore 
and Australia, Morrow & Benjamin have been doing other things. 


ACQUISITIONS 
FLOTATIONS 
PROJECT FINANCING 


OVERSEAS INVESTMENT SPECIALISTS 
LOCAL AND OFFSHORE FINANCING 
FIXED INTEREST INVESTMENTS 


DETAILS 

— Purchased 25% of Felt ex (NZ) Limited 

— Purchased 51% of Jedl Corporation Limited 

— Underwriter and organising broker for Spectrum Resources Umited 

— Purchased 51% of John Bums & Co. Limited 

— Arranged a NZ$10 million local authority/mortgage switch deal. 

— Commissioned to arrange the transfer of ownership (51 %) Taylors 
Drycleaning Group Limited. 

— Organising broker for Fleur International Corporation Limited. 

— Underwriter and organising broker for Equttlcorp Holdings Umited. 

— Acted as Joint organising brokers for the flotation of Waikato Stud Umited. 

— Acted as organising broker for the flotation of Masport Umited. 

— Purchased 40% of Qtron Holdings Umited 

— Underwrote and raised equity for a special partnership with a capital of $io 
million. 

— Arranged the project and mortgage finance for a 17 storey strata-tltls 
commercial office block. 

— Undertook a raid for 20% of Landmark Properties Limited. 

— Undertook a raid for 19.9% of Vrko Holdings Umited. 

— Purchased 75% of Bramco Properties limited. 

— Arranged the placement of NZ$85 million in New Zealand Government Stock, 
tor overseas clients. 

_ Purchased a total control of Uhlted Publishing & Printing Limited on behalf 
of Wilson & Horton Umited. 

— Purchased 15% of Fleur International Corporation Umited. 

— Arranged for sale of 20% of Northrop Instruments A Systems Umited. 

— Underwriter and organising broker for KIwIfruit Industries Umited. 

— Organising broker for Ormtoorp Investments Umited 

— Organising broker for Smart Group (NZ) Umited 

— Purchased 5% of Dominion Breweries Umited 

IF YOU NEED SOMETHING DONE IN NEW ZEALAND 
WELL DOIT — WELL 


M0RR0W& BENJAMIN 

MEMBERS OF THE l*E« ZEALAMJ 5 1 OCR EXCHAVil 
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Long-term hopes for 
goats, deer and timber 


THE SPECIALISATION of New 
Zealand farming Into pastoral 
products was dictated by topo- 
graphy and climate. The 
proportion, of -land suitable for 
cropping under arable systems 
Is, for tiie size of the country, 
extremely small because much 
of the area is mountainous or 
extremely hilly. 

The climate, too, is variable; 
with high humidity which would 
put New Zealand at a disadvan- 
tage for cereals as compared 
with Australia, the Americas 
and pants of Europe. Neverthe- 
less New Zealand can be 
self-sufficient In grain and has ' 
been successful in exporting 
malting barley when the world 
market has been underauppHed. 

So at times of economic stress 
the average farmer has been 
advised to intensify his produc- 
tion of meat and wool both on 
his better land and on areas 
which would be regarded as 
marginal in most other 
countries. It must be under- 
lined chat tins is the only 
course that many can take. 
Their <land is not suitable for 
anything but grazing. 

The more fortunate have level 
fond for cropping or areas . 
suitable for horticulture but 
these are concentrated in what 
would be called horticultural 
areas where there are already 
such activities designed to 
supply local needs. 

A case in point is kiwifruit 
by far the most successful 
diversification so far and subject 
of a separate article. Kiwi . 
fruit; however,, need a special 
environment not found in many 
parts of the country. 

No one can accuse the New 
Zealand farmer of failing to 
foolc for alternatives. One of 
these is deer farming. Deer 
were -Imported into the co un try 
in the 19th century and like 
almost every import flourished 
until they became a pest with a 


Diversification 
in farming 

JOHN CHERRINGTON 


price on their heads, or rather 
tails. 

Some 15 years ago some 
fanners learnt that the South 
Koreans valued the velvet, the 
immature antlers which grow 
each year, as a tonic, and could 
not get sufficient from the 
traditional sources in China and 
■the USSR. 

The realisation of this initi- 
ated a boom in deer farming 
which is still continuing. Wild 
deer were trapped in the bush, 
hunted from helicopters and im- 
mobilised by anaesthetic dans, 
or simply netted from the air. 
AIL over New Zealand deer pad- 
docks are being established on 
pastoral farms. Considerable 
capital is needed for fencing and 
hanriimyr gheffis and for breeding 
stock. There Is a shortage of 
hinds and prices are high; 
between * three and four 
thousand dollars a 1 head. 

Numbers are certaintly in- 
creasing, Rising from 109,000 in 
1981 to 260,000 in 1984. In 
some respects Hie industry is 
feeding on itself hence the very 
high prices made by hinds as 
more invest in breeding stock. 
Yet the value of the male 
animate is limited. 

At recent sales yearling stags 
have been making between 
three and four hundred dollars 
a bead. Gross annual income 
from the velvet is probably 
between NZ$50 and NZ$100 
per head. 

There is quite a good trade 
for venison exports particularly 
to Germany and this will prot> 
ably expand as more becomes 
available. It could be some time, 
however, before the high in itial 


costs particularly of breeding 
stock are recouped. In addition 
deer do require a high degree 
of stockmanship. 

Goats were originally .intro- 
duced to control the black- 
berries and other weeds which 
flourished after their Importa- 
tion by homesick settlers. They 
became almost as much of a 
pest as the rabbits and the 
blackberries themselves, and 
attempts at control by shooting 
and poisoning were only 
partially successful. 

They are now being re- 
domesticated, captured from the 
wild and used for baste breed- 
ing stock for producing Cash- 
mere and Mohair. The former is 
the very fine down at the roots 
of the hair. The quantities pro- 
duced are from four .to six 
ounces per animal a year and 
can be secured from some of 
these feral goats. 

However the main object is 
to cross Feral goats with Angora 
bucks for the production of 
Mohair, another very high value 
fibre. After five generations the 
progency will be to all intents 
and purposes pure Angoras. In 
addition to -the fibre there is a 
developing market in-the Middle 
East for the flesh. 

Conifers grow luxuriantly 
almost anywhere in New 
Zealand and some farmers are 
afforresting some of their 
marginal areas. They will pro- 
duce a marketable crop within 
25 years, less than half the time 
taken in Britain, and there is 
al ready a sizeable timber in- 
dustry which is probably cap- 
able of expansion. 

The problem Is that timber, 
like deer and goat production is 
a fairly long-term jdb. Farmers 
who wish to profit from them 
need resources to keep them 
going until the new ventures 
become viable, not an easy job 
in present economic circum- 
stances. 
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Good harvests 




threatened 


But he has not been content 
to settle for that. He had just 
bought a 110 -acre farm for $3000 
an acre. He has sold his present 
herd and is buying a fresh one 
of 130 cows for the new farm. 
His total investment is some 
$400,000 of which half will be 
borrowed. Servicing these bor- 
rowings, some at low interest 
rates, is going to cost 830,000 to 
$35,000, half his expected gross 
income. 

He is budgeting very strictly 
and reckons that by living with 
his family on $8000 a year he 
will have a margin of $3000 for 
saving and repayments. He 
readily agrees that financially it 
would have been more sensible 
to have remained a share 
milker. But he emphasised the 
inherent insecurity of a 3 or 5^ 
year contract which he ■ could 
lose at the end of the term. He 
was determined to be his own 
master -.and by skill, hard work 
and singleminded determination 
he has achieved it while still 
quite young. 


Kiwi fruit 
production 

JOHN CHERRINGTON 


SIX YEARS tigo Cohn Xt&ah 
caused cotteternatHm to his 
family, grazers for ' several 
generations, by seUin^ his sheep, 
farm and tuiylng a 5.5 acre 
orchard holding near Taurahga 
on the West coast of the North 
Island. He could not se& he told 
me how he would ever be: able 
to survive with just sheep and 
cattle on the difficult farm 
which was his share of the 
family property. 

From -several hundred acres 
of grassland he moved to his 
present holding, almost hidden 
by its shelter trees, essential in 
this area of high winds at 
harvest time. .Two acres were 
planted to citrus, mainly 
mandarins, but three acres were 
laid ont to kiwifruit;. Actinidia 
Chinensis or. Chinese Goose- 
berry. The fruit is a brown or 
green rather hard-helled berry 
about the size of a large egg. Its 
flavour X find unexciting hut 
sliced it is most decorative to 
fruit salads, nutritionally it is 
claimed to be most valuable. 

' It Is not an easy plant to grow 
successfully. Pollination entails 
a number of male plants and 
the process can be affected by 
bad weather. The best results 
seem to be if the vines are 
spread over a system of per- 
golas about' six- feet above 
ground. In . bis case the three 
acres were completely covered 
and the fruit in deep shade. 
Achieving the right degree of 
shade is a matter of constant 
pruning right through the grow- 
ing season from November in 
May. : '■ 

Pests and diseases flourish in 
the warm damp atmosphere and 
have to be countered by spray- 
ing up to 15 times in the grow- 
ing season. Fertiliser has to be 
applied and the weeds cut and 
surrounding grass mown. Few 
gardens are better tended than' 
this orchard. 

Colin has had several 
advantages in this enterprise. 
He had sufficient resources to- 
finance the purchase and deve- 
lopment of the orchard without 
borrowings. His two acres of. 
citrus .kept the family while 


waiting for the kiwifruit to 
come Into bearing a “•*£* of 
between three and ftveyears. 

He has adapted to the mien 
sive system needed 
enthusiasm. It must be a great 
change from the 
sheep fanning he was brought 
up with. The crop ha* to be 
monitored almost daily for 
success and being without paid 
labour he does It all himself 

except the spraying and 

feaAMog which is contract®;; 

Harvesting is determined bj 
the dteree of ripeness by 
analysis of the soluble solids of 
thd fruit. Grading and quality 
'control is by the NZ Kiwi Fruit 
Authority, a producer body and 
the marketing overseas is in 
the hands of six Commission 
agents. His output has reached 
2,700 trays an acre, the orchard 
Is still maturing and his margin 
after all expenses of growing 
and marketing is at 1983 prices 
some NZ$12,000 per acre. But 
as I said earlier he Is dear 
of debt, which is not the 
general rule In Tauranga- 

Danger signals 

So far so good. But there a re 
danger signals. New Zealand 
output is set to rise sixfold by 
1990. Exports rose by 180 per 
cent between 1980 and 1984 but 
. the growers price after all 
charges droped by 38 per cent. 
Not a good augury. The Kiwi 
Fruit Authority recognises this 
and advises securing higher 
yields. 

The market is dependent to 
a large extent on Japan. 
Germany and the -U.S. which 
took nearly 70 per cent of all 
exports in 1984. But by 1990 
the U.S. and Japan will each 
be 'producing more than New 
Zealand did in 1984. So will 
Italy and probably France. 
Planting is also proceeding in 
Spain. New Zealanders pro- 
vided some of these competitors 
with root stocks and even made 
them a present of the name 
Instead of trying to patent It. 

- I put these points to Colin 
but be seemed not to worry. 
He knew he was above average 
as a producer, he had no debts 
to worry about, and thus could 
live where others would starve. 
If tiie worst came to the worst 
his farm was zoned for sub- 
division; Tauranga is a pros- 
perous retirement area, and he 
would much more than get his 
investment back for housing 
sites. 


Fresh Kiwifruit exports and values . 

Tear ended 

31 March 

In constant NZ$ 

Prices to 
Tonnes growers 

exported - per tonne 

Prices FOB 
per tonne 

, Total 
. value to 
growers 
- $m 

.1980 

14,919 

3s279 

34196 

49 

1981 

15,346 

2,874 

3308 

44 

1982 

23,014 

2,488 

3,358 

57 

1983 

. 17,290 

3£52 

4,128 

56 

1984 

39,041 

2,028 

2,749 

79 


World Kiwifruit output 


Production 


Production 



Areas ('000 

(*000 

forecast (*000 


hectares) 

tonnes 1983) 

tonnes 1990) 

New Zealand 

12 

47 

- 296 

U.S. 

2.7 

13 

54 

Italy 

2JS 

9 

60 

Japan 

2 

• . . 5 . 

45 

France 

1.8 

6' 

30 

Others 

L9 

1 

44 

World 

23 

- 82 

529 

From NZ MAF Statistic* 
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Buyers attfae Turners and Grower central fruit 
. and Vegetable market at Aukland 



New Zealand’s most 
innovative and fastest 
growing Financial 
Services Company 

QTRON HOLDINGS ITD 

KO.Box 317 ZAuckIarid,NewZea£id 

Telex QTRON NZ 21874 
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New strategies 
for lamb 

marketing 


^ ttiion power and overcapacity 

cessinc eoet* 4n 4nn ui 

JOHN CHERR1NGTON 


costs are too high in 
wdanon to the value of the 
meat 

Mutton sales have toon 
difficult lately chiesT-Le^n 
relucts on in USSR purchases. 


Beard! rendered dowh^SvS porchasiiig lamb. - it is very 
. tonnes of lamb and an unknown £55*5"°^* tf *“ rther process- 
quantity of ewe muttontodeS mutton wiH pay dividends 

cold stores. For next S^ ev L2* ^ M & «** and 

chairman of : the .b<wSf* m? P °? r “^ets. 


: Adam Begg, has forecast a fan 
m lamb price of' 20 per cent 
and .a probable nil return for 

SSL? ^“LJL 1 * 1 S' 63 sent to 
freezing works. This reflects 
the Increase m output of ia™K 
consequent upon the rise in the 
sheep flock which was a direct 
result of an incentive schema 
. This coincided with increas- 
output in the EEC, mainly 
Britain and stagnant -demand in 


Some 75 per cent of an beef 
raports are to the U^. where 
they -are limited by quota. They 
fell during -the last year as 
farmers were rebuilding' bards 
after drought but are expected 
to increase again Outside the 
tLS. exp orts are much affected 
by competition from igfir pm . 
pHes which are said to be 
heavily subsidised. 

" So fair New Zealand farmers 
have been' shielded 'from these 



A more unusual aspect of New Zealand meat production: a herd of red deer at 

animals are bred for 


Tarawera Deerland at Nl 
production. The first red 


where the 

eer were bred there for export by Mr 
in 1968 


ort and meat 
Bilmer 


sales boom 


other traditional markets. The — — »»» 

importance of Britain is- decflXn- .'problems to some extent by the 
mg from taking 64 per cent of devaluation and floating of the 
all lamb in 1976-77 to 39 per dollar and. the residues of 
cent in 1983-84. In this latter ‘the "Supplementary Minimum ' 


new records 


year, imports -idto the UK were 
much reduced to dear excessive 
stocks and could rise slightly fai 
the future. 

Iran. • is now : the biggest 
customer: and. there have been 
sales recently .to the USSR, 
Poland, Egypt and the wn<irn ft 
East generally. However, the 
hazards of the Iran-Iraq war 
of oil prices make that an un- 
certain market an/r it is 
believed that considerable 
barter trade Is going on. 

Nothing is .officially known 


Payments. "• UnflQ Mr BeggS 
recent warning; the 'Meat Pro* 
ducers -Board has been very 
secretive abbot ' the general 
position but be did say that 
export lamb: production for this 
year, 1984-85 would -be 40 per 
cent higher than in 1979 and 
that there would be pressure on 
prices. 

In his analysis of the position 
he said in effect that steps 
should have been taken in the 
1970s to arrange for marketing 
the increasing quantities of 


about prices but It is generally Jamb which were bound to come 


believed that Britain Is still the 
most reliable and viable outlet: 

To keep it that way the' Meat 
Board is careful not to press 
sales into the EEC too hard. 

There is a strong lobby among Producers Board, 
British and French sheep promotional -body, 
farmers to restrict New Zealand 
imports further. 

There are increasing moves 
to add value to Iamb by export- 
ing primal cuts and the deal 
with Bernard Matthews to pro- 
duce lamb rolls in New Zealand 
should, it is hoped take 30,000 
tonnes of lamb in carcase form. 

There Is a problem In that, 
because if a combination of 


on the market due . to the 
incentive schemes. That they 
were not was probably, because, 
until 1982 when marketing 
became the responsibility of the 
that. a 
exporting 
was in the hands of a variety 
of companies, the majority not 
New Zealand-owned. 

It is also the case that New 
Zealand lamb was losing its 
quality cachet an the UK market 
and is having difficulty in 
getting it bade again. Even If 
it does succeed In this the size 
of the lamb market world-wide 
at viable prices is unknown. 


Meat exports. 


In tonnes fMOs) 

■ • Quantity and destination 
To Sept. *79 To Sept. *83 To Sept *84 


Tamil tO til , r— v 

319 

350 , 

422 

Of which to XAC - 

3»s - 

' 19» - 

’*123. 

Total EECT..r.:-»«-..*' 

. .. ...gat- - 

-2 20 - 

- --165 

Iran 

_ 

56 

149 

Total Middle East ... 

_ 

73 

168 

Other U.S.... 

14 

7A 

6 £ 

Japan: ............ 

19.5 

15 

-1 55 

USSR 


— 

44 

Others - 

42 

45 

38 

Mutton totals 

US 

94 

66 

Beef and Veal total ... 

224 

. 234 

179 

Of which UJS. 

162 

- 176 

132 


27 

• 23 

16 

Total Asia 

_ 

11.9 

17.5 

Others 

24L9 

7J6 

5 


Source: 


EVERYTHING is relative* as 
buyers at this year's 
thoroughbred racehorse year*, 
ling sale at Trentham. New 
Zealand, discovered when 
reading about * sale of 
Angora goats In the Bay of 
Islands that momentarily 
stole a little of Traniham’s 
thunder by grossing NZ$5m 
including a top-priced 
NZ$140,000 for a two-year-eld 
buck. 

That sounds a lot for a 
goat, and may have spurred 
seme racehorse buyers to the 
view that New Zealand 
thoroughbreds are still under- 
priced, whatever the local 
bloodstock Industry’s recent 
rapid progress. 

In the event, this year’s 
N ati o nal Sale at Trentham 
grossed NZ$2(LSm fotf 402 
lots ( +47.8 per cent on last 
year) at an average of 
' NZ$71,006 per yearling 
( +44.1 per cent)-— u sure 
enough sign Hh»» the 
in New Zealand b still 
booming. 

As one prominent 
American racehors e -o w n er 
once remarked: “With the 
soil ef Kentucky, the sun of 
California, and. the rain of 
- Ireland, New Zealand is die 
greatest place in the world 
to raise horses.” 

In my experience it Is 
. Ireland’s - rain. - rather, than . 
California’s sun, that New 
“Zealanders are' matt indebted 
.tok.-hut there la no denying 
.that with regular, air charter 
services. New Zealand has 
become the thoroughbred 
nursery of the South Pacific. 

The Trentham sale is 
organised by Wrightscn 
Bloodstock, a wholly-owned 
subsidiary. of . - Fletcher • 
Challenge. 

The legendary Pte Lap • 
was arid, at Wrightson’s 1928 
National Sale, for 166 guineas, 
since When the' company has 
hardly looked back. 

Says WrigUson’s man ag in g 


Bloodstock 

MICHAEL THOMPSON-NOEL 


director, Mr Floyd: 

“ New Zealand has one of the 
largest racing industries per 
capita In the world. Some 

14.000 brood mares produce 

6.000 foals, and a 
number of horses race 
annually at 326 wigeftng s at 
57 racetracks. 

“ It has been estimated 
that more than 40,000 New 
Zealanders are employed 
directly or indirectly in the 
raring and bloodstock 
industries.” 

As usual, Australia was the 
main buyer at Trentham thk 
year, haying 231 yearlings for 
NZ$1 a 7m (58 per cent of the 
total). Other customers 
included Britain, Singapore, 
Malaysia, and South Africa. 

Top price 

The top-priced yearling was 
a chestnut colt by Sir 
Tridtram which fetched 
NZ$650,006. Sir Tristram — a 
son of Epsom Derby winner 
Sir Ivor — once again domin- 
ated proceedings. 

Of the top 12 -lots, seven 
were by Sir' Tristram, to 
which Mr Roiv/t Sangster, 
the UK pools -ml&loaahu, now 
owns- a stake. All fold, 51 
Sir Tri st ra m yearlings -were 
sold at Tremfham, at an 
avenge o t NZ$142,020 endi- 
an extraordinary perform- 
ance, by any measure, wUch 
is underpinned by the 
success at the racetrack of 
Sir Tristram offspring such 
as Gunter's Lane, Grosvenor, 
Trlssaro, Datmacia, Mapper- 
ley Heights, and. Sovereign 
Red, all of them big winners 
Down Under. 

New Zealand bloodsted 
breeders enjoy very generous 


Some rivers now over-fished 


Trout fishing 

JOHN CHBUUNGTON 


NEW ZEALAND provides the 
opportunity for anyone . to fish 
the most beautiful rivers in 
the world at a very low cost 
once the journey there has been 
undertaken. There are no 
private beats' and the angler can 
walk up any river or stream as 
long aa he has the requisite 
licence, casting at present aopp* 

It is advisable to ask the 
farmer through whose land the 
stream or river runs for nis 
advice. There Is no law, as there 
is in some British counties, 
against having a bull loose in 
a field. Some New Zealand 
farmers have ben known to have 
a strategically graring bull 
order to protect a favourite lie. 

But it Is as well to worn - the 
prospective fisherman that, ns 
verydieapness ' and 
ability makes it a very popuwx 
sport with the inhabitants. 
Favourite pools sometimes 
overpopulated and it is- as weu 
to-make-the trip betere or-after 
the holiday months of Decem- 
ber and January when- the 
rivers can be a bit crowded. 

It is also the case that those 
well-known hindrances t® 
successful fishing as flood, 
drought and non- taking penocte 
with lack of fly or other natural 
bait are just as prevalent as in 
Britain or anywhere rise. That 
being said, a Ashing holiday Jn- 
New Zealand can be. .7*5 
rewarding as long as one-s 
expectations are not too high. 
STS no" doubt that some 

river, are . 

there were appeals te 
papers for fishermen to relewe 
catches above a certain number. 

The Lake Taupo ar« im the 
North Island ^ prohab^ the 
best known centre. The 
itself has a very large 

population whichJ»ehave almost 

£ dT salmon fo nutating up 

the rivers to 

autumn. The lake can be fished 
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Fisherman’s paradise: New Zealand has some of tiie 
world’s most beautiful rivers: the seene here is the 
Kawarace River, in the Queenstown area. 


gt any time of year. The river 
systems are open from. October 
nritfl May- The best runs on the 
Tongariro at the Southern end 
of the lake are said to be in 
April. . . 

This river has some of the 
best fly water I have ever seen,: 
and the choice of lures is 
extremely, wide. At the end of 
March I shared one pool with 
six others. Three were fish- 
ing down stream, one was 
Ashing upstream, nymphing he 
caned ft, with * large black 
fly and a float, two more were 


nymphing but. in reality were 
.simply casting wet flies up- 
stream, -and 1 had a go with 
a dry fly at the only fish I 
could see rising but was beaten 
by drag. In spite of all this 
activity a few large trout could 
be seen slowly making their 
way upstream. 

The best bet when the rivers 
are not in form would be to 
hire a boat and go trolling. 
For lake Taupo, by the way, 
a special licence is needed, 
mine for the Tongariro cost 
NZ$3 per day (£L20). 


For those who think that 
- Taupo is ovenrted, which' I do 
not think is, the South Island, 
and particularly Southland, Is 
the best There you have more 
chance of finding an unoccupied 
stretch of river and the oppor- 
tunity to enjoy the more deli- 
cate art of the dry fly. The 
essential is to secure some local 
knowledge. 

There are professional fishing 
guides and the tackle shops 
would be able to advise how 
to get In touch with them, and 
the Acclimatisation Societies 
will advise as well. The sensible 
thing to do would be to set up 
housekeeping in a .motel or 
country hotel in the district of 
one's choice and make inquiries. 

It also pays to keep one’s 
eyes open. If you come across 
a river side where there* are 
a number of what they call 
batches, wooden chalets of very 
varying quality. It probably 
means that this is a favourite 
Spot for camping and fishing 
and the river would be well 
wortii a look. .No attention is 
paid to banks, so . waders are 
essential, gorse blackberries 
and other weeds infest the 
river banks. 

As to tackle, a nine-foot trout 
rod would be ample anywhere, 
but for the downstream fishing 
on strong water a floating line 
with sink tip is essential. I 
fished with a sinking line and 
nearly- broke the rod. when 
retrieving. 

New Zealanders use very big 
flies, but sea trout or salmon 
flies would do veil and' the 
standard dry flies seem to work 
quite well for upstream -fishing. 

It would .also be as well 
to take a salmon rod. The 
Acclimatisation Societies have 

been successful ‘in .establishing 

salmon runs, Pacific salmon, in 
various Sooth Island rivers, 
notably the Rakaiaand Waitalti. 
Very good catches were reported 
this year and this prospect is 
well worth exploring. 

But one word of warning. 
The . New Zealand sandfly 
defends every river with one 
of the most irritating stings 
that I know. Take plenty of 
repellent and wrap up well. 


tax concessions — much envied 
by Australian rivals — which 
have helped attract Investors. 

Earlier this month, the 
Blandford Lodge Stud, which 
Is In the Waikato area (as is 
Cambridge Stud, the home of 
Sir Tristram) made an Issue 
of 20m ordinary 50 cent 
shares, including 15m to the 
public. The move was not 
wfthostt precedent. 

Blandford Lodge is a 150- 
acre property near Mahwnam 
racecourse. The new company 
will stmt with 31 broodmares. 
It also has a key stake to the 
stallions Imposing (whose 18 
lots at Trentham this year 
averaged a sales-topping 
NZ$166,883 each) and AIL 
hhaf, the first NZ-hred mUllen 
dollar stakes-earner to be 
retired to stud to New 
Zealand. 

The new company says Its 
commercial objective is to 
produce yearlings that make 
the top hand at Trentham, 
where the average for the top 
50 lots over the past three 
years was NZS 112^76. 
NZH72AM, and NZ235.450 
respectively. 

To cover aD bets, perhaps 
they should buy a gnat. 


Fletcher Challenge limited, 
New Zealand's largest 
public company, strongly 
committed to growth 

Taleteller Challenge limited, New Zealand’s leading 
Jl company, has achieved record earnings growth 
during the last six months. 
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An ongoing programme of capital 
investment * — NZ$670 million has 
been committed over the last three 
years — is now paying dividends. 

Profit for the half year was NZ$99 
million — a 53 percent increase on 
.the previous half year — and the 
company expects to easily surpass the 
NZ$180 millkm earnings forecast 
for the full year 1984/85. 

With 50 percent' of its revenue 
now derived ofishare, Fletcher 
Challenge is well positioned for 
sustained long-term growth. 

Fletcher Challenge is a world 
ranking company with a turnover of 
NZ$4 billion and staff of 21,200. It 
has subscantial investments in 
Canada and Australia. The Group's 
assets of NZ$5.5 billion give ir the 
financial strength to parritipare in 
important future capital intensive 
projects in New Zealand and abroad. 

C ompaniw in die Group ok committed to further developing both dictr existing domestic businesses 
and their export base, and wekume enquiries whidi in die tint instance should be directed to: The 
Txadr Development Executive. Fletcher Challenge Limited, Bos 1696, Wellington, New Zealand, Telex 
NZ 3418, Telephone (64-4) 7JS-267, facsimile 730-448. 

Fletcher Challenge 


1985 
PiojudeO 

MAJOR BUSINESS AREAS: 

Rcrch-r Qultot? a a dnitHticd tmwih-ineiitifnl 
company operating u the fuUuwin£ Lry scums rf ihc 

cumomv: 

Farest Industries (Rmny and lugging; nmphnt and 
Icrafr pulp; lumber, pnudcbuxrd and Jonts, tumipznl 
and convened paper pmdnns. flexible pajjpnig ’ 
mucfuk) FminciaJ Services iGumumcr tiiumr. 
merchant hulking credit catd oprndum; munpgr 
management amices.) Coustnacthn and P roperly 
tComnernal design, dnek^mot and nmasucuore 
cml en gin eer in g and major propers; property 
management and ownership.) Run! and Trading 
tRunJ jerviring and maAip motor \ehafc awntMy 
and leafing; fishing; LPT. dotHbuiun.) Building 
Materials (Buftfing mairrub teufing manufacturing; 
concrete-, housing 1 Steel (SieettnanuLauce. pnxesnng 
and distribution: wire nunuiaaure.) 


Limited 

87-91 The Terrace, Wellington, 
New Zealand. P.O, Box 1696. 
Telex NZ 3418, Telephone (64-4) 738-267 
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Examine our 
New Zealand 

track record. 


W„ 


y ith a century of experience behind us, no one knows New Zealand 
conditions better than we da 

Wfe’re The National Bank of New Zealand Limited — the New Zealand 
member of ihe Lloyds Bank Group. And what we offer you is an unmatched 
combination of local expertise and international resources, used to advantage 
by the New Zealand Government and many of our largest corporations. 

Contact us if you’re interested in the development of New Zealand’s 
abundant resources. We can offer, assistance in the following areas: 

• Trade introductions 

• Off-shore financing 

• Corporate currency management 

• General banking 

• Merchant banking services (through the leading New Zealand 
merchant bank, our subsidiary South Pacific Merchant Finance). 

■ We invite you to inspect our recent track record. Copies of 
Toe National Bank’s 1984 Animal Report are available from our London 
office at 100 Pall Mall (Ph; 01-930 7366). Or you can contact us through 
any branch of Lloyds Bank. 

The National Bank 

of New Zealand Limited (ST? 

A member of ihe Lloyds Bank Group. 


NBrjO) 
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BRIERLEY INVESTMENTS LIMITED 


Financial Times Monday June 17 1985 


New Zealand 12 


A sudden rush 
of overseas 


Sharemarket capitalisation 
($NZ millions) 


Brleney investments Limited is Austral- issued Ordinary Capital 
asla's major investment company. (<^2 millions) 

Since Its founding. BIL has been a — - z -i 

discerning Investor, identifying under- no- 8 

valued assets and concentrating on 

corporate reorganisation and rational- 82.5 ■ 

Isation. The company Is an active inves- H . :■ 

tor, often seeking and obtaining board ‘ 

representation. •" 

During almost 25 years of operation in 
New Zealand and 20 years In Australia, 

BIL has built up wide-ranging invest- ■'*: 

ments throughout both countries, and ■ ■ . , - . 

Is becoming increasingly involved in the 29.9 

UK and us. ias . r.‘- 

in New Zealand, where it is the 11-7 r . 
country's largest listed company, the i 
principal investments of this rapidly- ““ ' 
growing organisation include property. 1981 1982 1983 198/1 1985 
retailing, meat processing, natural gas. 

printing and packaging, apparel, media. 
Snaremancet capitalisation agriculture, brewing, wine-making and 
($NZ millions) the motor Industry. 

ingi Growth during the 80s is based on the 
~ continued development of a strong 
home base with substantial holdings in 
a range of key industries; a continuing 
commitment to the Australian eco- 
nomy; and selective investment in 
670 public-listed companies In other coun- 

• tries. 

in Australia, through its 52 percent 
holding in industrial Equity Ltd. BIL is 
_ ' involved in the oil Industry, construc- 

229.9 tion. retailing, insurance, food, bever- 

-- n - _ * ages, brewing, property and natural 

U™_^ " 6 ■■ • resources — to name just a few of Its 

r t 1 interests. 

iqim i curt no m toon iqjk And. through Its controlling interest 
iwsi ivoo isaa iwsz ln , ndustrla , Equ ity (Pacific) Ltd. BIL is 

moving into large scale investment in 

International markets, the first major Number of Shareholders 

step towards this being the full acquisi- 

tion of U.S. retailer. The Higbee com- 45500 

pany. p — 

Industrial Equity iPacIfic) Ltd also has a 
25 percent holding in the UK firm of 

Tozer Kemsley & Miibourn (Holdings) 37500 '■* 

PLC. TKM is a major motor vehicle im- H - ■ 

porting and marketing organisation In ?•*. .. 

the u.K. and elsewhere, as well as having ; J ‘ 

transport, land and film processing in- 
terests on both sides of the Atlantic. ... %• 

As a company which concentrates on - 7 ■/.* 

investment, corporate reorganisation , ' - .. 

and rationalisation, and the effective tiroo -• 'a* 

use of resources. Bit sees this move into 9,000 .*?' 
the international scene as a natural - .* " 

extension of .the successful principles • v r- ' 

previously applied to its New Zealand 

and Australian investments. 1981 1982 1983 1984 1985 


visitors 


110.2 99.6 


1981 1982 1983 1984 1985 


Number of Shareholders 

45.500 


37.500 


17,400 


11,600} 


1981 1982 1983 1984 1985 


Level 9, cml Building, 22-24 Victoria street, Wellington, 
New Zealand. PO BOX 5018, TX: NZ31196, TEL: NZ(04) 738-199 


The Force 


(iliV i CM i» 1 1 


New Zealand Business 



Chase Corporation Limited An entrepreneurial, high growth New 
Zealand investment company, on a sound financial base. 

Chase gained public listing by a reveree takeover of an existing listed 
company in January 1983, and has demonstrated strong growth in 
many business spheres ever since. 

Forward projections are for continued growth both in New Zealand, 
and in Australia through its 50% holding m Jonray Holdings Limited. 


Chase Corporation Ud. 
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RENOUF CORPORATION 

INVESTMENT BANKERS 


Renouf House, 154 Feathers Ion Street, Wellington 1. 

PO Box 966, Ph (4j 728-244, Telex: N230344, PAX: (4j 730-717 

Sydney Office 

Level 17, Prudential Building, 39 Martin Place, Svdney 2000 N.S.W. 
Ph: (2) 235-3200, Telex: 176309, FAX; (2) 233^673 


Frank Renouf & Co. 

Members of the New' Zealand Stock Exchange 

154 Feathers Lon Street, PO Box .1344, ■ Wellington, New Zealand. Ph: 728-711, Telex: NZ3Q344 


EUROPEAN TOURISTS bare suddenly discovered the 
at tr actions — and the relative low cost— —of holidays In 
New Zealand. These factors have helped spark a major 
tourist boom, which began late last year. 

Surveys and forecasts suggest that the New Zealand 
tourist Industry will this year receive many more visitors - 
from European countries as well as a big increase In' 
arrivals from the key tourists market of Australia, Japan, 
Asia and North America. Britain is now the fourth and 
Germany the slxth-largest market for .New Zealand • 
tourism. 


German visitors increased by 
6 per cent in the year ended - T . 

February, but New - Zealand I OUrlSITI SGCTOr 
tourist industry leaders were 

even more excited by the big DAI HAYWARD 

percentage increase from Scan- 
dinavia fup 46 per cent), 

France (30.9 per cent) and Italy particularly from Singapore, 
(27 per cent). Australia and the’ U.S. The 

Tourist earnings j umped 40 removal of exchange contr o l 
per cent to NZ$ l.lbn during „ lifting of restrictions 
the past year The Tourism qjj foreign investment in New 
Minister, the Hon Mike Moore. Zeal an a^ilT also give a boost 
forecasts that tourism ^will fo oye^^ investment in the 
soon earn more than wool ” sector 
The favourable exchange rate The ‘ Government is 

which gave Australians vir- uartimilarlv '-aware of the 
mally a h^f-price holiday m b ene g te which tourism can- 

bring, especially In the creation 

New Ze " 25S 

last rear * New Zealand jurist or scenic ■»«. 
pli^dh^td JmoverseSvSf. , The minister has encouraged 
tors— this vear there will be local entrepreneur to open and 
many more The big increase in gevtiop a whole range of attra^ 
tourist numbers has not been ? ona which ™£. entl “ 
without its problems including to stop more frequently on their 
the need for more top’ class re fi on ?[. travne . s '- , ■ ... 

hotels, especially In the main Moore is also providing 

cities and major tourist centres. reg “ ) . .*«* * ajich 

. earlier stage m the develop- 

Campaizn S*® 1 °£ ne " tour “* att^ctions. 

^ 6 Formerly, financial assistance 

The Government has la unc hed was often only avai labl e when 
a massive campaign to boost & project was operative. Now, 
tourist development Last month a much greater amount is given, 
it increased Government fin an- at an earlier stage so that entre- 
cial support by 187 per cent preneurs with good ideas can 
with NZ$ 16.4m in aid for exist- get them off the ground, 
lug and new tourist projects. Along with the emphasis on 
There is now NZ$ 300m of regional tourism has come the 
new, first class hotel building realisation that the unique 
under construction, or in the scenic attractions, dean en- 
pipeline. These developments vironment and wide open 
will provide an additional L300 spaces which often originally 
rooms within the next year, attract visitors to New Zealand, 
During the past year, leading are not in themselves, suffi- 
hotei chains, such as the dent to fully hold their interest 
Regency Hyatt, and Sheraton, after they arrive, 
have opened new hotels in the - The - - country's colourful 





Qlyn Canto 


Campaign 


New Zealand offers an Impressive choice of holidays f or overseas visitors. Above: 
tourists arrive by Cessna ski-plane 'at Moirnt Co<* National Paik. 'As .weIl as 
tourist flights, Mount Cook line aperate auvroad and rall services throogbout 

.tte country_ .. -. 


country. 

The government's 


--- pioneering past is now being 
own utilised for tourism with the re- 


Tourist Hotel Corporation is opening : (or . recreating) of 
planning a new high class different types of pioneer 
room hotel at Queens Own, one village, goldmine or early 
of the country’s most .popular fa rming operations; - : i 
tourist resorts where the Tourists also now have easier 
ac c o mmo d a tion shortage is par- access to the country’s wild 
tlcularly acute. rivers, tall mountain peakr and 

In addi tion to the top class dense forests. The visitor who 
hotel construction, there has leads the most sedentary life at 
been extensive bu ild ing or up- home can now experience the 
grading of smaller, lower-cost thrill - and adventure of white 
accommodation throughout the water rafting on a raging river 
country. or enjoy the heart-stopping 

The tourist industry Is now excitement of jet-boating 
attracting much interest and through a. deep river gorge, 
substantial overseas investment. Specialised hunting and fish- 


ing expeditions; along with a 
growing number of adventure- 
type holidays, are attracting 
people of many- age groups. 

To many, espedally from the 
overcrowded cities of Asia or 
North America, the opportuni- 
ties to come dose to nature or 
experience- solitude and- -a slice 
of adventure,' while at 'the same 
time remaining protected and 
safe, is a much sought-after ex- 
perience. 

Mr Moore, -who.' has a con- - 
slderable enthusiasm - for * his 
job of developing and support 
tag NZ tourism, comments: 

“ People from other lands are 
often more- interested Itt what a 
country is . things that New 
Zea l anders - take for granted, as 
everyday parts of life, are un- 
usual, often strange and- In- 
teresting to. visitors.” . - - 

The minister points or 
example; to the delight with 
which coachloads or foreign 
visitors, particularly Japanese 
or Americans, view the passing 
of a block of 300 sheep on a 
country highway. To the' local 


motorist, however, such a. flock, 
with a drover, and his dogs. Is 
more of -an Irritation, hut to tire 
foreign visitors,- the scene ds one 
to be ' recorded -on movie film 
and snapshots. 

Popular 1 

Australians and - Americans 
often prefer the - .freedom of 
driving - a - rented -car . tor 
motorised caravan.. . This . type 
of hbliday-ls rise becoming in- 
creasingly 'popular i nOcBritiph 
tourists.. . ; „• . ■ • • 

. Foe many years the Involve- 
ment of New Zealand's /Maori 
people -inX-tOgrikm.^wssj' 
more* flian superficial, prarid» 
£nggra»s^rt^-cpncert groups 
to _ entertain - viators..;' Now, 
the Maon -people- are becoming 
directly involved ifr tourism in 
a . busutessdfte -and rewarding 
way. 

The nation's flag carrier. Air 
New Zealand, strongly promotes 
tourism in the main market 
areas. The growing tourist traf- 
fic has undoubtedly been ah 
important ihetor' in the .airline's 


continued expansion and profit- 
ability, at a time when many 
other International airlines are 
" running at a loss. 

Air New Zealand has just 
signed an agrement wrth Cana- 
dian Pacific Airlines to open, up 
. a new NZ-Canad» route -later 
this year.. .This Should, increase 
the number of Canadi an tourists 
Vupting fheikkflh Pacific; : . 

A tfaizd.afL tbr country's popu- 
lation lives in "1he^ Auckland 
;region^thernorflrof NewZea-- 
land,-where a large proportion 
have never visited the South 
Islands or seal tire .scenic. WODr 
dera o£>.4hefr : pwh -Jamt A 

Government drive hepe^tiy alter 
that' with campaigns enoourdg- 
ing New>Zeahmdas to "KhoW 
your : own. -coimtry: 

AIL- tins. support .and -promo- 
tion flaa helped, to oeate a grow? 
tag- tourist - industry in which 
New Zealanders - are -rapidly 
buihfizig a reputation in the 
' international worid for friendli- 
ness and -hospitality charao- 
teristics which appeal to visitors 
firom any -land.-- 


TRAVEL AND ACCOMMODATION SUMMARY 


International airports 
Auckland International 
(Code: AKL) 

22 km from city 
Christchurch International 
(Code: CHC) 

11 km from city 
Wellington International-— 
Kongo tai 
(Code; WLG) 

8 km from city 
Main ports 

Auckland, Dunedin, Lyttleton. 
Tauranga, Wellington 
Hotels 

Neither service charge nor 
tipping is usual. 

Hotels in the main cities include 
the following; . . 

Auckland 
Townhouse Hotel 
Anzac Avenue 
(tel: 798609) 

Regency Hotel 
35 Albert Street 
(tel; 30501). 

Airport Inn 

PO Box 534)39, Kirkhride/ 

Ascot Rds., Mangere 

(tel: 2757029; telex: 21249) 

Airport Travel odge 

Auckland International Airport 

(tel: 2751059; telex; 21088) 

Gateway Lodge 

PO Box 73rl05, Klrkbride Rd 

(tel: 2754079; telex: 21207) 

Travelodge 

96-100 Quay St 

(tel: 770349; telex: 2538) 

DB Mangere 
Bader Drive, Mangere 
(tel: 2754139) 

Grafton Oaks Courtesy Inn 
121 Grafton Rd, Grafton 
(tel: 30167; tries 2191) 

Hyatt Kingsgate Auckland 
Waterloo Quad rant /Princes St. 
(tel; 797220; telex: 2298). 

Rail tan Private 
411 Queen St 
(tel: 796487) 

Regal Polynesian Inn 
Karkbride Rd, Mangere 
(tel: 2755082) 

Royal Internationa] 

Victoria St West 
ftel: 31359: tries: 2505) 
Sheraton Auckland 
PO Box 2TT1 

(tel: 795135; telex: 60231)' 

South Pacific 

PO Box 1707, Customs/ 

Queen Sts. 

(tel: 778920; telex: 2231) 
Vacation Hotel 

187 Campbell Rd, Green Lane 
(tel: 664179; telex: 2781) 

White Heron Regency 
138 St Stephen's Ave, Parnell 
(tel: 786860; telex: 2377) 


Christchurch 
Admiral Lodge 
51 Pages Rd. " 

(tel: 899014) 

Avon Motor Lodge 

356 Oxford Terrace 

(tel: 791180; telex: 4382) 

Chateau Regency 

PO Box 2863, 187-189 Deans Ave, 

Riccarton 

(tel: 488999) 

Clarendon. 

78 Worcester St 

(tel: 798440; cable: Clarendon) 

Noahs 

PO Box 1318, Worcester St/ 
Oxford Terrace 
(tel: 794700; telex: 4875) 
Rossley 

PO Box 8108, Roy d vale Ave, 

(teL- 588289; cable: Rossleho) 
Travelodge Christchurch 
PO Box 14043, Memorial/ ' 
Orchard Aves. 

(tei: 563139; telex: 4258) 

United Service 

PO Box 44, Cathedral Sq. 

(tel: 791060; triex: 4633) 
Vacation 

PO Box 1896, Colombo St 
(tel: 795880; telex: 4523) 
Wellington 

Abel Tasman Courtesy Inn 
Willis/Dixon Sts. 

(tel: 851304; telex: 8977) 

De Brett Hotel 
101 Lambton Quay 
(tel: 72537.6) 

James Cook 

Private Bag, The Terrace - 
(tel: 725865; telex: 3871) 

Park Royal 

Oriental -Parade 

(tel: 859949; telex: 30106) 

St George 
PO Box 11328. 

Willis /Bo dlcott Sts. 

(tel: 739139;- telex: 3674) 
Terrace Regency 
345 The Terrace 
(tel: 859929: telex: 30126) 
Travelodee Motor 
PO Box 0208. 

40-44 Oriental Parade 
(tel: 857799; telex: 30058)' 
Waterloo 
PO Box 1721. 

Waterloo On ay /Bunny St 

(tel: 728255; telex: 2843) 

Dunedin 

Shoreline 

47 Tiznaru SL 

(trt: 55195) 

Southern Cross 
High St 

(tel: 770752; telex: 5733) 

Taxis 

Metered; tipping not usual 
except for extra services; 
ordered by telephone or found 
on ranks 


Business 

b^Buide 


Car hire 

International licence (or certaixi- 
national licences,for short-stays 
*— e-S> C.S., UK, German- ER,}' . ' 
required; htaexs inust be over 
age 21 • 7 

Auckland 

Avis: PO Box 5913, Wakefield SL- 
(tel: 792545; trie*. 2543} 
European Bowden RtU .Mfc 
Wellington 

(tel: 572046/31149) 

Budget: Beach Rd, 

(tel: 796768; telex: 21276) . 
Hertz: Victoria St West - 
(tel: 34924) . 

Newmans Rentals 

PO Box 22413, Otahuhu '.i. 

(tel: 572048) 

MacDonald Halligan Motors: 
Great South RdTGreenlane 
(tel: 543019) 

Henderson Rental: .- 
Dora St, Henderson 
(tel: 8368089) 

Izzteroatieoal Airport 
Avis (tel: 27/57239) 

Hertz (tel: 27/59953) 
Christchurch * 

Avis: PO Box 1092, 

Gloucester St . 

(tel: 793840; telex: 4292). 
Eoropcar: St Asaph St ~ *•* \> 

(tri: 795641) 

Budget: Oxford Terrace/ . 
Lichfield SL ‘ 

(tel: 60072; telex: 4939) 

Hertz: Lichfield St 
(tel 60549) 

Wellington 

Avis: PO Box 6317, Dixon St 
(tel: 850266: telex: 3393) 
European Taranaki St 
(tel: 851149) 

Budget: Waterloo Quay 
(tel: 726336; telex: 31207)' " 
Anthony Motors: 'Main St 
(tel: 287089) 

Highway Rent-a-Car: 

Parumoana St 
(tel: 77496) 

Newman’s Rental: Taranaki St 
(tel: 852149) ‘ - 

Fetone Rental: 


High St, Loirar Scat ■ •: ? ; : "= rweHfngtdn 4, - ' ' - 

(■Cel: 6604Q5)-: - : . , ; ^Useful triepfione naniber 

Picton Rental: j * yjhnergenfy (aS ! services) r ill 

KentSt/WairauRd,Picton ■ Banks 
(tel: Picton 725) • Main centre: Wellington 1 1 

Hertz: Courteaay Placo • JBanWhg^dara: '10160-16.00 •• •• 

(tel:. 843809} ;; .. .. . . . (exetptk ms Sat, Sun. closed) - 

tottanial Travel Go vemment and basinet boars 

Ain Mata, domestic carriers are O9 .oo.ct.0O 1 . 

Air New Zealand, Mount. Cook - (exceptions: Sat,* Sum closed) 
Airlines and Newmans Almost hsaW SeaST 1 - 


centres/resorts linked by 


Auc kl a nd Chamber of Commerde 


/• i .a 


scheduled seryfoes:. charter and ■ PO Box*47^- Courthouse Lane, § I 
local services also avaflabfe . • Auckland - •--••• .. 11 

w ^ J, 

Bus: Network hf COldl JCFliCBl- ..Jr 


Bus: Network jot. coach ^prices; rt-i- A4909- teder? 4 *waV 

in adVnnce «Sr^fl)friy •*•-.. . 

; New Zealand 

(e^. Dpc/JaiL, Easter);^^' V-p^S^^OOO.Wellinwton - ' 

swvi^s/. . - ' 

Rani- Usually- one- . Commerce . . . * .. 

Stj^Thonidon, >.« 

found on. route :local.'-tratas)- * po 1 B^ lOTX' ^efltagton ' 
express Jilfited mttj keid£e& (tei:- 328376: telex: 37T41- - 
usually, have, Tes^as^y<m New Zefiland Export-ffibrt 
sleepily accommodation- and in - Corim. - . - ^ : 

some cases, air conditioning. ; 'Robiart Jones llouse, - 
Mata i^utes' tactadftt Aaridaiid- ; WSDestaa Sfc PO -Bine 11332, 

tune 11 . hours); Gnnstdntren--. . New -Zealand Bureau of' 
Hzverc»glH (10)iomrs)LTaai^. ; 

network around 

47^PantenRd. Aorictaid 


passengere and vehides-b^ww 
-North' and. South islands;)' / 
passenger services between.*^ 
South laland aupd 

-Island; f Advance bobSSng-^., 
advisable EecJ Jah.-shrfat. 

Tri nT ii ’ i i iii'li in, jj? ^ 

Telephone (Balling code f6r 
New Zealand: prefix i-:-^ . 
-followed. bTi for Auckland ^9,-^ 
ChristchuriSi 8, Dunedta 24^: 
P almer ston Nartti €3,- •“■■■■■ 


AttcklandC 


:,WeHtagtoh .- V"; . 

fteti '722725; t^ext'STli). ". 
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